ELECTION this summer will 
fe no aid to business. It will 
energies from the job of reviv- 
ar. ng trade and business. 
‘sinc an > ne hes, 

ess must m e best o. 
Mr, King has brought on the 
jon at a time when political 

6 in Canada are very much con- 

b-with s stealing Con- 
tat ere with Conservative 

ments in the provinces vyin 
eeeeaction of radical m . 

» with parties practica 
» Prior to the budget, a 
jon seemed a sure invitation to 
# for the King administration. 
budget has so fluttered the 
cal dovecots that prophecies 
well meet their itional 
of the most gratuitous 
error. And more than ever, 
ning streams of religious 
will influence the course 


: are any dovecots at Ot- 
f, they are now | about in 
mand this goes for Liberal al- 
& as much as for Conservative, 
F. A. Progressive and other 


«the unanswered question 
~@ te the budget is this: “Is it pro- 
" nist?” Not a few stout low- 


enegative. As for the inde - 
; they, frankly , regard M oa 
¥s fiscal policy as the last word 


it the strong pro- 
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> OR the Conservatives, 
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eT TARIFF 


CAN. MALTING 
LURES BUYERS 


Stock Stronger as Budget 
Appears to End U.S, 
Competition 


YIELDS 8 PER CENT 


Plea to Ottawa Based on 
Assistance Industry is to 
Canadian Grower 
of Barley 


Ever since the budget speech Can- 
ada Malting common stock appears 
to be under steady accumulation at 
rising prices. Its low Sayers for 

ear has been 15, and just before 

ursday last it was quoted at 17, 
but by Tuesday it was selling at 18% 
and 19, and all because item 167 in- 
creases the duty against malt on the 
general tariff from 45 cents a cwt. 
to 75 cents a cwt. 

Last year when the level of prices 
for Canadian in was maintained 
above United States levels this gave 
United States malting companies an 
advantage in cheap purchases which 
enabled them to sell more in Canada 
than usual, 


Yield is High 

In spite of that, Canada Malting 
common has maintained its dividends 
at $1.50 a share where at current 
levels its yield is between 7.5 and 8 

rcent. It is the hope of expanding 

usiness . under tariff protection 

which has induced sreeens buying. 
The fact that dividends will pay 
carrying charges on stock held on 
margin has not been overlooked. 

In the year ended August 31, 1929, 
the company earned $437,924, equal 
to $2.20 a share as compared with 
$1.94 a share in the preceding 13 
months. 

The company’s plants have a total 
malting capacity of 5,000,000 bushels 
and a total elevator storage of 3,200,- 
000 bushels, The new Toronto plant 
has only been in operation since 
April, 1929, and it is hoped that un- 


by jder the new conditions its earning 


power will be increased. 


Seems Out of Line 
"The total book value shown behind 
the shares is $27.91, and the mar- 
ket valua' shown in recent years 
ve. b ollows: 


1 


pemrignteet. 
im 0 
teal en he United States, 
which Mr. Bennett spoke without 
l_ whenever he ‘got on a public 
m, are now to be restricted 


jome line of cleavage between the 

‘¥¥0 parties on the présent budget 
‘may emerge when the Conservative 
has had time to study the 

in detail and to find 


ha 
’s line of election attack will P 


with the _—_—— Peertin of = 

uties. It is urged by 

Bennett that countervailing 

which fluctuate according to 

tariff provisions of other coun- 

are a sort of made-in-Wash- 

or -Paris, or -Berlin policy. 

at may be the Consegyative’s line 

; it is the orff#fone which 
been advanced as yet. 

* 


Dear aan oe 


R. DUNNING in his budget 

ea] gave consideration to an 
‘a mt constantly advanced in 
<@ te Financial Post, encompassing 
: action for a permanent debt 
plan. It was stated in 
columns a couple of weeks ago 
Mr. Dunning could hardly be ex- 
to announce a definite debt 
plan, but the hope was 

that he would at least give 

ince that consideration was be- 
_ B® given to such a plan. In his 
speech he states that “Care- 

‘ful consideration is now being given 
‘Wthe best methods of spreading 
ie - dates of refunding loans 
4M also to the desirability of broad- 
the application of the sinking 
Principle so that when these 


FF mat inancing operations are un- 
nae , the requirements of this 


Stade as well as the possible prob- 
‘Ws of the future will be met in a 
wind and comprehensive manner.” 

Ss need for such a systematic 
6 retirement plan is seen in the 

a ment made by the minister 

F in the fiscal year 1929 to 1930, 

rs 000 of Dominion debt was 

Jitired. It is doubtful if Canada can 


— to retire this much of its 
_ m any single year. It would 
‘ n better to have retired 
“@ 7%0,000 and to have taken the 
sz fot some reduction in the in- 
- # me tax.’ As has-been repeatedly 
ares in these columns, it is just 


: for business to retire too 
_ debt in one year as to retire 


lit 


4 - ben little. ) 
; Pominien Coal Collieries 


on Operating Basis | 
y From Our Own Correspondent 
SMONTREAL.—For the first time this | 


a te all the collieries of Dominion Coal 


tay, Were operating during the 
oo Week of May. It is expected that 
me middie of the month a steady 
mme will have been mapped out. 

ue coal re-screening plant at Sydney 

fen put into operation again, after 

® idle since the close of navigation 
year. The steam shovel at the 

y coal bank has also gone into 
sion and it is expected will be 

eed fairly steadily from now on. 


The company sells 90 per cent of 
its malt product to the brewing and 
distilling industries and to manufac- 
turers of malt extracts. It also ex- 
ports to South America and to Cen- 
tral America. The domestic market is 
yearly becoming more important and 
the increase in the consumption ef 
beer in recent years has increased 
the demand for malt. 

The proximity to the large con- 
suming centres of Canada of Buffalo, 
Cincinnati and Milwaukee, which 
once were large brewing centres and 
which since prohibition have contin- 
ued the manufacture of malt makes 
Canada a desirable market. -Great 
Britain has been given a lower tariff 
but the distance and the freight dif- 
ferential is regarded as_ sufficient 
rotection. The lower prices for grain 
in the United States have also caus: 
larger exports to Canada of barley. 

In asking for an increase in duty 
at the end of 1928, Canada Malting 
Company stated that it supplied an- 
nually about 25,000 bushels of barley 
malt to the manufacturers in Can- 
ada of malt extract and extract 
powder, that it purchased from Can- 
adian farmers between 4,000,000 and 
5,000,000 bushels of barley a year 
for malting purposes, paying a pre- 
mium of three or four cents over the 

rices paid by competitors in the 
United States because ‘malting bar- 
ley must be grown from a pure strain 
of seed and be carefully farmed. 
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Grain, Dominant Business Factor, _ 
Covered in Special Supplement 


Grain has been the chief subject of business dis- 
cussion in Canada for over a year. 
risen and fallen on wheat. Wheat this year has 
affected the farmer, the merchant, the stockbroker, 
the banker, the locomotive engineer, the workman 
—every Canadian, in fact. Wheat has always been 
prompersiy of each one of us. 
: n a more insistent, obvious 
influence than ordinarily. We have all been con- 
scious of wheat and conscious that it can have its 
irritations as well as its benefits. Every business 
man has become something of an agricultural econ- 
omist, groping for the true facts on wheat. 

Never before has there been such a need for 
authentic understanding of wheat and its relation 


an influence on the 
But this year it has 


to Canada’s prosperit 
The Thir 

Financial Post, 

a background 


y- 
Annual Grain Supplement of The 
blished with this issue, provides 
authoritative and exceedingly in- 


Business has 


Players Voting Trust 
Has Rendered Impotent 
Board of Directors 


Canadian Cottons 
Pfd. in Danger 


From Our Own Correspondent 

MONTREAL, — The annual 
financial statement of Cana- 
dian Cottons for the fiscal 
year ended March 31, 1930, is 
not expected to show earnings 
sufficient to take care of pre- 
ferred dividends, In the previ- 
ous year profits were equal to 
$6.96 a share on the preferred 
stock and since there has 
been no improvement in condi- 
tions during the past twelve 
months it seems that the divi- 
dend will not be earned. 

Whether it will continue to 
be paid remains to be seen. The 
shares are presently offered at 
67, at which price the dividend 
of 6 per cent yields about 9 per 
cent, and the action of the stock 
appears to be discounting some 

news. 


Hotels Busy 
But Profits 
Take Slump 


are not looking forward to a good 
year as far as profits are concerned 
according to leading officials inter- 
viewed by The Financial Post. Not 
only has the amount of custom 
fallen off considerably below that 
of a year ago, but what is more 
important, the amount of money 
being spent by each visitor has 
shown a decided slump during 1930. 

For example, in one of the biggest 
Canadian hotels the business in its 
main dining room has fallen off 75 

er cent this year while business in 
its coffee shop where cheaper meals 
are served, has increased over 50 per 
cent. This is typical of what the 
hotels are empen ae the com- 
ing 1930 season. oy expect that 
there will in all probability be more 
tourists and guests to accommodate 
this summer due to a steadily in- 
creasing tourist trade, but that 


ed| those who use hotel accommodation 


will only spend a fraction of what 
they spent a year ago, when the 
stock market boom was at its height 
and business conditions generally 
were prosperous. 

Such a condition of affairs will 
of course make substantial inroads 
into profits, because 75 per cent of 
the business done by leading hotels 
is a luxury business and it is just 
this luxury business which has 
dropped to a minimum. Further- 
more, there will be no chance of 
cutting down overhead, for as large 
if not larger staffs will be needed 
as were required in 1929. 


Patriotism Proves Fly 
In Paramount Ointment 


Famous Players Canadian Shareholders Express 
Opposition to Proposed Deal 
With U. S, Company 


Though Ottawa has many other 
troubles of its own at present, evi- 
dence accumulates that the powers 
that be have turned an interested eye 
on the offer. by Paramount of four 
shares for five shares of Famous 
Players. 2 : 

That any action will be taken to 
prevent control of Canada’s moving 
picture industry moving bodily over 
to the United States is by no means 
apparent, but the growing feeling 
that foreign domination in such an 
important field is by no means in the 
national interest has caused certain 
semi-official enquiries as to what can 
be done about it. 

Shareholders Not Pleased 

Shareholders by _ scores have 
already indicated their feeling that 
the offer is by no means adequate 
and, strangely enough, the patriotic 
angle seems in most cases to be even 
more of an irritant than the fact 
that the offer does not seem to them 
adequate. Paramount officers are re- 
ported to be weighing the strength 
of the adverse sentiments awakened 
by the offer, and some think that 
the offer will either be withdrawn or 
the offer raised to a share for share 
basis, 

Ray Lewis in The Canadian Mov- 
ing Picture Digest, does not seem to 
expect withdrawal. 

In the second issue dealing at 
length with the proposals ’for 
changing control, she points out that 
the earnings on shares of Famous 
Players Canadian Corp. are of sec- 
ondary importance to Paramount as 


the company gets about $2,000,000 
annually in film rentals from the 
Canadian company, that with con- 
trol this return might be multiplied 
and Paramount do well even if divi- 
dends on stock should cease. 
Famous Players Might Earn More 

Aside from the national interest, 
he believes that Paramount’s huge 
stake in securing the control of film- 
dom in Canada places the company 
in a bargaining position where the 
shareholders should be treated much 
better than they have been. The 
Canadian company, as an indepen- 
dent company, however, stands to 
earn more and do better with inde- 
pendence in choice of pictares from 
Paramount or any other source that 
can offer worth-while pictures. 

Arthur W. Roebuck argues in a 
second statement prepared for the 
benefit of shareholders that the prog- 
ress of the past under Canadian 
control is an earnest of what may 
be expected in the future. He points 
out that originally the cammon stock 
of Famous Players had no market 
value, and that in 1927 after a four 
for one split the 320,000 shares out- 
standing were selling for $30 a share 
while British Gaumont had in 1929 
indicated its willingness to buy at 
$75 a share. From 1927 to 1929 the 
Canadian Co. added 60,000 shares to 
its issued capital stock, making 380,- 
000 shares outstanding, while the 
American company in the same time 
increased the outstanding shares 
from less than 800,000 shares to 
3,000,000 shares, 


Three Trustees Govern, 
With I, W. Killam Hold- 
ing Balance of Power 


The voting trust device by which 
three men have been able to vote 
165,375 shares of Famous Players 
Canadian Corporation, has more or 
less rendered impotent every director 
with regard to important affairs of 
the company and every other share- 
holder than the three men concerned. 

. L. Nat on, who is understood 
to have induced President Zukor to 
turn over his shares to the company 
to be placed in a voting trust, is no 
longer in charge of operations and is 
generally understood to be decidedly 
antagonistic to the views of his fel- 
low voters in the voting trust, I. W. 
Killam and President Zukor, with re- 
gard to the future of the Canadian 
company. 

I. W. Killam holds in this situation 
the balance of power in the voting 
trust as between President Zukor and 
Mr. Nathanson, Mr. Killam ever 
since last suramer has on ethical 

unds favored the views of Presi- 

t Zukor first, by refusing his sup- 
port to the consummation of the ne- 

otis to secure - offer of $75 


ation, and later in refusing to sell his 
shares to a Montreal group at $60 
cash a share even though it was 
stated that this offer would be ex- 
tended to other shareholders. 


Bound in Honor to Aid Zukor 


“IT do not know how Mr. Killam 
could act otherwise than as he has 
done,” said a large shareholder with 
whom The Financial Post discussed 
the matter. “He felt himself in honor 
bound to support Mr. Zukor, I judge, 
as sale to British Gaumont would 
really mean that the Fox interests 
would have control. That is made 

lain in the advertisément offerin 

30,000,000 debentures of: Genera 
Theatres Equipment, Inc. It states 
there definitely, ‘Fox Film Corp. has 
a substantial stock interest‘in a Brit- 
ish company which owns 65 per cent 
of the ordinary stock of Gaumont 
British Pictures Corp., operating over 
300 theatres throughout the British 
Isles. Does that not make it plain 
that the sale Mr. Nathanson is re- 
ported to have been trying to negoti- 
ate was really not so patriotic as 
some have claimed? Whether con- 
trolled by Paramount or Fox, control 
would go from Canada.” 

“Well, what about the reported 
offer of $60 cash as having been made 
Mr, Killam in Montreal?’ 


Board is Impotent 
_ “There is one thing you must bear 
in mind. Neither the $75 offer or the 
$60 offer came before the board. The 
other directors cannot say what Mr. 
Killam may have done or what ne- 
gotiations for purchase of his per- 
sonal stock may have taken place. 


TO 
of 


He may not have been willing to 
negotiate with Mr. Nathanson or any 
group that he thought was affiliated 
with him. He may believe that some- 
where Fox would still be in the pic- 
ture and that he is bound to take 
such action as would best conserve 
the interests of Paramount, such an 
understanding being implied or un- 
derstood in the formation of the 
voting trust.” 


—_———— 


Stock Market 


20 INDUSTRIAL STOCKS 


MONTHLY Weekly 
JAN. 1929 to APR.1930 


MARKET INDICATOR 
20 Industrial Stocks High 


Week of May 6 72.5 
Week of April 29 ........ o 74.4 
Month of May, 1929 ...... -o 116.4 


8 Bank Stocks 


Week of May 6 
Week of April 29 ......... 2 
Month of May, 1929 ...... 4 


10 Public Utilities 


Week of May 6 
Week of April 29 
Month of May, 1929 


100.5 


teresting information on many aspects of i 
eerarnecge a ae fe —— ¥— 
vestor will wan’ 8 this su 

thoroughly.every eatislor'e it. saree matecneiniesy 

Attention is directed in particular to the leading 
article, which pumanasins the world’s grain situ- 
ation and Canada’s place in it, in comprehensive 
fashion. The wheat pool, our export markets, the 
operations of grain exchanges and the private grain 
interests are all thoroughly discuss 
ticle. It makes a forecast as to Canada’s wheat 
future and outlines the policies that this country 
should pursue to regain and hold its former domi- 
nant position in wheat and wheat export, 

Other articles deal with the work of commodity 
exchanges; with the functions and operations of 
grain elevators; with the milling industry; with 
the mechanization of western farms, etc., etc. 


ess man and in- 


in this ar- 


MIGHT BUILD 
SECOND MILL 
AT McINTYRE 


Announcement of Policy 
Expected Within 
Few Days 


The long awaited announcement 
by McIntyre Porcupine Mines re- 
garding a new mill will probably 
break during the current week. At 
least, it is being seriously discussed 
by the company’s officials as The 
Financial Post goes to press. 

The question of a new mill is one 
of economics. Has the com suf- 
ficent proven and potential ore re- 
serves to justify such an expendi- 
ture, sufficient to amortize the capi- 
tal and at the same time pay inter- 
est in the form of dividends on this 
capital sspeemiune The company’s 
president has expressed his willing- 
ness to give favorable consideration 
to new mill construction, but first 
wants to be convinced that it is an 
economically sound procedure. 


Looking Ahead 18 Years 
Decision on a new mill is of more 
than ordinary significance. It means 
that McIntyre, after 18 years’ record 
ld profitable producer a suffi- 
c ss us belief 
that ithis good for = 18 


mpany’s tions. 
he “ ete leve o this 
shaft a long eas crossep 
been put out for exploration pur- 
poses. This crosscut did not follow 
the veins encountered as have pre- 
vious developments, and, as a result, 
only occasional ore was encountered, 
the objective being to open up and 
explore the eastern section of the 
property,in a more extensive and 
comprehensive manner. 
_ The measure of success met with 
in this programme, will have an im- 
portant bearing on the pro mill, 
since it will indicate the possibilities 
of the property at depth in practi- 
cally virgin territory. 


Ore Increase Seen 


The last published estimate of ore 
reserves gave 2,026,279 tons assay- 
ing $8 per ton in gold, or a gross 
value of $16,179,205, sufficient to op- 
erate the present mill of approxi- 
mately 1,500 tons daily capacity for 
about four years. The forthcoming 
annual report will probably show a 
substantial increase over these 
amounts and developments in the 
new eastern area to be very promis- 
ing. Otherwise, the — of a 
new mill would not be the paramount 
issue. 

One interesting phase of the com- 
pany’s estimate of ore reserves is its 
confirmation of values as indicated 
by the grade of ore treated. During 
the past several years these figures 
have paralleled clesely each other, 
which shows the reliable and thor- 
ough manner with which these esti- 
mates are made. 


May Have New Type 

The company’s  metallurgist, 
James J. Denny, is responsible for 
the introduction of new and advanced 
ideas in the recovery of gold. His 
early experiments were sufficiently 
interesting to justify a 100-ton pilot 
mill being installed last fall, and 
while no announcements have been 
made on the jnformation gained in 
this test mill, it is recognized as the 
forerunner for what might be incor- 
porated in a new mill. 

Plans for a new mill do not mean 
that the present one is obsolete. 
Probable size of any new mill has 
not been discussed, and the fact 
that the present one is operating ef- 
ficiently causes some conjecture as 
to whether a new mill will supplant 
or supplement the present one. In 
any case, if a mill is built, it can be 
relied upon to be the last word in 
up-to-date construction and a model 
of efficiency. ' 


Supertest May Take 
Dividend Action Soon 


Supertest Petroleum Corp. 
may consider a dividend in- 
crease at an early date, accord- 
ing to talk in market circles. 
The Financial] Post is informed 
by interests close to the man- 
agement that earnings in 1930 
to date are as far ahead of the 
same period last year as that 
in turn was ahead of 1928 to 
a like date. 

As earnings in 1928 were $2 
a share, in 1929 $4.25 a share, 
this is interpreted as meaning 
that present earnings are at 
the rate of between $6 and $7 
a share on common stéck. 


has | capitalized, u 
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McCOLL-FRONT. 
SHARE PROFITS 
AROUND $2.15 


Report Expected This 
Week Likely to Show 
Big Gains 


REFLECT CHANGES 


Heavy Depreciation Charges; 
Funded Debt and Pre- 
ferred Stock Fea- 
tures 


From Our Own Correspondent 


MONTREAL. — Financial state- 
ment of McColl-Frontenac Oil Com- 
pany for the year ended January 31, 
1930, will likely be made public to- 
ward the end of this week. It is 
understood that the report. will show 
gross earnings along the lines anti- 
cipated, but that heavy write-offs 
for depreciation will bring down net 
earnings to about $2.15 a share on 
the common stock outstanding. 

It had been expected that the com- 
pany would be able to show in ex- 
cess of $2.50 a share, but this figure 
was arrived at without taking into 
consideration the large capital ex- 
penditures of the past twelve months 
which have necessitated a larger 
depreciation charge. 

Consolidated net earnings, after 
all operating expenses, including de- 
preciation and after deducting inter- 
est and dividends on subsidiary com- 
panies’ securities not yet acquired, 
amounted to $1,236,945 for the seven 
months ended August 31, 1929, Offi- 
cials of the company at that time 
estimated that the net profits for the 
full fiscal year, on the same basis as 
above, would aggregate about $2,- 


€00,000. 
Earned $1.41 in 1928 

During the thirteen months ended 
January 31, 1929, the company re- 
nae net earnings of $1,317,296. 

rom this sum was deducted provi- 
sion for income tax, reserve for 
accrued and unpaid dividends on 
stock of subsidiary and its own pre- 
ferred stock, there remained a sur- 
plus of $603,187. This was equivalent 


to $1.41 on an av amount of 
daring the year, 


stock outstanding and further that. 
expenditures on plant, etc., been 
charges totall f a mn 
to a fair amoun 

The forthedming report should 
show several interesting changes. 
The last statement indicated $897,- 
500 of preferred stock of Frontenac 


Oil Refineries Limited still outstand- | Inc 


ing. Back in June the parent com- 
vane made an offer to exchange this 
tock for its. own preferred shares, 
on a share for share basis, and in 
addition, pay an amount in cash 
equivalent to the dividend arrears on 
the acquired shares dating from 
August 1, 1927 to March 31. 1929. 

e second change of importance 
in the balance sheet will be the in- 
clusion for the first time of a funded 
debt, amounting to $7,500,000 first 
mortgage and collateral trust bonds. 
These debentures are convertible into 
common stock at any time up to an 
including October 1, 1934, at the con- 
version price of $50 a share. 

Stock Attracts Attention 

There was talk of the company 
making arrangements for a refinery 
at Winnipeg or some other central 

oint in the West. This plan has not 

carried out to date, though there 

is a possibility that at some time or 

another the company will undertake 

the manufacture of its own products 
in the West. 

At different times there has been 
considerable activity in the stock of 
McColl-Frontenac. Rumors have 
been circulated on occasion to the 
effect that a large American crude 
producer was anxious to buy into the 
company. On this news the stock has 
moved up several points and at one 
time touched a high of about 44. As 
nothing came of these reported ne- 
gotiations, the stock has settled down 
to a current level of around 23, at 
which point it receives a measure of 
support. 


Canadian Canners 
May Raise Dividends 


Canadian Canner’s annual 
statement, about to go forward 
$e shareholders, is ex th oe 
snow aroun ’ ov 
000 ovale for dividends. 
The expectation is that the 
company will again raise divi- 
ends as it has done in the early 
part of each year. It can raise 
the 2nd preferred to 90 cents 
a share and the common to 75 
cents @ share, but the strong 
hope of many shareholders is 
that the rate will be $1 a share 
on both second preferred and 
common stocks. 

The year will cover fourteen 
months, but as it covers a full 
season it matters little whether 
it is for 12 or 14 mgnths so 
far as earnings are concerned. 
The new dividend will be pay- 
able July 1st next. 


BOARD PASSES 
STEEL STORES 
NEWEST PLANS 


Is Step Toward Forming 
Purely Canadian 
Company 


The plan to segregate the Canadi- 


an assets of Steel’s Consolidated, | P°* 


Inc., into a new company, the 
shares of which will be held by 
shareholders of the parent company, 
moved a step forward when the di- 
rectors, meeting in Buffalo on May 
5, approved in principle the plan of 
Major C.. H. Mackenzie, secretary 
of Steel’s Consolidated, Ltd., and of 
Steel’s Stores, Ltd. 

There are four Steel’s companies. 
The parent company is Steel’s Con- 
solidated, Inc., which controls direct- 
ly the United States real estate oc- 
re and the shares of Mary Lin- 
on Candy Shops, Merrimac Coal 
ines, 

Steel’s Stores, Inc., and other sub- 
sidiaries which are inheritances from 
the L. R. Steel en es. 


0° in’ or 
Steel’s Consolidated, » owns 
the Canadian real estate. Steel’s 


Steel’s Consolidated Ltd.,| 5. 
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CANADIAN CAR 
MAY GET ORDER’ 
FROM SO 


Negotiations May Lead ta 4 


Awarding of © 
Contract 


WORK AHEAD TO JULY, , 


Net Earnings Up to Datd 
Close to $1,500,000 After 
Allowing Depre- 

- gjation: 


From Our Own Correspendent } 

MONTREAL. — Negotiations 
now going on between a Soviet'com- 
mission and officials of the Canadian. 
Car and Foundry. Company. While 
matters as they stand now do not 
definitely presage that a contract 
. y i that 
smoothed away, it is possible t 
ee See ea 
su er for ; 
- with the Canadian oe es 

ere are many points 

settled before a contract is in 
Sureties as 
eries, superintendence of 
are only a few of the matters 
have to be settled. 

Thong negotiations are still in 
the early stages, the. fact that a 
sible contract may be entered 


te 
“ete. 
that 


into, is regard yor- 
able factor in the outlook for the 
company. a 
Considerable Work Ahead - 

It is understood that at pres 
Canadian Car has sufficient busi 
on hand to keep its plants 
until the end of ‘June. 


Pacific Railways. “to 


improvements carried out 
This to, handle’ thie week af 
a w 
tiously and on a favorable 
Sis. . ° E - 
: With the completion of the ‘ ; 
ent contracts, however, it will > 
to restrict a forthe 


Stores, Ltd., is a subsidiary of Steel’s | | 


1 eB 


Stores Inc., and tes the Can 


receivership of Steel’s 
resulted from some nervousness on 
the part of some Canadian creditors 
a few weeks after the beginning of 


the receivership of Steel’s Stores, 


It is believed that all of the claims 
of creditors of Steel’s Stores, Ltd., 
can be met in full. The same hope 
has not been expressed with regard 
to Steel’s Stores, Inc. * 
The hope is that, with a re - 
ization along the lines pro 
Major Mackenzie, the Canad 
stores can continue to operate and 
eventually prove profitable enter- 
prises. 
Requires More Funds 
Reorganization of Steel’s Stores, 
Ltd., as a unit entirely separate 


d|from the United States company is 


said to be a preljminary to segrega- 
tion of all of the Canadian assets 
of these enterprises. Major Mac- 
kenzie and his associates are said to 
believe that there is a good chance 
of ultimate profit for the sharehold- 
ers if the Canadian and the United 
States enterprises are organized sep- 
arately with no corporate connection 
between the two. 
Details of Major Mackenzie’s plan, 
which have not yet become available, 
robably will be forwarded to share- 
olders within a few days. At that 
time, it is likely that there will be 
some information as to plans for fur- 
ther financing. It has been said that 
the reorganization of Steel’s Stores, 


Ltd., would involve some additional | 45.. oi 
the | Assoc. Te 


financing in order to clear - 
pressing claims of creditors and thus 
to end the receivership, and to give 
the company adequate working cap- 
ital. It is understood that inventories 
have been reduced materially since 
the beginning of the present year. 


Position of Flour Millers 


Appears to Be Improving 
Expect Some Arrangement May be Entered Into Which 


Will Permit Millers to 


Trade More 


ompete for Export 
Successfully 


From Our Own Correspondent 


MONTREAL.—Operations of Can- 
adian flour mills during March were 
conducted at a higher rate of capacity 
than has been achieved during the 
current year todate, The percentage 
of capacity was 40.4 per cent, Febru- 
ary operations were at 37.7 per cent 
and January at 38.6 per cent of ca- 
pacity. Though the increase is small, 
it is nevertheless an indication of a 
betterment in the industry which was 
anticipated. 

March production amounted to 1,- 
219,202 barrels of which 680,697 bar- 
rels were exported, while the total 

roduction of Canadian flour mills 
or the eight months of the milling 
year to the end of March amounted to 
10.557,567 as compared with 14,387,- 
$15 a year ago. Exports have shown 
a still more drastic decline in the 
same period falling from 8,411,670 
barrels in the first eight months of 
the last milling year to 4,496,855 bar- 
rels in the same period this year. 

There are hopes, however, that con- 
ditions will improve more rapidly 
from’ now on, though there is no 
likelihood of the mills achieving the 
record set in production and export 


figures last year. Wheat prices have 
sagged to new low marks which is a 
stimulant to export demand for flour, 
while there is reason to hope that the 
impasse which has surrounded the 
market for Canadian wheat may be 
relieved. 
Co-operation Looked For _ 
Further hope for the Canadian 
flour miller is seen in the tentative 
suggestion for co-operation between 
the wheat pool and the milling indus- 
try. The Grain Stabilization Corpor- 
ation in the United States has offered 
to sell wheat to American millers to 
enable them to revive their export 
trade and to move out of the country, 
flour, much of the wheat that has 
ot been moted out as wheat. If 
such a policy were adopted in Canada 
it might Serve two purposes. In the 
first place, a market would be pro- 
vided for the large store of wheat 
which has accumulated in Canada and 
in the second, it would enable the 
millers to bid into the markets, which 
they have built up over a long period 
of years, and which they are now in 
danger of losing through inability to 
compete on a price basis. 


traffic 
been more favorable in the 
quarter, it is 
would have placed a 
tracts as they are known to be in 
need of further rolling stock. With 
a limited grain 
however, equipment has been am 
to take care of traffic 


Arrangements for future rolling a 
therefore, may have to be 
conditions _ 


stock, 
held in abeyance until 
improve. 


Whi 
sufficient pope ate 
operating at capacity un , 
of the year, cial ual ton ee 
first seven months are d 
encouraging. . se 


In that period net - i are . - 
understood to have approximated 
$1,500,000. This is after 


care 

of depreciation and all overhead 

charges. During the full twelve 

months of 1928-29,. the edm P 

repo net earnings of $3 

There is still a good volume of 
(Continued on page 2, col, 4) 


Investors’ Index 


INDUSTRIALS, UTILITIES, ETC, 
Asbestos Corp. . . 3% Goderich Eleva’ 
Algoma, Central . 17 H. 

Abitibi q 


Assoc. Canners . 20 La 
Bell Telephone » 4 
Besco 3 
Brading Breweries 17 
Border Cities Co... 4 
Brazilian . « « « 

Burns & Co..s+ 9 M 
Blue Ribbon . » . : 


re 


Capital Oil... .13 
Chas Gurd..+-s 4 
Can. Toledo eee 10 
C. N. Power... 10 
Can. Terminals . 10 Rob 
Canada Paving . 9 
Clarendon Prop. « 10 
Canadian Car... 1 


Dominion Coal . 

Dominion Linens , 17 Simons 
Duluth Tra 2 
Dist.-Seagram .. 3 
Dominion Steel . 11 

Dom. Envelope . 13 
Famous Players 1, 3 
Foundation Co. . 17 
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Gen. Steel Wares. 9 
Great Lakes Pape? 9 Winnipeg 


MINES 


Brownlee . « . - 18 MelIntyre-Pore, 1, .49 
Coast Copper . 15, 19 

Cons. Mining . . 19 

Central Pat. . . 18 

Can. Kirk. . . - 18 Sunloch «2656213 

« « 19 Sullivan . «wo 3 18 

8 San Antonio eee 3 

9 Triplex Gold e@e 19 

Yankee Girl eee 19 
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F or Nearly 100 Years 


This bank has: been serving indus- 
try and helping to extend the 
commerce of our country. Enquiries 
are invited from those considering . 
the formation of a new banking 
connection, 


THE BANK OF 
NOVA SCOTIA 


o | capital, $10,000,000. Reacrres, $20,000,000 
is Total Assets over $275,000,000. " ‘ 


if DURODERMA. 
se STENCILS 


WILL IMPROVE YOUR COPIES 
Headings stocked for Edison Dick Mimeograph 
Gestetner Duplicator, Rotospeed, etc. 

* «©. §TENCILS LIMITED 
300 St. Sacrament St. 
Working samples forwarded on request. 


NORMAN 8, JONES, President ESTABLISHED 1872 
SENECA JONES & SON LimiTED 
HOME OFFICE: HAMILTON, ONT. 
Canadian General Agents for 
mpany 
Company 


Policyholders’ Surpl ,000 
aauleg? Assets Over $4,000,008 


Inquiries from Well-Established Agencies Invited 
Coast to Coast Service 


Assured Dividends 


Not only do Automatic Sprinklers protect you 
from the many serious consequences of FIRE— 
ne rns ere than Seatlty thele 

they actually pay for them- 
selves and then pay you dividends. On the 
installation of your Sprinkler System, fire insur- 
ance premiums are reduced by from 50 to 80 
per cent. 

Let us discuss Automatic Sprinklers 
with you in further detail. 


mis Beanett & Wricut Co. waren 


* va Queen Sr. East 286 Kine Street 
TORONTO 2, Ont. ' LONDON, Onr. 


——— 
BRUCK SILK MILLS 


% 
Weavers Dyers Throwsters 
Finishers Silk Printers 
a e 
Sales Offices 
MONTREAL TORONTO WINNIPEG VANCOUVER 


AND 


Whatever the occa- 
sion—whatever the 
need, there is an 
Eatonia shoe in 2 
suitable style. Eatonia 
shoes are the ideal 
combination of style 
and comfort in foot- 
wear for men. 


DULUTH TRAM 
FAILED TO PAY 
BOND INTEREST 


Principal Also Due May 1; 
Receiver to Be 
Named 


Announcement of appointment ‘of 
a receiver for Duluth Street Railway 
Co., subsidiary of Duluth-Superior 
Traction Co, is likely within a few 
days. The company has defaulted 
on the principal and interest of the 
first and general mortgage bonds 
due May 1, 1930. The issues total 
$3,307,000. It is expected that A. M. 
Robertson will be named receiver. 
Mr. Robertson is president of the 
company. : : 

It is believed that the receiver will 
resume interest payments soon after 
taking charge of the property. Bond 
interest was earn 1.1 times in 
1929. Under present conditions, how- 
ever, it is not deemed feasible for 
the company to attempt to refund 
this issue by making a public offer- 
ing. It is possible that in due course 
an offer will be made to the present 
holders of the bonds to accept new 
securities in their stead. Interest on 
the 5 per cent issues totals $165,350 


annua 3 
et Down 26 Per Cent 

First quarter earnings of Duluth- 

Superior Traction, which includes 

Duluth Street Railway earnings, 

were lower than for the correspond- 

ing period of the previous year. The 


figures follow: 
- 1930 1929 % Deer. 


Gross rev...e- $469,984.40 $516,197.51 —8.95 
375,760.18 415,662.20 —9.60 
100,535.31 —6.28 


« 79,258.81 80,118.75 —1.07 
Net income.... 14,965.41  20,421.56—26.72 

The significant feature of this 
statement is that operating expenses 
dropped to a greater degree than 
gross revenue. 

In the past the company has been 
hampered by franchise stipulations 
which necessitated considerable ex- 
penditures on way and structure 
which were more in the nature of 
capital expenditures than of main- 
tenance. Also, the company has been 
compelled in the past to make non- 
economic extensions at the behest of 
the local authorities. 

These expenses, which have ag- 
gravated the financial difficulties of 
the company in the face of inevitable 
decline in steer railway traffic, will 
be, it is thought, largely eliminated 
under the receivership. It is believed, 
also, that many expenses of other 
kinds will be reduced. The salaries 
of officers already have been re- 
duced and it is reported that under 
a receivership the payroll will be 
lowered otherwise. 

In the reorganization, it is hoped 
that the preferred shareholders will 
not lose, but there is little, if any, 
hope of there being anything for the 
common shareholders. 

Committees are Named 

Preparatory to the receivership, 
committees have been named as al- 
ready announced in The Financial 
Post, to safeguard the interests of 
bond holders and of preferred stock 
holders. There is 343,700 of 7 per 
cent cumulative preferred of Duluth 
Street Railway in the hands of the 
public, many of the holders being 
employees, and $1,500,000 of 4 per 
cent cumulative preferred stock of 
Duluth-Superior Traction Co. in the 
hands of the public. 

The committee representing the 
first mortgage bond holders is Henry 
D. Thrall, chairman; Lyman 
Wakefield and Valentine Wakefield. 
The holders of the general mortgage 
bonds are represented by Ralph W. 
Webb, chairman; C. Palmer Jaffray, 
L. L. D. Stark, secretary. 


Dominion Bridge 
Some confusion has arisen as to 
the profits of Dominion Bridge Co. 
as a result of the cost of construct- 
ing the South Shore bridge, below 


‘| Montreal. The bridge will cost $18,- 


000,000, contrasted with the original 
estimate of $10,000,000. It is assert- 
ed that the construction was strictly 
on a cost-plus basis, so that Do- 
minion Bridge will benefit in pro- 
portion to the total, subject to the 
expenses, such as cost of land ex- 
propriated for approaches, on which 
the construction company does not 
get a profit. 


Flowers Telegraphed Everywhere 
COOPER 
Florist 


71 King Street W. 
TORONTO 


Elgin 8745-6 ELgin 3848 


You Made a Success 


of Me 


Such is the comment of one 
man who credits me with 
changing him from a groping 
failure to a happy success 
through vocational suggestions 
made to him. You, too, may 
need vocational guidance. 


Send handwriting for analysis to 
F. D. Jacob, Dominion Government 
Graphologist, P.O. Box 701, Ottawa. 
Character and vocational analysis, 
$3.00 Health analysis, $2.00 addi- 
tional. Prompt reply. 


THE FINANCIAL POST 


Municipal Servic Corp. | 
| Affairs Working Out 


Winnipeg Electric 
Spending Large Sum 
From Our Own Correspondent 

« MONTREAL. — Approxi- 

mately $500,000 will be spent 

by the Winnipeg Electric Co. 
on its tramways improvement 
programme this year. It is 
proposed to reconstruct the 
track on four streets and to 
add a third track on Main 

Street in front of the car 

barns. In addition to this work 

there will be replacement of 
ties and improvements to roll- 
ing stock. 

According to present esti- 
mates, the programme will 
provide 17,450 days work, 
which will necessitate the em- 

loyment of about 300 men 
or most of the summer. The 
immediate undertaking of this 
work will materially relieve 
the unemployment situation in 
the city. 


ALL OILS BEHAVE 
DESPITE SAGGING 
IN OTHER ISSUES 


Strength Seen as Market 
Sobers After Bad 
Slump 


Oil stocks, both on Canadian and |? 


U.S. stock exchanges, are showing 
more buoyancy than most other 
classes of stocks. While copper 
stocks drop in deference to the down- 
ward trend of prices of copper, oil 
company stocks show strength be- 
cause in recent weeks the trend of 
oil commodity prices has been up- 
ward, while pro-ration of oil produc- 
tion has given evidence of being 
more nearly successful than at any 
time during the history of attempts 
to control it. 

The failure of attempts to keep 
copper at 18 cents a pound is but 
another failure in the long list of 
attempts to maintain an artificial 
level of prices. That this does not 
at the moment apply to oil is no 
doubt due to the fact that consumers 
are at no time out of the market 
for gasoline, lubricating and fuel oils 
as they have been with copper. 

Hold Well in Break 

Consumption increases every year 
and there can be no buyers’ strike. 
Yet, the failure of pro-ration would 
bring an even greater debacle than 
in the case of copper. This knowl- 
edge makes the strength of present 
attempts at curtailment, as does also 
the knowledge that a surplus now 
will not prevent a shortage ten years 
from now if utilization of oil sup- 
plies is wasteful and extravagant. 

British-American Oil, Supertest 
Oil, Imperial Oil and International 
Petroleum, especially, have given ex- 
cellent accounts of themselves dur- 
ing the recent market break. This 
has been as much in response to 
improving conditions in the United 
States as to increasing business in 
Canada. It is noted that various 
Canadian brokers have been in New 
York recently, studying the business 
situation and the prospects for vari- 
ous stécks, and most of these have 
returned enthusiastic about the near- 
term position of oil stocks. 

Mergers are Possible 
_ “The fundamentals underlying the 
industry are stronger now than at 
any time within the past two years,” 
says Bongard & Co., in a statistical 
review of the oil industry made after 
a visit to New York. In this review 
reference is made to the success of 


E. | curtailment, to the rising prices for 


gasoline in many sections, to the Cal- 
ifornia law standing behind curtail- 
ment plans, and to the expectation 
that larger withdrawals from stor- 
age are expected this year than at 
any time since 1926. 

Mergers to effect operating econo- 
mies and permit stabilization of 
future production are much dis- 
cussed. Natural gas is leaping into 
favor and providing an important 
subsidiary source of income to oil 
producing companies. Oil products 
enter more and more into commerce, 
being now found in 2,000 manufac- 
tured articles. Market prices are 
still regarded by this review as con- 
servative. 


CANADIAN CAR 
MAY GET ORDER 
FROM SOVIETS 


(Continued from page 1) 
to go through the shops, so that 
expectations are that the company 
will be able to show share profits on 
about the same scale as last year, 
when $4.51 was reported on the com- 
mon stock. 

Even though operations are re- 
stricted during the last quarter of 
the current fiscal year, it is said that 
the earnings in sight are sufficient 
to ensure a showing as good as last 
year. If additional work is secured 
then an even more favorable showing 
might result. 

No Funded Debt 

Further improvement in the com- 
pany’s financial position is seen in 
the fact that there will be limited 
interest charges to meet on funded 
debt. Bonds of the parent company 
and subsidiaries were all called on or 
before December 1, 1929. The only 
issue outstanding in the current 
fiscal year was that of Montreal 
Steel Works Limited, which was 
called on December 1, 
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From Our Own Correspondent 
MONTREAL.—Affairs of Munici-,N.Y., and water works systems at 


al Service Corporation are gradually 
Colne straightened out and it is ex- 
that the bondholders commit- 
tee will be able to make some state- 
ment as regards a reorganization 
before the end of the month. The 
company is in the hands of the trus- 
tee, the Prudential Trust Company, 
and a manager has been appointed to 
operate the property. 

It was found necessary to dispose 
of one of the properties owned by the 
corporation, namely, the water works 
system at St. Therese, but it is under- 
stood that earnings are sufficient to 
take care of operating expenses at 
present. Other properties comprise 
Amos Water & Power Company, a 
gas distributing system at Saranac, 


CANADA IS THIRD 
IN TOURIST INCOME 


Country is Large Foreign 
Borrower Per Capita, 
Geneva Shows 


Several widely accepted ideas are 
jarred by a volume on international 
trade and balances of payments during 
the year 1928, issued by the League of 
Nations economic section. It shows, 
according to a New York Times cable: 

The country ae the most abroad 
er capita was not the United States, 
but The Netherlands, which was fol- 
wowee by France and the United King- 

om. 

The country borrowing the most 
abroad per capita was not Germany, but 
Australia, which was followed by Ger- 
many, Argentina, Norway and Hungary. 
Germany was greatest in the amount 
borrowed, her total being $1,067,000,000. 
Australia was second, with a total of 
$267,000,000. 

The heaviest annual interest pay- 
ments abroad per capita are not by 
Europeans, the most heavily indebted 
of European nations paying only from 
$2 to $5 per capita, but by Australia, 
New Zealand, Canada, Argentina and 
South Africa, the citizens of these 
sparsely settled countries paying from 
$10 to $30 each. 

The greatest net receipt from inter- 
est and dividends was still recorded by 
the United Kingdom, with $1,387,000,- 
a7 a $683,000,000, respectively, in 


The United States, far from being a 
laggard in her merchant marine, had 
the second greatest gross income from 
maritime freights in 1928, the figures 
being for the United Kingdom $657,- 
000,000; for the United States $339,- 
000,000, and for Germany $59,000,000, 
~~ Norway, Italy and Sweden follow- 
ng. a 

Canada profits more from tourists 
than the country whose name is gener- 
ally considered synonymous with tour- 
ing, Switzerland. The nations receiving 
the most from foreign tours are, in 
order, France, Italy, Canada and 
Switzerland. A majority of the other 
countries show a net expenditure on 
this account, the tourist expenditure of 
the States for 1928 being $614,000,000. 


Investment Trust Shares 
Are Offered in Canada 
Participation is being offered in 
Canada of no par common shares of 


First American oe a Maryland cor- 
paration investing a diversified list 


Shawbridge and Val Morin, in Que- 
bec. In addition to this a grain and 
lumber business is conducted at Hunt- 


aren, - : 

ond interest on the issue of $500,- 
000 first mortgage,6 per cent bonds 
of Municipal Service Corporation yas 
passed in May, 1929, and pro es 
mortgaged under the trust deed were 
taken over by the Prudential Trust 
in January, 1930. The bondholders’ 
committée has been working on some 
plan whereby the capital structure 
may be reorganized and it is thought 
that the new structure will take the 
form of a no par stock, and the elim- 
ination of the present bonded indebt- 
edness which has proved a too héavy 
burden for the company in the past. 


of securities. It is stated that the in- 
vestment — of the company will be 
a relatively permanent position in se- 
curities selected for investment and 
that not more than 5 per cent of the 
corporations resources shall be in- 
vested in any one security. 

The capitalization of the company 
consists of only one class of stock, hav- 
ing no par value, of which there are 
5,000,000 shares authorized. The finan- 
cial programme of the corporation 
contemplates a continuous increase in 
its assets through sale of common stock 
to investors at a price which, after 
payment of a fixed 6 per cent dis- 
tributing commission, yields the cor- 
poration the net liquidating value per 
share computed daily. Offering of 
shares in Canada was made on April 
28 by a United States syndicate at 
$11.25 per share. 


E. W. Beatty Joins Board 


of Sun Life Assurance 
From Our Own Correspondent 

MONTREAL.—E. W._Beatty, presi- 
dent of the Canadian Pacific Railwa 
and director of the Bank of Montreal, 
has been elected to the board of di- 
rectors of the Sun Life Assurance Com- 
pany of Canada, Mr. Beatty fills the 
vacancy on the board caused by the 
death of Abner Kingman, 

The full board of directors of the 
Sun Life are now composed as follows: 
T, B. Macaulay, president and mana- 
ging director; Arthur B. Wood, vice- 

resident and actuary; Robert Adair, 
W. M. Birks, Hon. Raoul Dandurand, 
J. Redpath Dougall, Sir Herbert S. Holt, 
J. W. McConnell, Hon. Lorne C. Web- 
ster, Ross H. McMaster, C. B. Mc- 
Naught, C. E. Neill, Carl Riordon, John 
W. Ross, Hon, L. A. Taschereau, Hon. 
James C. Tory, E. W. Beatty. 


EXPERIENCE COUNTS © 


CUSTOM-MADE 
Shirts, Pajamas, 
Collars, Night Robes 
Send for samples. 


HARRY TOLTON 
LIMITED) 


Kitchener, Ont 


Fashion-Craft Fifty 


A Ready-made Suit with a Custom Air 


$50 ; 


Expensive looking—but they’re not. 
the finest fifty-dollar value in Toronto, 


They're simply 


Made from the finest Worsteds and Tweeds in the 
newest shades and patterns, Each sult hand-tallored 
and silk-lined throughout, A model and size to fit 


all types. 


Other Suits - « $30 to $60 
Topcoats - - = $25to $50 


Our Furnishing Department is showing smart, new 
designs in Shirts, Neckwear, Pajamas, Hosiery, etc, 
All at very moderate prices, 


22 


King Edward Hotel 


This well-established Toronto hotel has 


many varied dining 
famous for its 


rooms, but is most 


$1.00 Blue Plate Luncheon 
Served in the Pickwick Room 


Also Table d’hote Dinner at $1.50 


The Pickwick Room Service is avail- 
able every day including Saturday. 


Dancing every evening in the Victoria and Oak 
Rooms, Luigi Romanelli and his Orchestra. 


BUSINESS and AGRICULTURAL - 


INFORMATION 


L o thsoagheut Canadas er ced by che Casket becmoali ga 


ditions throughout Canada 


mary” cov ering 
¢ various countries 
. Montreal. 


Newbold C. Jones Brian Heward John D. Macpherson 


JONES HEWARD & CO. 


Members: 
Montreal Stock Exchange 
Montreal Curb Market 


249 St. James Street, Montreal 
Toronto Branch: 38 King StreetWest 


We sell Drafts, Money 
Orders and Cable R : 
tances on all parts of th 
world, an 


Private wires between 


Toronto, Montreal and New: ~ 
York and strong connece — 


tions in foreign countries 


enable us to quote lowest 


possible rates. : 


You are assured careful, 
quick and economical ser= 
vice on your transactions, 


BANK 


Established 1871 


IVY NTINTAERG 


“Bee be eieis ee es eee: 
. y 


THE DOLLAR LINE” 
OF TIES 


a 7 a7 


The dollar line has every facility to 
aid your selection, It’s arranged like 
a Cook’s tour—by displaying only the ° 
most stylish, original Ties, the way is 
prepared for you. Promenade through 
the spacious aisles and leisurely explore 
the great variety. Come without reser- 
vations. First-class Ties at $1. 


Store for Men 
Street Floor. 


wcoeet EMP SON cimiree 
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AMOUNT HAD 
000,000 PROFIT 
NN F.P. SHARES 


es 1929 Operating 
ymings $5 a Share, 
a Not $6.34 


iT IS GROWING 


/ Quarter’s Net Exceeds 
~Claimed That Present 
mager Said Shares 
a zht go to 100 


as claimed by Canadian Moving 
¢ Digest, in its current number, 
arnings of Paramount Famous 
Corporation for 1929, include 

0 profit due to the sale of 
erican company’s shares in 
Players Canadian Corpora- 

when control was brought to 

ia a year.ago. With this elim- 

mi from operating earnings the 

\of profits for the Canadian 

sny would be $6.26 for the year 

u! ust 31, 1929, as compared 

$5 a share for the American 
any. Despite the greater mar- 
syaluation for Paramount this 
gition, if valid, makes even 

ger the Financial Post con- 

on that a fair offer to sharehold- 
pould have been share for share 
‘Paramount. When it is further 

pod that earnings for the 
quarter have been a record for 
ompany, exceeding $2 a share, 
gontention is strengthened even 

gh a recession in business in 

; m Canada and elsewhere may 
/@me a later drop which sharehold- 
gewould believe likely to be only 
the recent recession on the New 
‘Stock Exchange price of Para- 
i dropped tc $60 a share where 
e 4 for 5 offer it showed only 
{ > value for Famous Play- 
has been as low as 38 and as 
s 77, and it may be either 


padian Moving Picture Digest 

tes fourteen pages of the issue 

ril 26 to discussing every aspect 

@ the offer made by Paramount 
‘Famous Lasky of four shares for 
y five Famous Players Canadian 
seration. This journal, obviously 
thetic with the views ex- 

sed by N. L. Nathanson with re- 

‘to various offers made since last 

umer for control of Famous 
Fayers, publishes a series of cables 
porting to have passed between 
, Killam and N. L. Nathanson 
eee to negotiations with 

2 Gaumont to sell at $75 a 
control of Famous Players, and 

» gives what purports to be in 
stenographic account of what 

ed at the annual meeting of 
i Famous Players Canadian Cor- 


istions by A. W. Roebuck, now 
inizing a protective committee of 
biders, and by Mrs. Smith 
Lewis, editor and managing di- 
-of Canadian Moving Picture 
. brought denials from 
Zukor and I, W. Killam that 
from British Gaumont had 

ame before the Board of Di- 
; Mr. Zukor added that the 
‘way to submit’an offer is in 


ra 


“there had a question of the sale 
of the company to the Gaumont Brit- 
but it was not in the minutes. 


The Foport continues as follows: 
. MRS. (to Zukor): “Would you be 
“fn favour of = sale of the Company at 


“7 
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hart of business activity by economic areas indicates that a sharp gain was effected 
Maritime provinces during the first quarter of the present year and that con- 


re more maintai 


in Quebec. Conditi d 
high levels of last year and Seeteiieet oe bee Se ae 


m apparent in the Western 


for nearly 12 months. The index of employment, one of the most significant 

Bs : oe = ae ae = . - Sant of co = 

economic areas @ provinces where a slight gain was 5s) n after 

seasonal adjustment. Bank debits were in greater volume than in February, the inevenss 
being due mainly to revived activity on the stock exchanges. 


Resistance is Displayed 
To Decline in Business 


Maritime Provinces Able to Report Substantial Gains— 


Business 


Level There Finding New 
Peak Again 


By SYDNEY B. SMITH 


Business activity in the five econ- 
omic areas, though at a depressed 
level in the first quarter compared 
with the same months of last year, 
showed during March strong resist- 
ance to reactionary tendencies. Fur 
ther gain was shown in the Mari- 
time provinces in March over the 
— ding month. Conditions in the 
Prairie provinces after seasonal ad- 
justment were not quite so favorable 
as during midwinter, while moderate 
gains were shown in Quebec, On- 
tario and British Columbia. 


_ Maritime Provinces 
Despite thé world-wide business 
reaction of the first quarter, increases 
in activity were shown in the Mari- 
time provinces from month to month 
since the beginning of the year. Much 
of the rise in the index has been due 
to the marked expansion in the out- 
put of electric power. The construc- 
tion of hydro-electric plants in New 
Brunswick and Nova Scotia during the 
last two or three years is- making an 
impression on the general index of 
business activity. Last year the St. 
John River Power Co. added the second 
and third units of 20,000 h.p. each to its 
lant at Grand Falls, N.B., while the 
athurst Power and Paper Co., added a 
5,500 h.p. unit to its Nepisquit River 
lant in the same province. The 
ower Commission completed three 
plants on the Mersey River of an aggre- 
gate installation of 30,900 h.p. and one 
on the Tusket River where 3,000 h.p. 
was installed. Hand in hand with the de- 
velopment of hydro-electric power 
plants has gone the expansion of the 
ulp and paper industry. The Dal- 
ousie Mill of the N.B. International 
Paper Co. was formally opened on 
March 14. Including the two addi- 
tional machines which it is planned to 
install this summer, the daily capacity 
of the mill will be 550 tons of news- 
print. The Brooklyn mill of the 
Mersey Paper Company has been in- 
ene. its operations toward cap- 
acity. The new high grade bleachin 
sulphite pulp mill having a capacity o 
45, tons of pulp per annum at Athol- 
ville near Campbellton, N.B., has com- 
menced production. Logging operations 
were favored with suitable weather 
conditions and consequent low cost of 
production, but demand in external 
markets is much below normal. Bank 
debits in March showed a gain of 4 p.c. 
and sales of life insurance were up 


this | $.5 p.c. 


: you guarantee that 
aa ders will receive at least $75.00 
KOR: “Go ask the banks.” 
IN: “The shares may go to a hun- 
made some farther references to 


Gaumont British, Mr. Zukor had given 
letter - introduction which would be 
im. 
i : “Wow.” 
SMITH: “I thought Mr. Zukor knew 
of the negotiations.” . . . 
SMITH: “After Mr. Zukor gave the 


British was Fox controlled.” 
aH: “The Gaumont British deny this, 


you Gaumont British was Fox con- 
A : “Lord Beaverbrook told me.” 
,imt meeting broke up without voting on 
Me vote of thanks, 
E 9 - . 
Besco’s Colliery Hoist 
Shows Decline in April 
x From Our Own Correspondent . 
SUNTREAL.—While output of Brit- 
LEmpire Steel Corp. collieries in 
“#4 Was lower than that of the pre- 
ms month and 102,423 tons less than 
929, prospects for a better- 
#in these figures during the cur- 
‘Year is seen in the new govern- 
bounty of 49% cents a ton on 
ian bituminous coal used in 


dist. in April, 1930, at Besco’s |. 


eries was 330,230 tons as compared 
wa $92,722 tons in March while a still 
suiler decrease is recorded in com- 

fn with April, 1929, when 432,713 
wm Were raised. 


of Canada Furnace 
ty Totals 600,000 Tons 


‘4, Frem Our Own Correspondent 

EAL. — Accompanying the 
cheques of Steel Company of 
ada is a brief review and illustra- 
bof open hearth furnaces. In 1898 
'unit was built, consisting of 
: n ton furnaces with an an- 
Capacity of 20,000 tons. This de- 
t was added to from time to 
a te present annual capacity 

Ey ons. 
te fuel used is a mixture of blast 
va &@nd coke oven gas, a new de- 
¥ on this continent, and the com- 
two new furnaces are the first 


. designed and built expressly for 
oy Mixed fuel in North America. 
Original Foundation Co. 


Surrenders Old Charter 
iC Our Own Correspondent 
WONTREAL.—Final winding up of 
_ liginal company whose assets 

‘quired by Foundation Company 

da, Limited, in 1925 is reflected 

Surrender of the charter of 

on Company, Limited, 

company was formed in 1910 
Subsidiary of Foundation Com- 
Pof New York to operate in Can- 
“ett now passes out of corporate 
oe Ue. The present Canadian com- 
M Foundation Company of Canada, 

h under Canadian control since 


. | increase during the first quarter. 


Quebec 

Manufacturing activity in Quebec 
showed decline during March, judged 
by the lower levels of industrial em- 
sleymect and of the production of elec- 
tric energy. The newsprint industry 
was operating at about 70 p.c. of cap- 
acity. Owing to business reaction in 
the principal markets the demand for 
newsprint had not shown the note 
e 

strength of the pres@nt situation lies 
in the activity:in the construction 
industry. The contracts awarded dur- 
ing the first four months amounting 
to $57,000,000 were 66 p.c. greater than 
during the same months of 1929. Pro- 
jected new construction as well as the 


Big Montreal Property 
May Be Theatre Site 


From Our Own Correspondent 


MONTREAL.—That offers 
for the Christ Church Cathe- 
dral property in Montreal have 
been made by unidentified 
interests seems to be definitely 
established, though it appears 
that the owners are at present 
unwilling to sell. The property 
is located in the heart of the 
up-town district and it has been 
estimated that it would change 
hands at a figure over $4,000,- 
000. 


The most obvious bidder ap- 
pears to be one of the theatre 
groups, either Famous Players 
or other interests, though no 
information is available from 
official sources. The site has 
been mentioned before in vari- 
ous real estate deals; it is 
thought that a sale is now 
mainly dependent on a new 
site being found for the 
cathedral. 


Loblaw’s Profits 
Up 39 Per Cent 


Loblaw Groceterias sales for the 
first eleven periods ending April 5 
increased 13.4 per cent over the cor- 
responding period a year before and 
profits for the same periods increased 
38.9 per cent. 

According to figures released by 
Moss, Lawson & Co. sales for these 
eleven eriods were _ $15,698,834 as 
against 18,840,634, an increase of $1,- 
858,200. Profits at the same time were 
$877,386 as against $632,842 for the pre- 
vious year, an increase of $244,544. As 
the fiscal year of the company does 
not end until May 31, there are still 
two periods to complete the story of 
the year’s progress. 


Asbestos Corporation Elect 
New Directors to Board 
From Our Own Correspondent 
MONTREAL.—At the annual general 
meeting of shareholders of Asbestos 
Corporation Limited, Hon. Jacob Nicol, 
Hon. Philippe Pardais, and R, O. 
Sweezey were elected to the board, re- 


completion of undertakings already 
begun promises an active season. 
Owing mainly to speculative activity 
bank debits after seasonal adjustment 
showed a gain of 15 p.c. over the pre- 
ceding month. The business index 
increased from 136.0 in February to 
138.5 in March. 


Ontario 
The effect of the business reaction 
was felt in Ontario during the first 
uarter and the business index re- 
flected depressed conditions compared 
with the greater part of 1929. Opera- 
tions in the primary iron and steel 
industry were satisfactory. Agricul- 
tural implement plants reduced pro- 
duction schedules owing to unsatisfac- 
tory demand. Several automobile es- 
tablishments showed gains in produc- 
tion greater than normal for the sea- 
son, the output in March being 20,730 
units. ‘The rate of nroduction, how- 
ever, was only slightly more than half 
that of the same month of last year, 
when records were being broken. Bank 
debits after seasonal adjustments were 
up 10 p.c. and sales of life insurance 
were more than maintained. While 
the business index for Ontario was 
121.2 in March compared with 120.3 in 
February, the slight gain was due to 
the smoothing process only. 
Prairie Provinces 
Though the situation in the Prairie 


N.S.| provinces presented some features of 


strength in March, the business index 
showed a moderate recession from the 
preceding month. After adjustment 
for seasonal tendencies the output of 
electric energy and the index of em- 
loyment were at higher levels than 
in the preceding month. Building per- 
mits in Alberta and Saskatchewan 
showed marked gains in March. Con- 
tract awards were in lesser amount and 
except in Alberta the amount of work 
contemplated is less than in 1929. 
Weather has been suitable for seeding 
though moisture is insufficient for 
proper growing conditions. Bank deb- 
its and sales of life insurance showed 
recession in March. 
British Columbia 

Conditions in British Columbia were 
adversely affected by depressed de- 
mand for the primary products of the 
province. The recession in the sale of 
lumber products in external markets 
paralleled a drop in prices for base 
metals including copper, lead and zinc. 
The port of Vancouver felt the affects 
of a slack export trade in wheat and 
lumber. Despite the unfavorable con- 
ditions in some lines, the business 
index showed a slight gain in March 
subsequent to a decline lasting about 
12 months. 

The business reaction commencing 
in the latter part of 1929 has been 
more severe than was anticipated in 
some quarters, and the readjustment 
is consequently taking longer. than 
would have been necessary for a mod- 
erate recession. The very nature of a 
business reaction is such that correc- 
tives are automatically established 
which will sooner or later reserve the 
downward trend. Low money rates 
and depleted stocks of the principal 
commodities are the chief factors which 
will lead to business recovery within 
@ reasonable time. 


placing J. C, Cook, K.C.; P. S. Ross and 
H. E. Mitchell, resigned. 

The meeting was mostly a formal 
affair, the President, Col. R. F. Massie, 
again stating that the best efforts of 
the management were being directed 
to the re-establishment of the com- 
pany, not its reorganization. Work dur- 
ing the past six months, he further 
stated, had indicated that there is 
available a vast body of rock which has 
a good quality of asbestos, which was 
not known a year ago, but the unsettle- 
ment of the market for the company’s 
product, continues to make progress 
difficult. 


Quebec Ground Rent is 
Unchanged for Timber Limits 


From Our Own Correspondent 


MONTREAL, — No change has been 
made by the Quebec Government on 
the grounds rent which affect timber 
limits holders. It was expected that 
a change would be made at the begin- 
ning of May, but a new order-in‘council 
provides that no change in rate on 
that tax will take place. The last 
change was made in 1920 for a period 
of ten years, which according to the 
order-in-council passed then, ended on 
May 1. The rate then had been raised 
from $5 to $8 per square mile, repre- 
senting a considerable increase in the 
rent. 

The order-in-council passed in 
the present case, however, extends the 
present rate for a period of one year, 
so that instead of a revision taking 
place in 1940, there may be alterations 
next year. The reason for the present 
stand taken by the Government is said 
to be the outgrowth of the existing 
situation in the lumber industry. 

a nel 


Robt. Mitchell New Plant 


Marks Company Progress 

MONTREAL.—Official opening of the 
plant of the National Bronze Co., Ltd., 
subsidiary of Robert Mitchell Co., Ltd., 
at St. Laurent, marks an important 
step in the progress of the parent 
organization. Though the new bronze 
foundry has been in operation for some 
months, the inauguration on April 25 
featured the final completion of all 
details. ; 

The St. Laurent unit, which is 
claimed to be one of the most modern 
plants on the continent, is equipped 
with electric bronze furnaces and em- 
bodies all the bronze operations of 
Robert Mitchell Company. New equip- 
ment, testing devices, laboratories and 
provision for good working conditions, 
should make the new foundry a low 
cost producer in addition to improv- 
ing the quality of its output, 
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DIST.-SEAGRAMS 
OUTLOOK BRIGHT 
IN CURRENT YEAR 


Sales Show Steady Gain 
While Summer Trade 
Prospers 


From Our Own Correspondent 

MONTREAL.—Sales of Distillers 

orp.-Seagrams, Limited, continue to 
show steady gains and it is presumed 
that earnings show a proportionate 
increase. At the annual meeting in 
October, 1929, it was stated that 
business to that date had showed 
marked improvement and it is under- 
stood that this upward trend in 
sales has been maintained. The out- 
look, therefore, for earnings in the 
current fiscal period which ends 
July 31, 1930, may be considered 
satisfactory. 

The stimulation which summer 
brings to production, is already evi- 
dent, and the demand for gins, of 
which the company manufactures a 
wide variety, is reported to be en- 
couraging. Domestic business is 
showing gains though it is inclined 
to be spotty in some regions. Dis- 
tillers-Seagram has a Dominion- 
wide distribution for its output. 

While there has been no official 
word on export business, it is be- 
lieved that this division is making 
satisfactory progress. The proposed 
export law prohibiting clearance to 
United States tm? is expected to 
be passed, and in most cases has 
been anticipated by the distilling 
companies. If the law comes into ef- 
fect it will stop a section of export 
business on which there is an encour- 
aging margin of profit; nevertheless 
it is thought that the same volume of 
output will be maintained since the 
business will be re-routed through 
legal channels. 


Finish Wide Development 


Distillers-Seagram has undertaken 
a material programme of plant ex- 
pansion during the past two years 
and though this is completed, condi- 
tions may warrant the erection of 
another warehouse. Present produc- 
tive capacity is approximately 4,- 
000,000 gallons at the Lasalle dis- 
tillery and in the region of 1,000,000 
gallons annually at Waterloo. 


Shares of the company have been 
firm on the Montreal Curb Market, 
and presently change hands in the 
region of 12. At this price they yield 
8.3 per cent on an annual dividend 
basis of $1 a share. Quarterly divi- 
dends of 25 cents a share have been 
maintained regularly since Novem- 
ber, 1929. 

Though there appear to be certain 
inevitable hazards attached to the 
distilling business in the form of 
adverse legislation, the outlook for 
Distillers-Seagram is encouraging. 
The company has built up a strong 
domestic market for its brands which 
comprise a wide line of various gins 
and whiskies. Its affiliation with 
the parent organization, Distillers 
Company of Great Britain, is an- 
other factor which lends strength to 
its structure. In all, the Canadian 
company handles 22 different brands. 


Unemployment in Germany according 
to registrations at the Public Labor 
Bureaus numbered 3,400,000 at the end 
of February as compared with 3,100,000 
a year ago. This number may be re- 
garded as the — of unemployment 
at the height of the winter depression 
in so far as wage earners entering the 
labor market are concerned. Of this 
number, 2,656,000 were protected by 
unemployment insurance or by the 
emergency labor measure, compared 
with 2,622,000 in the preceding year. 


Maurice Forget 


Western Air Mail 
Now Saves a Day 


Speeding up in the handlin 
of letters sent via the air mai 
service from Calgary to Winni- 
peg has resulted in a saving 
of 24 hours in transit between 
Calgary and Toronto. 


The Western Canada air 
mail service began operations 
on March 3 with the aim of 
saving 12 hours in letter de- 
livery. It was able to cut the 
time to Winnipeg by 12 hours 
but from there on letters were 
delayed so that they reached 
Toronto anvwhere from 24 
hours to three days later than 
mail sent by train. 

On April 25 The Financial 
Post Calgary office posted a 
letter to catch the regular mail 
train. After’ the train had 
gone the office sent another 
letter by air mail. Both let- 
ters came into the Toronto of- 
fice on April 28, although the 
second could not have reached 
Toronto until April 29 if sent 
by train. 


Sin-Mac Lines to Spend 
$600,000 on New Barges 


From Our Own Correspondent 

MONTREAL.—The five grain barges 
ordered by Sin-Mac Lines, Limited, of 
which two have been completed, will 
constitute a notable addition to the 
company’s fleet. The barges, made en- 
tirely of steel, are full canal size and 
have a wheat capacity of 113,000 
bushels, The total order involves an 
expenditure of about $600,000. 

The new barges have been built with- 
out propelling equipment and will be 
used solely for towing work on the 
Montreal-Prescott grain service, Length 
overall is 256 feet and the length of 
the holds is 206 feet. Construction was 
carried out by Canadian Vickers. 

Operations of Sin-Mac Lines were 
hampered last year by the lack of 
shipping activity on the Great Lakes. 
Net operating profits, however, 
amounted to $153,571, after deduction 
of all expenses and provision for de- 
preciation, and a return to normal 
shipping conditions during the current 
year should lead to an improvement in 
earnings, 


Quebec Paper Town 
Sells $345,000 of Bonds 


From Our Own Correspondent 

MONTREAL. — L. G. Beaubien and 
Company, Limited, has bought $345,000 
of 544 per cent bonds of the Town of 
Dalbeau, in the Lake St. John district. 
This town was founded in 1927 on the 
initiative of the Lake St. John Power 
and Paper Company. 

It is situated a few miles north of 
Lake St. John, at the terminus of the 
Canadian National Railways. The tax 
at Dalbeau is $2 per $100, schools and 
all local improvements included. 


We recommend the 
purchase of 
SECOND PUBLIC UTILITY 
INVESTMENT CO, LIMITED 
common stock. Price $28 
a share. Full particulars 
on request. 


Browne, Urquhart & Co. 
Limited 


266 St. James Street, MONTREAL 


OTTAWA 


QUEBEC 
Victoria Building 132 St. Peter St 


Gilles Forget 


FORGET & FORGET 


Members Montreal Stock Exchange 
Members Montreal Curb Market 


Branch at 
ST. JOHNS, QUE, 


61 St. James Street West 
MONTREAL 


Tel. *Ma. 5761 


Dominion Foundries & Steel 
Limited 


STEEL PLATE 


STEEL FORGINGS 


STEEL CASTINGS 
For Every Purpose 


Hamilton 


Ontario 


National Steel Car 


Corporation 


Limited 


Builders of Passenger Cars—Freight 
Cars — Street Cars — Air Dump and 
Industrial Cars of all descriptions. 


Automobile 


Chassis 


Frames and 


Parts — Steel Pressings — Forgings— 
Drop Forgings — “National” Motor 


Trucks. 


HAMILTON, ONTARIO, CANADA 


504 King Street West, 
TORONTO, ONT. 


621 St. James Street, 
MONTREAL, QUE. 


ALGOMA STEEL CORPORATION, Limited 
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DOMINION COAL CO. 
STATUS UNCHANGED 
BY NEW OWNERS 


Something May be Done 
After Besco Plan 
Settled 


From Our Own Correspondent | 

MONTREAL.—Though the re- 
organization plan of British Empire 
Steel Corp. did not specifically men- 
tion Dominion Coal Company: it was 
previously expected that some ar- 
rangement would be made to put this 
company on a different footing. In 
a letter mailed to shareholders, 
President C. B. McNaught, says that 
the Besco plan will involve no change 
in Dominion Coal’s position; and that 
the company’s bonds and preferred 
stock now in the hands of the public 
will remain as they are for the pres- 


ent. 

The latter phrase might be taken 
to indicate that some rearrangement 
might be effected at a later date. At 
present Dominion Steel and Coal 
Corp. holds 2,006 shares of Domin- 
ion Coal Company’s preferred stock 
out of a total issue of 30,000 shares, 
as well as all the common stock. The 
former is held by Besco and the Iat- 
ter by the Dominion Steel Corpora- 
tion, both of which concerns will be 
merged into the new organization. 

Earnings Below Dividend 

The financial statement, as covered 
in an earlier issue of The Financial 
Post, showed net earnings of $200,- 
106, as compared with dividend needs 
of $210,000 on the preferred stock. 

While the results of the past year’s 
operations were not entirely satis- 
factory. C. B. McNaught points out, 
there are evidences of improvement 
both in respect to earnings and to the 
financial position of the company. 

Expenditures for improvement of 
properties amounted to $514,670'and 
the amount of bonds secured upon 
them was reduced by $242,500. Since 
then there has been a further call- 
ing of bonds. 

Since the close of the year, negoti- 
ations which had been in progress 
for some time, resulted in an amic- 
able arrangement fixing the rates of 
wages for two years to come, which 
the directors hope will prove to the 


“MAN UFACT URERS ” 


Are you posted on what publicity 
your products are receiving in 
the Canadian Press? you 
know how many dealers are ad- 
‘vertising your wares and how 
much space they are using? Our 
CLIPPING SERVICE would keep 
you constantly informed of these 
matters, 
The fees are moderate. Write for 
the whole story. 


Canadian Press Clipping Service 
143-153 University Ave., 
Toronto, Ont. 
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only 
Odorless, th o re 
ough drycleaning 
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the rich new feel 
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done free. 
MAIL ORDERS: at city 
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SURPLUS FUNDS 


If you have surplus funds available for 
investment for periods of from three 
months to a year or longer let us explain 
how we may serve you to advantage. 


Crown Trust 


\Execurors 
jTRUSTEES 


mutual advantage of the company 
and the employees. 

In discussing the outlook for the 
company, C. B. McNaught, says that 
the volume of the company’s busi- 
ness in the current year is expected 
to be maintained without material 
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change, although prices still continue 
to ‘be subject to keen competition. 
Further improvements are being 
made in colliery equipment with the 
object of reducing cost of production 
and enabling the company in some 
measure to meet such competition. 
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STUDEBAKER 
PRESIDENT EIGHT 


115 Horsepower 
135-Inch Wheelbase 


‘3125 


at the factory. Gov’t taxes extra 


cy 


Standard equipment of The Presi- 
dent Eight Brougham (illustrated) 
includes: six wire wheels and fitted 
trunk; Duplate safety glass through- 
out; Houdaille double-action 
hydraulic shock absorbers: New 
full-power muffler, pioneered by 
Studebaker, increases effective 
horsepower: President five passen- 
ger sedan available at $2590, 
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MAKING MONEY 
WORK HARDER 


IN the investment of 
money,” indolence and profits 
never go together. No investor 
makes money merely by clipping 
the coupons. 

The truth is that successful 
investment requires constant 
study and alertness. It is by 
taking advantage of opportun- 
ities to make suitable changes 
in securities—to make money 
work harder — that investments 
succeed. 

If you find difficulty in giving 
this close attention to your 
investments we are ready to do 
it for. you. It is part of our 
work to study investment trends 
and to submit advice to our 
clients accordingly. 


We are always glad to answer enquiries, 
by maz or telephone. 
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26 King Street East, Toronto 
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Canadian pie syrup a 
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Limited 
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- Canadian Government, Municipal 
and “‘Dollar for Dollar’’ Bonds 


Canapian Paciric Buitpinc Toronto 
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OTTAWA 


B. H. PoRTEOUS & Co. 
’ Stock and Bond Brokers 
» Members 
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F IRESTONE Tires 


are famous every- 
where for their high 


quality and low cost per | 
mile. Because of their extra | 


strength and toughness, 


they hold all world’s records for | 


mileage and endurance. 


No matter what price you want to pay for 

tires --- go to your nearest Firestone 

Dealer. He has a Firestone-built tire for 

every purse and purpose---tires that offer 

the greatest a ---that serve you 
er and save you money. 


Firestone Tire and Rubber Company of Canada, Limited 
Hamilton, Ontario 


; Firestone builds the only Gum-Dipped Tires 


England, the Prairie Provinces and 
nd sugar are ees. Maple syrup and sugar - 
: . At the present/| pears to be acquiring a vogue as gifts 

porary cine laprese is|to relations and friends outside the 


shipping 12,000 Ibs. daily to points ini zone of production. 
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Public Utility Investments 


MONTREAL POWER 
CUSTOMER STOCK 
OFFER NEXT JUNE 


Big Programme of Exten- 
sion Will Require Much 
Capital 


From Our Own Correspondent 

MONTREAL.—Official offer of 
common stock *by Montreal Light, 
Heat and Power Consolidated to its 
shareholders will likely take place in 
June. Shareholders of the company 
met,this week to approve of the split 
in stock, offering of rights and 
shares to customers, etc. Before the 
customers’ offer can be made, some- 
time will necessarily elapse before 
terms of the offer are made public. 

It is proposed to offer each elec- 
tric customer the “ to take up 
seven shares of stock and each 
customer the privilege of subscribing 
to three shares. Those customers 
taking dual service will be able to 
take up the full allotment, namely, 
ten shares. 

Though definite ruling has not yet 
been made, it is understood that pay- 
ment of the new shares will be much 
along the lines of the offer made in 
1926, when 100,000 shares of stock 
were offered at $50 a share, with a 
payment of $2 a share per month 
spread over two years. The same 
procedure will likely be carried out 
this time, with possibly a reduction 
adjustment in the last payment in 
liew of interest allowance on pay- 
ments made. 

40,000 Shareholders Possible 


Various estimates have been made 
as to the number of shares which will 
be en up by the customers this 

ear. Over the past five years 

ontreal Power has greatly added to 
its list of electric and gas customers. 
Some of them may not take up stock. 
Others will want their full allot- 
ment and so on. It is estimated, 
however, that about 20 per cent of 
the customers will avail themselves 
of the offer. In that event the share- 
holders list, which now totals about 
$7,800, should grow to approximately 

The company should receive at 
least $25,000, to $30,000,000 of 
new money as a result of the present 
issue of additional stock. 

Rights are Valuable 


An interesting feature of this of- 
fering, which not been com- 
mented upon is the position of the 
customer-shareholder. Where a cus- 
tomer, using the dual service, now 
owns 5 shares of the old stock, he 
will receive ten shares of the new 
stock. Furthermore, he will have 
sufficient rights to take up one new 
share at $50 and also will be able to 
subscribe for ten shares as a (cus- 
tomer; in other words, his holding of 
5 old shares permits him to take up 
11 new shares at $50 each. 

Where a customer holds, say three 
shares shares of the old stock, he 
will receive six shares of new stock, 
Seether with ‘an equal number of 
rights. To take advantage of these 
rights to buy new stock, it will be 
necessary for him to buy 4 rights on 
the open market at a current cost of 
about $5.40. With his ten rights he 
will be able to buy one new share 
at $50, or a total outlay of $55.40. 

Large Capital Outlay 

Of the money received by the com- 
pany $10,500,000 will be used to take 
up mortgage bonds, maturing at an 
early date. The balance will be used 
on capital account. At present the 
company has in progress construc- 
tion of an additional 22,500 kw. in- 
stallation at the Vallee substation; 
additional 90,000 kw. at the Atwater 
substation; additional 22,500 kw. at 
the Beaumont substation; a new 
station in Montreal East, with a ca- 
pacity of 30,000 kw. A steel tower 
transmission line from Cedars via 
Beauharnois to Atwater. substation, 
Montreal, is to build. Furthermore 
the company has under way con- 
struction of a 10,000,000 cubic feet 
gasholder, made necessary by the 
increasing demands of the territory. 

In addition to the foregoing, 
ordinary extensions to gas and elec- 
tric distribution systems will require 
at least $2,000,000 per annum in the 
years just ahead. 

Will Maintain Equity 

_ After taking care of the outlay 
in connection with these develop- 
ments, it is apparent that the com- 
pany will have full need of the new 
capital to be raised from sharehold- 
ers and customers. Part of this out- 
lay could be met out of surplus in- 
come, but the raising of additional 
capital is undertaken to conserve the 
company’s already strong cash posi- 
tion. Accordingly in the next two or 
three years the management will put 
into property a very substantial 
equity over and above that already 
present, 

Marketwise the stock of Montreal 
Power has been somewhat weak in 
the past week in sympathy with the 
general trend of the market and not 
due to any weakness in the com- 
pany’s position. With money scarce 
for stock market operations, some 
shareholders have been selling their 
rights, but this will have no effect 
upon the number of shares to be 
taken up by shareholders. 


Montreal Power 
Pays 116th Dividend 


From Our Own Correspondent 

MONTREAL.—The current 
dividend marks the 116th con- 
secutive payment to share- 
holders of Montreal Light, Heat 
and Power Consolidated since 
the incorporation of the orig- 
inal Montreal Light, Heat and 
Power Company in 1901. This 
is a record which is equalled 
by few Canadian companies, 
or on the continent for that 
matter. 

At the present time the com- 

any’s common stock is on a 
$2.40 dividend basis. It is 
understood that the new stock, 
two shares of which represent 
one of the old now outstanding, 
will be placed on a $1.50 basis, 
or $3 for the old shares. In view 
of the fact that customers are 
being offered the new stock at 
$50, the proposed new dividend 
rate returns a comparatively 
high yield on the capital 
investment, especially for a 
quality stock like that of 
Montreal Power 


C.N.R. LET CONTRACT 
ON TERMINAL PLAN 


Buildings on Site to be 
Torn Down by 
July 1 


From Our Own Correspondent 

MONTREAL. — Contracts have been 
let by the Canadian National ares 
on the demolition of buildings in the 
Central station area of the company’s 
new Montreal terminal, The work will 
be started immediately and in the case 
of ten of the properties is to be com- 
pleted by June 15, while the balance 
are to be demolished by July 1. 

Considerable interest attaches to the 
progress of the terminal plans as the 
contract work will be of great value 
to various Montreal’ and outside com- 
panies. Several thousand tons of struc- 
tural steel will be required for build- 
ing, etc., and in this line Dominion 
Bridge expects to benefit. Interpro- 
vincial Brick will likely share in the 
contracts for brick, many millions of 
which will be used. 

Benefit Many Companies 

Stone companies will also share in 
the work to no small extent, There is 
almost an endless variety of materials 
to be supplied for the new terminal. 
While Dominion Bridge and some of 
the other organizations stand to benefit 
most from the work, there will be suf- 
ficient contracts to go around among @ 
large number of manufactwrers. 

Just when the company will place 
orders for steel, stone, brick, piping, 
etc., is now known. It is understood 
that tenders have only been let on the 
demolition work. Later on this year, 
it is possible that the Canadian Na- 
tional Railways will begin to let con- 
tracts to builders, supply houses and 
manufacturers. 


New Brunswick Telephone 
Interested in New Channel 


From Our Own Correspondent 

MONTREAL. — American Telephone 
& Telegraph Co., through its sub- 
sidiary, the Eastern Telephone & Tele- 
graph Company, will undertake short] 
the construction of a New Brunswic 
link in the Calais, Me., to Halifax ex- 
tension. Rights of way and options 
thereon are now being acquired by the 
promoters of the undertaking, which 
will connect the large United States 
communication system with the British 
Isles by cable, to be laid out at Halifax. 

The communication lines will run 
through Charlottetown, St. John, Al- 
bert and Westmoreland Counties, to 
Nova Scotia, the section to the south 
in New Brunswick, amounting to some 
225 miles. Actual- extension of the 
lines is being undertaken by the New 
Brunswick Telephone Company on a 
mileage basis, and its officials will be 
in charge of construction. 


Calgary Power Completing 
High Power Line to North 


From Our Own Correspondent 

MONTREAL. — Calgary Power Com- 
pany’s 132-kv. transmission lines from 
the Ghost line to Edmonton, the addi- 
tions of 182 miles, is nearing comple- 
tion and is expected to be in operation 
early in May. In addition to providing 
an outlet for power to Edmonton, this 
line will make hydro-electric energy 
available for the northern part of the 
company’s system, now supplied by iso- 
lated steam plants, or by power pur- 
chased. 

The company now has in operation 
or nearing completion 1,695 miles of 
transmission line, of which 180 miles is 
132-kv. line, and 400 miles is operated 
at 66 kv. 


New Can. Utility Company 
Operates at Moose Jaw 


Financing will be undertaken, within 
a short time, of a Canadian company 
which will own and operate the elec- 
tric power and light system of the city 
of Moose Jaw which was recently sold 
to a private company having » long 
sepernee in the operation of public 
utilities, It is understood that the 
Canadian company will acquire other 
public utilities other than those of 
Moose Jaw and this action is in line 
with the trend toward private owner- 
a4 of public utilities in western Can- 


a. 

Public financing of the new company 
will be undertaken by a Toronto invest- 
ment house. It is understood that the 
city, which is the largest in Saskatche- 
wan, will at once undertake a campaign 
to attract additional industries, 
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Sound Pictures 
Bring Business 
To Producers 


From Our Own Correspondent 


MONTREAL.—Any doubt of the 


popularity of the sound and talking 
pictures is readily dispelled by an 
examination of the theatres in Can- 
ada now equipped with Northern and 
Western Electric equipment. 

On April 15 last, there were 239 
theatres completely wired for North- 
ern Electric sound systems and many 
more on the waiting list. The same 
system has been placed in 5,500 


theatres in 45 foreign countries, and 
the leading producers of sound and 
talking pictures have equipped their 
studios with sound recording ap- 
paratus of the same make. =. 

At present sound equipment is in- 
stalled in theatres in every province 
of the Dominion: Prince Edward 
Island has one sound installation; 
Nova Scotia, 17; New Brunswick, 
12; Quebec, 43; Ontario, 96; Mani- 
toba, 17; Saskatchewan, 14; Alberta, 
12; and British Columbia, 24. 

By cities, some interesting figures 
are recorded in respect to the North- 
ern and Western equipment: Hali- 
fax has 4 installations; Saint John, 
4; Montreal, 21; Quebec, 4; London, 
4; Toronto, 33; Ottawa, 6; Hamilton, 
3; Sault Ste. Marie, 3; Winnipeg, 
17; Saskatoon and Moose Jaw, 2 
each; Regina, 5; Edmonton, 7; Cal- 
gary, 2; Vancouver, 14; and Victoria, 


Bell Telephone Opens 
16th Line to Toronto 


From Our Own Cerrespondent 

_MONTREAL.. — An additional long 
distance circuit providing direct tele- 
phone communication between Mont- 
real and Toronto has been opened. 

The cut-in of this new talking chan- 
nel marks the opening of the sixteenth 
direct link between these two cities and 
has been made necessary by the in- 
creasing use of long-distance over this 


route. 

In the neighborhood of 800 telephone 
conversations passed between ont- 
real and Toronto on the average day 
during the first quarter of this year. 
This shows an increase of 27 per cent 
over the average for the same period 
in 1929. Coincident with this increase, 
there has been a general speeding up 
of long distance service, which should 
show an even more favorable result 
— the additional circuit now avail- 
able. 

The new Montreal-Toronto line is an 
important part of the company’s big 
construction programme for 1930 in 
Quebec and Ontario. Approximately 
$11,000,000 is being expended this year 
for long distance lines and apparatus 
Sane the two provinces, and 
something like 29,500 miles of talking 
channels will be added to the system. 


Senthuns Canada Power 
Secures Another Industry 


From Our Own Correspendent 

MONTREAL, — Another American 
branch plant has been secured for the 
Industrial territory served by Southern 
Canada Power Corporation. The 
American Wringer Company has com- 

leted negotiations with the Steadman 

ubber wre Company, Massa- 
chusetts, whereby the former will 
manufacture rubber floors in the build- 
ing adjoining that in which they are 
now making rubber-covered rolls for 
the pulp, paper, textile and washing 
machinery trade. 

There are also several other import- 
ant projects under way, such as con- 
struction work on the Barry, Ostlere 
and Sheperd plant\at Farnham, lino- 
leum manufacturers. Work is also 
progressing rapidly on the plants of 
the Dennison Manufacturing Company 
of Canada which is located at Drum- 
mondville. 


BORDER CITIES CO 
MAKES ASSIGNMENT 


President J. Fletcher Gundy 
Says Bonds of Company. 
Are Well Secured 


Voluntary assignment by the Border 
Cities Company at Windsor on ‘April 
23 was accompanied by a statement 
from J. Fletcher Gundy, president, that 
operations in 1929 were the most suc- 
cessful in the history of the company, 
land sales alone totalling $8,000,000. 
He said that assets would exceed lia- 
bilities by $1,500,000 and that, the 
assignment had not been caused by a 
decline in real estate values but by the 
recent depression and the action of a 
few creditors. 

To holders of the company’s 64% per 
cent first ee bonds the most in- 
teresting part of Mr. Gundy’s state- 
ment was the expression of his opinion 
that “the first mortgage sinking fund 
bonds of the company are well secured 
and that the interests of property pur- 
chasers are not in jeopardy.” He 

laced the assets at $4,600,000, taking 
ands at list prices, and the liabilities 
at $2,850,000. 

The company had offices at Toronto, 
Cleveland, Detroit and Toledo as well 
as in the Border Cities. 


Charles Gurd Outlay on 
Plant Large Since 1927 
From Our Own Correspondent _ 

MONTREAL.—Since the reorganiza- 
tion of Charles Gurd & Co. in 1927, 
approximately $200,000 has been. spent 
on capital expenditures for a mew fac- 
tory building, new mene and new 
rolling stock, In a circular letter sent 
forward to shareholders, President 
Murphy pointed out that the company 
is now in its 68rd year. In connection 
with various rumors of spectacular ex- 

ansion he says “your directors feel it 
but fair to say that none of the vari- 
ous rumors are authorized.” He goes 
on to say that the management has 
consistently been seeking new outlets 
for the company’s products both in 
Western Canada and for export. 

The company intends, from time to 
time, when conditions permit, to re- 
deem the outstanding preferred stock: 
which is redeemable at $110 per share. 
Three hundred shares are being called 
on July 1 next. 


K. S. Barnes Retires from 


Montreal Investment House 
From Our Own Correspondent 
MONTREAL. — Announcement is 
made of the retirement of K, S. Barnes 
from the firms of Flood, Barnes & Co., 
investment bankers, and Flood, Potter 
& Co., members of the Montreal Stock 


“Exchange and Montreal Curb Market. 


Mr. Barnes retires to look after his 
own interests and the interests of sev- 
eral investment companies with which 
he will be associated. 
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Capital: $1,000,000 
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212 St. James Street W. 


1s year 4,508,808 foreign cars 
entered the Dominion for touring ~ 
purposes. This year the number 
should be substantially greater, thus 
further swelling the rising figures of 
domestic gasoline consumption. 

In the accruing benefits McColl-Front- 
enac Oil Company, with its many dis- 
tributing stations, will largely share. 


We Recommend as on Attractive Investment —. 
McCOLL-FRONTENAC OIL COMPANY 


Mile 


PRICE: 100 and accrued interest; to yield, 6%. 
Further Particularson Request = = 
. ‘ . 
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Today there is arising in the heart of Toronto’s financial district 
the commanding new head office structure of The Canadian Bank : 


of Commerce. 


This beautiful building towers as a symbol of a great banking insti« | 


tution’s growth and stability. 


The Canadian Bank of Commerce, originally chartered in 1858 as. : 


the Bank of Canada, commenced business in 1867. Its paid-up” 
capital in 1868 of $916,359 and total assets of $2,997,061 has grown 


> 3 
4 
+7 
- 

é 


Az 


to a capital of $29,798,000 and total assets of $801,000,000. 


‘The seven branches of sixty years ago now number 800 in Canada > 


and abroad. 


As with all of Canada’s other char- 
tered banks, the Canadian Bank Note 
Company was entrusted with the 
creating of the bank notes of The 
Canadian Bank 


For over 100 years, the Canadian ~ 
Bank Note Company has served Can- ~ 
ada’s need for monetary documents of | “# 
the highest grade. Its seal has become © ~ 


of Commerce — a symbol of quality. 


making them worthy sym- 


bols of the bank’s integrity 
and character. 

The present issue of The 
Canadian Bank of Com- 
merce bank notes 
triumph of the finest artis- 
try and steel. engraving. 


Canadian Bank of Commerce 
New Head Office Building 


CANADIAN BANK NOTE COMPANY 


LIMITED 


Head Office and Works: OTTAWA 
Montreal —Branch Sales Offices— Toronto 


Bank notes, bonds and stock 
certificates made of the ex- 
clusive materials and crafts- 
manship of this company 
provide the utmost in fine 
expression of the traditions 
and assets they represent. 


Over 100 Years of Dependable Service 
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pst standard issues are available at the present 

2e on more attractive terms than at any time since 
beginning of the year. We have discussed the 
sent market situation, as well as the position of 
following companies, in special circulars. 


Brazilian Imp. Oil 
British Amer. Oil Int. Nickel 
Car. & Foundry Montreal Power 
Dom. Bridge Power Corp. 


Copies supplied on request. 
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Members Montreal Curb Market 
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sing over on one of the spa- 
Canadian Pacific Cabin- 

ss ships, the Kegal Duchesses 
Bedford, Atholl, York and 
ichmond or the ever-popular 
jont™”. and .“"M". ships, gives 
e@ an ideal week of comfort 
pleasure — deck - tennis — 
fle-board — music —dancing 
ous loungesiand quiet 

d rooms. It is small wonder 
Cenadian Pacific Cabin-class 
are the choice of experi- 


J travellers—the perfection 


Play reservations secured 

f our passengers. Information 
your local agent or?’ 
J. B. MACKAY, General Agent, 
Canadian Pacific Bldg., Toronto 


about “‘all-expense” House Party Motor 


NDA 


Y 


>m—-/) 


“Always corny 
Canadian Pacific 
Express Come 
pany’s Travellers’ 
Cheques — Good 
the World Over.” 
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: News of Investment Markets 


CANADIAN COPPER 
REFINER’S BONDS 
OFFERED AT PAR 


Plant, Will Operate on 
Noranda and Flin Flon 
Production 


Financing for Canada’s third cop- 
per refinery is announced with the 
offering of $2,500,000 6 per cent first 
mortgage bonds of Canadian Cop- 
per Refiners, Ltd., the common shares 
of which are owned by Noranda 
Mines, Ltd., British Metal Corp., and 
Nichols ‘Copper Co. The refinery, 
which will have a rated capacity of 
75,000 tons of refined copper per 
annum, will be ready for operation 
in January 1931, and is to be located 
in Montreal East, Quebec. The bond 
issue is unconditionally guaranteed 
by Noranda Mines, Ltd. 

The eg A will permit copper 
mined in the Rouyn district to be re- 
fined in this country rather than 
abroad. Noranda is expected to pro- 
vide not less than 60,000 tons annu- 
ally and the Hudson Bay Mining & 
Smelting Co. has contracted for the 
treatment of not less than 15,000 tons 
of blister copper per annum for a 
ag of years to come from the 

in Flon properties. 

Should any additional funds be re- 

uired to complete the refinery, the 
e companies controlling the com- 
mon stock have agreed to provide 
the required amount through pur- 
chase of additional common stock at 
~ per share. Details of the issue 


ollow: 
Canadian Copper Refiners Limited 

First Mtge. 8.F. Gold Bonds, 6%, Series “A” 

Dated—May 1, 1930; due, May 1, 1945. 
sees at aie aiei ae caqeered 
able as bs ° ; or, reg 
bonds in multiples of $1,000. 

Interest—6 


Bank or its agency in Toronto, Montreal, 
Winnipeg, New York and London, 
Redeemable—At any time, on option of 
company on 60 days’ at 105 on or 
before May 1, 1983; thereafter at 104 to May 
1, 1986; thereafter at declining premium of 


Sinking Fand—Annual, cum 
mencing May 1, 1932, sufficient to retire 
Series “A” bonds by 


maturity. 
Security—A direct obligation of the com- Cc 


pany, secured by a first mortgage, hypothec 
and charge on all the company’s fixed 


equipment. All assets, present and future, 
not covered by the fixed charge will cov- 
ered by a first floating charge. Uncon- 
ditionally guaranteed as to principal, sinking 
fund and interest Noranda Mines, Ltd. 

eet n completion of present 


Me Authorised Outstanding 
First Mtge. Bonds $5,000,000 


the event of further financing being neces- 
sary to subscribe for additional common 
shares at $100 per share. 

Offer—$2,500,000, in May, 1930, at 100, by 
Wood, Gundy & Co. 


- 


_—<—$<$<$< $$ $$ —________ _- -________— } 
This Week’s Bond Sales 


Canada and the United States, and were as 
follows: 
Payable: 
Can. & 
N.Y. 


1, Gairdner & Co., C. H. 

B & Co. 97.532 
97.53 
8. Bank of Montreal, Fry, 


Bank . 97.21 
5. McLeod, Young, Weir & 
Co., Bell, Gouinlock & Co. »..« 96.80 
6. Dominion Securities Corp., 
of Nova Scotia... «..- 96,657 
SISTERS OF CHARITY OF QUEBEC 
Bids for the issue of $550,000 59% deben- 
tures of the Sisters of Charity of Quebec 
which was secured by Wood, Gundy & Co., on 
April 29 are as follows: 
1, Wood, Gundy & Co., Royal Bank... 98.30 
2. A. E. Ames & Co., Banque 
Canadienne Nationale 
8. General Bond Corp. ....¢s+s++ 


5. McLeod, Young, Weir & Co. .... 
Cost basis was 5.16%. 


PROVINCE OF ALBERTA 
tponement of 


for which tenders 

$0, the Province of Alberta sold an issue of 
$5,000,000 ‘~ treasury bills to a syndicate 
composed of Wood, Gundy & Co., A. E. 
Ames & Co., Dominion Securities Corp., and 
the Imperial Bank. The issue is payable in 
New York on November 1, 1930, and is dated 


May 1. 

MONTREAL R. C. SCHOOL COMM. 

A syndicate comprised of Wood, Gundy & 
Co., Royal Bank, Greenshields & Co., and 
Société des Placements was awarded the 
issue of $1,500,000, 5 per cent, 40-year de- 
bentures of the Mon’ Roman Catholic 
School Commission, on which tenders were 
called for May 6. The issue was sold at 
99.437, a cost basis to the commission of 
6.038 per cent. Six bids were entered as 
follows: ’ 

1 Wood, Gundy & Co., Royal Bank, 

Greenshields & Co., and Société 

des Placements ‘ 

2 Fry, Mills, Spence & Co. and 

Bell, Gouinlock & Co 


1, le . 
$ Hannaford, Birks & Co. ........+ 


| 4 Bank of Montreal, McLeod, Young, 


Weir & Co., and L. G. Beaubien 
0. 


Corp., Bros., 
and Banque Canadienne Nationale 99.027 
6R. A. Daly & Co., Gairdner & 

Co., Matthews & Co,, and Bank 

of Nova Scotia 


Bond Redemptions 


Rate Due Redeem.Price 
*6 1947 Junel 105 
1% 20-yr. July 1 100 
|» weve 7% 16-yr. July 1 ... 
Calgary Power & 1940 July15 105 
Buffalo & Fort Erie 
Bridge ...++++ »+*7% 1955 June 1107 
Imp. Realty *6% 1945 July 1 1 
Can. Electric .. 644% 25-yr. Sept. 105 
United Steel Wks. 644% 1951 June 1 100 
Stock Issues— 
Chas. Gurd ...... sosee *Pref. July @ 110 
Foreign Issues— 
z 7% 1945 June 1 115 
7 1955 June 1107% 
*6% 1960 June 1 100 


*2% 1950 July 1 105 
100 


Bond Issues— 
Wabasso Cotton 
Le Credit Municipale 


THE FINAN 


ARRANGE FINANCING 
TO BUY PAPER STOCK 


Offer Preference Shares of 
Old-Established B.C, 
Supply House 


Offering is being made of $300,000 7 
per cent cumulative redeemable first 
preference shares of Smith, Davidson 

Wright Ltd., an old-established paper 
and printers’ supply house with head 
office in Vancouver and branches in 
British Columbia, Alberta and Saskat- 
chewan. The proceeds of the issue will 
be used to purchase 15,000 common 
shares of Westminster Paper Co. and 
for additional working capital to pro- 
vide for expansion. . 

The company on completion of financ- 
ing will have fixed assets of $278,292; 
investments of $181,225, including 15,- 
000 shares of Westminster Paper, 147 
shares of Pioneer Envelopes and 166 
shares of Stanley Paper Co.; current 
assets of $610,076, of which $342,879 is 
in inventories and $118,821 is cash; and 
deferred charges of $4,846 for a total 
of $1,074,438 assets. Current liabilities 
amount to $281,521; mortgages, $78,- 
444 and surplus, $114,474. Details of 
the issue follow: 

$300,000 
Smith, Davidson & Wright Limited 
7% cumulative, redeemable first preference 


Company: Incorporated 1907 and carries 
on the business of paper, stationery and 
printers’ supply house with head office in 
Vancouver and branches in Calgary, Edmon- 
ton, Saskatoon and Victoria. — 

Capitalization: (On completion of present 
financing)— Authorized ed 
7% ist pref., $100 par $500,000 
2nd pref., $100 par .. 500,000 
Common, n.p.v. ...... 18,000sh. 18,000 sh. 

Dividends on First Preferred: 7 per cent 
per annum, cumulative, payable quarterly 
1 July, Oct., Jan. and April, at any branch 
of the Royal Bank of Canada. 

Callable: In whole or in part on 8 days’ 
notice at $105 on any interest date. 

Sinking Fund: One quarter of net profits 
remaining after payment of dividend on first 
preferred shares. x 

Purpose of Issue: Proceeds to be used to 
purchase 15,000 shares of. Westminster Paper 
Co. common stock and to supply additional 
working capital‘for expansion and liquidation 
of bank loans. 

Security: Average earnings for past 4 
years, available for income taxes, deprecia- 
tion and dividends, $50,293. No senior 
securities can be issued by the company 
ranking prior to the first preferred stock 
except with the consent of two-thirds of 
the first preference shareholders. 

Offer: $300,000, April, 1930, at par in- 


*| cluding a bonus of one common share with 


each first preference share, by Royal Finan- 

cial Corp.; Victor W. Odlum, Brown & Co.; 

Pacific Stock & Bond Corp., Ltd.; Western 

ity Co.; Robb, Robertson & Birch; W. Ross 
. 


Alger Corp. 


Anglo-American Royalties 
Units Are Offered Publicly 


Financing for Anglo-American Roy- 
alties & Shares Corp. is being offered 
publicly in the form of units consist- 
ing of 1 debenture having a par value 
of $10 and 1 class A common share of 
no par value. The corporation will in- 
vest in oil royalties to the extent of 
50 pe cent of its capital, at least, and 
will also invest in Standard Oil Se- 
curities, Details of the offering follow: 

Anglo-American Royalties and Shares Corp. 
$1,500,000 744% 15-year convertible, gold de- 
bentures ($10 par) 150,000 shares of class 
“A” common (no par value). 

Company—Organized in Canada to buy oil 
and gas royalties, Standard Oil securities. 
Company wil] invest 50 per cent of its capi- 
tal in oil royalties. 

Capitalization : Authorized To be issued 
744% 15-yr. convert. 

gold debs., $10 par $1,500,000 $1,500,000 

Class A common, 


*450,000 sh. 150,000 sh. | o 


n p. Vv. 150,000 sh. 150,000 sh. 

*300,000 shares held in treasury for con- 
version of tures. 

Conversion—Debentures are convertible at 
option of holder at any time prior to Janu- 
ary 2, 1933, into 2 class “A” common shares 
for each $10 par value of debentures. 

Class “A” common—Shares are entitled 
to a preferential non-cumulative dividend 
of 60 cents per annum. After payment of 
60 cents per share per annum to class “B” 
common shares the “A” and “‘B” stock par- 
ticipate on a share for share basis in any 
further payment of dividends. 

Offer—$1,500,000 debentures and 150,000 
shares of class “A” common in units of 1 
debenture of $10 par value and 1 class “‘A” 
common share, at $13.50 per unit, by First 
National Corporation of Canada, Ltd., 
Toronto. 


REALTY BONDS SELL 

_ The $1,200,000 issue of 644 per cent 
first mortgage bonds of the London 
Realty Co. which were recently of- 
fered to the public are reported to have 
met a ready demand. 

Construction of an addition of 120 
rooms to Hotel London made possible 
by thé~financing is now under way 
and is scheduled for completion in 
January, 1931. 


TAKES LARGER OFFICE 
First National Corporation of Can- 
ada, Ltd., has acquired larger office 
accommodation in the Star Building, 
Toronto, The corporation is currently 
offering debentures of Anglo-American 
Royalties & Shares Corp. 
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ITALO-ARGENTINE 
MAKES OFFERING 
AMERICAN SHARES 


Supplies Power to Buenos 
ires and Environ- 
ments 


From Our Own Correspondent 

MONTREAL.—An offering of 50,- 
000 American shares of capital stock 
of Italo-Argentine Electric Compan 
is being made by Nesbitt, Thomson 
Co., Limited, in participation with A. 
Iselin and Company, New York, and 
E. H. Rollins & Sons, Limited, Italo- 
Argentine Electric Company, operat- 
ing in South America, furnishes a 
large part of the electric light and 
power consumed in the city of Buenos 
Aires and surrounding districts. 

The company operates under a 
concession extending to 1962, and 
owns and operates coal and oil-burn- 
ing turbine plants with an installed 
capacity aggregating 134,000 h.p. Its 
distributing system comprises 2,190 
miles of transmission lines. To pro- 
vide for growing demands for elec- 
tricity, the commany erecting a new 
plant which will have an ultimate 
capacity of 402,000 h.p., of which 
134,000 h.p. should be completed and 
in operation by 1932. During the 

ast eight years, output of power 

as increased 82 per cent from 79,- 
000,000 kw.h. in 1921 to 144,000,000 
kw.h. in 1929. 


Italo-Argentine Electric Company 
is controlled by Motor Columbus Cor- 
pores for Electric Enterprises and 

wiss-American Electric Company, 
which hold a majority of this out- 
standing capital stock. Its capital 
stock is listed on the Zurich, Basle 
and Geneva stock exchanges; each 
American share represents one share 
of the company’s capital stock, hav- 
ing a par value of 100 Argentine 
pesos. 

Following are details of the issue: 

50,000 


pany 
Each share represents one share of capital 
stock having a par value of 100 Argentine 
pesos. Exchangeable after October 1, 1930, 
into capital stock. 
Guthesteet 


an 

Capitalization: to be Issued 

Capital stock, 100 pesos par. 65,000,000 pesos 

mpaeny: Supplies electric light and 
a in Buenos Aires, and surrounding dis- 
tricts. 

Property: Owns and operates steam tur- 
bine plants with installed capacity of 134,000 
h.p., and transmission lines of 2,190 miles. 

Earnings: Net earnings for past seven 
years averaged $1,788,546. 

Dividends: Paid since 1917 and since 1922 
at the rate of 10 per cent. to $3.85 per 
American share at current rates ex- 
change. 

Offered: May, 1930, by Nesbitt, Thomson 
and Company. Limited; E. H. Rollins and 
_ : and A. Iselin and Company, New York, 
at 78. 


Bond Tenders 


May 9, Edmontan R. C. 8. S. Dist. No. T— 
Alternate tenders called on not less than 
$110,000 or more than $125,000, 40-installment 
Seeaanee, S per cunt oF OF Der Guat, A.A. 


, Gec.-treas. 

May 10, Twp. of Harwich—$44,795, 6%, 10- 
install. bonds. J. George Riseborough, twp.- 
treas., Blenheim. 

May 10, Lethbridge—$75,000, 544%, 10 and 
25-year. 

May 12, School Municipality of Grand’ 
Mére — $45,000, 5 per cent, 30 year seria! 
bonds. A. Desilets, sec.-treas. 

May 19, Three Rivers—$2,377,600, 6 or 
544% bonds as follows: $1,839,500, 40-yr. 
dated May 1, 1928; $45,000, 30-yr. dated Nov. 
11, 1928; $35,700, 30-yr. dated May 1, 1929; 
$132,400, 80-yr. dated Nov. 1, 1929; $225,000, 
20-yr. dated Nov. 1, 1929; $100,000, 40-yr. 
dated Novw/"1, 1929. Jacques Denecha 
treas. (See announcement on e 12). 

May 28, City of Shawinigan Palls—$29,500, 
5% 29-yr. serial bonds. A. R. Meldrum, sec.- 


treas. 

June 30, Town of Raymond, Alta.—$10,000, 
6%, 20-installment debentures. O. H. Snow, 
sec.-treas. 


OTIS & CO. 


Established 1899 


MEMBERS 
New York Stock Exchange 
Cleveland Stock Exchange 
Chicago Stock 
Detroit Stock 
Philadelphia Stock Exchange 
Cincinnati Stock Exchange 
New York Cotton Exchange 
Chicago Board of Trade 
New York Curb Market 


CLEVELAND 
NEW YORK CHICAGO 


Stocks Grain Bonds 


Specializing in Western Securities 


Members of: 


Vancouver Stock Exchange 
Vancouver Grain Exchange 
Winnipeg Grain Exchange 


Enquiries invited, 


HALL COMPANY (| 


LIMITED 


Capital and Reserve $1,200,000. 


HALL BUILDING 


VANCOUVER, B.C. 
TminitTy 6251 
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WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


‘ 
Date Sold 


Provincial— 
Alberta (treas. notes) 


—Sold To— 


Gairdner & Co. and C. H. Burgess 
Wood, Gundy & Co., Royal Bank, Green- 
shields & Co., Société de Placements 


Wood, Gundy & Co., A. E. Ames & Co., 
Dominion Securities Co., Imperial Bank... 


Price Basis 
97.323 6.28 


99.437 5.03 


Amount 
$614,970 


1,500,000 


Rate Maturity 
5% 165, 20, 30-yr. 


40-yr. 
6 Mos. 6,000,000 ...¢ 


4% 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues 


Can. Copper Refiners 
Fox Film Corporation M ° 
Anglo-American Royalties & 


Stock Issuee— 


Associated Tel. & Tel. Co. ....-++ May 
Sale-Argenting 2 Electric Co. .... May 


Offered by 


AP GI occ ccevessdectéuncecess 
es CO OO OD, scccccécsucosaanscches 


First National Corp. of Canada .......... mp 
‘A” common share, $13. 


Yield 
6% 


6% 


were 


Amount Offered 


$2,500,000 100.00 
55,000,000 100.00 


Rate Due 


1945 
1981 


1a % 15 yr. ienten ne 


© : “s 
per unit.) 


7 
50 
Ist Pref. 10,000 shs. 96.00 6.25% 

seve 60,0008h8 — eeegy tees 


4 


Associated Telephone Co. 
Stock Sold in Canada 


From Our Own Correspondent 

MONTREAL.—An offering of 10,000 
shares of Associated Telephone and 
Telegraph Company six dollar pre- 
ferred stock is being made by W. C. 
Pitfield and Co. 

Associated Telephone and Telegraph 
Company represents an alliance of 
American and British financial and 
operating interests in the telephone 
business and allied industries, Among 
the companies controlled is the British 
Columbia Telephone Company, while 
other companies include the Automatic 
Electric Incorporated, Automatic Tele- 
phones, Limited, Compania Telephonica 
de Barranquilla and the new Antwerp 
Telephone and Electric Works. 

In addition to these, the company and 
its British association control the 
Anglo-Portuguese Telephone Company, 
Automatic Telephone Manufacturing 
Company, and others. 

Following are details of the issue: 

10,000 shares 
Associated Telephone and Telegraph Co. 
Six Dollar First Preferred Stock 
(Redeemable at $115 a share at 30 days’ 
notice) 

Capitalization: Authorized Issued 
$6 ist pref. n.p.v... 100,000sh. 28,500 sh. 
7% ist pref. $100 par 100,000sh, 34,682 sh. 
Cc D stock, n.p.v. 50,000sh. 44,329 sh. 
Class A stock, n.p.v. 200,000sh. %92,084 sh. 
Comon stock, n.p.v. 400,000sh. 356,452 sh. 


*Does not include 15,000 shares held for 
stock purchase warrants, 

Business; Company controls telephone 
companies, telephone equipment manufac- 
turing companies and allied concerns. 

Earnings: Net income available for divi- 
dends on first preferred, after depreciation 
and taxes, for 1929, was five times re- 
quirements. 

Assets: Consolidated assets at Dec. 81, 
1929, were $68,289,198; net assets equal to 
$268 a share on the first preferred stock out- 
standing. 

Steck Prices Warrants: First preferred 
carries non-detachable warrant to purchase 
class “A” stock at $57.50 a share on or 
before July 31, 1930, on basis of one class 
“A” for two first preferred. 

Participating Feature: Class “A” stock 
entitled to cumulative dividends of $4 a 
share before dividends may be paid on the 
common, and is entitled to participate with 
mane to an additional $2 a share annu- 

y. 

Offered: May, 1930, by W. C. Pitfield and 
Company, at 96 to yield about 6.25 per cent. 


Fox Film Financing 


Is Offered in Canada 


Short term financing for Fox Film 
Corp, in the form of 6 per. cent secured 
ol notes maturing in one year is 
eing offered, in part, in Canada. The 
financing arises from the recent re- 
organization of the company which is 
one of the largest in the motion pic- 
ture industry. Consolidated earnings 
of the corporation and its subsidiaries, 
which would have been available for 
interest requirements on the present 
issue, after maintenance, taxes, de- 
preciation, amortization and other 
deductions are reported at $13,966,355 
in 1929. 

Details of the lesue follows 


Secured 6% Gold Notes 
Dated—April 15, 1930; due, April 1, 1931. 
Denominations—Coupon notes, registerable 
as to principal only, $1,000, $5,000 and $10,- 
000. Payable in New York. 

Company—Engaged in the production, dis- 
tribution and exhibition of motion pictures. 

Security—A direct obligation of the com- 
pany, specifically secured under trust inden- 
ture by pledge of 660,900 shares of common 
stock of Loew’s Inc. and all capital stock of 
United American Investing Corp. 

Offer—$55,000,000, May, 1930, at 100, by 
Halsey, Stuart & Co. 


GERMAN BONDS 
Write us for particulars re- 
rding revaluation and mar- 
et quotations. 
We trade in all Foreign Issues. 
European Debenture Corporation Ltd. 
637 Craig St. W., Montreal 


success of boys and girls stock clubs 
throughout the province, in the raising 


EXECUTO 


PUBLISHED 
FOR INVESTORS 


_ Amonthly booklet offering abroad 
choice of recommended investment 


securities — 


his Company is engaged in 


the business of investment | 
banking—underwriting anddealing in the securities of 
governments, municipalities, railroads, public utilities ! 
and industrial corporations, here and abroad. At the © 
beginning of each month we publish for the guidance’ 
of investors, a booklet giving a widely diversified list of 


yields are shown. 


, sound investment securities. § Current prices and 
In addition, each edition contains 


summaries of the principal facts relating to several 
bond and stock offerings. Other information of general 
interest also is published. We shall be pleased, on 
request, to send this booklet regularly, as a matter of =~. 
service, to any investor. It should prove helpful in the ft 

important matter of investing soundly. e 


Organize Potato Club 
Halifax, N.S. — Encouraged by the 


Orders Executed on the 
Toronto Stock Exchange 


H. B. HOUSSER 
‘Member Toronto Stock Exchange 
Elgin 7193-4-5-6 
Royal Bank Bldg. ‘Toronto 


TRUSTEES, 


ADMIN TORS 


Guardians, Transfer Agents, 


Bond Mortgage Trustees 


Savings Department 
Real Estate Department 


CHARTERED TRUST 


& Executor Company 
46 King St. W., Toronto 


of better herd 


ings—no matter 
which—you can secure 


for the past nine yarer 2 
a series of junior potato perked * ra 
organized ‘this year under oa 
auspices. 


Offices in New York, Chicago, Washington, San’ Francisco, Seatile, London. = 
Manchester, Amsleslim, Case Tego ad sane tas aes 


fifty other cities = 
of importance ais 


it quickly through this 


SHORTEN: your ‘ddilyyshaving;time; 
no more wiping—no more’cut towels 
dis Peuce tes cilabeaa with 


sturdy lugs of extra metal that 
stand a lot of abuse. Second, even 


a work ends when your 
shave ends, with this New 
Gillette Blade and Razor. Simply 
turn guard at right angles, re- 
tighten, rinse under hot running 
water and shake dry. 

This one improvement alone is 
worth the price of the New Gill- 
ette, Yet it is only one of many 

leasing changes that you'll find 
fa this new razor and blade. 

“Razor pull,” for instance, won't 
bother you any more. The New 
Gillette prevents it for two 
reasons: First, the corners of 


THE NEW GILLETTE RAZOR, 

in beautiful case, complete with New Gillette 

Blade Price 
Other De Luxe models from $5.00 to $75.00 


PAT. 1920, NO. 203578, OTHER PATENTS PENDING. 


old-plated, 


if you should dent these lugs the 
blade is no longer held at the cor- 
ners, s6 no harm results from 
dropping. Look at the new blade, 
and note how the corners are cut 
out. 


\ 
Note too that the new biede ends 
are square, not round, for safér 
handling with wet fingers and 
easier shaving around mouth, nose 
and ears, 
The price of the New 
Gillette Razor, gold-plat- 


New Gillette Blade is one 
dollar. The New Gillette 
Blade is one dollar for 
ten and 50c for five. 


' Visit the nearest Gillette dealer today. If his stock of new— 
ily exhausted, you can use the new blade in - 


razors is tem 
your old Gillette. 


IQUICK FACTS} 


1, New blade can be used tn} 
your old Gillette ; 


) 2. New processed steal, Dow 
blade vesists rust 


3. Cut-ont corners of blade pre- | 
went “razor 

4. To clean, ture a right | 

On plase oo « shake 

$. New ots guard pboonet 


6, New Aaje pal eS ee 


smoothly, naturally - 


| Se priate sae Be 


&. Reinforced razor corners | 
vent damage if dropped a, 


9. Square blade ends safer Yo 


| 10, Shaves easier erotnd mouth, | 


m0sé, ears 


11. New blades same price as old. | 
old- plated, with | 


12, New razor 


one new 1 is case, $1.00 


GILLETTE SAFETY RAZOR CO. OF CANADA, 
LIMITED, MONTREAL 
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E THE FINANCIAL POST Mr. Dunning’s First Budget 
_ “Weseernset || - Proves Generally Popular 
Despite Serious Omissions 


RDON 
Semon oD 
A weekly . in @ popu. 
Re ceoeme fetes tot sient ati | 
_3HE- FINANCIAL POST HAS THE PINIONS gathered by members of The Financial Post organization, 
LARGEST PAID CIRCULATION OF which are confirmed by individual expressions through the daily news- 
_ANY CANADIAN FINANCIAL apecssar papers, indicate that Mr. Dunning’s first budget, as a whole, is one of the 
Ee ‘The detailed circulation statement we sub-| most popular in the history of the country. . 
i ae & tes ewere Reding of Soe Andis Buresu | When Charles A. Dunning was appointed Minister of Finance, The 


ised . - 

oe orig THE FINANCIAL is the/ Financial Post expressed the viewpoint that Canadian business men 
ae Sg ohn magi Ht | need have no fears of tariff slashing or other broad fiscal measures injur- 
7 } ious to business. Mr. Dunning’s first budget confirms this forecast. It 
-- ADVERTISING RATES: represents a sincere attempt by Mr. Dunning to achieve certain objectives 
Single Insertion—$3.65 per inch. for the general welfare of all. The budget announcements are not entirely 
: panne wan Dividend Notices—26¢. Per! satisfactory to business, but they are reasonable and have obviously been 
‘Contract rates upon request. presented in a fair spirit, uninfluenced by purely sectional consideration. 
Several groups in the country have been asked to make certain sacrifices; 
¢ - SUBSCRIPTION oe some groups have been given certain benefits, eho apgevont ponaete belts 

oct. ~ ee eet Sete itish | to achieve the greatest good to the greatest number. To the exten 
other countries, $8.00. ee: Ome rere is a political budget, designed for election purposes and therefore more 
popular than practical in appeal, the budget may be subjected to some 
Published by criticism. But it should be pees that the een _—. 
CLEAN PUBLISH LIMITED | the budget are more innocuous than is usual in pre-election . 
ae tore University ork ce + eoaatont the whole document runs the note of sincerity of purpose and 
Southam Building, Murray that purpose is not merely the winning of an election. . per 
"1 lamenir 3 n E. Possibly the most significant feature of the tariff changes is the indi- 
Editor. WINNIPEG, 810! cation it gives that Mr. Dunning will rely more largely than his prede- 
ets we GREAT BRITAIN cessor upon the advice of the tariff advisory board. Mr. Robb appointed 
; The Co. of Great Britain, | the tariff board, but paid little attention to it, leaving the impression that 
-e, % — Toe St, London, 8. W./ it existed chiefly as a buffer between himself and claimants for tariff 
ene : changes. But the tariff advisory board is no pigeon-hole for Mr. .Dunning. 
Tae Fivanctat Post Business Yeass00x.| From the changes announced one can see that many cases brought before 
Ba: Taam, @ the board have received careful consideration, The importance of this to 

: se ov CosPosate | Canadian business cannot be exaggerated. 


Tue Fianctat Post Sunver oy Mines 


Ween ae 4 British Preference is Magnificent But Mistaken Gesture 


ica wctat Recoap Prosrec- The extensions to the British preference appear to be generally harm- 

jn ype oe, $7 per volnaet less. It will, however, take more than a moe year to oe ae 
AnetAL. waver or Canapian | effect on Canada’s trade within the British Empire or on our imports from 

Ona Yeas, $2 rare United States. As a piece of good politics for Canada and the Empire 
Post Corroration Service. | it is probably one of the biggest popular publicity stunts that has ever been 
Special prices, for attempted. Nevertheless, in its manner of widening the scope of the 

British preference, the government has made the same 2 = ae 
made by Sir Wilfrid Laurier, a mistake that was not in the origina 

_ THURSDAY, MAY 8, 1930 Laurier. Fielding policy at all. Mr. Dunning has refused “to meet the other 
ond countries of the British Commonwealth of Nations in a spirit of petty 
WHEAT TO-MORROW bargaining.” But this is pure sophistry and unsound political economics. 
QQANADA’S future in wheat is a| A permanent structure of Imperial trade can only be built by a system of 
Cc topic of-most absorbing interest | preferential agreements which provide equal benefits to all parties. While 
| gt the present time. The farmers of | it is the intention of Mr. Dunning to divert to Great Britain trade now 
the prairie provinces, undaunted by going to the United States, he must realize that this cannot be done with- 
ee the unsatisfactory results from last | out at the same time setting up new and serious competition for Canadian 
year’s harvest, have increased their producers. The British preference increases are a magnificent gesture 
acerage, planted more wheat and are| °f broad Imperialism, but they would have been much more valuable not 
only to Canada, but to the Empire, if they had not been granted so 


ing to ae odie, « acy lanes prodigally but had been arranged by agreement in exchange for equal 


: yas concessions 
pees © ak Mr. Dunning adds a very practical note when he tells the producers of 
wait Sovdie. In the Mother Country that there is a great market here for them but they 
ae ia must come here to get it, as the Americans and the Germans have and the 
Sas wheat aoe Sheed Czechs and French are now doing. 
tahoe _— ae Soeain . ee — ee a ae a Pad = not a — a 

ian buyers but, ey want the Canadian market, they must make 

z present) such changes in their products as will suit the Canadian conditions. For 
unpromising when| example, the Englishman makes electric lamps and could find a good 
returns Canadian} market in this country but he refuses to make them fit the standard socket 
for their wheat ..eq in Canada, and we believe there are vastly more electric installations 
ey tots Aerie in Canada than in the whole of England. 
° ~ +e 
below the post-war ‘Better Steel Schedules Won by New Interests in Industry 
Next.in importance are the steel schedules which have long been over- 
to be a great deal of| due but which no government dared concede with the disgraceful condi- 
as to whether or not/tions existing as they have for so many years in the Nova Scotia and 
be profitably grown 8S} Algoma fields. Those in control of these fields for many years were not 
greatest cash crop if it/ steelmakers but financial highwaymen. The Financial Post persistently 
at a price that nets the/ fought for the elimination of these interests and has opposed tariff con- 
country shipping point} cessions until this was done. Confidence was restored when the Holt- 
85 cents ay — = ney aes a say the ones — sven - cheras of Montreal 
grade considerably | Power in dealing with the public, the workers and shareholders, particu- 
ge grade produced ney = his an lowering o his charges and betterment of his ser- 
years. This is one/| vice, is a m at all corporations could well follow. Holt shared the 
riddles. There are other wth and prosperity with his customers and workers as well as his share- 
important questions with-regard to| holders. Mr. Gundy is probably the most brilliant of our younger finan- 
*s wheat future that are|ciers, though he has yet to establish a reputation as an administrator. 
under discussion by students and The steel experience is another evidence of how the iniquities of one 
There is the question of | °F two concerns in an industry adversely affect reputable concerns. Old 
how Cariada can meet the competi-| Nova Scotia Steel was always clean and popular, while the Steel Company 
tion of substitutes for wheat. There is 7. oe oon late ae Hobson ines —s ee 
‘ suffered and was handicapped in its progress, though popular and retaining 
Pestle dcriiee reacatiy caloed in public confidence. Public sympathy is undoubtedly supporting the govern- 
many foreign countries. There is ment in the further protection of this industry. If the new tariff is not 
the question of how we can export sufficient, more should be given. 
to countries that realize that their] . Aid to the steel industries, particularly to primary producers, as pro- 
very economic future depends upon vided in the budget, is an indication of the realization that even the present 
~ a: reduction’ in their imports of low tariff government recognizes the need for making Canada self-efficient 
foreign goods, There is the question industrially. No doubt other manufacturing industries will be encouraged 
of how we are going to get back to by the government’s action to hope for some adjustment touching their 
anna thods of marketing. There own lines. There is no indication, however, that this government, if it 
is the onal hier he am going continues in power, will grant protection to industries that are not basic, 
$0 See antlailnd Wat a8 that it will grant duties that will encourage inefficiency or waste. The 
; € case must be proven and proven beyond a measure of a doubt before action 


strument to answer such complex and *. 8 ® 
difficult problems, Much light upon New Zealand Treaty Should Not Be Delayed 
Mr. Dunning has followed the policy forecast in The Financial Post, 
and studiously prepared articles in| and already endorsed in these columns, of eliminating New Zealand from 
the grain supplement of The Finan-| the provisions of the Australian treaty. This is the obvious solution of the 
cial Post that is sent to each reader| argument over the antipodean trade pact. It is to be hoped that the dairy 
with this week’s issue. industry of Canada will find in the budget proposals some stimulus for 
_ Those who peruse these articles|¢xPansion. We have been losing out in dairying. The dairies have gone on 
will observe an encouraging note ¢hat | Tecord as blaming the tariff and the tariff alone for this conditiony, Given 
is sincerely sounded. If we can main-| Protection from New Zealand and other butter they should be ab put 
tain free and open world markets |©#nada back on the basis of an export rather than an import balance in 
for wheat, if we can, by mechaniza- butter. But no delay should be allowed in negotiating a new and generous 
tion of farms, by study of wheat trade pact with New Zealand which affords a good market for Canada. 
varieties and in other ways, main- . : 
tain our producing cost sane = sens Benefit to B. W. I. if Producers See Opportunity 
petitive basis, we may face the world Producers in the British West Indies should gain considerable benefit 
miheat uiteation with saint from the budget proposals. The general expectation is that large quanti- 
isch vane ines code oe ects . ties of fruit and vegetables from B. W. I. will now begin to enter Canada 
Neatrgapangt eae to replace our importations from the United States, parti i 
the wheat problem ‘at the present|_. : » particularly in the 
winter and spring months. It must not be forgotten, however, that the 
time, but none of them represent) p w. 1. has not gone as intensively into the cultivati it 
_ insurmountable problems. In the tables as most Canadians think Sure ; un he ee ee 
few years since 1910 we have raised + hai ‘ cers there have depended very 
: rbd largely upon sugar, it being easy to grow and in normal ears od h 
a ie ee cake ne nse crop. But susar has not been profitable and the cunkecis an cone 
roduction has br i 
are acct Wt ie copsatinl ta oie Sean ought some of the B. W. I. countries close to a state of 
prosperity that we should retain this} To take full advantage of i : 
position for many years to come./ ments offered in the Dunning ioe decmea ann WL Oikos 
-Those who read through the grain|to undertake intensive cultivation of fruit and vegetables s it bl f th 
supplement with care will inevitably | Canadian market. If they do this, they can greatly i chee h een 
come to'the conclusion that we can| production and their own prosperity In return farther ta: eines 
oo ; rity. ’ er tariff favors 
with confidence face our wheat fu-| should be granted to Canada to aid us in gaining a larger t of th 
ture if at the same time we face it|B. W. I. market, to the extent that it is now served by seeniel sah in 
with sincerity and sanity. the a States, In view of the fact that the B. W. I. colonies os ahinent 
entirely dependent upon customs duty for thei 
EDITORIAL NOTES Canada will probably have to be fr he “ eee eee of 
WITH the Tories in Ontario pro- duty on importations from the United States. Whether or not the B W q 
‘viding a bounty on iron ore and the| gain prosperity out of our budget changes is for them to sa Certainl 
Grits at Ottawa higher steel duties,} Mr. Dunning has made the framework for a much larger Canada-B WL 
Sault Ste. Marie should be a shining | trade. rarer 
spot on the map of Canadian busi- 
ness. ; 
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. Income Tax Unchanged, Despite Burden It I 
* @¢ « It is unfortunate that the income tax has been yp nen un- 
WHEN The Financial Post sug- touched. Mr. Dunning has failed to grasp what has been learned in the 
gested sane investment in our lead- United States, that income tax and corporation tax reductions give such 
ing industrial, railway and public stimulus to business as to lead to greater prosperity and larger govern- 
corporations, the Northern mental revenues. When business began to decline in the United States 
Miner asked, “and not in our lead- Mr. Hoover met the situation first of all by a reduction in the corporation 
ing mining corporations?” In turn, | ™Cme tax: Reductions in the higher levels of income taxes and the cor- 
we ask: doesn’t the No then Miner poration taxes are not effected for the benefit of wealthy people and 
consider mining an industry.? wealthy enterprises. They are effected to stimulate business activity and 
were. ce ry: thus aid working men, farmers, merchants and governments themselves. 
SPAT’ “o “the tons This fact is not clearly seen by those who favor high rates of income tax. 
_ TYP, ieical é@ insincere and It is a most important and serious omission in Mr. Dunning’s budget, and 
strictly political comment that fol- it is one that he should not fail to remedy in substantial fashion when next 


lows every bo ; sas : ; : : 
eae ir Sa oP se a upon the floor of Parliament to deliver his annual financial 


ervative daily. One article com- 


plains that the new fruit and ¢ eee 
table duties are not high caoust to Beyond these general comments, it would be difficult at the moment 


make any difference. The other says | © deal with the effects of the new budget in detail. These will have to 

that importers will be ruined by the | be studied by the editorial experts on the various class papers in the agri- 

increased duties they will have to| cultural, commercial, industrial and allied field. Views of some of these 
are published in this issue. 


THE FINANCIAL POST 


HERE is an ex-naval officer in 
T Montreal who lays claim to one 
of the most original procedures in 
banking practice ever heard of. 
Years ago when he joined the Navy 
his first ——e was to follow the 
lead of his fellows and start a bank 
account. Accordingly he betook him- 
self to the nearest bank, engaged 
the manager in conversation and an- 
nounced his excellent intention. 
The manager expressed a willing- 
ness to handle the account, carried 
out the necessary preliminaries and 
asked how much was to be deposited. 
“Nothing,” was the surprising an- 
swer, “at present.” The manager 
rubbed his chin and pondered, but 
his reflections were cut short. “No,” 
said the prospective customer, oe 
don’t want to deposit anything just 
now, but I would like to draw about 
seventy pounds.” ; 
It is to the credit of the English 
banking system that the money was 
handed over and the new account, 
which had a long and honorable rec- 
ord, was started with a substantial 
overdraft. 


HE charter of an_ institution 

which carried out some financing 
recently stipulates that there shall 
be no profits for shareholders; these 
are to be known as members or gov- 
ernors. One individual, who has been 
more than unfortunate in his invest- 
ments in the past year, remarked 
that on this basis, he was a mem- 


ber of a utility concern, a governor 
of two industrials and apparently a 


dictator of at least half a dozen min- 


ing companies. 


Simple Rules Point 
Way to Executive 
Success 


If you have ever had a hankering to 
be a great, big executive, you’d better 
read this. Just follow a few simple 
rules prescribed by Robert Carter in 
Nation’s Business. Summarized, here 
they are: 

Always arrive at the office after the 
last man, 

Don’t notice or say “Good morning” 
to any one you pass in the corridor. 
(This does not mean the Polish Cor- 
ridor.) 

Announce your arrival at your desk 
by ringing all the buzzers at your dis- 
posal. 

As your breathless staff members 
rush in, give them the day’s instruc- 
tions. Always make this particularly 
snappy. 

After having put into the organiza- 
tion that dynamic urge which only an 
executive can impart, relax and take 
things easy. You must reserve your 
strength for golf. 

While relaxing with your feet on the 
desk, unfold your newspaper and read 
the latest developments in the sport- 
ing world. 

Never permit yourself to become 
absorbed in detail. Let the office boy 
do that. 

Always take two hours for luncheon 


never lunch. Those who see you 


leave and return will understand that 
you transact much important business 
over the drinking cups. 

And then about the telephone. Never 
answer the first ring, and be sure to 


Both Shipping and Banking 
On Empire Trade Agenda 


British Shipping Federation Opposed to Imperial 
Code—No Need For Empire Bank is Seen 


By FLOYD 8. CHALMERS 


Important considerations attach to 
shipping in the development of 
British Empire trade. For that 
reason, the viewpoint of ship owners 
on intra-Empire economics is essen- 
tial to an understanding of the 
problem. 

Recently a joint committee of the 
Association of British Chambers of 
Commerce, the Federation of British 
Industries, the Chamber of Shipping 
of the United Kingdom, and the 
Liverpool Steamship Owners’ As- 
sociation was appointed to submit 
a statement for consideration by the 
forthcoming Imperia] Conference. In 
this series of articles the reports of 
the F.B.I. and the A. of B.C.C. have 
been summarized as they appeared. 
Now the report of the Chamber of 
Shipping has appeared. 


Oppose Imperial Code 


Emphasis is placed upon the value 
of uniform shipping legislation 
throughout the Empire. Neverthe- 
less the ship owners are strongly 
augeeen to an Imperial shipping 
code or to any similar development. 
They prefer to remain completely 
under Great Britain’s laws. The 
report says on this point: 7 

“Neither the Empire nor Great Brit- 
ain ean afford to burden British ships 
with restrictions which would ' place 
them at a disadvantage in the open 
freight market of the world. That 
Great Britain could contemplate any 
attempt to maintain her position on 
any basis of subsidies, discrimination, 
or reserved trade is hardly to be 
thought of. International standards of 
safety, &c., can be agreed, but since 
the science of ship construction and 
equipment is constantly progressive 
these must be subject to administrative 
control exercised by Great Britain over 
her own shipping, and it would be im- 
practicable to vest them in an Imperial 
authority. 

“It is doubtful whether shipping in 
any part of the Empire would desire to 
lose in any inter-Empire or internation- 
al trade the status of ‘British’ ship, 
which would be involved in separate 
shipping legislation by the different 
parts of the Empire, rendering their 
relations in this matter equivalent to 
those between foreign countries. Be- 
cause of the reputation they have ob- 
tained for the high standard maintain- 
ed this status has a real business val- 
ue, as between the shipowner and his 
customers, passengers, and cargo 
owners, as between the shipowner and 
his underwriters, and as between the 
cargo owners and their underwriters. 
On the other hand, an Imperial ship- 
ping code should involve as a condition 
pecoedeat the throwing open of all 

mpire trades, including Dominion 
coasting trades, to all vessels flying 
the British flag. .The choice, there- 
fore, appears to be between retaining 
in general the present system, or 
agreeing to adopt relations as they 
exist between foreign countries as 
those subsisting between the different 
parts of the Empire in regard to ship- 
ping. In the face of this choice it is 
felt that all parts of the Empire will 
prefer to retain the present system.” 


Double Taxation Problem 


The ship owners also ask that 
other parts of the Empire follow 
Canada’s lead in eliminating double 
taxation. The report says: 

“Shipowners have no desire to avoid 
taxation... they share with all indus- 
tries the strongest objection to being 
taxed mere than once on the same prof- 
it, and they protest most strongly on 
being taxed on imaginary profits which 
are never in fact made.” 

“Canada has consistently taken the 
view that one of the best ways of at- 
tracting the services of capital from 
non-residents at the lowest possible 
cost to itself is not to tax it. She has 
attached the highest importance to se- 
curing the best and most economical 
services from shipping. By leaving 
shipping to pay tax in its own country, 
be it high or low, she has obtained full 
advantage from the open freight mark- 
ets of the world. This principle has not 
been adopted in vecent years by other 
Dominions.” 

More efficient organization of 
shipping lines (so long as it does 
not bring in government control and 
its dangers) will aid the growth of 
Empire trade, it is declared. It- is 
necessary, says the report, that the 
Dominions should encourage and 
assist efforts by ship owners, pro- 
ducers, and merchants to render ser- 
vices more efficient by cutting out 
waste and ensuring an even flow of 
trade to fill the ships, and en- 
courage and assist the making of a 
reasonable return on capital in- 


| vested in the ships. “Efficient organ- 


ization of shipping lines does not 
eliminate competition in services, but 
makes possible more economies, 
which inure to the benefit of: the 
countries served.” 
Coinage and Banking 

Among the suggestions that have 

been made for more closely uniting 


the countries of the British Empire 
in a business sense are: 


1. Establishment of an Empire 


currency and coinage. 


2. Establishment of an Empire 


bank. 


It may be stated that neither of 


these is considered by bankers as 
practical at the present time. 


An Empire system of coinage 


could not necessarily mean the use 


of bills and metal coinage jointly 


backed by all Empire countries. Such 
a possibility is so remote as not to 
merit consideration just now. And 
a standardized coinage involves a 
choice between the decimal system 
in use in Canada and Newfoundland 
and the pounds, shillings and pence 
of GYeat Britain, 


South Africa, 
Australia, British West Indies and 


a number of other British countries. 


We, in this country, know the deci- 


mal system to be best (although we 


so far have refused to adopt it in 
weights and measures) while the 


other countries will be slow to change 


have your secretary ask the name of 
the party calling. 
Remember the clean desk—the sine 
ua non of an executive. A clean 
esk is a sure sign of a big executive. 
And finally, you must leave the office 
early to play golf. You must not show 
up at the office on Saturday. 


New Books 


“The Law of Banking” 

Canada has its own banking laws, 
ninety-six pages of the Revised Statutes 
of Canada being filled with the Bank 
Act alone. But the bank act, if it had 
9,600 pages, could not write enough leg- 
islation to cover every legal point that 
comes up in ordinary banking opera- 
tion. The real banking law is the 
product of the Bank Act, plus many 
other pieces of legislation directly or 
indirectly related to banking, and 
supplemented by many decades of de- 
cisions in British and Canadian courts. 
Joint stock banking had its origin in 
Britain. Law on joint stock banking 
follows British precedents. Thus, to 
Canadians, there is value in the stand- 
ard English authority on the law of 
banking, by Sir John Paget, Bart. 

A fourth edition of “The Law of 
Banking” has been published. It is 
well indexed as to statutes and cases. 
It is published in Canada by Butter- 
worth and Co, (Publishers) Ltd., at To- 
ronto at $6.25. 


Stop Me If You’ve 
Heard This One 


Dealer—It’s a genuine antique, sir. 

Customer—But .you are asking a 
fearful price for it. 

Dealer—Well, sir, look how wages 
and the cost of materials have gone 
up? 


their systems. Nevertheless, as an 
Gltimate development, the adoption 
of a standardized Empire currenc 
system, to be adopted by eac 
country as ‘the basis for its own 
system, is worthy of study. 
* Wide Variety of Units 

To show the present complexity 
of the eure currency and coina 
situation, I have prepared the fol- 
lowing list to show the principal 
units of the different countries: 

Great Britain—Sovereign (20 shillings) ; 
Irish Free State, Saorstat pound (20 shil- 
lings); Gibraltar, British sovereign used 
(Spanish currency also used unofficially in 
business). 

Malta—British sovereign used. 

Cyprus—British sovereign used. 

Egypt—Egyptian pound (100 piastres) and 
Bete sovereign (equal to 97% piastres) 


used, 

toons Africa—South African sovereign 
(same as British sovereign). 

Rhodesia—Same. 
St. Helena—Same. 
Mauritius—Indian rupee. 
Nigeria—West Africa silver florin. 
Gambia—Same. 
Sierra Leone—Same. 
Kenya—East African silver shilling. 
Uganda—Same. 
Zanzibar—Indien rupee. 
Nyasaland—British sovereigns 
Tanganyika—East African silver shilling. 
Somaliland—Indian rupee. 


bo—Same. 
raq esopotamia ; Indian rupee. 
Palestine — Palestine pound (same as 
British sovereign). 
British Malaya—Straits Settlements dollar. 
8 hai—Shangha 1. 


hang i tae 
Hong Kong—British silver dollar. 
Canada—Canadian dollar. 
Newfoundland—Dollar (same as Canada). 
British Honduras—Dollar (same as U.S.). 
British West Indies—British coinage 
In most of the colonies American coinage 


circulates and in Domi Trin 
Tobago are legal tender. te 7 


An Advantageous 
Comparison 


R. A. DALY & Co. 


80 KING STREET WEST, 
TORONTO 


Recent’ Corporation 
Financing 


In connection with a discussion of pub- 
lic preferences in the security markets 
we have-prepared a chart showing» 
the proportions of corporation bond 
and stock issues offered: in2recent 
years. 


. 


Our nearest office will send you a copy upon request, 


A. E. AMES &°CO. 


Business Established 1889 


. Blentreal Vancouver Victoria Now York Londen, ing 


ee sovereign (same as 
Zealand — New Zealand sovereign 
(same as British coo 


Tongan Islands— sovereign. 9 
Gilbert and Ellice Islands—British and | ; 

tralian coinage used. 

Approve Central Bank 

Bankers see little merit yet in the 
oposal for an Empire bank, Bank- 
facilities are considered adequate 
in the Empire. Canadian banks are | articles dealing with 
located throughout Newfoundland, ‘development, 


BUILDING A NATION 


No. 1:—Terminal Warehouse Units 


of the Canadian Terminal System, Limited, operating a chain 
enterprises throughout 


of diversified public service 


ee oy MUM 
SA é 


Canadian Rail and Harbour Terminale Limited, Toronto 


> 


“YOMMERCE is recognized as being the very life 


blood of nations. 
merchandise depends the prosperity, the comfort, even 
the existence of the people. The products of Canada 
cross the seven seas to supply world wide demand. 
Likewise the commodities of the whole earth flow into 
this Dominion to minister to our needs. To accomplish 
this, fleets of smart liners and rusty, salt-incrusted 


tramps ply the seas. 


Warehouses have always neen an essentia: link in this 
vast chain of international trade. Modern warehousing, 
performing as it does functions impossible to the older 
type, assumes a place of greater importance than ever 


fore. 


The great warehouses of the Canadian Terminal System, 
Limited, are the largest in Canada, and equipped and - 
managed in the most modern manner. Here the com- 
modities of the earth are brought together; fruits from 
the torrid tropics and furs from the frozen north; spices 
and silks from China and raisins from Smyrna are 
efficiently conveyed to our doors by water, rail and 


motor. 


A. E. WARREN 


Vice-Pres, Canadian National 


Railways. 
JOHN McMILLAN 


General Manager, Canadian Pacific 
Railway Company's Telegraphs. 


COLONEL ROBERT STARKE 


Pres. Dominion Transport Co. 


T. A. McGINNIS, Kingston, Ont, 


the efficient interchange of 


BOARD 


MAJOR P. A. CURRY 


General Manager, White Star Line, 
Montreal. 


O F 


HON. E. C. DRURY, LL.D. 
President, Collingwood Terminals, 
Limited. 


GRAHAM CURTIS 


Former Industrial Commissi 
Canadian Pacific Railway. 


Ree? Dasste” Sat Reluitenes 
en a) 
‘ches, Limited. 


HARRY PRICE :, 
ice-Presiden . Collingwood 
minals, Limited, ee 


OFFICERS: 


Chairman of the Board, COLONEL ROBERT STARE; President. G. L. LAFFOLEY; Vice-Presiden 
’ Treasurer, HARRY PRICE; Comptroller and Secretary; 


Cenada 


Here, too, quantities of domestic fruits, 
vegetables and meats are stored through 
the seasons of plenty until the storms 
of winter, when they are required. 
Strawberries and raspberries may be found 
months after they have disappeared from © 
the fields. Even now eggs are being laid 
away against the time seven months hence 
when the incogitant hens neglect to supply 
our needs. 

So it is realized what a profound bearing 
the warehousing industry has on the very 
existence of a nation. Supplying its people 
with commodities from the most distant 
points of the globe and making available 


. their own native products at a time when 


they would be normally out of season. 


Montreal Rail and Water Terminale Limited 


Ot RE Cy OF R$ 


J. M. ee a 
Company, Montreal. 


G. L. LAFFOLEY 
General Manager, Mark Fisher 
Sons & Co 


T. A. NEELY 
Director, Montreal Rail & Water 
Terminals, Limited. 
M. R. TWOMEY, Windsor, Ont, 


R. B. HUTCHESON, N.P. 
Chairman, Executive Committee, 
Montreal Debenture Corporation. 


LOUIS COTE, K.C., LL.D., M.P.P. 
Thompson, Cote, Burgess and 
Barristers, Ottawa. 


HARRY PRICE and MAJOR P. A. CURRY; Gendrai Manager and 


E. J.8. WALLWORE, C.P.A, 


The Canadian Terminal System Limited 
———————————————————————— 





ea ee 


: 


- S92. 
Ss ieee 


ete 


PR Eee Nise teste 
7 : 


s 


hie 
fe ¢ - mae z 
i 2 ; 


. 


Se ee , 


- 
oe 
Bnd 


wie 


ee 


pay 8, 1930 


| Business Condition 


ly Decline Largest 
ge Same Period 
= jn 1921 
ment conditions in Cnsiates 
‘a howed e- 
sthe preceding month, that 
ecorded since 1921, accord- 
sk-up of the Dominion 
| Statistics index of em- 
,, made by The Financial 


3), of course, for the April 
be slightly below that of 
to the fact that the 
is not yet underway 
r — that rere opera- 
sh as logging, suffer con- 
ing the month of March. 
in all but one of the last 
wthe April index has been 
PB figure. However, 
re 4 eee wee a 

i w. or Apri 
index shows a drop of 2.4 
mm the index of the preced- 
‘This is the biggest de- 
his time of the year since 
of eo which was 
grit index at 107.8 compares 
qn | h. The greatest de- 
itloesily qrect activity 

4 Vv 

’ her Staffs in this 
fe reduced by aver 24,000 
m the other hand small 
@ noted in manufactures, 

| and transportation, Th 
eo to show an improvement 
uth was British Columbia, 
es being greatest in Quebec 


Test Coming “‘** 
= of employment condi- 
e next month when the 
son re in eines 
ast year e employment 
* May 1 showed an increase 
ts over the previous month’s 
ie for the three years pre- 
§, the increase each year 
from _3 to 45 points. Ac- 
the May 1 figure should give 
[indication of the summer’s 
et trend in Canada, since the 
mrve, when once established, 
tal uniform path from 


SD ieihet indication of current 


f conditions in Canada is 
report of unemployment 
ide unions as recorded in the 
a The latest data avail- 
eource shows that 1.760 
mizations with member- 
O827 had 11.5 per cent un- 
as compared with 6.8 per cent 
e end of February in 
pyear and 108 per cent idle 
eos month of 1930. Slight 
lent was noted in the Mari- 
ces during February over 
month, the other prov- 
ie @ decline. As compared 
ary, 1929, the most exten- 
i“ were noted in Saskatche- 
erta, all provinces report- 

p in activity. : 
| in the eight leading 
for which employment 
u d by the Dominion. 
tics as at April 1, 1930, 


‘inereased in Montreal, | ¢ 


sroronto, Ottawa, Windsor 
Macent Border Cities and 
While losses were noted in 


ve ai 
me+Manufacturing afforded 
ed émployment in Hamilton, 
nstruction released employees. 
‘werg compiled from 217 firms 
ng 36,096 ons, or 25 less 
r. 1. The level of employ- 


matwas lower than on the same date 


, when large. gains were 


Employment decreased in 


mipeg, where 401 persons were re- 


rom the payrolls of the 342 

furnishing statistics, who 

52 workers. Iron and steel 

more active, but construc- 

rade were slacker. On Apr. 1 

gain had been indicated, an 
was higher. 


‘ 1 for the 1930 sea- 
93; bushels, from 30,- 

“res, according to a prelimin- 
mate received from Calcutta. 
ipares with a crop of 317,595,- 
els from 32,000,000 acres in 
$ 7,000 bushels from 31,- 

the annual average for 


lsive Years ended 1927. This is a 15.9 


: over 1929, and a 7.6 
‘inerease over the five-year 


Business F airly Pleased W ith Budget 


Commodity Prices: 
Iron and Steel: 
Foreign Trades 
Employment: 

Car Loadings: 
Agriculture: 

Stock Markets: 


‘Credit: 


Canada 


Further drop in prices expected for 
March index. 


Primary steel producers well pleased 
with tariff. ‘ 


Wheat movement at new peak, week of 
April 25, 


British Columbia alone reports upturn 
during April, 


Current loadings now 16.6 p.c. below 
1929 level. 


First C.N.R. crop report full of opti- 
mism, 


Little recovery noted from low 


marks of May break. 
Bank debits decline 22.3 p.c. in March. 


- 


General reaction to first, Dunning bud- 
get favorable despite sweeping changes. 


THE FINANCIAL POST 


s in Canada 


United States 


End of April price index lowest since 
1916, says Annalist, 


‘ 


Upturn of steel operations to 80 p.c. 
not considered significant. 


Exports of manufactures continue much 
above general level. 


Highway construction very active; 
heavy construction ebbs. 


Current loadings 11.3 per cent below 
1929 level. - 


Wheat crop news favorable; 
news highly mixed. 


cotton 


Unhealthy bull market house-cleaned 
by break. 


Commercial loans stabilize after sharp 
decline. 


pleased at Wall street 
Little encouragement in 


Economists 
shake-down 


business indjces. 


Finds Over 500 Changes 


Though Many Mean Little 


Probably Only $140,000,000 of Canada’s Trade 
Involved—Comment Largely Favorable But 
Executives Wary of Election Flavor— 


Construction 


Soars Ahead 


ais A Weekly Review of Business Conducted by The Financial Post 


_ The most important customs revis- 
ion made in Canada since 1896 went 
into effect at 9 a.m. Friday, May 2, at 
every one of the 500 customs ports 
throughout Canada. Since that time, 
Canadian business men have been 
valiantly trying to apply the changes, 
revisions and re-classifications to 
their particular businesses. 

Actually, of course, the new tariff 
schedules of the first Dunning 
budget, do not become law until they 
have run the gamut of the House of 
Commons and the senate, and have 
received the governor-general’s con- 
sent. In the meantime the new sche- 
dules are being enforced at all ports, 
and all entries are accepted at the 
new rates subject to amendment and 
the passage of the bill through regu- 
lar islative channels. 

Under the Canadian parliamentary 
system, although the budget has been 
delivered and the customs ports noti- 
fied of the changes which technically 
come into effect when announced by 
the Minister of finance, these are not 
binding according to law until a bill 
has been introduced and passed by 
the house, If any or all of the items 
involved fail to become law, the dif- 
ference in customs rates would be re- 
funded to orf demanded from busi- 
nc litieally: it is. the ht that th 

oliti , it is thoug a e 

nt will force a vote 
on the budget as soon as possible, 
and appeal to the country on the 
stre of a law anny put into 
force, rather than go to the country 
for a mandate confirming this budget 
which will undoubtedly have an im- 
portant effect upon Canada’s posi- 
tion at the forthcoming Imperial 
Economie conference in the fall. 


Business is Wary 

Being an election budget, Canadian 
business men are incli to be wary 
of its make-up. Although there are 
well over 500 c es out of a total 
of 1,188 items, there are decided 

ounds to support the view that 

ozens and perhaps scores of the 
items are merely gestures intended 
as fuel to feed hustings propaganda, 
or are for the time being at least 
meaningless though well-meant ges- 
tures in the cause of Empire trade. 

One thing is clear, namely, that 
for the first time since the creation 
of the tariff board, business men are 
receiving definite assurance that 
logical and business-like presenta- 
tions made before that body will not 
go unheeded, thus disproving the 
rather widespread feeling that the 


ment in Canada Lower Than Year Ago 


Gains 
Shipping 


Manovfacturing® | 
Mining, 
Construction 
Manufacturing 
Trans. ices 
Construction 


Manovfacturing 


Losses 
Manufacturing 
Mining 


Pulp & Paper 
Logging 


Logging 


Index of Activity? 
Apr.1 Mar.1 Apr.1 Apr.1 
1930 1930. 1929 1928 


107.8 110.2 107.5 98.5 


103.7 106.6 101.2 99.2 


112.7 116.6 117.4 106.0 


103.2 105.8 113.9 101.9 


Logging, Mining 


Manufacturing 
Trans., Constr. 
Manufacturing 
Construction 

Transportation 


Mining 
Logging 
Logging 


106.0 104.2 106.0 100.0 


107.8 110.2 110.4 102.3 


ly textiles, iron and steel, building material and electrical apparatus. 


Calendar year 1926=100, 


board had become nothing more or 
less than a political pigeon-hole for 
tariff deputations to Ottawa. 


$140,000,000 Involved 


A survey made by The Financial 
Post as to the actual volume of trade 
affected by the budget (exclusive of 


ago. Analysis of the figures shows 
that two specific items are largely 
responsible for this showing, namely, 
construction of schools, which stands 
at $13,000,000 as against $6,000,000 
for the first four months of last year, 
and general engineering contracts 
which this year amount to $33,600,000 
as compared with $21,200,000 in 1929. 
With the exception of, some other 
public works such as public build- 
ings, sewers, hospitals and roads, all 
items in the detailed classification of 
cofitracts awarded, show declines for 
thegfour month period. 


Details of contracts awarded in 


Canada to date are as follows: 
Construction Awards in Canada 
. 1980 4 mos. 1929 
Value Value 
4,161,100 $ 8,336,600 
19,039,700 24,579,300 
23,200,800 
1,734,300 


Apartments 
Residences 

Total Residential .. 
Churches 

Public garages ... 


pi 
Hotels and clubs ... 
Office buildings ... 


the two new treaties to be negotiated He 


with Newfoundland and New Zea- 
land) reveals the fact that not nearly 
as large a sum is involved as is com- 
monly thought to be the case. In- 
cluding items on which countervail- 
ing duties are imposed, the total 
trade involved is probably not more 
than $140,000,000, of which 80 per 
cent, or $110,000,000, is trade with the 
United States. 

As far as the number of changes 
is concerned, British trade is the most 
affected, but in spite of the fact that 
some 340 items show cha in the 
British preference, the total trade in- 
volved is comparatively small, 
amounting in all to not more than 
$20,000,000. Of this total, more than 
half is made-up of the one item— 
tea, a trade volume of $10,750,000 
being affected by the wiping out en- 
tirely of the tariff on that cOmmodity 
when imported from British 
countries. 

New Principle Applied 

The importation of countervailing 
duties is a new principle in Canadian 
tariff law and affects chiefly some 
$15,000,000 of trade with the United 
States, as follows:Potatoes, $932,000; 
butter, $68,155; soups, $1,455,469; 
animals, living, $2,807,590; meats, 
both fresh and cured, $4,915,045; 
eggs, including albumens and frozen 
eg » $1,274,072; wheat, $729,804; 
wheat flour, $539,373; oats, $1,544,- 
595; oatmeal, $45,242; rye, $167,087; 
cut flowers, $254,719; cast iron pipes, 
$205,382. Total, $14,938,533. The 
countervailing duty, means simply 
provision for a sliding scale which 
will apply to non-British countries 
and will make the Canadian tariff 
automatically the same as that of the 
country of export. 

One other notable effect of the 
budget will undoubtedly be the at- 
tracting of many new industries to 
Canada, particularly those engaged 
in primary iron and steel trades. This 
feature of the revision, which affects 
some $50,000,000 of products now al- 
most entirely imported from the 
United*States is perhaps the most 
important feature of the entire tariff 
change and should not only attract 
new capital for the establishment of 
industries across the line but should 
also mean further capital additions 
to existing Canadian plants. 

Construction Still High 

Turning to current business indices 
for the month week, the most impor- 
tant is the statement of new con- 
struction contracts awarded in April 
as reported by MacLean Building Re- 
ports. Total awards are given as $48,- 
778,600, an increase of 12.7 per cent 
over the April, 1929, figure. This 
most semaspabie record now brings 
total awards for the first four months 
of the year to within 12 per cent of 
the total for the same period a year 


» 3,576,100 
51,418,100 
. 11,546,900 


1,924,800 
Dams & wharves.. 3,447,900 
Sewers, watermains 6,685,300 
Roads and streets... 7,167,400 
General engineering 


$3,644,700 21,212,600 
Total Engineering.. 52,870,100 38,707,500 
Grand Total 


«++ « $139,035,900 $140,842,200 
Motor Situation Brighter 

One other feature of the current 
situation is that automobile manu- 
facturers who up till now have been 
operating at only about 50 per cent 
of 1929’s abhormally high level, are 
looking for a brighter time ahead, 
and many actually expect that pro- 
duction schedules this May will ex- 
ceed production a year ago, It will be 
remembered that after the tremen- 
dous peak of production achieved 
during the first four months of 1929, 
output started declining in May, 
which was a full month ahead of the 
usual period of summer decline. It 
would seem, therefore, that the pro- 
cess is about to be reversed this year, 
with the possibility of a very satis- 
factory year, all told. 


NEWFOUNDLAND 
FISH MARKETS POOR 


But Iron Industry and Pulp 
Mills Are 
Busy 


4,105,600 
6,845,900 


There is little, if any improvement | 
in foreign markets for Newfoundland’s | 
codfish, according to the monthly | 
letter of the Bank of Montreal and ex- | 
porters may suffer some losses. For- | 
eign competition is severe both as to 
price and cure. 

Reports from the seal fishery indi- | 
cate a killing above the average of the | 
past three years, 214,248 seals being 
taken to date. The paper mills at 
Corner Brook and Grand Falls continue | 
to produce at capacity. From the 
Buchans Mine over 7,000 tons of con- 
centrates were shipped to seaboard 
during March. It is reported that a 
substantial order for iron ore for de- 
livery in England has been received by 
the Bell Island Mines and it is hoped 
to be the forerunner of other orders 
from that country and Scotland, Ger- 
many having been the principal Euro- 
pean market for some years. The 
tariff changes in the United States 
affect the local berry industry by more 
than doubling the duty payable. Gen- 
eral trade is somewhat quiet; collec- 
tions are fairly good. 


_ Argentine’s Wheat Crop according to 
the third official forecast for the 
season 1929-30 shows 137,436,000 bush- 
els from 19,423,000 acres as compared 
with 307,360,000 bushels from 20,- 
900,000 acres in 1928-29 and 218,014,000 
bushels from 18,632,000 acres, the 
annual average for the five years 1923- | 
24 to 1927-28. ' 


| 
| 
| 


UNIT. AMUSEMENT 
HAS ACQUIRED SITE 
FOR NEW THEATRE 


Company is Second Only 
to Famous Players in 
Field 


From Oar Own Correspondent 

MONTREAL.—Further expansion 
is planned by United Amusement 
Corp. and a property has been ac- 
quired at Rachel and Berri Streets in 
Montreal on which the company will 
probably erect a theatre. Fina! plans 
have not yet been completed. The 
corporation recently opened two new 
houses in Montreal which increased 
its seating capacity by over 3,000 to 
22,245. 

While the company never pub- 
lishes quarterly earnings, it is under- 
stood that profits to date are well 
ahead of last year though earnings 
fell off in the second quarter ended 
March 31, 1930. This occurrence is 
regarded as being due to a seasonal 
slump and also to the fact that the 


initial rush to hear talking pictures, | C 


which reached a peak a year ago, is 
over. 

Like Famous Players Canadian 
Corporation, it is understood that 
United Amusement earned its divi- 
dend requirements in the first quar- 
ter of the current fiscal year so there 
seems every likelihood that the finan- 
cial statement for the twelve months 


which ends August 31, 1930, will show 


material = over last year. A 
dividend of $2 a share is paid on the 
73,529 shares of class A and B shares 
outstanding, earnings last year were 
equal to $3.68 a share on this amount, 


Close to Famous Players 

The destiny of United Amusement 
appears to coincide closely with that 
of Famous Players Canadian Corp. 
Though the larger company owns a 
substantial block of the United 
Amusement stock it is said that it 
does not own control; there is, how- 
ever, a close association between the 
two companies and United Amuse- 
ment, like Famous Players, has the 
right to first run on films of Para- 
mount Famous Lasky Corp. 

There have been rumors that 
Famous Players has now acquired a 
controlling interest in the company, 
and though this lacks official confirm- 
ation, it is possible that steps may bo 
taken to consolidate the affiliation be- 


tween the two companies. 


United Amusement Corp. is the 


largest independent moving picture 
enterprise in Canada with the excep- 
tion of Famous Players, and though 
operations are confined to the prov- 
ince of Quebec, it is nevertheless a 
Peed to be considered in the light 
0 
Famous Players and Paramount. If 


recent negotiations between 
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Lather Brush 


Scientifically built to 
&ive a rich wet lather 
-the secret of quick, 
beard softening. 
Try it,youlllike it. 
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supers are seeking to gain a 
foothold in the Canadian motion pic- 
ture field, it seems that Famous Play- 
ers will make sure that United 
Amusement will remain in the same 
closely affiliated position that it occu- 
pies today. 


ST. REGIS PAPER CO. 
IMPROVES EARNINGS 


Company Has Valuable Pulp 
Holdings in Quebec 
Province 


From Our Uwn Correspondent 

MONTREAL.—The annual report of 
St. Regis Paper Company and subsid- 
iaries for the year ended December 31, 
1929, shows net income of $4,664,000 
which, after all charges leaves earn- 
ings equivalent to $1.29 per share on 
the common stock as compared with net 
income of $3,451,000 in 1928. The 1929 
income does not include earnings of the 
Niagara Hudson Power Corporation, 
applicable to the company’s holdings 
and which, if included, would add 27 
cents a share, making total per share 
earnings of $1.56 per share on the 
average number of shares of common 
stock outstanding during the year, 

Has Canadian Company 

Canadian interest in St. Regis Paper 
ompany centres around the fact that 
a Canadian subsidiary, the St. Regis 
Paper Company of Canada, Ltd., is at 


BRITISH CANADIAN TRUST COMPANY |] 


Incorporated by Special Ordinance of the Northwest Territories of Canada. 
(1901 Chapter 35) te Act as 


Executor, Administrator, Mortgage Loans, Authorized Trustee 
Trustee, Guardian Rental Agents in Bankruptcy 


INSURANCE 
Managers: BRITISH CANADIAN FINANCE, LIMITED 
LETHBRIDGE, ALBERTA H. D. ROOD, Manager and Secretary 


W. R.G. HOLT 
C. H. RANKIN 


Holt, McMaster €§ Rankin 


Members: 
MONTREAL STOCK EXCHANGE 
MONTREAL CURB MARKET 


Royal Bank Building, Montreal “ 
Telephone: MAnquetts 1263 


( H.C. BEVAN 


present engaged in pulpwood logging 
operations on valuable owned and 
leased timber rights in Quebec prov- 
ince estimated to contain some 2,500,- 
000 cords of pulpwood. The parent com- 
pany purchases under contract the en- 
tire pulpwood output of the Canadian 
subsidiary. Up until two years ago, the 
Canadian company had preferred stock 
and debentures outstanding but these 
were retired or called for redemption 
during 1928. 

The parent company’s balance sheet 
shows land, buildings, machinery, tim- 
ber lands and so forth after deprecia- 
tion at $41,105,000. The company’s in- 
vestment in the Niagara Hudson Power 
Corporation is represented by 4,260,366 
shares of common stock and 1,025,566 
Class “A” option warrants valued at 
$27,979,957, while other investments are 
shown at $4,070,835. 

Consolidated income accounts for 
1929 and 1928 are as follows: 

x1928 


, 1929 
$22,950,59@ $13,900,357 
18,285,717 10,449,072 

3,451,285 


4,664,873 
831,798 


829,497 
2,788,750 1,634,726 
1,484,767 


10,548,316 


Gross income 
Exp. depr., ete. »ss0e 


Net income e 
Pref. divid. ......4. ° 
Com. divid. ...ssssse 
Surplus 1,546,626 
Prev. surplus « 12,028,083 
Surp. ac. from recap. 12;408,715 
P. & L. surplus ..... $25,978,424 $12,028,083 


x—Revised figures. ” 
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F. 0. B. Factory 
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LIMITED 


Designers, Fabricators and Erectors. 
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Structural Steel Work 
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What Chrysler claims— 


Chrysler does! 


All of Chrysler’s prestige and suc- 
cess is due entirely to what Chrysler 
cars actually are and do, It’s results 
with Chrysler; not prom- 
ises. It’s performance; 
not claims. Take your 
ride in a Chrysler and 
sense that very definite 
something which makes 
a Chrysler a Chrysler... 
that something which is 
so different,somuch mote 
thrilling;that something 
which inspires a pride of 
ownership all its own. 


Litho Plate 
and Color 


ihn syne 


Cumulative for Year Mt eo ote Ohl 
1929 1930 1929 Se el le 
5,508,000 $ 52,365,000 $ 64,340,000 . 
5,226,902 $ 64,789,324 $ 76,015,840 
67,959 962,598 1,066,699 
955.1 
Monthly 
86,176 
187,158 
218,147 
40,621 
1,467,175 
1,631,182 


1930 
3,987,000 $ 
4,212,539 $ 

56,661 

968.1 


C.P.R. Gross Earn. (Apr. 39) .. 
C.N.R. Gross Earn. (Apr, 2]) . 
Car Loadings (Apr. 26) 

Stock Index (May 1) 

Production— 

Pig Iron, tons (Mar.) wesees- a 
Steel, tons (Mar.) 

Newsprint, tons (Mar.) 
Automobiles (Mar.) fa 
Boots and Shoes, pr. (Feb.) ... 
Flour, bbls. (Mar.) ...-ceee+: ee 

Construction— 

Building Permits (Mar.) $ 
Contracts (Apr.) . 3 

Labor— 

Employment Index (Apr.) »».« 

Trade— 

Imports (Mar.) «...+s0+ eeccee 

Exports (Mar.) oe § 
imports of Key Products— 

Rubber, lbs. (Feb.) . 

Cotton, Ibs. (Feb.) 

Sugar (Feb.) 

Petroleum, crude, gal. (Feb.) .. 

Coal, tons (Feb.) 

Exports of Key Products— 
Newsprint, cwt. (Feb.) 
Automobiles, No. (Feb.) 

Wheat, bush, (Mar.) 
Wheat, flour, bbls. (Mar.) .. 

Electric Power—Output— 

M. Kilowatt hours (Mar.) «sss 

Populstion— 

Emigration (Feb.) 
Immigration (Feb.) 

Finance— 

Failures, No. (Feb.) 205 197 

Failures, Liabilities (Feb.) .. $ 4,170,506 $ 5,715,615 $ 
Bank Debit (Mar.) ......-.++- $3,092,042,070 $3,982,171,969 $ 
Bond Sales (Mar.) 45,392,842 $ 52,063,888 $ 
Insurance Sales (Mar.) 50.327,000 $ 49,406,000 $ 


Sa i Office & Jactor 
. fary - ou HAMILTON oT. Wholesale Prices (1913=-100)— 
ha General Index (Mar.) $18 a5 


Altractive- TORONTO CANADA , 
———— Cottons, raw geeceene sresecsoes a 4 There is a Canadian-Built Chrysler for every purse and need — "77", "70", "66", New Chrysler Ste 
ra. . 5 - _ 


Grains . ® ’ . 
Live stock 4 127.6 119.4 case = f 
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CARS ARE MANY and claims are 
many, byt there is no reason for 
anybody to be puzzled. Simply take 
a ride in a Chrysler. One 
experience at the wheel 
clears your mind and 
opens your eyes to what 
is the real standard of 
ability.on the road. 
Chrysler is the proved 
and approved embodi- 
ment of the best there is 
in speed, pick-up, silent 
power, hill-climbing, 
smoothness and safety. 


¢* 


267,879 
370,863 
618,893 
93,403 
2,924,855 | 
4,928,875 


0,261 
339,299 
603,817 

40,666 
2,679,931 
3,438,320 


72,582 
117,487 
207,485 

20,730 

1,344,459 


1,219,202 NEW CHRYSLER SIX 


"1005 


Lowest-priced six everto 
bear the Chrysler name. 
Five body styles, $1005 to 
$1070, f. 0. b. factory, 
including standard fat- 
tory equipment { freight 
and taxes extra.} 


24,068,018 $ 29,370,251 $ 42,950,228 
149,025,500 $ 140,842,000 


13,352,640 $ 
48,778,600 $ 43,328,000 $ 


LAWRASON-DOUGHTY C* § 


UL ha O 


107.8 110.4 peseee 


278,610,064 $ 329,829,174 | 
229,792,461 $ 291,946,472 





$ 113,025,526 $ 135,328,818 $ 
89,595,317 $ 114,763,270 $ 


Quality Cartons and 
Display Boxes for 


Any Purpose in 
AN Quanlily 
Ask ik STL 


| 

14,934,061 | 
31,573,637 
3,415,511 
109,914,905 
2,760,572 


7,390,309 
19,853 
57,258,572 
3,344,092 


4,324,882 


11,404,244 
18,804,735 
3,425,889 § 
162,421,914 
3,078,279 


1,259,542 
7,277 
23,319,352 
1,664,172 


4,444,728 


5,039,249 
7,678,429 
1,768,689 $ 
80,522,101 
1,310,707 


3,264,084 
4,280 


11,592,472 
680,697 


1,507,939 


8,217 
3,963 


6,514,264 
13,089,021 

1,758,811 $ 
49,161,554 

1,409,508 


3,489,375 
10,856 
21,207,187 
1,412,834 


1,470,520 


3,722 . 
4634 Ci; 32 ; UOC ee) 
466 Yee 8 OE pall be 

12,781,606 $ 10,183,083 ated Re 
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Should Hold 


In Respect 


Outlook for Consumption 
Remains Unchanged 
at Present 


STOCK INTEREST LOW 


Period of Stabilization and 
House Cleaning Ahead 
of Producers 


From Our Own Correspondent 

MONTREAL, — Softness of the 
general market and a realization that 
the paper companies as a group pill 
not make much money this year and, 
further, that the stabjlization period 
will be all of two years, has made 
for limited trading in the newsprint 
stocks. Canada Power & Paper is 
an exception to this ruling, though 
it cannot be said that there is any 
active trading in the stock. Several 
large blocks have passed hands, but 
the small investor has not made an 
appearance. 

o those investors prepared and 
content to hold on for two or three 
years some of the newsprint stocks 
will likely be a profitable medium of 
investment. Much depends, of course, 
upon the manner in which the Ameri- 
can publishers take up the recent 
offer and the trend of newsprint con- 
sumption. 

Demand May Be Less 

The latter appears to be the most 
important consideration at present. 
It is unlikely that demand will go 
forward in the same ratio as it has in 
the past. Surveys of the advertising 
situation in the United States for the 
current year to date indicate some 
falling off in lineage. This was not 
unexpected in view of the easier 
trend of business and forecasts have 
it that advertising will pick up in 
the fall months. 

For the months immediately ahead, 
however, there is not likely to be more 
than seasonal fluctuations in demand, 
while the volume of consumption will 
possibly be somewhat lighter than last 
year. The maintenance of demand, 
however, must be considered as a good 
sign in view of the uncertainty that 
exists over business. 

‘The April figures of production will 
not be available for another week. 
There is likely to be some increase in 
production, but the operating ratio of 
mills may be less. During March the 
mills operated at 68.4 per cent of rated 
capacity of 11,668 tons daily. This was 
considerably under the figure of March 
a@ year ago, but in quantity the result 
compares more favorably. 

Normally April pratnotios shows 
little change from that of the preced- 
ing month. That being the case this 
year, output last month! should be 
around the 210,000 ton mark, while the 
operating ratio will remain about the 
same. During April last year 221,000 
tons were produced, representing an 
operating ratio of 85.1 per cent. 

One encouraging feature of the re- 
port on operations for March was that 
shipments exceeded production. This 
condition likely prevailed throughout 
April, as the producers are carefully 
watching production and stocks én 


hand, 
Look For Stability 

If the American publishers accept 
the offer of the Newsprint Institute of 
Canada, which provides for a gradual 
increase in the price of newsprint until 
an advance of $5 a ton is reached in 
1933, the industry will be in a position 
to put itself on a stronger basis. 

Knowing that a stabilized market 
awaits their output, the producers will 
then be able to go ahead and put into 
effect some of the economies that have 
been planned. Many of the consolida- 
tions or meftgers of the past year or 
two have not yet got on a proper work- 
ing basis. Normally this condition 
would not prevail, but conditions have 
been such that the managements con- 
cerned have not had time, nor have 
conditions been opportune, to consoli- 
date activities of merged companies. 

One of the largest companies in the 
Canadian newsprint field has lately 
been active in bringing about a greater 
co-ordination of its activities. Such 
work will result in a lowering of oper- 
ating and overhead costs. When it is 

;considered that operating profits for 
the next two years are likely to be 
rather lean, such action can only be 
productive of good results. 

Hold Down Installations 

Another development of the new 
price schedule is that installation of 
new machines will not be so frequent. 
At present International has plans for 
two more machines at Dalhousie, James 
MacLaren is installing two machines at 
Buckingham, P.Q., Mersey has under 
consideration another machine, while 
out on the coast some further instal- 
lations are being made. Bringing these 
units into operation will further tend 
to widen the spread between productive 
capacity and demand, unless consump- 
tion increases, which does not seem 
likely at the moment, 

The situation might be more aggra- 
vated, but provided that no additional 
machines are brought into use, the nor- 
mal increase in consumption should 
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Canadian Pulp and Paper Industry 
Newsprint Producers 


Their Own 


Can. Paperboard 


Effect Economies 


From Our Own Correspondent 

MONTREAL. — Operations 
of the Frankford plant of the 
Canadian Paperboard Com- 
pany were closed down at the 
end of April. This mill had 
an output of 30 tons of ground- 
wood pulp daily and 50 tons of 
all grades of paperboard. 

It is understood that the 
closing of this plant will tend 
to improve the position of the 
company. Heretofore the three 
mills of the company have 
been working 20 days a month. 
With the Frankford plant 
closed down it will be possible 
to step up the production of 
other units and still maintain 
production on a lower cost 
basis. The closing of the 
Frankford mill is likely to be 
only a temporary matter, de- 
pending upon the recovery of 
the paperboard market, Cana- 
dian Paperboard is now being 
operated under the direction of 
the receiver and owing to the 
rather unsatisfactory condition 
of the board market, certain 
economies are being effected, 


ful if the statements on this year’s 
operations will make good reading. 
Though Price Bros. and Abitibi brought 
out good reports for 1929, considering 
the various detrimental factors, there 
has been no improvement to date which 
would warrant optimism in regard to 
this year’s earnings. 

Operations in the first quarter were 
only 69.7 per cent on a rating of 11,401 
tons, as against 81.3 per cent on a rat- 
ing 10,018 tons in the first quarter of 
1929. In actual tonnage the initial 
quarter production this year at 603,817 
tons, shows a drop of roughly 15,000 
tons from the corresponding figure for 
1929. On the basis of shipments, com- 
parison is not so favorable. In the first 
three months last year 613,508 tons 
went out of the country, as against 
589,442 tons this year. 

It may be that the remaining months 
of this year will see a pick up in con- 
sumption. Such an event is to be 
desired, but the immediate outlook 
does not warrant any optimism in that 
direction. Further the fact that prices 
will remain unchanged until 1930, re- 
duces to a minimum the possibility of 
larger earnings for the Canadian pro- 
ducers, 

From all appearances, the Canadian 
pulp and paper producers will just 
about hold their own this year. If the 
new price agreement is generally 
accepted, some improvement should be 
moted in 1931. Until that time it is 
not likely that the newsprint securities 
will come in for active trading, unless 
there are new and favorable develop- 
ments outside that field. 


to Earnings 


MERSEY PAPER 
ARRANGES SALE 


OF TOTAL OUTPUT 


Power Development Costs 


Provided for in Original 
Estimates 


From Our Own Correspondent 

MONTREAL —Mersey Paper 
Company’s two 125-ton newsprint 
machines are operating practically 
at capacity and it is stated that the 
entire output is now being sold on 
a favorable basis. The Brooklyn mill 
came into operation in December, 
1929, with more than 80 per cent of 
its production sold on five year con- 
tracts; the balance is now being dis- 
posed of on spot at satisfactory 
prices. 

When the mill was built, provision 
was made for the installation of a 
third machine which would give the 

lant a total capacity of 375 tons 
aily. In view of the situation 
obtaining in the newsprint industry 
no statement has been made as to 
whether the third unit will be in- 
stalled this year though the an- 
nouncement of a price increase ‘in 
1931 is an encouraging factor in 
the outlook for the future. 

What price the company is obtain- 
ing for its output has not been 
announced, but it is understood that 
contracts provide for a sliding scale 
of prices. 

ersey Paper’s location places it 
in a strong position. It is able to 
ship all year round direct from the 
mill to North Atlantic ports at 
favorable rates; New York itself is 
but 480 miles from Brooklyn by 
water. Coupled with this the mill 
should prove to be a low cost pro- 
ducer. It has been equipped with 
modern and efficient machinery 
which is giving good results while 
labor costs are comparatively low. 


Hydro-Electric Costs 


References to the cost of the 
hydro-electric developments of the 

ersey River which supply the 
newsprint company with its power 
requirements have been rather mis- 
leading. In the Nova Scotia Legis- 
lature it was recently stated that 
the original estimate of the Nova 
Scotia Power Commission for con- 
struction had been in the region of 
$3,800,000, but that expenditure to 
date had been about $5,200,000 with 
the possibility of a total outlay of 
$6,000,000. It was also stated that 
extra cost would have to be borne 
by Mersey Paper. 

To clarify the situation, it may be 
stated. that the plans as finally 
adopted called for works of a more 
substantial character than had been 
originally projected, with a view to 
ensuring reliable service and render- 
ing the annual costs of operations 
and maintenance and in arriving 
at the estimated charges for power 
to the company, a figure in excess of 
$6,000,000 was employed as_repre- 
senting the final cost of the power 
development. All plans and financ- 
ing were based on this figure; thus 
the announcement made in the legis- 
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the Mills Equipped With 


In practically every department of every paper mill— 
large or small—there is a Heating & Ventilating prob- 


Ross engineers have not only overcome these 


problems, but by utilization have turned unnecessary 


waste heat into actual profits. 


All the new Canadian 


mills are equipped with Ross Systems as well as many 


of the older mills that have been modernized. 


lature holds no concern for Mersey 
Paper. The work carried out by 
Foundation Company of Canada, the 
firm which undertook construction 
of the power developments, is under- 
stood to have been satisfactory and 
everything has been carried out as 
finally planned. 

Mersey Paper will not have to 
carry out any financing in connection 
with the power development, and will 
be able to wait for more favorable 
conditions before it sells any of its 
senior securities. At present there 
are $2,000,000 six per cent, general 
mortgage bonds outstanding in the 
hands of, the public. 


Wilder-Birmingham Corp. 
Place Stock on Market 
From Our Own Correspondent 

MONTREAL. — Wilder-Birmingham 
Investment Corp. has issued a descrip- 
tive booklet describing the activities 
of the newly formed company and at 
the same time setting forth the cor- 
porate set-up of the organization. The 
corporation proposes to issue securities 
of the company, which is primarily 
interested in promoting the idea of 
group investment in real estate, 

The capital stock is divided into 
2,500 shares of preferred stock with a 
par value of $100 each, and 2,500 shares 
of common stock with no par value. 
The preferred stock will carry a divi- 
dend of 7 per cent and a non-cumu- 
lative dividend of 3 per cent per annum 
before any dividends are paid on the 
common stock. 

The officers of the corporation at the 
present time: J. E. Wilder, president; 
F. J. Bermingham, vice-president; di- 
rectors: John Irwin, president of Mc- 
Coll-Frontenac Oil Company, Limited, 
and president of McArthur Irwin, Lim- 
ited; J. H. Sheppard, chairman of Sim- 
mons Limited and president of Con- 
solidated Pipe Company, Limited; J. F. 
McPherson, vice-president of George A. 
Fuller of Canada, Limited; M. A. 
Phelan, K.C., senior partner of Fleet, 
Phelan, Fleet, Robertson and Abbot, 
and a director of the North American 
Accident Assurance Company. 


Price Bros. New Building 
Will be Completed Shortly 

From Our Own Correspondent 
MONTREAL.—Good progress is be- 


ing made by Price Bros. and Compan 
in the construction of their new 17- 
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story head office building, which has 
been designated “Price House.” It is 
by far the largest building in the 
Ancient Capital and it dominates the 
business section of the city. 

Out of the 17 floors of the new build- 
—_ 15 will provide space for modern 
offices. Price Bros. will occupy all the 
offices on the seven floors between the 
ninth and fifteenth stories and the ex- 
tensive work of moving the progerties 


worthy of the 


finest Bathroom 


tie 


from the company’s 
to the new building ee Ire 
under way. a 
All the stone work on the & 
has been completed, but there a 
several weeks of work in 5 
interior, It is expected: that tha: 
ing will be finally completed gis 
middle of June, by which im 
Price Bros. staff will be ted 
new home. fi 
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ROSS ENGINEERING OF CANADA, LIMITED 
New Birks Building, MONTREAL 


take care of the increased output. By 
the time the present offer expires, 1933, 
demand should more closely approxi- 
mate output capacity. 

From the financial angle, it is doubt- 
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SAW MILLS AT PEMBROKE, ONT., produc- 
ing White Pine, Red Pine and Spruce Lumber 
Pickets, Laths, etc.— Annual Capacity of 


25,000,000 F. B. M. 


Successor and Operating Company of 
Belgo-Canadian Paper Company Limited, 
Shawinigan Falls, Que. 


St. Maurice Paper Company Limited, 
Cap de la Madeleine, Que. 


Laurentide Company Limited, 
Grand’Mere, Que. 
Laurentide-Ottawa Co n 
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b Ford “A” 
vould like your epinion as to 
I should sell my Ford “A” 


sg high point for Ford “A” stock 
iirved tieve to all pour stock. 
3 e to sell your s 
‘company should very shortly 
‘known its dividend policy. In 
ase, opinion seems to ‘be that 
rthcoming financial statement 
show $4 a share. 
st what the company will do 
xegard to dividends will prob- 
he determined by its ence 
s first months of the year. It 
slways followed a conservative 
md policy. The prospects of the 
meany appear excellent. 
! 


_ ‘Harding Carpet 

} time ago I bought 50 shares of 
ing Carpet preferred which car- 
onus of shares of common. 
rs nce of some $1 on this 
_ What is ye opinion of this 
my? Am I wise to carry this 
sor should I sell the stock as 
Sting Carpet Limited earned 97 

di imited earne 
‘a.share in 1928 and 43 cents a 
nm 1929 on the 7 per cent cumu- 
“preference stocks of which 

$750,000 outstanding. 
er these eee there 
my particular market for your 
ferred stock. The company has 
A ting for on: and a half 
wars and has done a very good busi- 
from the standpoint of volume 
med that there is hardly a large 
weet contract that this company 


’ Siete I ed in. 


tthe first of this year, it got its 
mestic Oriental carpets on the 


et, The Smyrna rugs aze also Cc 


ng well, but the company is meet- 
competition from older com- 
gies and so enough has not been 
§ to pay dividends in-any year 
started. 


Ea 
ae 


< ast year the company made 


by telephone or telegram. 


about $47,000 before depreciation 
and other write-offs, From a share- 
holder’s standpoint all this is. dis- 
appointing. - 

Sales so far this year are reported 
to be slightly in excess « f those made 
for the same period in 1929. The 
plant is operating at about 80 per 
cent capacity. If the margin of profit 
or the volume of business increases 
a better position for the shareholders 
may result. The situation, therefore, 
is that dividends are not bei 
earned, that the company is in g 
shape from an operating standpoint, 
and that no one can tell when divi- 
dends may begin. 


Hiram Walker-G. & W. 

What is your opinion of Hiram 
Walker-Gooderham & Worts? 

All liquor stocks must be bought 
with a full realization of the legal 
hazards attaching to such stocks. 
The effect of legislation such as that 
being passed at Ottawa is hard to 
determine so far as extent is con- 
cerned. It undoubtedly will have 
some effect. 

On the other hand, Walkers is in 
a remarkably strong financial posi- 
tion, holds surplus liquor stocks of 
13,000,000 gallons against which 
there is not a cent and appears likely 
to be able to sell on the Atlantic 
Coast a part of the export whiskies 
which can no longer be cleared for 
export to the United States around 
Detroit or other points along the 
border. 


« 


Burns & Co. 


What do you think of P. Burns and 
oO. as a company in which to invest 
about $1,000? 

You have not indicated in your 
letter whether you are interested 
in the first mortgage bonds, the 6 
per cent cumulative preferred or the 
common stocks of Burns & Co. The 
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bond interest in 1929 was earned 
1.80 times after depreciation as com- 
pared with 2.53 times in 1928. The 
referred earned $7.04 a share while 
&6 a share was paid, leaving 78 cents 
a share earned on the common stocks. 
Nothing was paid on the common 
stock. There was $2.42 a share 
earned on the common stock in 1928. 
Taking a period of six years, the 
bond interest seems to have been 
well protected by earnings. In years 
of depression the earnings have not 
been sufficient to make the preferred 
dividends sure. The company is 
well managed with a good record and 
over any term of years where there 
is not too great ‘a disturbance of 
commodity prices the compan 
should give a good account of itself. 


Great Lakes Paper 

We would be glad of your opinion 
of Great Lakes Paper Company Ltd. 
6 per cent bonds, due November 1, 1950. 

At the time of the issue of the 
Great Lakes Paper Co. 6 per cent 
first mortgage bonds, there was some 
scepticism as to the company’s abil- 
ity to operate profitably under the 
then prevailing prices of newsprint. 

Since then, however, the posi- 
tion of the bond seems to have im- 
proved materially. The plant is one 
of the most modern in the newsprint 
industry and the proximity of the 
timber limits to the mill makes for 
economical operation. 

The company is stated to have a 


constant outlet for its products in the | ~ 


middle-western states and while per- 
haps the issue should not be recom- 
mended for the most conservative 
investors, there would seem to be no 
objection to including it in a diversi- 
fied list for the average investor. 


Abitibi 

I have been considering for several 
weeks past, purchasing some newsprint 
stock. Rbities Power & Paper preferred 
stock has been recommended to me 
as being a good purchase at present. 

What is your opinion on this move? 
Abitibi Power and Paper preferred 
stock is a good investment medium 
for a business man. The company 
last year was able to show earnings 
of approximately $1.90 a share on 
its common stock, which is considered 
as exceptionally good, in view of the 
conditions which prevailed in the 
eee be needed Provincial 
pany. ovincia 
Paper, which should vide for a 
greater diversity of output, and have 
the effect of stabilizing earnings. 
Further,.we think that the securities 
and Paper Com- 
to reflect more 


Kindly give me your opinion on the 
domme shock of Blue Ribbon Corp. 
Blue Ribbon Corporation is a new 
polly omeny formed to take over 
both the Pure Gold Man 
Company and Blue Ribbon Limi 
by an exchange of its stock for 
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Arrangements have been made to 
1980, and it is expected that the 


refinery will be ready for operation by January, 1931. 


For two years ended December : 
of operation—gross and net earnings of Noranda Mines, 
guarantor Company), were as follows: 


- Year Ended 


December 31st, 1928. 02. w+ cwcscccssee 
December 31st, 1929... ..«-ececeeee 


Gross Earnings 
$3,494,177 
6,708,442 


r 3ist, 1929—the first two full years 


Limited (the 


Net Earnings 
$1,360,256 
4,287,173 


Annual interest requirements on-these Bonds — $150,000. 
Since November 30th, 1929, the capacity, of Noranda’s smelter has 
been practically doubled. , 
Net current assets of Noranda Mines, Limited, as at December 31st, 
1929 (after deducting all current liabilities), amounted to $5,204,295, 
Noranda Mines, Limited,.has entered into agreement with Canadian 


Copper Refiners Limited, 
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all operating expenses, bond interest and 
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theirs. It is expected that economies 
will follow the consolidation of the 
two companies, one company doing 
the distributing of the products of 
both companies in the West, while 
the other company will do the dis- 
—— of both companies in the 
t. 


Recent appreciation in the stock 
seems to reflect trading hope that 
the amalgamation will effect some of 
the economies hoped for and thus 
strengthen the position of the stock. 
It is reasonable to expect this though 
only a statement from an authorita- 
tive source as to the exact result of 
operations since consolidation will 
make it certain. 


Investing for Income 


Being at an age when I am more in- 
terested in income than appreciation, 
I would say that I hold 168 of the new 
shares of International Nickel at the 
cost to me of $ 

As oe know, the present income 
from t 


at is only about 2% per cent on $2 


the market value, so I am thinking 
of exchanging these for: 

10—Bell Telephone Company 

35—B. A. Oil—new 

5—Consumers’ Gas 

25—Consolidated Bakeries 

25—Hunts “A” 

10--F. N. Burt, 

10—Shawinigan 

10—Postal Telegraph—preferred 
which would return an average income 
of about 5% per cent. ’ 

I would appreciate your opinion in 
regard to above. 

As you are at an age when you are 
more interested in income than in 
appreciation, your ee to sell 
International Nickel and invest in 
the stocks shown in your letter may 
be considered a good one. ; 

So long as you keep market condi- 
tions of the companies whose stocks 
show the highest yields under reason- 
able survey, so as to protect your- 
self against any change in condi- 
tions which would affect earnings 
and therefore dividends, your list as 
given to us is good. 


General Steel Wares 

I hold some of the preferred shares 
of General Steel Wares. Since pur- 
chasing this stock, it has slipped off 
in value, and I would appreciate know- 
ing the reason for the decline. Your 
answer to this question will be appre- 
ciated, 

The decline in the value of the 

referred stock of General Steel 

ares is a reflection of the financial 
statement brought out for 1929. 
That report showed that the com- 
pany did little better than earn its 
preferred dividends. 

The current market price further 
is a reflection of the volume of busi- 
ness being handled this year. Dur- 
ing the t quarter of the year, 
it is understood that sales, while 
satisfactory, were under those re- 
ported for iast ear. If this trend 
continues throughout the year, it is 
apparent that the company will not 
be able to show as good earnings 
as it did last year, which, in turn, 
were less than the year before. 


CANADA PAVING 
EARNINGS LOWER 
THAN EXPECTED 


Profits Almost Covered 
Requirements on Two 
referred Issues 


Profits from operation of Canada 
Paving & Supply Corp., according to 
the annual statement for the period 
ended January 31, 1930, amounted to 
$511,379. After deducting $200,000 
for depreciation and more than $100,- 
000 to provide for taxes, loss of sale 
of equipment, option deposit written 
off and excess of expenses as well as 
$140,000 for preferred dividends 
there was a surplus for the year of 
$67,717. 

This was equivalent to $10.39 
earned on the preferred 7 per cent 
cumulative convertible preference 
shares on which dividends were paid 
and $5.42 a share on the 6 per cent 
non cumulative redeemable conver- 
tible preference shares on which no 
dividends were paid. There are 20,000 
shares of the 6 per cent non cumu- 
lative stock outstanding. 

This left nothing available for the 
60,024 shares of no par value com- 
mon stock, : 

CONSOLIDATED PROFIT AND LOSS 

ACCOUNT 
14 Months Ending Jan. 31 


1930 
$511,379 


200,000 
46,882 


Profit from operations ,. 


Less; Depreciation 
Excess of expenses 
Loss on sale of equip. .......6.. 
Option deposit writ. off 
Prov. for income tax ,. 


$207,717 
Preferred dividends ecceceveseceves 140,000 


Surplus for year 

Earned on 7% pref. ccccccccccccee 
Paid on 7% pref. 

Earned on 6% pref. c.cccccccccese : 
eee OR OU MNS  wucccadeccscaces énea 

The period under review covers 
fourteen months, but severe weather 
conditions prevented operations being 
carried on in December and January 
last and the profits shown were all 
made during an operating period of 
twelve months. Current assets are 
shown at $1,767,303 and current liabil- 
ities at $1,044,958, leaving working cap- 
ital at $722,345. 

The current assets include an item 
of $1,320,156 due the company for 
trade accounts receivable and of this 
Louis A. Merlo, president and manag- 
ing director, explains that approxi- 
mately $1,000,000 is owing by various 
municipalities. He states that the 
company laid out approximately $420,- 
000 on capital expenditure, including 
new buildings and equipment, the pur- 
chase of the steamer Aragan, improve- 
ments to the barge Great Western and 
the purchase of the National Pavers 
Company and the National Gravel and 
Fuel Company. He says that from 
these investments substantial profits 
have already accrued. 


Dominion Tar Expansion 
Progresses on Schedule 


From Our Own Correspondent 

MONTREAL. — Dominion Tar and 
Chemical Company’s development pro- 
gTamme is continuing on schedule. New 
plants of subsidiaries at New West- 
minster, Swift Current and an addition 
to the Vancouver Creosoting unit are 
expected to come into production by 
the end of May while Fibre Conduits, 
Canada, at Cornwall has now settled 
down to normal operations. 

Creosoting plants were busier than 
usual during the winter with Van- 
couver working at capacity and other 
units busy on substantial orders. The 
summer is expected to bring a further 
influx of business, while active sales 
of tar for road making are anticipated. 

Closer co-operation between the vari- 
ous units comprising Dominion Tar and 
Chemical Company has been brought 
about by the parent company increas- 
ing its holdings in Canada Creosoting 
and Alberta Wood Preserving Company 
while the total minority interest in 
Alexander Murray Company was 
acquired last year, 
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Should Seek Greater Marketability 

Will you kindly appraise the follow- 
ing list of x investments, suggesting 
any profitable changes? Would you 
advise selling the Calgary bonds and 
investing in 30-year 6% Collateral 
Trust Sinking Fund Bonds of Beau- 
harnois Power Corp.? 


(1958) Province of Alberta 4 . 
$500. mses 


8 shares, no par value, 2nd Can. Gen. 
Investment. 


ey Power: Co., 6% Preferred, 


Alberta Wood Preserving, 7% Pre- 
ferred, $500. @ 


9 City of Calgary, 5% bonds, 


1947, Riverside Iron Works, 7%, $500. 
a Co-op. Wool Growers, 6 shares, 


Province of Alberta Treasury Certifi- 
cates, $2,000, 

London Life Insurance Bond, $1,500; 
wn Sask. Co.-op Stockyards, 


What common stocks would be safe 
for me? 


Though you would sacrifice a cer- 
tain amount of security by selling 
your City of Calgary 5 per cent bonds 
and purchasing the 6 per cent 30- 
year collateral trust sinking fund 
bonds of Beauharnois Power Corp, 
the agreements made with the On- 
tario Hydro-Electric Commission 
and large —— users of power for 
delivery of power when Beauharnois 
project is completed give reasonable 
assurances of security in conneciion 
with this bond and a larger income 
as well, 

In dropping slightly your ideal of 
safety in this part of your list it 
might be well for you to consider 
strengthening it in other places. All 
the companies (except the Southern 
Saskatchewan Co-operative Stock- 
yards of which we have no financial 
information), have good records, and 
in that respect your choice is justi- 
fied. Your position would be strength- 
ened, however, by drawing away 
from stocks and bonds of rather slow 
marketability such as the Canadian 
Co-operative Wool Growers’ shares, 
end the Southern Saskatchewan Co- 
operative Stockyards stock. The Al- 
berta Wood Preserving Co. has a 
good record, and it is now controlled 
by Dominion Tar and Chemical. 
When a good price is available for 
you, we would suggest that you 
change into a stock or bond which 
has wide distribution and is easily 
sold at ascertainable prices. 

The doubt as to marketability 
applies with even more force to stocks 
of co-operative companies, especially 
where these are restricted to certain 
classes of holders. Your market, if 
you have to sell, is thus restricted, 
and in a bad gr for farmers your 
stock might hard to sell at a 
reasonable price. 

Riverside Iron Works has a good 
history and since 1928 has been under 
the control of Dominion Bridge which 
can be depended on to see that the 
bonds are well serviced, 

Among common stocks which, 
from the standpoint of safe income, 
ready marketability and (in some 
cases) possible appreciation, we be- 
lieve would be suitable for you, we 
might mention here the following: 
Canadian Pacific new common which 
will give a steady income with the 
possibility of rights in time, Bell 
Telephone which gives a steady in- 
come and “rights” from time to time 
when new capital is required and the 
Dominion railway commission per- 
mits; Consumers’ Gas common stock 
whose 10 per cent dividend is prac- 
tically assured, the arrangement with 
the city of Toronto as to the rates 
charged; Steel Co. of Cariada which 
should show gradually increasing 
earnings over a term of years; and 
such trust and loan company stocks 
as National Trust, Canada Perma- 
nent and Toronto General Trusts. 


COMMON EARNS 
$3.54 PER SHARE 


Repurchased $97,300 Cons. 
and and $55,500 Co.’s 
Preferred 


Standard Pa and Materials had 
net profits of for the year 
ending March 31, 1930, ent to 
$36.95 on 15,000 shares of 7 per cent 
cumulative redeemable convertible 
preferred stock, and $3.54 a share 
on 104,872 shares of no par value 
common stock ae after pay- 
ing $79,216 in preferred ividende of 
Consolidated d & Gravel. The 
total income was $805,987, but from 
this $200,000 was deducted for de- 
preciation and depletion, and $42,855 
for income tax reserve. divi- 
dend ern there was a surplus 
of $160,944 to carry forward, mak- 
ing a total earned surplus on the 
balance sheet of $1,143,894, 

CONSOLIDATED PROFIT AND L088 

ACCOUNT 


Year Ending March 31 


1930 
Net income from oper. ..++00+++.$ 747,150 
Other income ..sesse+: Oeeescosser 58,837 


$805,987 

42,855 

,000 

ereeeen 5,000 
3 


accts, 
Res. for sinking fund prerevecee 


Cogmon dividends ............. 9,744 
Prof. dive. Cons, Sand & Gravel 79,216 


Surplus for year ......0. evesecee °$160,944 
Prev. Surplus ..ccccccsces sesscess 982,880 


Balance carried forward ...0s+++++$1,148,824 
Earned on pref. eeeeeeese eeeeeees $36.95 
Earned OTM COMMON sescccsesceccse 
Paid Om COMMON oeessesesevevsess 

The current assets amounted to $1,- 
049,239, all of which is made up of cash, 
securities and receivables, except in- 
ventories and work in progress amount- 
ing to $54,161 and the surrender value 
on insurance policies of $10,160. Cur- 
rent liabilities amounted to $206,437, of 
which reserves for federal income taxes 
amounted to $60,667. The depreciation 
and depletion reserve amounted to $1,- 
108,238, practically one-third of the 
valuation of the fixed assets. The com- 
pany has repurchased $97,300 par value 
of the peetesres stock of its subsidiary, 
Consolidated Sand & Gravel and $55,5 
of its own pretecead stock, the latter 
being cancelled. 


LANGLEY CO. EARNS 
AT RATE OF $5.22 


Net operating profits of Langley Co. 
for the year ending December 31, 1929, 
amounted to $145, or $134,578 after 
making provision of $11,119 for Domin- 
ion income taxes. An amount of $16,- 
493 was transferred to capital surplus, 
$19,274 paid out in dividends on the 
preference stock leaving $98,811 avail- 
able for the 20,000 no par value com- 
mon shares which is equivalent to 


$4.94 a share, 

Current assets amounted to $235,519 
and current liabilities to $52. mak- 
ing the working capital $183,014. 

Fixed assets are shown at $1,095 
with a reserve for depreciation of $112,- 
550. The capital surplus now stands 
oa and the earned surplus at 


PROFIT AND LOSS ACCOUNT 
For Year Ending Dec. 31 


Net operating profit .......ssse00s 
Add Miscellaneous income ... 12 


$167,537 
Less: Int. on mtges. & loans (b)... 11,841 
Prov. for income tax 11,119 


eeeees »$134,577 
» 16,493 
eeeeeeeee 19,274 


aeecee+$98,810 
Earned in pref. (a) (c) ...ceses eves $22.43 
Earned in common (a) (c) + $5.77 
(a) Before transfer to capital surplus. 
(b) Mortgages &nd Joans — after May, 
. ng. 

(c) As the interest charge of $11,841 may 
properly be treated as non-recurring and may 
be added to $134,577 to show a total annual 
earning power at the rate of $146,418 avail- 
able for a year’s preferred dividend require- 


Sereeerere 


Net profit 
Trans. to capital surplus 
Preferred dividends 


requirements 
and $3.92 per common share for the previ- 
ous year. 


DRURY & THOMPSON 


Members 
MONTREAL STOCK EXCHANGE 
MONTREAL CURB MARKET 


MONTREAL 


. 360 St. James Street 


For Summer Homes 


TORONTe 


PNEUMATIC 


WATER SYSTEMS 


—Operate by Electricity, 
Gasoline Engine or Windmill 


—Inexpensive to Install 


—Dependable & Durable 


This year, enjoy the 
priceless convenience of 
running water for 
every purpose at your 
summer home. The 


TORONTO Pneumatic Water 
System gives you a constant 


water supply at city pressure. 
Simplified and improved to eliminate all unnecessary parts, 


the TORONTO is inexpensive to install. And when you 


spread the cost over its many years of 


service, it is an 


investment in comfort and modern sanitary methods you 


cannot afford to be without. 


TORONTO Electric Systems are entirely 
less, and connect with your lighting system. 


automatic and noise- 
Can also be supplied 


for operation by gasoline engine, windmill, or hand. 


Write for free illustrated booklet, or a telephone call 
will bring our representative to you. 


ONTARIO WIND ENGINE & PUMP CO. LIMITED 


Atlantic Ave., Toronto 
389 St. Paul St. W., Montreal 
Regina 
ae 


od 


Telephone Lakeside 4148 
Telephone Marquette 1663 
Calgary 


STANDARD PAVING || 


Sound Investment 
Securities 
Our May Investment List contains 
a brief discussion of present in- 
vestment conditions and includes’ 
a number of carefully chosen 
income producing bonds and pree - 
ferred stocks for investment. A 
study of this list will assist in- 
vestors in the proper selection of 
sound investment securities, ~ 
Copy forwarded on request, . 


Greenshields & Co — 


Investment Bankers 
Members Montreal Stock Exchange 


17 St. John Street, Montreal 
also Mount Royal Hotel Building 


Orrawa Tonowro Queszc Lonnon,Onr. Baocevmes 


Bonds 


With Conversion Features 


s= 


Caren bonds can truly be 
termed “bonds with a fature.” 


Not only does the investor receive the 
steady income of an underlying security, 
but also participates in the success of 
the corporation. 
By careful selection of such convertible 
bonds, an investor enjoys the benefits of 
increasing earnings just as do the holders © — 
of the company’s common stock. 

Our list of high grade bonds will be 

upon request. 


E. H. Rotiins & Sons . 
INVESTMENT SECURITIES _ 


Royal Bank Building - Montreal 
Telephone - LAncaster 8214 


Extend Manitoba Hydro outlined by Hon. D. G. M 
Extension of the provincial hydro | ministrator of the power 
system to all main centres of the prov-| for expenditures of 
ince within the next three years is the | includes $902,808 for tran 
aim of the Manitoba Government, as! and $220,000 for farm 


G. G. Blackstock & Co. 
Stocks & Bonds 
G. G. BLACKSTOCK, Member Toronto Stock Exchange 
Dicecs Private Wire Now York and Chicage. 
STAR BUILDING, TOKONTO 


Tel. Elgin 3286 


R. B. BUCHANAN R. O. MACKAY TURNER > W, R. THOMSON 


Hemphill, Noyes @Co. 


MEMBERS NEW YORK STOCK EXCHANGS 


253 BAY STREET 
TORONTO 


MAIN OFFICE NEW YORK CIVY 


UNDERWRITERS AND DISTRIBUTORS OF 
INVESTMENT SECURITIES 


@UR TORONTO OFFICE IS CONNECTED BY PRIVATE WIRE WITH OUR O8ND 
OFFICES OR WITH IMPORTANT INVESTMENT INSTITUTIONS 
IN THE FOLLOWING CITIES: 


CLEVELAND KANSAS CITY 
COLUMBUS LANCASTER 
DAYTON LINCOLN 
DENVER LOUISVILLE 
ELMIRA MACON 

RIE MILWAUKEE 
GRAND RAPIDS MINNEAPOLIS 
HAGERSTOWN MONTREAL 


HARTFORD 
Ceee tee tecA —«s INDIANAPOLIS VALDOSTA 
icago WASHINGTON 


cn ITHACA 

CINCINNATI JACKSONVILLE WILMINGTON 
MPREHENSIVE INVESTMENT SERV! INCLUDING THE 

our co € E 5 f OF 


FACILITIES OF THESE CONNECTIONS, (8 A eo 
ANKERS, INVESTMENT DEALERS AND INVESTORS. 


PHILADELPHIA 
PITTSBURGH 
POTTSVILLE 
ROCHESTER 
ST. Louis 
SAVANNAK 
SCRANTON 
SYRACUSE 
TRENTON 


Atlantic Sugar Refineries 


LIMITED 


General Offices 
211 McGILL STREET 
MONTREAL 


Refineries - Saint John, N.B. 


! 
| 
| 
| 
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~ CLARIDGE APTS. 


|| Tape Readings 


SERVICE STATION | Aviation Corporation 
PROFIT GROWING; 


The Theory 


FM ara ee ar Ree 


3 culties. 


_. 44 


that ture 
— to alter the interior 


i value 


raw cree hare es aay eo iy ie eure rage yee 


rae 


| ‘Nerthern Power 


no 
— | Net 


zs seas. 


~ DOES NOT EARN. 


BOND INTEREST 


| Clarendon Pro erties Are 


Confused With Claren- 
’ don Apartments 
t in The Financial 


_ Announcemen 
Post of May 1 that the Royal Trust 
Co., a8 trustee would take over and 


~ mhanage the Clarendon apartments, 


Toronto, because the management 
‘was unable to meet interest arenes 
on bonds outstanding was due to an 
unfortunate confusion between 


~ “Clarendon Apartments, Ltd.” and 


“Clarendon Properties, Ltd.,” build- 
ers of the Claridge. It is the Claridge, 


not the Clarendon, which is in diffi- 


Claridge apartments was built in 
The Hill district of Toronto by Clar- 
endon Properties,-Ltd., which had no 
direct connection with Clarendon 
A mts, Ltd., which built the 
Clarendon a ee ~ ae The 
Claridge is of the “de luxe” type o 
apartment building containing about 
suites for which exception- 
ally rents were asked. . Rents 
have been reduced several times, but 
the building continues only 50 to 60 
per cen 


t 

The Royal Trust as trustee for the 
bond issue has called a meeting of 
bondholders for May 27, when official 
an we eee that a 
managemen orced pass the 
interest, due May 1. It is expected 
capital expendi will ee a 
© 
within the next few months 

-~ t greater rentability., 
Claridge was financed by a 
bond issue of $700,000 of seven per 
first mortgage bonds equivalent 
83 per cent of the appraised 
the finished building. Some 
of the bonds have been retired so 
interest due on May 1 was 
ed 
that interest may be renewed within 
ear or two so that bondholders 

not suffer in the long run. 
Post understands 


~. The Financial 
that the affairs of the Clarendon are 


satisfactory there is no possi- 
bility of it defaulting on Pend 
interest. 


Canada Northern Power 


MONTREAL. — Growing demand for 


— electric power in the Kirkland Lake and 


mining camps is reflected in the 
reported .by Canada 
Corporation Limited, 
whose subsidiary companies serve these 
rthern territories Sgeteevaly, 
earnings for March this year 
showed an increase of $9,908.69 as com- 


~ ‘pared with the net for March of last 


Tee while net earnings for the first 
three months of year show an in- 
crease of $16,566.61, as compared with 
the corresponding period of 1929, hav- 
,757, as against 


Wall Street Holidays 
There are folks who believe that 


Dull market. At any rate, it is re- 


_ ported that Wall Street houses are 


‘ persuading employees to take holi- 


> . Starke Moves Up 
Col. Robert Starke, president of Can- 
jan Terminal System, has been elect- 
chairman rd and G. 
Laffoléy, vice-president, has been 
elected president in his place. 


Noranda 

Noranda staged a rather smart re- 
covery on Tuesday despite the situa- 
tion in the copper market, which was 
worse. The posers for = en ae a 
tive strengt oranda apparently 
was a report that Marania's ore 
being milled has a gold content 

uivalent to four conte per pound 
of copper. This could not be con- 
firmed. Last year, the gold receipts 
of Noranda were equal to 2% per 


pound of copper. 
7 * & 


Brazilian 

Brazilian’s rapid recovery, follow- 
ing a somewhat dismaying drop, was 
a tribute to the market sponsorship 
of the stock and the wide distribu- 
tion that has been obtained, as well 
as to the intrinsic merit of the issue 
of the long pull now that the fiscal 
problems of the country have been 
solved, at least for the moment, by 
the San Paulo loan. Incidentally, of 
course, sight is not lost of the fact 


f|that a condition of the loan is the 


gradual liquidation of the coffee 


surplus, 
e ~ oO 


Mining Mart 

Resumption of marginal trades, it 
is proved, is not the only thing needed 
to stimulate the mining market. Pub- 
lic confidence is not easily restored— 
it must await the moment when the 

ublic has money for mining specu- 
ation. 

@ o 2 


Bonds 
The only corporation bond issue of 
any consequence in the last week was 
that of Noranda’s refinery at Mont- 
real East. The issue, it is reported 
was quickly absor mostly, o 
course, by institutions. The corpora- 
tion bond market has not displayed 
much life, but the issues that have 
come out have met with«some suc- 
cess, and it is probable that there 
will be no hesitancy in bringing out 
sourid issues in the near future. The 
money market is favorable; the only 
unfavorable factor is the psycho- 
logical disinclination of the average, 
as distinguished from the institu- 
tional and large investor to purchase 
at the present time. It is said that one 
e real-estate issue recently was 
placed in the hands of not more than 
four clients. 
= 7 e 


Beatty Bros. 

Beatty Bros., whose stock is trad- 
ed in on the Toronto Curb, is doing 
excellent business. On May 3 the 
company shipped two solid train- 
loads of home laundry equipment, 
the largest of its kind ever made 
in Canada. The equipment consisted 
of more than 4,000 tty Washers 
— over a = of ay laun- 

equipment, and were ship to 

the company’s branches: in a im- 

portant centres from coast to coast. 
* e o 


International] Nickel 


The Dyer-Hudson wire from New 
York predicts that International 
Nickel can earn $5 per share on 12- 
cent copper and $6 per share on 15- 
cent copper, New York was never 
more bullish on Nickel than at pres- 
ent for the long pull and the copper 
situation is not worrying those who 
are holding and who are acquiring 
the stock. One of the favorable 


NEW ISSUE SOON 


Rapid Expansion Accom- 
panies Growth in Com- 
pany’s Earnings 


Report of Service Stations, Ltd., 
for the year ended December 31, 1929, 
shows earnings of $48.50 per share 
on the preference and preferred “A 
shares, $6.84 on the Class “A” com- 
mon shares and $4.97 per share on 
the combined Class “A” and Class 
“B” common shares. This compares 
with $36.75, $5.10 and $2.87 for 1928. 
It is stated that 1930 business so far 
has been better than that of 1929. 

Accompanying the annual report 
is a notice of a special general meet- 
ing of shareholders following the 
regular meeting on May 16, to vote 
on a by-law to authorize the issu- 
ance of $2,000,000 additional of pre- 
ferred stock and 60,000 shares of 
Class “A” ‘stock. It is possible that 
the Class “A” stock will be offered 
to shareholders in the form of rights. 

To Strengthen Working Capital 

Although the company, owing to 
absorptions and other expansion, is 
much larger than it.was a year ago, 
so much cash has been spent on im- 

roved manufacturing facilities, that 
it is deemed advisable to strengthen 
the working capital position of the 
company. The situation now js: 

1929 1928 
Current assets $5,347,757 $4,808,908 
Current liabilities .... 2,002,583 1,478,839 


Working capital $3,845,174 $3,335,569 
Gross earnings in the year totalled 
$1,804,060, compared with $960,732, but, 
of course, this increase in part is due to 
the acquisition of new subsidiaries. 
Patent rights and licenses have been 
written down to $1, by the appropria- 
tion of $328,273 from the surplus. A 
further deduction from surplus is 
$252,012, which was created in the case 
of two California companies. It is 
stated, however, that these companies 
now are operating at a good profit, 
Cash is Lower 

There is a reduction in cash, market- 
able securities and other quick assets, 
compared with the pro forma balance 
sheet issued on the occasion of the 
last financing in June, 1929, Like- 
wise, there is now a bank loan of $968,- 
815, which did not appear at that time. 

Gross assets are $16,096,856, compar- 
ed with $14,788,930 of the pro forma 
balance sheet published in June, and 
$6,044,712 as of December 31, 1928. 
Fixed assets now total $10,639,507, of 
which $38,800,151 is the depreciated 
value of plant and equipment, $6,078,085 
is premium paid for shares in subsid- 
iary companies and $761,270 is invest- 
ment in subsidiary companies whose 
balance sheets are not consolidated 
with that of Service Stations. 

Issued capitalization now consists of 
12,621 shares of 6 per cent convertible 
preference shares, 14,950 of 6 per cent 
convertible class “A” shares, both of 
$100 par value, and 188,292 Class “A” 
common and 50,000 of Class “B” com- 
mon of no-par value. The voting 
power rests with the Class “B” unless 
preferred dividends on the three prior 
classes of stock are in arrears. The 
Class “A” common is preferred up to 
$1.60 per year. The present rate is 
$2.60 annually. 

Following is the 
count compared wit 
vious year: 


rofit and loss ac- 
that of the pre- 


1928 
$960,732 
128,931 
149,554 
84,239 


factors as regards Nickel is that it | Deduct 


L.|¢can regulate its copper output. by 


market demand, while supplying th 
Nickel market. ; - . 


ees “Fortify for Fle Fighting 
The ACCURATE 50-Foot Stri 
Kills Fire Ouichly 0 ™ 


powerful, continuous, easily-directed stream of water 
chemical (non-freezing) ar; A neigg tated yggrctaechy 


Accurate F, 
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Dyrent MANUFACTURING COMPANY 


Hamilton, with gross 
041 for the year ended 


22,500 


163,925 


Surplus for year .e.ce« ° 
Profit on invest. 70,066 
2,203,198 $788,213 


787,476 
1,990,678 
Deduct: 


Patents writ. down, etc, 328,273 
Res, re subsids. ..... 252,012 


2,152,338 1,208,198 


rev nce 
Surplus of subs. . 


Balance forward 
$ Paid in lieu of dividends to vendors of 
subsidiary companies purchased. 


WOOD, ALEXANDER 
EARNINGS INCREASED 


Annual Report Shows Earn- 


ings of $14.77 a Share on 
First Preferred 
Wood, Alexander and James, Ltd., of 


rofits of $149,- 
anuary 31, last, 


Forms New Subsidiary 


Our Own Correspondent 


From 4 

MONTREAL.—Steady expansion 

of Aviation Corporation of Canada 
is reflected in the formation of 
another subsidiary to be known as 
Canadian Aerial Surveys, Limited. 
The company will be solely a ground 
organization and will care for work 
which has hitherto been done by 
Interprovincial Airways. It is, in 
fact, a segration of the technical 
end of Interprovincial’s survey 
work, and it will not be engaged in 
flying operations. 
- Be ans Corporation of Canada 
is reported to be maKing satisfactory 
progress in welding together a com- 
prehensive aerial organization. In 
addition to its newly formed sub- 
sidiary it controls Interprovincial 
Airways, Transcontinental Airways 
and Canadian Airways. The latter 
company is handling several impor- 
tant mail contracts. 

A service between Montreal and 
Detroit has been maintained with 
success, another between Montreal 
and St. John, New Brunswick, is now 
in operation, while Transcontinental 
Airways will inaugurate a summer 
service between Ottawa and Quebec. 
Interprovincial Airways is engaged 
in survey and transportation wofk 
and it is stated that the outlook for 
survey work this season is encourag- 
ing. Its operations should be ma- 
terially facilitated by the operation 
of Canadian Aerial Surveys. _ 

Further expansion of Aviation 
Corporation is anticipated in the 
future. What form this will take has 
not been announced; indications point 
to an eventual affiliation with West- 
ern Canada Airways. If such a 
merger were consummated, Aviation 


Q 


That is your reward when you use British American Gasolene,. 


Corporation would control the 
strongest chain of airways in Can- 
ada. Western Canada Airways is a 
potent factor in western flying and 
maintains a large fleet and an effi- 
cient service in the prairie provinces. 


Can. Toledo Scale Retires Preferred 

The entire outstanding amount of 
preferred stock of the Canadian Toledo 
Scale Co. was retired on May 1 at $110 
per share. It is stated that this was 
accomplished out of current assets. 


The company’s sales for 1929 are re-|: 


ported to have shown an increase of 
86 per cent over sales in 1928 and 
sales for the first quarter of 1930 are 
said to equal the 1929 sales in the cor- 
responding quarter. The company 
manufactures a wide range of weigh- 
ing devices. 


Mannufacturers of High-Grade 
KNITTED UNDERWEAR, , ROSIER AND OUTERWEAP 
Mile a A oMCUTiCOoK sod Ok 


General Offices : Paris, Ont. 


Selling Agents to 


JOHN GORDON & SON, LIMITED, Teronto 


SALES OFFICES TO RETAIL TRADE: 
Montreal, Quebec, Toronto, awa, 
Hamilton, Halifax, Saint John, N.B. 


AGENTS: 
Bryce & Co, Lid., Calgary, Winnipeg. 
Vancouver 


of Interest 


SAN GAMO 


The electrically wound CLOCK of railroad 


Hamilton-Sangamo is the approved “keeper of the ti 


hundreds of offices and factories where accuracy, efficiens 


and lower maintenance costs are the order of the day, 


TERFORD and ALMONTE, Inexpensive — dependable — accurate — . 
a Sangamo represents a sound business investment, 


omicaens Models for operating on alternating and direct current fr 
EXPORT REPALSENTATIVES: $32.50 up, ‘ j Said 
EW. iver tas Dunedin, Wal- . 


“Johannesburg, South Write for complete information today? 


SANGAMO ELECTRIC COMPANY OF CANADA, LTD, 703 


ee 


ry 
| , 
/ 


a 
XXX 
X) 


x 
<x 


x 
eS 


t rh 
ie f~ Ao 
s oo *, 


ae 


® 
a 


» 
BOS 
eS 

as... 


i= 


PS 
oo 


Me - 


y 4 


Power to take you where you want to go, at the speed you 
wish to travel ._.-. with unfailing smoothness. 


oN Le earned its bond interest five and a half 
times after provision for depreciation 

= ee » 

et profits for the year were $96,- 
119 which is equivalent to es of 
$14.77 a share on the outstanding first 
preferred shares as against $13.28 a 
year ago. After paymenit® of first 
preferred dividends and dividends on 
the privately held second preferred 
there was left a surplus for the year 
of $43,297 equivalent to $6.66 a share 
on the outstanding common stock. No 
common dividends are paid as dividends 
on the second petesee are in arrears 
om any a. ay 

previous surplus of $83,228 added 
to the $43,297 brought the balance car- 
ried forward from profit and loss 
account to $12,525. The company has 
= a ae capital S — 

ssets are shown in the balance sheet 
at $2,116,683. Of these the largest 
item is current assets of $918,862. 
Fixed assets at cost are shown at $682,- 
619 and oodwill at $500,000. 


Independence is worth — a ee ee 
striving for. Go for it 
—Open a Savings 
Account. 


It may seem a small be- 
ginning. Yet your sav- 
ings are a definite, con- 
structive step towards 
the accumulation of an 
estate, 


This Bank is glad to 
encourage the begin- 
ning of savings that 
mark the way to future 
inde 


| IMPERIAL BANK OF GINADA 


HEAD OFFICE . TORONTO 


Peleg Howland, President Sir James Woods, Vice-President 
A. E. Phipps, General Manager 


39 BRANCHES IN TORONTO 


Ara eee Power to get away, power on pickup, power without the 
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$ 
119,781 
15,847 


$ 
Profit for yr.. 149, 
Profit for ve 041 


Depreciation, 16,521 
Def, chgs... 

Bond int. 

Inc. taxes 


Net profits. , 
Div. Ist pf., 
Div. 2nd pf.. 


138,894 


15,685 
8,769 
21,660 
6,460 


86,820 
45,500 


"Eel Aine tae OF 
G0 ivenhu laa 9 


FOR EVERY 
CAR 
TRACTOR 
AND 
TRUCK 


43,297 
83,228 


Bal. carr. fwd. 126,525 


Surp. for yr. 
Prev. surplus 42,408 


83,228 


Montreal Grain Deliveries 


Show Some Improvement 
From Our Own Correspondent 

MONTREAL, — Deliveries of grain 
into steamers from Montreal Harbor 
Commission elevators up to May 3 of 
the current year, were a most 1,000,000 
bushels more than deliveries to the 
same date in 1929, an indication that 
the demand for Canadian wheat over- 
seas Is strengthening. There has been 
shipped from Montreal or loaded for 
shipment, 4,103,077 bushels, as com- 
pared with 3,263,576 bushels in the 
same period in 1929. Total receipts to 
May 3 were 2,428,013 bushels, which is & Ee ; 

— rr tnt of the previous RR ara eS 7 

, due to the large supply in store Sg a 
at Montreal at the souneanesment of : 
navigation. 

Grain in storage at the Commission 
elevators was 11,537,380 bushels, while 
eleven lake boats were under load in 
harbor holding an additional 1,001,486 
bushels. Receipts to May 3 by water 
were 2,177,786 bushels, as compared 
with 929,607 delivered in the same 
period last year, indicating increased 
activity in grain deliveries to Montreal 
in the first two weeks following canal 
opening. 
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u pplementary Auto Tariff 


Ay 


Hon-Wide Survey Shows 
Business Men Favor 

- Tariff. 
SAPPOINT TEXTILES 
# Most Industries Find 
ich of Value in Most 


mportant Revision 
Since 1896 


F ble reaction to the Dun- 
‘budget by business men in all 
erts | nada is seen in a survey 
> week by The Financial 
‘through the medium of Cana- 


f the budget 

— field, oe = 
present an interesting an 

cross-section of informed 
1e88 ion as to the probable 

dts on bu of this important 

f legislation. 


‘ten and Steel Plants 

- Are Well Pleased 

i itor Herdware & Metal, Toronto 
bably the outstanding feature of 
udget is the entire revision of the 
-and steel schedules and the new 
‘gates established for the many 
ifications of commodities 
the changes which 
n the industry since 


Post’s Budget Forecast 
Nearly 100% Correct 


The Financial Post’s 
Forecast 


April 17 


1, Higher duties on some iron and steel 
products-to aid Besco and Algoma 


Steel. 


2. Duties to be slashed on paints and 
varnishes, domestic utensils, combines 
and some other farm implements. 


3. Imperial preference to be increased. 
4. Fruits and vegetables to be protected. 
5. Sales tax to be cut from two to one 


per cent. 


6. Income and nuisance taxes unlikely 


to be reduced. . 


7. Budget will be down at first of May 
and will be government’s election plat~ 


form. 


British Aircraft Men 
Get Unexpected Boost 


Editor, Canadian Aviation, Toronto 
‘Manufacturers of British aircraft in 
Canada are favored by the budget in a 


22 | way they did not anticipate. Formerly 


view. 
& Coal of Sydney, 
d with increased rates on 


ty of 4944 cents per ton of coal 
fot coke in the production of pig 
steel. Algoma Steel at the 
cularly interested in in- 
protection on structural 
le in Canada. Other Cana- 
sel producers while affected to 
mt by tariff reductions on 
pe naiie «. oe sizes, 
sheets, e ve been given 
sensation by higher duties on wire 
} used in farm fencing, 
ianized sheets, the promise of a tar- 
sk sheets used for galvanizing 

ti and other changes on 

materials. 


me peere Expected 
cations that the Cana- 


: and steel] industry will be 
@ stronger footing, and also 
id ble plant extension will 
Wulted States firms operating 
rms operating 

; ey Anew plant dor mak- 


the duty on British aircraft entering 
Canada was 15 per cent. This will be 
reduced to 10 per cent on July 1. Two 
years ago the arrangement was made 
that British-made engines entering 
Canada for incorporation in machines 
being assembled in this country would 
come in duty free there, but that on 
July 1, 1930, a duty of 15 per cent would 
be charged, with 25 per cent inter- 
mediate tariff and 2743 per cent gen- 
eral tariff. The new tariff provides 
that the duty on British aircraft en- 
gines entering under the preferential 
tariff is to be 10 per cent only, while 
the intermediate and general tariffs re- 
main as planned. It is not anticipated 
that these changes will affect the,prices 
of British machines assembled in Can- 
ada, but some impetus will be given 
the manufacture of British planes in 
the Dominion. : 
In the year 1929 the value of aircraft 
engines imported to Canada was $891,- 
200, of which $522,700 came from Great 
Britain and $368,500 from the United 
States. Imports of aircraft totalled 
$2,388,700, of which $1,568,000° came 
from the U.S. and $733,500 from Great 


Britain. , 
Can. Millers Endorse 
- Countervailing Duties 


Moy Editor, Canadian Milling & Grain Joarnal, 


and hinges have 

her with ae S = aa 
steel imported by manufacturers o 

lines. Lawn ions are reduced 
all schedules and the British prefer- 
The gen- 
m rates on precision 
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Opportunity fi r Britai 
or n 
important feature of the tariff 
is on other hardware commodities 
the British preference only has 
teduced. s includes many 
th as gas, coal oil or other light- 
jixtures and poeiterrs, electric 
rap oe ae mek apparatus, 
ireles: o apparatus, guns ar 
- Titles, iether or not this will 
any material change in the na- 
a besinene. ae 
aggressively Britis irms 
$ of See eee re 
ae many doubt is e extra 
r a ecunens in the tariff 
any appreciable difference. 
that Batain has bad a big 
in wage scales, in other 
<3 costs and in preferential 
FS tates for some —_ st but 
\Ma made little impression on business 
& lines in this country. 
er reduction in the sales 
Welcomed particularly as = is 
is 
tt mifficient to bring about any re- 
prices to the consumer but 
Will be @ boon to those firms which 
been absorbing it. Now that the 
‘Mis only 1% it is felt that the cost 
lis collection is entirely too high and 
vr ss men feel it would have 
i well to wipe it out entirely and let 
meitcome tax take care of the revenue. 
Wh a move would not have been 
far with firms which have been 
Wing large stocks on which the 
tax has aE paid and the 
ple of gradual reduction is much 


: ay desired. 


exemption of co-operative organ- 
hitions from income taxation is a mat- 
which further light is wanted. 
Mean much or it might mean 
‘ cage! on whether or not it is 
to the scores of co-opera- 

tetai] organizations established 
Sel lines of trade in the last year 


Many firms find it difficult to estab- 
“i precisely the effect of the budget 
maneee because of the far-reaching 

of many of them and the fact 
that compensating revisions have been 
ie in many cases. 


Cor Manufacturers 


§ Expecting Amendment 


, Canadian Automotive Trade, Toronto 
ith the automobile hearing before 
Misery tariff board only recently con- 
and the report, we believe, now 
hands of the minister of finance, 


3 is not surprising that there is noth- 


® 


e budget affecting the auto- 
BV¢ industry with the exception of 
ction in the sales tax. It is 
i, however, that Hon. Mr. Dun- 
: deal with the automotive in- 
one @ supplement to the budget 
may be brought in in the form 
t Order-in-Council within the next 
mOrso, - 
known that it is his desiro 
employment conditions in th 
t¥, and his pronouncement is 
Hy @waited by all Canadian manu- 
of motor vehicles. There is 
o's in the budget affecting im- 
A cars, but these, too, may be dealt 
m3 and when Mr. Dunning brings in 
Pquent recomm OnB. 
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ontre 
So far,as the flour milling industry 
is concerned we are of the opinion that 
the tariff changes ‘proposed by the Min- 
ister of Finance introducing the princi- 
ple of countervailing duties are to be 
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York-Piper Building 
Toronto 


- . Led. 
Architects: Kaplan & Sprackman 
General Contractors: L. Coldoff & 
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All of Toronto 


Good Heating Costs Less 


Dunham Differential Heating actually costs less, 
oe dinary ‘‘hot” steam meee 


year by year, than ordi 
The reason is simply that the 


ial System delivers the right amount of heat 
ential System deliv gh aes : 


for comfort—and no mote. 
weather overheating to waste fuel. 


ham Differenti 


U.S. Patents 
1,706,401 and 


Additional patents in 
Canada, the United States 
and foreign countries are 
pending. ° 


Co. 
Sullivan & Fried. 
umbing & Heating 


The Budget 
Action 


May 1 


1. Forecast confirmed. 
. Forecast confirmed, 
except in its, var- 
nishes combines. ° 
Forecast confirmed. 


Forecast confirmed. 
confirmed. 
confirmed. 


%. Date correct. Elec- 
tion announced, 


Forecast 


3. 
4. 
5. 
6. 


Forecast 


welcomed as a step in a direction which 
may eventually lead to a greater meas- 
ure of support than the industry has 
hitherto received. 

Our Journal has consistently urged 
the sound economic principle of export- 
ing manufactured products rather than 
raw material, and any legislation which 
directly or indirectly tends to restrict 
the importation of goods which can be 
produced in Canada ought to meet with 
genetel approval. The heavy duties 

mposed upon products of Canadian 

mills entering the United States have 
retarded the normal growth and devel- 
opment of what is one of Canada’s 
basic ‘industries, while similar prod- 
ucts manufactured in American mills 
entered Canada at much lower rates, 


Metal Working Trades 
See Hopes Realized 


Editer, Canadian Machinery, Toronte 

In the. metal-working industry, it 
appears --that the proposed tariff 
changes in the Dunning budget are 
accepted.as @ move in the right direc- 
tion. After several years of applica- 
tions, cohferences, etc., the iron and 
steel caper sees the classifications 
prepa y itself in co-operation with 
the Advisory Board on Tariff and Tax- 
ation, in operation. 

This_brings the iron and steel sec- 
tion of the ian Customs Tariff 
up-to-date, at least, although it will be 
sometime before manufacturers are 
able to decide ex what classifica- 
tions of the new tariff their own prod- 
ucts will fall into, and just how the 
customs department are going to 
differentiate between machines, and 
between types made in Canada and not 
made in Canada. 

The basic iron and steel industry has 
been given part of what it has been 

(Continued on page 12) 


DOMINION STEEL 
REAPS BENEFIT 


And Some New Plants Seen| © Coal Bounty 


Should Net Approximately 
$400,000 or More a 
Year 


From Our Own Correspondent 

MONTREAL, — Implementing of 
the Duncan recommendations, 
through changes in the tariff, cannot 
help but be beneficial and helpful to 
the Canadian iron and steel industry, 
according to C. B. McNaught, presi- 
dent, of the newly formed Dominion 
Steel and Coal Corporation. 

Like other companies affected, Do- 
minion Steel and Coal has not yet 
been able to definitely state just how 
the new tariff will benefit its opera- 
tions. The changes, in most in- 
stances, have been sweeping and will 
undoubtedly be the means of bring- 
ing considerable business to the 
great Maritime industry. 

The most important change ap- 
pears to be in the tariff on structural 
steel. To date this business, which 
runs into several millions of dollars, 
has been going to the United States 
and Europe. 

May Build Plant 

Dominion Steel and Coal is not in 
this business as yet. Algoma Steel 
Corporation has announced that it 
will open a structural steel mill as a 
resuJt of the change in tariff. 
Dominion Steel may follow this 
move, as there is sufficient business 
in this country to keep two plants 
going. While it is unlikely that 

lans in this direction will be suf- 
iciently mature this year to allow 
participation in the 1930 business, the 
plant should be far enough advanced 
to permit making deliveries next 
year. 
Bounty Most Important 

The most important item in the 
budget, from the point of Dominion 
Steel is the bounty of 49% cents a 
ton of Canadian bituminous coal used 
in smelting operations. This com- 
pany is the only steel making organ- 
ization in' the Dominion that will 
benefit to any extent under that 
ruling. 

Dominion Steel operates its own 
coal mines in Nova Scotia, produc- 
ing bituminous coal, and this fuel is 
in turn used for cooking and later in 
the big furnaces. While no definite 
figures have been issued by the 
management as to the percentage of 
its coal.output which is used in steel 
making, it is thought that 25 per 
cent would not be far off the mark. 
For the past year, therefore, Do- 
minion Steel used in the neighbor- 
hood of 750,000 tons of coal. 

Payment of a royalty of 49% cents 
a ton on that amount would give the 
company an additional income of 
close onto $400,000. ~ 
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comfortable 
building 


The dollars and cents value of comfort bulks 
large in business. Here is the statement of one 
owner of a large building. 


*"We are installing a Dunham Differential 
System not only because it will save fuel, 
use our 
housed in our building. Good working 
conditions for the sta 
kind of returns we want for our heating 


large office staff is to be 


will pay us the 


Modern business men know the value of com- 
fort and demand space that is well-lighted, well- 
wena mer cones a os These va | 
pay for themselves time again in increase 
ya efficien: 


cy. 
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Nos. 1,644,114 
1,727,965. 
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Dunham Differential Heating is an assurance of 
solid comfort. This remarkable system provides 
mild, unobtrusive warmth all season ’round by 
distributing steam at many different temper- 
ging weather conditions require. 
On mild and average days “cool” steam supplies 
the little heat needed for comfort. Radiators 
are warm but not scor 


ching. They don’t blister 


the veneer of nearby furniture nor warp the 
temper of nearby workers. Only on the ve 
ose days is old fashioned “‘hot” steam use 


The York-Piper Building, the latest addition to 
Toronto’s finedowntown commercial structures, 


Heating. 


ffer- 


Records of operating costs for many buildings 


will be gladly furnished upon request. Write for 
literature about ‘‘cool” steam heating. 


offers the advantages of Dunham Differential 


C. A. DUNHAM CO. 
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1523 Davenport Road «+ Toronto 
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Printing Industry Ignored 
In Overhauling of Tariff 
Despite Urgency of Case 


Keen disappointment prevails 
throughout the printing and allied 
industries as a result of the budget. 
Expected tariff revisions on printed 
matter failed to materialize and the 
printers feel that the interests of one 
of the leading industries in Canada 
has been ignored to the disadvantage 


of the printing and allied interests, 
the government and the consumer. 
The tariff interests of the printing 
industries have been passed up, while 
the tariff interests of the industries 
of much less importance have been 
favored, leaders in the printing 
trades state. 

Few people realize the importance 
of the printing and allied industries 
which embraces printers, lithograph- 
ers, embossers, manufacturing sta- 
tioners, tag, label and carton manu- 
facturers. According to the latest 
statistics from the Dominion Bureau, 
capital invested in these industries 
amounts to $96,539,647, being sur- 
passed only by capital in the electric 

ower, the pulp and paper and the 
umber industries. 


Lead in Wage Payments 

The printing industries e em- 
ployment to 28,607 men and women, 
being exceeded in this respect only 
by the lumber industry. p 

Wage sala distribution 
amounts to over 9,194,481, the 
largest distribution of any Canadian 
manufacturing industry. 

As far as gross value of produc- 
tion is concerned, the printing indus- 
try comes eighth on the list with 
$100,609,475, but in value added by 
manufacture, it is second with a net 
value of $72,121,030, being exceeded 
only by the pulp and paper industry. 
Since these statistics were published 
in 1928, the industry has grown and 
it today occupies a position of much 
greater. importance, 


Tariffs Are Obsolete 


Despite its importance the Cana- 
dian printing and allied industries 
suffers from the handicap of obso- 
lete tariffs. They neither serve the 
needs of the industry today nor give 
the government the revenue to which 
it is entitled. As early as 1926 the 
printers brought this to the attention 
of the Government. In 1927 the 
printers, litho a carton man- 
ufacturers and other allied interests 
presented their respective cases to 
the oes Board on Tariff and 
Taxation. At the instigation of the 
board, the briefs were combined re- 
sulting in one of the clearest cases 


Italo-Ar 


Electric 
the under. 


, 


Capital Stock (par value 1 

The company 
Italo-Argentine Electric Company, 
of the electric light and power consum 
It owns and operates coal a 
100,000 Kw., and has a distri 
for the growing demar 
which will have an ulti 


The following has been summarived from information 
‘ompany. For fuller details reference is made 


ever presented to the board. Oppos- 
ing interests were consulted and dif- 
ferences adjusted, one of which was 
in regard to railway and telegraph 
tariffs, and altogether there seemed 
nothing in the way of following the 
recommendations of the printing in- 
terests for tariff revisions, which are 
as utgently needed in the printing 
industry as in any industry that has 
been favored in the budget just 
brought down. : 


Much Matter Imported 

While it is true that the graphic 
arts industries have made great 
strides in recent years, profits for 
those engaged in them are extreme- 
ly small for the amount of capital 
investment—no doubt smaller than 
any other large industry. Had the 
government revised the tariff sched- 
ule it would have resulted in many 
millions of dollars additional print- 
ing being produced in Canada which 
is now being imported. The volume 
of printed matter produced in Can- 
ada would be increased, enabling 
Canadian printers to lower present 
costs sufficiently to quote lower 
prices and at the same time to pro- 
vide reasonable profits. Tariff revi- 
sions as aegeeatee would have helped 
the unemployment situation, by in- 
ou the volume of work, and 
it should be noted that for the first 
time in the history of Canada un- 
employed printers during the winter 
months received pay out of union 
funds. 

That the tariff situation is in ur- 
gent need of attention is shown by 
the increasing volume of imported 
— matter. According to the 

t issue of Trade of Canada a de- 
cided increase took place during the 
calendar year 1928-1929. For the 12 
months ending December, 1928, the 
total imports were $16,053,299, as 
compa. with $18,133,242, for the 
12 months ending December, 1929— 
an increase of $2,079,943. The fore- 
going includes books and printed 
matter. 

Asks Ad Valorem Duty 

One of the most important items 
on the printing tariff schedule deals 
with printed matter under clause 
178, the duty being on the pound 
basis, 10c. preferential, 15c. inter- 
mediate and 15c. general. The print- 
ers have recommended an ad valor- 
em duty of 25 per cent preferential, 
30 per cent intermediate and 35 per 
cent general, 


Absurdity of Schedule Shown 
Sustaining the contention that in 


RS SHOW EFFECT OF BUDGET ON TRAD 


certain instances the present tariff 
fails to give the Canadian printer 
reasonable protection, and at the 
same time fails to give the gov- 
ernment the revenue to which it is 
entitled is shown in the following 
imaginary case from the ‘printers’ 


tariff briefs 


“Referring further to the articles 
covered by Clause 178 quoted above, we 
would state that the great bulk of 
advertising matter is be nf printed in 
several colors and natural 7, the more 
colors, the more expensive it is and as 
values increase the percentage of duty 
collected by the government naturally 
decreases, as shown by the following 
arbitrary example: 

“We will imagine there is an order 
weighing 1,000 pounds and this order 
is valued at $1,006, printed in one color. 
The government collects thereon, $150 
or 15 per cent, If printed in two colors 
the order is worth $1,250, and the gov- 


ernment collects still only $150 or 12] } 


per cent. If printed in three colors the 
job would be worth $1,500, and the 
oe collects only 10 per cent. 
f it is printed in four colors the job 
is worth $1,750, and the government 
collects only 8 2/3 per cent. If printed 
in eight colors, common in lithography, 
the duty would be less than 4 per cent, 


In other words, not alone does the gov-} ) 


ernment lose its just proportion of 
revenue, but the better the grade of 
printing, the less the protection ex- 
tended the Canadian printer.” 

The Canadian printer thus has a 
protection as low as 4 per cent on 
color printing and must pay 25 to 
35 per cent duty on paper and 20 
per cent on ink. 

Continuing, the brief says: 

“Under the same imaginary item as 
an example, the paper in the one color 
job of 1,000 pounds may be worth only 
$50, or it may be worth $250, yet the 
eyrernenent collects the same amount 
of duty. ‘ 

“Fifteen cents per pound at the time 
the present ta was enacted, -as it 
applies to Item 178, afforded a fair 
protection in pre-war days before the 
abnormal increase in the cost of labor 
and paper. It does not now afford a 
reasonable protection to the Canadian 
printer nor does it produce the revenue 
for the government which it would, 
were the duty ad valorem.” 

Urgent Need of Adjustment 


The furniture industry is protected 
to the extent of 30 per cent and the 
Department of National Revenue has 
just invoked section 6 of the Tariff 
Act in connection with dumping Am- 
erican furniture into Im- 

rts in this industry amount to only 

,000,000, while the printing indus- 
try with imports now more than four 
times as great receives no consider- 
ation. 

Obsolete tariff schedules are a 
detriment to the progress of the en- 
tire printing and allied industries of 
Canada. The schedules are in urgent 
need of adjustment if there are to 
be more men and women employed 
and if the industries are to properly 
develop and be free from the handi- 
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LAKE SUPERIOR CO. 
PLAN ON BUILDING _ 


STRUCTURAL MILL 


Regard New Budget as 
Bringing Benefits to 
Industry, 

Lake Superior Corp. through its 
subsidiary Algoma Steel Corporation 


budget. attitude toward the 
revisions in the tariff is well illus- 


trated by the following official state- . 


ment given out by the management: 

“It ys ataet a par 
ment, func ng a e ca 
administered tariff edwinory at 
as recognized the needs of a rere 
¢o-ordinated iron and eteel industry in 
the Dominion of Canada. 

“The increases in tariff granted on. 
ingots, blooms and billets give assur- 
ance to the primary steel industries 
of Canada that their large investments 
in plant such as ore and coal, docks, 
coke ovens, blast furnaces and open 

earth furnaces and the labor employed 
therein will be protected. The increases 
applicable on structural sections now 
being man ured in Canada should 
enlarge our market for these sections. 
An expenditure of $1,750,000 was made 
in the past year to im our manu- 
facturing facilities as to 
and range of sections, and 
appreciate the step taken 
ernment in affording us a 
protestios. -The 

y which the 
by Order-in-Council direct 
larger structural 
substantial titi 
subs quantities, 
addition of a heavy s 
Algoma in the near future, and this 
not only means an increase in product 
but a more even and continuous 
operation. 


rat. 
4x 


Me 
3 
tS 
; 


tg 
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“The surtax applicable to alloy eteels. 


is an extension of the same measure 
of protection te the higher grades of. 
steel which are now being. 

tured in Canada as has 

ordinary steels. Algoma has 

ducing alloy steels for the 


1 Canadian ‘Yor this . 
an_ important 
“The provision for the actleatien at a 
Canada, will encourage 3 
by Canadian 


building of skelp bills 


steel manufacturers. It is a matter 
which Algoma has given ble 
attention, as we have already 
bessemer ayd open hearth 

to “$s 


ing capaci neet the skelp 
ments of the Deminion. ; OR 


caps of foreign competition. The | Steel 


vernment would be well advised to 
ose no time in this matter, 


50,000 
American Shares 
Representing Capital Stock of 


Sociedad Anonima 


CAPITALIZATION 


and in operation by 1932. : 
The generation of power by this company was started in 1914. During the past eight years it increased 


over 82%, from 79,00 


earnings, operating expenses, taxes and amortization 
_— — 546 ue annum, and for the year 1929, a 


years, averaged $1,788, of fixed assets and after charging $155,000 construction interest to operating 


revenue for amortization 


to a circular, copies of which 


has no funded debt and no 


the company will erect a str 
tural steel mill at Algoma, sis 


gentine Electric Company 


Compania Italo-Argentina de Electricidad 


farntahed Mr. Jaan Carosio, President of Italo-Argentine 
ase ich may be obtained upon request from 


Authorised and Presentiy 
to be 


Outstanding 


0,000 Kwh. in 1921, to 144,000,000 Kwh. in 1929. 
of fixed assets, during the 
fter allowance of about 15% of gross 


00 Pesos)... c.-2oe ceews sew eess ss ss s+05,000,000 Pesos 

preferred stock outstanding. 

organized under the laws of Argentina in 1911, furnishes a large part 
ed in the City of Buenos Aires, Argentina, and surrounding districts. 
and oil burning steam turbine plants, with an installed capacity aggregating 
buting system comprising about 2,190 miles of transmission lines. To provide © 
nd for electricity in the territory served the company is erecting a new power plant 
mate capacity of 300,000 to 350,000 Kw. of which 100,000 Kw. should be completed 


t seven 


expenses, such net earnings amounted to $2,388,005. Earnings have been converted at the average 
telegraphic rate of exchange for each year. 
Dividends on the capital stock of the Company have been paid regularly since 1917, and since 1922 have 


been at the rate of 10% per annum. 


At current rates of exchange this dividend is equivalent jto $3.85 


per American Share. In addition, valuable rights have been given to the stockholders from time to time. 
The Capital Stock of the Company is listed on the Zurich, Basle and Geneva Stock Exchanges. _ 
Italo-Argentine Electric Company is controlled by Motor Columbus Corporation for Electrical Enterprises 


and Swiss-American Electric Compa 


Company, 


charge of the operations of the Company since its i 
Price on Application 


We offer these American Shares sub} to allotment or prior sale, if, as and when issued and received by us; subject to the epprovel of our 


M Curtis, Mallet-Prevost, & Mosle, New York City, and Dr. Carlos M. Mayer, Buenos Aires, Argentina, Delivery will be made in the form 


ef Temporary Certificates for American Shares. 


NESBITT, THOMSON & COMPANY LIMITED 
; Montreal 


at 
A. ISELIN & CO* 


New York 


The gtatements herein based ts part upon cable 


Montreal 


communication have been accepted by us as accurate, but are in no event to be.censtrued 
as representations by us. 


ny, which hold a majority of the outstanding capital stock of the 
thereby insuring a continuation of the present control and management which has been in 


counsel; 


E. H. ROLLINS & SONS LIMITED 


° 824 
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DIVIDEND ‘NOTICES 


BANK OF MONTREAL 


OTICH is hereby given that a 
DIVIDEND of THRED per cent. 
upon the paid up Capital Stock of 
this Institution has deen declared 
for the current quarter, payable on 
and after MONDAY, the SBCOND 
day of JUNE next, to Shareholders of 

record of 30th April, 1930. 

By Order of the Board. 

H B. MACKENZI#, 

General Manager, 


Josh in 


H, SIMON & SONS 
Limited 


The regular quarterly dividend of 
1%% on the Prefe Stock of H. 
SIMON & SONS, LIMITED has been 
declared payable the 1st day of June, 
1930, to Stockholders of record as of 
the 20th day of May, 1930. 

Also a quarterly dividend of Sixty- 
Two and One Half (62%c) cents per 
share on the outstanding Common 
Stock of H. SIMON & SONS, LIMITED, 
for the three months ending the 31st 
day of May, 1930, yeyebte the Ist day of 
June, 1930, to Stockholders of record 
as of the 20th day of May, 1930. 

By Order of the Board. 


A. E, M. WARNER, 
Secretary-Treasurer 


Montreal, Que. 
April 29th, 1930. 
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Supplementary Auto Tariff 


And Some 


(Continued 


demanding for years. Some machinery 
builders, such as makers of agricul- 
tural, office, household and construc- 
tion equipment will find the tariff 
lowered on their products, particularly 
because of the increases in British 
preference, but all of them will prob- 
ably make some gain if the prices of 
steel made in Canada are altered to 
take into consideration the cutting of 
the sales tax and the increasing of the 
protection on semi-finished steel. 
Tool Manufacturers Suited 

Machine tool manufacturers in Can- 
ada have had the protection increased 
from 27%% to 30% on all lines manu- 
factured in Canada, with the British 
preference rate remaining the same. 
On all lines of machine tools not made 
in Canada, the preference tariff has 
been lowered from 27144% to 20%, with 
imports from Great Britain allowed to 
enter free. As soon as the manufac- 
turers decide to manufactuze any par- 
ticular line in'Canada, of course, that 
line is automatically transferred from 
the class with lower protection to a 
class with higher protection. Sales of 
British engineering equipment will 
increase in Canada in view of the low- 
ering of the British preferential tariff 
if British manufacturers show a great- 
er interest in Canada as a sales field 
than they have in the past, or, in other 
words, if they determine to take ad- 
vantage: of the opportunity Canada is 
offering them. 

On the whole, the proposals in the 
Dunning budget may be considered as 


DIVIDEND NOTICES 
—————————— 
INTERNATIONAL PAPER AND 


POWER COMPANY 
Boston, Mass., 
April 2, 1930. 


The Board of Directors has de- 
clared a regular quarterly dividend 
of sixty (60c) cents on the Class A 
common stock of this company, pay- 
able May 15, 1930, to stockholders 
of record at the close of business 
May 1, 1930. 

Checks to be mailed. Transfer 
books will not close. 


R. G. LADD, 
Assistant Treasurer. 


COMMON STOCK DIVIDEND No. 3 


NOTICE IS HEREBY GIVEN that 
a Dividend of 15 Cents per share, 
being at the rate of 60 Cents per share 
per annum, has been declared on the 
no par value Common Stock of 
McColl-Frontenac Oil Company, 
Limited, for the quarter ending May 
15th, 1930, payable June 15th, 2930, 
to Shareholders of record at the close 
of business on May 15th, 1930, 

By Order of the Board. 

‘ FRED HUNT, 
Ass’t Secretary. 
May 5th, 1930. 


Loblaw Groceterias Co. 


Limited 


NOTICE is hereby given that quar- 
terly dividends of 20c per share on the 
Class “A” shares and 20c per share on 
the Class “B” shares of the company 
have been declared for the quarter 
ending May 31st, 1930, payable on June 
2nd, 1930, to shareholders of record at 
the close of business on May 12th, 
1930. The transfer books will not be 
closed. 

By order of the Board. 


D. URQUHART, 
Secretary. 
Toronto, May 1, 1930. 


ot motors 


New Plants Seen 


from page 11) 
satisfactory to the iron and steel in- 
dustry. 


Pulp and Paper Group 
Not Closely Affected 


Editor, Pulp & Paper, Gardenvale, P.Q. 

There is little in the Dunning budget 
that affects the paper industry. In the 
first prose it is difficult to see how 
any of our plants are helped by removal 
of the 15 per cent preferential duty on 
pulp or wood or any vegetable fibre. 


he same treatment afforded by the 


budget on partly printed newspapers is 
considered unfavorable. Reductions 
in duties on publishers equipment may 
help indirectly if more Canadian paper 
was used, but heavy drawback of duty 
on magazine paper remains a detri- 
ment of the paper industry by encourag- 
ing imports. The budget as a whole 
seems to be an attempt to put this im- 
portant government function on a con- 
structive basis and appears generally 
acceptable. 


Mining Industries 
Pleased at Changes 


Editor, Canadian Mining Journal, 
Gardenvale, P. 

Tariff revisions of the 1930 budget 
while not of far reaching importance 
are satisfying to mining and allied 
industries of Canada. The bounty of 
4944 cents on Canadian coal coked for 
smelting, indicates government sym- 
pathy and will help Nova Scotia. In- 
crease of thirty per cent in general 
rate on building stone will aid domes- 
tic quarries. The downward revision 
affecting magnesite is somewhat ob- 
scure and it is difficult to see justifi- 
cation in face of struggling domestic 
industry. Changes in machinery tar- 
iff are minor. 

A brief analysis of few increases 
shows they are for purpose of helpin 
Canadian manufacturers which wi 
meet with undoubted approval of min- 
ing men, 


Textile Men Resent 


Being Overlooked 
Editorial, Canadian Textile Journal, Montreal 

Probably there is some satisfaction 
to be had from the fact that failing 
any constructive upward revision of the 
textile tariff schedules, Hon. C, A. Dun- 
ning in his budget speech did not men- 
tion the word “textiles” at all in a 
budget bristling with Empire Trade and 
preference sentiment. Otherwise, the 
textile industry is disappointed. 

_All the hopes of the wool representa- 

tions made to the tariff board and to 
the cabinet are blasted. Political 
expediency has not required that this 
industry should be recognized. If a 
general election is in early prospect, it 
is apparent that the government con- 
sidered the support of the textile in- 
dustry either as unessential or unre- 
liable. At any rate, the industry now 
knows positively and absolutely where 
it stands in the estimation of the pres- 
ent government if in fact thére ever 
— been any real doubt on that sub- 
ject. 

The textile industry will generally 
agree with the principle of the counter- 
vailing duty provision, but the proposals 
only cover a very limited list of 
articles, and why it has not been ex- 
tended to cover importations of cotton 
goods, silks and rayon is inconceivable. 
Such action would have been a real 
step in the furtherance of British 
trade with Canada, as well as of sub- 
stantial benefit to Canadian industry. 
But here again the government has 
ignored a really constructive opportun- 
ity to assist both domestic and British 
industries because pecmsene expediency 
did not dictate such a step in its own 
interests. 

Countervailing duties are held out as 
a plum to the farmers, but manufac- 
turing interests and industrial workers 
are ignored. The cotton,: silk and 
rayon industries, confronted with men- 
acing and increasing importations from 
United States, at undervalued and 
“dumped” prices are ignored, although 
tariff on these lines from the United 
States would assist domestic industry, 
and at the same time lead immediately 
to increased importations from United 
Kingdom greater in all probability than 
will ever come about by reason of the 
iron and steel tariff revisions. 


Fruit Growers Pleased 
But Hoped for More 


Editor, Canadian Hertiouttantet, Peterboro, 
t. 


in 

The new budget offers some relief to 
Canadian growers of fruit and vege- 
tables but does not go as far as grow- 
ers hoped. Protection against dumping 
of United States products was their 
desire and combination of specific and 
ad valorem duties will help effect this. 
British preferential will encourage 
import of fruits and early vegetables 
from West Indies with which Canadian 
growers will have no quarrel. 

Grape growers who hoped for more 
protection against crushed grapes and 
grape juice are disappointed that this 
was overlooked, 


Implement Revisions 
Thought Unimportant 


Editor, Canadian Farm Implements, 
Winnipeg 

Effect of budget on implement indus- 
try in western Canada will be of little 
importance. What it will do to im- 
provagnet returns for western farmers 
is what counts. The tariff as we see 
it is aimed to assist international trade. 
Western Canada imports an enormous 
percentage of farm equipment from 
United States duty free. Entry of 
tractors under $1,400 means nothin 
as Canada produces no tractors. I 
budget would help interest British 
implement factories in Western Cana- 
dian demand it should increase inter- 
Empire Trade. Our farmers can onl 
meet foreign competition throug 


under the general tariff. These in- 
creases will amount to about 5c and 10c 
per dozen, on the No. 2 sized can 
respectively. The position of the 
Canadian canner is about as it was. 

The countervailing duties announced 
on canned soups results in an increase 
of about 5c or 6c per dozen on goods 
coming in from the United States. This 
is considered small, and even this ad- 
vantage will probably be wiped ‘out 
later. The United States does not 
import any canned soups from Canada 
even though their duty amounts to 
35% as against the Canadian tariff of 
2744%. It is more than a possibility 
that the canned soup interests in the 
United States will get the U.S. Govern- 
ment to lower their tariff to an equal- 
ity with ours. 

The milling interests benefit by the 
countervailing duties on oatmeal, 
rolled oats, wheat flour, and semolina. 
Large quantities of rolled oats in bulk 
came into the country during the past 
winter from the United States, and the 
countervailing duty automatically 
raises the Canadian tariff from 60c to 
80c per cwt. 

The advance In the duty on beans of 
95c per bushel, should gffectively pre- 
vent importations of European beans in 
future. On the other hand no protec- 
tion was given to canners of baked 
beans. When beans are cheap else- 
where, it may mean that the bulk of 
the canned product can be produced a 

eat deal cheaper outside of Canada. 

his would react to the disadvantage 
of the grower here. 


Dairy Products Industry 
Heaves Sigh of Relief 


Editer, Canadian Dairy & Ice Cream Journal, 
Toronto 


The main reaction of the dairy prod- 
ucts manufacturing industry to the 
1930 budget is one of relief that the 
ill-effects of the New Zealand trade 
treaty upon our industry have at last 
been realized, and justice, tardy but 
nevertheless very welcome, done to it 
by the provisions for the termination 
of that treaty at the end of the stipu- 
lated period. 

The clauses providing for the free 
importation of pasteurizing equipment 
from Great Britain are not likely to be 
of much interest for the present, as 
Great Britain herself is a large im- 
porter of such equipment. Also, Can- 
ada already has a considerable industry 
in the manufacture of dairy equipment 
of all kinds which has been built up 
over a period of years and is fully en- 
titled to due consideration. 

It would appear that the budget will 
affect the dairy industry morg through 
its contribution to the general prosper- 
ity of the country, which it is earnest- 
ly to be hoped it will enhance in every 
way, rather than through any direct 
influence other than noted above, 


Baking Industry 
in No Way Touched 


Canadian Baker & Confectioner, Toronto 
The tariff in no way affects our 
group as far as can be learned, with 
perhaps the single exception of a rath- 
er indirect interest in the proposed 
upward revision of the tariff on butter. 


Textile Mills Idle 
But Get No Relief 


Editer, Dry Goods Review, Toronte 

The textile and allied industries are 
in the rather peculiar position of see- 
ing a budget brought down in which 
there is no change in the various items 
covered by their field. 

While on the face of it this might 
seem to be satisfactory, it is far from 
satisfactory as far as the woollen sec- 
tion of the industry is concerned, and 
this, in its various branches of under- 
wear, . goods a ren y - Pere 
apparel, is &@ very im t indus 
in Canada. ees “ 

For some time past the woollen 
manufacturers have been making rep- 
resentations and submitting evidence to 
the tariff board, asking for certain 
changes in the act which would give 
them a little more protection from 


imported lines from England and Eur- 
ope, and had hoped that this budget 
might contain some relief. In the vari- 
ous knit goods and hosiery mills 
throughout the country there are many 
machines idle be¢ause of the importa- 
tion of vast quantities of low price 
and low grade merchandise which 
comes in at a price with which Cana- 
dian mills cannot compete and pay the 
standard wage. This is true of cotton 
oods as well as woollen, and in such 
ines as cotton:hosiery they come into 
direct competition with the cheap 
labor of Japan. A stricter application 
of the anti-dumping clause would help 
somewhat. 


New Branch Factories 


Seen by Metal Trades. 


Editor, Sanitary Engineer, Toronto 
Considerable interest has been 
aroused in the plumbing, heating and 
sheet metal industry in the budget 
announcement owing to the excessively 
large number of items in the revised 
tariff which cover commodities of this 
industry. Outstanding are the multi- 
tudinous items of the iron and steel 
classifications which are mentioned. 
These changes will undoubtedly make 
a difference in the trend of trade, par- 
ticularly in ‘steel sheets for coating 
purposes. It has been declared that 
the increase in duty on ‘galvanized 
sheets imported under the general 
tariff (which includes the United 
States) will force U.S. mills to open 
branch factories in Canada or lose the 
market. ’ 

As far as the changes in tariff on 
pipe, enamelled ware, vitreous china 
ware, soil pipe and heating equipment 
are concerned, opinion expressed by 
many in the industry would indicate 
that very little effect will be felt. In 
certain of these commodities the inter- 
mediate tariff has been reduced. On 
further investigation, however, it has 
been found that practically no imports 
have been made from countries enjoy- 
ing the intermediate tariff on the com- 
modities referred to. 

Manufacturers of water pumps for 
domestic pangoces are concerned re- 

arding the change in tariff on these. 
With e revision made by the present 
budget, it is possible that the importa- 
tion of such pumps will be materially 
increased from Great Britain. 

General approbation has been given 
to the reduction of the sales tax from 
2 per cent to 1 per cent, as an indica- 
tion of the trend toward the complete 
removal of this tax. ; 

British Must Act 

To make greatest gain from the pres- 
ent tariff changes, it is evident from 
conversations with many executives of 
this industry, that representatives of 
British houses serving the Canadian 
plumbing and heating trades will have 
to be more aggressive than formerly. 
To offset somé of the advantages to 
British houses, it is probable that the 
larger United States corporations will 
establish branch factories in Canada. 


Fishing Industry Feels 


No Direct Influence 
Editor, Canadian Fisherman 

Certain changes in new Canadian 

tariff may have indirect effects, bene- 

ficial or otherwise, on Canadian fishing 

industry, but there are no hew items 

of direct interest to fishing industry 
as far as we can learn. 


Paint, Varnish Group 
Expected No Change 


Editor, Canadian Paint & Varnish, Toronto 

Reduction in the Federal sales tax 
from two per cent to one ye cent, and 
the removal of an eight cent per 
hundred pounds British preferential 
tariff on gypsum and plaster of paris 
were changes boone about in the 
Dominion budget which affect the paint 
and varnish industry. 

It was generally accepted. prior to 
the actaging down-of the budget that 
there would be a fifty per cent re- 
duction in sales tax. Previous reports 
in the industry also had it that there 
was to be a revision of the tariff on 
paints and varnishes but these re- 
ports were not given very much cre- 
dence ~ paint and varnish manufac- 
turers. It was pointed out that only a 


Irving Oil Sales. 
Show Big Gain | 

. tee 
ee ar Gee 
reports an increase of 86 pe 

volume of business du} : 


juarter of this year, 
the same period a year ag 


preliminary hearing had been given 
representatives of the paint and var- 
nish industry by the Tariff Advisory 
Board and that no recommendation had 
been made to the minister of finance 
by the Chairman of, the Tariff Board. 

Manufacturers did, however, admit 
of there being a revision 
in the British preferential duty which 
would affect them, Even with the tariff 
as it was, they said, a considerable 
quantity of cheap quality English 
aints was coming into Canada particu- 
arly the eastern provinces. 


the es 


ing and it is expected 
will show an appreciable & 
1929, 


for the company continugs + 8 


of sales and earnings for tha 


CANADA. 
PROVINCE OF QUEBEC. — 
CITY OF THREE RIVERS, | 


PUBLIC NOTICE is hereby given that the Council of @ 
City of Three Rivers will receive until the nineteenth day 
May, 1930, at four o’clock-p.m., at the office of the unde: igne 


written sealed tenders, endorsed “Tender for City of. 


Rivers Bonds,” for the purchase of said ee Rive 
Bonds, amounting to TWO MILLIONS THREE HUNDE 
SEVENTY-SEVEN THOUSAND SIX HUNDRED Det 


LARS, ($2,877,600.00), issued for various purposes, um 
several By-Laws, duly approved according to law, vizz 7] 


A. $1,839,500.00 issued by virtue of By-Laws Nos, § | 
59, 60, 61, 62 and 63, dated May 1st, 1928, and redeemable’ 
series of successive annual payments during forty years ing 
said date; a 

B. $45,000.00 issued by virtue of By-Law No, 64 dai 
November Ist, 1928, and redeemable by series of su siv 
annual payments, during thirty years from said date; —§ 

C. $35,700.00 issued by. virtue of By-Law No. 65, dat 
May 1st, 1929, and redeemable by series of successive anm 
payments, during thirty years from said date; aa 

D. $132,400.00 issued by virtue of By-Laws Nos, 6 
and 68, dated November 1st, 1929, and redeemable by ser 
poaceanee annual payments, during thirty years fre 

ate; me: 
E. $225,000.00 issued by virtue of By-Law No. 69, 
November ist, 1929, and redeemable by series of succes 
annual payments, during twenty years from said date; | 

F. $100,000.00 issyed by virtue of By-Law No, 70, a 
November Ist, 1929, and redeemable by series of succes 
annual payments, during forty years from said date; © 

Two offers for above bonds are requested, one at a fa 
interest of 5%, and the other at a rate of interest of 54% 
annum, Bee 

The interest on above bonds will bad emi-annual 
on the ist of May and the 1st of November of each year. = 
the principal of these bonds and the interest thereon wil 
payable at the holder’s option, at the chief office of the Ba 
Canadienne Nationale, in the City of Montreal, or at am 
the branches of the said bank in the of Three Rivers, 
the City of Montreal, or in the City of Quebec. a 

These bonds shall be issued in denominations of 
multiples of $100.00 at the purchaser’s option. \ 

The said tenders will be considered at the meeting of 
Council of the City of Three Rivers, the 19th May, 1930, ate 
o’clock p.m., or so soon thereafter as the Council or its 
mittee can do so. s g 

Each tender must be accompanied by a certified 
able to the order of the City of 
par value of the issues, The ome of the 
is accepted shall be handed to 
contract, without interest. 

The accrued interest on the bonds must be 
price of the bonds at the time of their delivery. ws 

The City of Three Rivers reserves the right to 
or all of the tenders or to accept in whole or in part an 
tenders. F 

Particulars of the issues and table of maturi 
bonds may be secured on application to the undersig 


Three Rivers, 
This Ist day of May, 1930, 4 
The Treasurer of the City of Three Rivers, ~ 
JACQUES DENECHA 
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in this wealthy, productive sales field, 


kinds of newpapers..For the reading pub 
here is sharply divided, irrespective of language 
differences, into two great groups of totally dif= 
and most responsive audience is the group that 
includes all the leading French and English 
business men and their families... the most 
/ powerful, inftuential group whose buying opin~ 
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power production of crops and ex- 
change of goods to assure foreign de- 
mand for their surplus. 


Budget Good News 


to Flower Growers 
Editor, Canadian Florist, Peterboro 

The budget brings good news to the 
growers of flowers in Canada, Here- 
tofore imports from the U.S.A. enjoyed 
a 17% per cent rate while Canadian 
export met a 40 per cent barrier. 

The inclusion of the countervailing 
clause on this item will now equalize 
the duty and put the Canadians on a 
better competitive basis. Retail flor- 
sate * aoe ee — aes cities 
wi e little affected. etailers in 
the Western and Maritime Provinces regularly ... All these advertis- 


| and others adjacent to the border who ers can’t be wrong . . . They are 


5 Rea 3 


ions mould those of the majority of all consul 


mers in the market .. the well-to-do group that " 
exclusively patronizes 

TELEGRAPH for the completeness of its local” 
cellence of its editorial and advertising column. 


So it. is that Quebec City’s only English paper is 
advertisers as the major medium in all came — 
paigns..an enviable patronage that has never — 
been held by attractive linerate and circulation 
figures, but by the more powerful, more — 
concrete appeal of generous profit return on 
space investment. — 


Ghronicle-Celegraph : 


_ eee your most effective messenger in 
the key-homes of Quebec District 
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tisers . . - and every local and 
financial house advertising in 
the Quebec City District uses 
CHRONICLE-TELEGRAPH 


buy suppli i j 
Mdinmadticite& + red Oe eS Oe ee 
| They have long since proved that 
the only really profitable results 
in this market have nothing 
whatever to do with bulk circu- 
lation ... that campaigns to be 
successful must above all be 
directed to the best-able-to-buy, 
the most responsive, influential 
and most profitable French and 
English audience that almost 

reads the ..« 
CHRONICLE-TELEGRAPH 


«++ Any advertising agency will give 
you rates ...or write to E. G. Smith, 


General Manager, Quebec, P.Q. 


'Tea Preference Saves 


$2,000,000 Annually 


Editor, Canadian Grocer, Toronto 

The wiping out of the British pref- 
erence of 7 cents per Ib. on tea was 
the biggest feature in the budget from 
the standpoint of the food industry. 
On the 30,000,000 lbs. of British tea 
imported annually into Canada, this 
will mean a direct saving in capital } 
investment on the part of merchants of 
more than $2,000,000 annually. Lower 
prices to the trade and the consumer 
on package teas to the full extent of 
the duty and in some cases more, have 
been announced. 


The increase in the tariffs on fresh 
fruits and vegetables affects the can- 
ning industry. It means on the whole, 
higher prices for their raw materials. 
To offset this, there has been an in- 
crease of 4c per lb. in the duty on 
certain freits, and 4c a lb, on certain 
canned vegetables coming into Canada 





\ 


THE FINANCIAL POST 


oe = I | 2 ce eae 

econ I AY CALMONT |Herron Pete Hits Lime BE A TO Deny, [LEASES AREA TO AJAx| “,F- CONSINO,2 

“during Ecemt in oe J ) T WELL At Depth of 1 665 Feet Will Start “Drilling on Six PRODUCTION TEST 

year A£0, Outiog aM | ren ° IN HIGHWOOD AR EA Nations Reserve Early SHOWS 240 BBLS. on 
sea nCAUARY the uel alae cau pain, Tai, hh fo [Hope for Shallow Drilling] rua os a cr ce, te wat |Well, Not to Be Drilled] nWeSTMENTS  ||2tc=St Stee Se 





depth at which the limestone was{ A _ thirteen-inch i - | on the north half of section 24, town- | field i , i i 
4 hich i irteen-inch casing was ce f section 24, town-/| field in Kent County, Ont. Wells in| well havi 
a: P. CON. IS AIDED encountered indicates high structural | mented in the well at a depth of|ship 17, range 5, west of the fifth the Dover field are reported to be pro-|/day on a mn sothun talk BONDS 
oN formation, giving promise of sub-' 1,420 feet. meridian, The cellar has been dug, | ducing gas and oil in a Satisfactory | S*ady production, however, will not MORTGAGES 
ed Qils Also Gets Roy- . corick erected and comp Beis. Y- 11 well in this field is producing more | D@ taken for a few days yet, as the REAL ESTATE C. H. ENDERTON & CO. 
P d . DOMINION ENVELOPE Fast Time Made h 8)0F, Tiscal agent an irector of than at any time during the past year. well is being allowed to blow itself INVESTMENTS Established 1890 . ; 
A>. + on Production From REPORT , the company, stated to The Financial | Operations in the Six Nations Indian | free of limestone fragments. Real Estate Investments, Mortgage 
— Holein Section 20 S GOOD YEAR Tada at Imperial Jobs | Post - drilling wore ~ — Reserve field were concluded last} At first it was thought that the —_ — a 
; ——- ood drilling time is now being made | Menced as soon as road conditions| year with 18 wells in operation, of | well woul i embers Winnipeg Stock Bachange 
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e . sg . : . astest made ° : - o eing move 0 w - 
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years from | which left $5,455 applicable to 36,256 4880 157 | More is reached. This would indicate | Natural Gas Company, at both wells.| rel, which would bring the company, REGINA 
, thoug the company had, prior | =.p.v. common shares or earnings for ieee ...| that production should be encount-} The company’s No. 1A well, in the|on the basis of 240 barrels per day ka 
} production date, two separat- = at ~ —_ of 15 aan common 343/ ered at shallower depths than in| Milk River field, is drilling at a depth| an additional revenue of over $800 Inside Property Treceige 
, 64, dated hooked up and ready to receive | $ re. Surplus carried forward was Turner Valley, and geologists claim - — i and mye Rec " ae per day in addition to its already Rentals and Insurance 
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ive annual fle the tremendous flow. It was formed in 1928 through merger ns apts depending, of course, on the | ported drilling at 320 feet. the company’s revenue will be the 1811 Cornwall St. FINANCIAL AGENTS 
yore separators have been ordered, of three western concerns The Hitch- . 50 | falling-away of the formation on all| The company’s No. 1 well, which was | royalty interest of 10 per cent in REGINA - SASK. Appraisers and Valuators, 
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‘ - eeaclen © 3 ee ; ~ 7 wi e same al o tt ’ , i , 125,000,000 i 3 ew 
> coord = 3 gentoo Rene pacman Garihs 1929 mee higher than eg used yee. Exports totalled 8,821 | pany’s fiscal agent, in Calgary. The aivcn ta Caen for tka eummiate fields. LIMITED REAL ESTATE 
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Separators Reported 
Inadequate For 
Flow 


good at a depth 
ithe Raaestone. s 


only a short distance from the Moose 
Oils well, which has recently en- 
countered commercial production, 
made contact last week with the 
limestone at a depth of 1,665 feet. 
This well is being drilled in a new 
field which, according to geological 
reports, may prove to be a large 
producing oil field.. The shallow 


Retail sales of Marmon automobiles 


into the Lower Devonian limestone 
formation, in which large pools of 
crude oil are frequently found. 

Herron, Petroleum holds leases on 
12,000 acres, blanketing this struc- 
ture so that if the company suc- 
ceeds in bringin, in a commercial 
well here, it may look for big re- 
sults in the future. 


fiscal year total $1,349,415, compared 


to Possible Large Pool— 
Other Started 


CALGARY.—Milk River Oils will 
soon add a well to those already drill- 
ing in the Highwood area. 

The company has recently added 
to its holdings 320 acres in this vicin- 
ity and has locatéd the drilling site 


43,696 acres in the Six Nations Indian 
Reserve field, near Brantford, Ont., 
to Ajax Qil & Gas Co. on a royalty 
basis. Contract calls for Ajax to drill 
a minimum of 10 wells on this lease 
within the next year and it is report- 
ed that Ajax is taking immediate steps 
and has already set its first location. 

Petrol Oil and Gas operates both in 
the Brantford area and in the Dover 


Further, Directors 
Decide 


From Our Own Correspondent 
CALGARY.—Resuits at Alberta 
Pacific Consolidated Oils No. 2 well, 
the company’s first producer, which 
blew in two weeks ago, have 
proved to be very satisfactory, the 


Sis p xpected that either the com- ; : 
awe 4 1 per cent increa arch | With $1,374,469 for the correspondin 
% fs No. 1 or No. 7 well will be the ag LN pal nay fm gee period of the previous year. This is W. S. NEWTON & CO. MILTON HERSEY 
ers, to come into production, both] statement made by G. M. Williams, | 4 decrease of 1.75 per cent, a reflection Walter S. Newton Leslie Cooney SOatY, RIGIVED 
ECHAUD. well into the producing hor-| president of the company, at a direc- of somewhat slow business in most FINANCIAL AGENTS, TRUSTEES AND LIQUIDATORS INOUSTRoINEERS. as 
_ | tors meeting held in Indianapolis, May lines. W. S. NEWTON, Official Trustee for Manitoba and Saskatchewan MONTREAL, WINNIPEG 
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Trusts Co. 
( to Increase Capital 
perial Trusts Co, of Canada has 
en authorized by the present parlia- 
int to increase its capitalization from 
000,000 to $2,000,000 of which $500,- 
© may be 5% per cent preference 


game bill has also given the 
mpany power to increase the number 
‘its directors from nine to 21. 


5. Dealer stocks are maintained at onl 
two and one-half cars per dealer, whic 
is regarded as a good indication of a 
satisfactory volume of factory ship- 
ments during the coming months. 

According to incomplete returns of 
new passenger car registrations in the 
United States during March, Marmon 
accounted for .44 per cent of all U. S. 
registrations as compared with only 
24 per cent in March, 1929. The latter 
figure incidentally included registra- 
tion of Roosevelt cars which have since 
been discontinued. 


TO OFFER UTILITY ISSUE 

Financing will be offered shortly by 
McLeod, Young, Weir & Co. of a public 
utility company which has been organ- 
iezd to take over the light and power 
pews formerly operated:by the city of 

oose Jaw, Sask. The financing will 
be in the form of a first mortgage sink- 
ing fund bond issue. It is understood 
that the company, in conjunction with 
the city, is attempting to secure the 
location in Moose Jaw of a large in- 
dustry. 
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Pablie Utilities and 


Groce Chain Stores 


Progressive grocery chains have many things in 
common with the public utility. 

They deal in essentials of daily life; sell on a cash 
basis; have.no bad debts to write off; are not 
seriously affected by periods of depression and 
derive their earnings from thousands of customers. 
As yet only 15 or 20 per cent of the groceries in 
Canada are sold through chain stores. There is a 
wealthy market here ready to be developed ; : . a 
growing market in our fast-expanding Canadian 


cities, 


Thrift Stores Limited has enjoyed steady and re- 
markable expansion since 1925. The company has 


500 Mining Exchange Building 
Winnipeg ~ 


” 356 Main St. 
Phone 26 381 


Osler, Hammond & Nanton 
LIMITED 


INVESTMENT SECURITIES 
Winnipeg 


McCALLUM, 


HILL & CO. 


Stocks, Bonds, Grains 


Members Winnipeg Grain Exchange 
Private Wires to All Markets 
REGINA, SASK. . 


JOHN GILLESPIE & CO., LTD. 


Direct Private Wires to Leading Markets 
STOCKS — BONDS — GRAIN FUTURES — EXCELLENT STOCK 
AND GRAIN SERVICE : 


GILLESPIE GRAIN CO., LTD 


McLeod Building - 


Edmonton, Alta. 


— INVESTMENTS — 
GALLOWAY, CLEARY & COMPANY 


STOCKS BONDS 


RENTALS 


INSURANCE 


Members Winnipeg Grain Exchange, Calgary Stock Exchange. 
Direct private wires to New York, Chicago, Toronto, Winnipeg, Mon 


WESTMAN CHAMBERS (Ground Floor) 


REGINA 


CAMERON-SOLMES, LIMITED 


Investment Bankers — Corporation Underwriters 


Ottawa Winnipeg 


Regina 


Calgary 


Saskatoon 


Now offering the stock of GRAPHIC PUBLISHERS, LTD. 


§,000 Facts 
About Canada 


1930 Edition Now Ready. 
proved. By Frank Yeigh. to 
every Canad: Send 35 cents for a copy, or 
$1 for 3. Also at 


CANADIAN FACTS PUBLISHING CO, 
538 Huron Street, Toronte, Ont. 


D.M.DUGGAN 


INVESTMENTS, LTD. 


Bonds 
and 
Insurance 


BANK OF TORONTO BUILDING 
EDMONTON, CANADA 


New Issue — 


As one of the oldest finan- 
cial institutions in British 
Columbia we offer non- 
resident investors a com- 
plete service in 


ing. It affords privacy 

and its artistic design --> 

enhances the whole 

pas wane 
your home. 


Fence is moderately 
priced. Unaffected eid 
weather, strong 
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FROST STEEL AND WIRE CO. LTD. 
Head Office: HAMILTON, Ont. : 


and at Montreal, Que. and Winnipeg, Man. 


$614,970 


¥ 


City of Regina, Sask. 


5% BONDS 


Principal and half-yearly interest payable in gold coin of lawful money of Canada at the 
holder’s option at Montreal, Toronto, Winnipeg and Regina. Denominations ~ 
$1,000 and $500. Registerable as to principal only. Sinking fund provisions 
solfictent to retire the entire issue by maturity. 


WIR. a still more promising future ahead. Its manage- Th W b . B ; aa 
esibainiei Reaih chiens, It is conservatively C ey um Security ank Subject to legal opinion of Messrs. Long and Daly, Toronto 
is financed. Being still in the development stage its Chartered by the Act of the Dominion Parliament $100,000, Due Feb. 1, 1945, Price 98.96 and accrued interest, yielding 5.10% 
ded ener eee eee HTT. RG ANCES 1. RAK ENCES SE ee ae ae eee onse- and secread intereet, piiiieg 665% 
tion for those who invest now. HEAD OFFICE . ee ens 33,000, Due Feb. 1, 1960, Price 99.75 and accrued interest, yielding 5.02% . 
—_ Ww, 1 i the i eal seg tamer va oa = 7 Fg Hollywood. Aiebcide 119,170, Due Apr. 1, 1960, Price 99.75 and accrued interest, yielding 5.02% 
; 4 : stocks of this afe in- Weyburn, Sask.; M. A. Miller, Weyburn, Sask.; O. H. Hellek- Regina is the capital of the Province of Saskatchewan and the oldest and 
and common company a6 cans son, Minneapolis, Minn.; N. D. McKinnon, Weyburn, Sask.; , P hat P Th lati h Saeaieth atwade:teepenai 
jon vestments with unusual possibilities for profit. H. O. Powell, Gen. Mgr., Weyburn, Sask. eee ane 34.000 in i991 Fee 0.000 arta cenlee ‘ rr iaie§ 
. . ‘ rom ’ : r 
ore Fall 5 ayn, A General Banking & Foreign Exchange Business Transacted The City is in an exceptionally strong financial position. The total debenture 
on debt amounts to $231 per capita and, after deducting sinking funds, public” 
; utilities and owners’ share of local improvement debenture debt, net funded 





HODGSON BROS. & DUNTON 


LIMITED 
INVESTMENT BANKERS 


MARA & MCCARTHY 


Montreal Curb Market 
New York Curb Market (Associate) 


debt amounts to only $71 per capita. 


Sinking Funds show a surplus of 


$267,593.06 above legal requirements. The City’s public utilities are well 
managed and in 1929 showed a surplus after all charges of $279,476.43. 


_ We offer these bonds when, as and if issued and accepted by us. 


C. H. Burgess & Co. 


Limited 
255 BAY STREET, TORONTO 2 


Gairdner & Company, 
Limited 
320 BAY STREET, TORONTO 2 


240 St. James St. 


STOCK BROKERS 


Ww. HAROLD MARA JOHN A. MARA 
| LEIGH M. McCARTHY ‘A. MORTON BROWN 
a 3 H. G. DAVIDSON Lt-Col. CARSON McCORMACK 
. ; v ~G Canada Permanent Building, 320 Bay Street 
of - | TORONTO 
Telephone: Adelaide 9151 » 


The information contained herein has been obtained from sources which we believe to be reliable 
: but is not guaranteed. 
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Directors 


BRIG.-GEN. SIR WILLIAM ALEXANDER, 
_KBE., C.B., C.M.G., D.S.0., MP. 
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G, H. WHIGHAM, Chairman of Board of Directors 
DREYFUS, President 
.__ W. McC. CAMERON, Vice-President 
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+ Directors’ Report 


To the Shareholders: 


‘We to hand you herewith the Balance Sheet showing 
position of the Company as at December 31st, 
1929, and the Profit and Loss Account for the Fiscal Year 
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The | of your Company is financially very strong 
and in eat the steady rapid progress made in marketing 357 Mitchel Bott. | 
goods as evidenced by the relatively rapid increase of .».|Monareb 
your Directors view the future of the Company 
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this opportunity of extending the 
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p to further the interests of your 


For the Board of Directors, 
CAMILI'Y DREYFUS, 


_ Februsry 24h, 1930, 
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Approved on behalf of the Board: 


(Signed) W. McC. CAMERON Directoré we . 
P, A. THOMSON . 6.15/D 49.45 . 1 Jul. 1947 “"y July 
. 2 Jun, 1959 2 June 
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ers, 
Canadian Celanese Limited, 
Montreal, 


#5838 


se@eese 
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tlemen : 
We have examined the books of account and financial records of 
Celanese Limited for the year ended December 31, 1929, and 
obtained all the information and explanations we have required. 

. Reserve for depreciation of fixed assets has been set up during the 
year in the amount shown on the attached Balance Sheet. 

We certify that the attached Balance Sheet as at: December 31, 1929, 
and relative Profit and Loss and Surplus Account are in accord with the 
books of account, and, in our opinion, present a true and correct state- 
ment of the financial position of the Company as at December 31, 1929, 
and the results from operations for the year ended that date. 


Respectfully submitted, 


P. S. ROSS & SONS, 
Chartered Accountants, 
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Next 
Date Yield 
Juneii 6.00 
June 1 6.00 
Oct. 1. 6.80 
June 1 6.05 
June 1 4.78 
Sept. 1 4.82 
Oct. 1 7.62 
Oct. 1 5.46 
Nov. 1 8.00 
Nov. 1 5.45. 
Nov. 1 5.45 
, duly 1 8.05 
July 1 5.70 
} Aug.15 6.25 
Oct.15 4.75 
i Oct. 15 4.83 
|e eeee ” “7 
Oct. 1 6.53 
Oct. 1 7.55 
sbeee “| e«e 
Oct. 1 18 
July 2 6.84 
Aug. 1 6.40 
Aug. 1 6.90 
Nov. 1 5.65 
Nov. 1 5.88 
June 1 5.85 
1 duly 1 6.45 
July 1 10.00 
Oct. 1 7.80 
Aug. 15 6.25 
Nov.-1 5.83 
Nov. 1 6.00 
June 1 5.25 
Oct. 1 6.00 
Sept. 1 7.43 
age i os 
Oct; 1 5.78 
Aug. 1 6.60 
duly 1 5.50 
GOct.15 5.45 
Oct. 1 4.84 
June 1 5.50 
Nov, 1 5.57 
Sept. 1 4.90 
July 1 5.00 
Oct. 1 5.22 
Oct. 1 5.28 
eoosomg yer 
eeeee . eva 
July 2 5.8% 
June 1 6.40 
Nov. 1 4.87 
June 1 7.8L 
Nov. 1 6.45 
Aug. 1 5.60 
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June 1 4.85 
July 2 6.85 
1 6.00 - 
July 5 6.00 
May 1 5.40 
July 1 615 
Apr. 1 5.85 
al Bonds 
SS 
) 
Approx. 
Ask Yield 
94.62 “4.85 
00.48 4.96 
104.60 5.10 
95.12 4.85 
01.18 4.30 
07.75 5.10 
90.05 4.85 
01.55 4.90 
00.98 4.90 
95.75 4.85 
98.90 4.95 
04.69 6.10 
95.75 4.85 
01.48 4.85 
04.92 * 5.10 
96.90 4.80 
01.82 4.85 
05.21 5.05 
93.51 4.90 
95.50 4.90 
08.06 4.85 
02.48 4.85 
0.50 5.50 
95.38 4.95 
0.64 4.95 
14.26 5.19 
1.64 4.90 
4,38 4.90 
'8.85 5.00 
0.00 5.00 
3.70 5.15 
3.17 5.20 
8.59 5.15 
10.00 5.00 
8.08 5.10 
1.83 5.15 
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INNING AHEAD 
fF LAST YEAR 
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ON SALES 


ok for Increased 
Favorable 


from Our Own Correspondent 
H. Simon & Sons 


ERLe 


‘ date are still ahead of those 
ss vear though the active sum- 
season is hardly yet under way. 


eneral market for higher grade 
}is not as satisfactory as it 
st year though no slump in 


mis anticipated. The company 


wide diversification of brands 
sould. be able to make further 
rp during the current year. 

f the last innovation to be 
in Simon products, the 
have been encouraging 

qs now a 
Other 
intro- 


is to m 
by the company have proved 
fact in the past and new 
sagements to the cigar buyer 
s expected from time to time. 


hile Simon's fii stru 
and and is steadily being 


fhened by redemption of pre- 
stock, its position in the trade 
it. at to withstand the 
tofa le tobacco market. 


year the crop of Java Tobacco 


en rc a poor and the 
of leaves for Java wrappers, 
bic Simons Uses a substantial 


in large 

jently always has a couple of 
supply of Java wrappers stored 
‘a bad crop. Thus the Java 
t has little >= a oe 
Or L10n e 

| suppl pred came pane. gow be 
defe urtner es until 
ear when a r crop is 


be : * 
| way Simons is able to keep 
ts at a low figure, fact 
‘ies 8 peaienvel spuntions: 
ne years e com- 
troduced a brand of small 
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West Kootenay 
Wins Power Fight 


A decision has just been 
reached by the water power 
commission of British Col- 
umbia favoring the develop- 
ment plans of the West Koot- 
enay Power ‘and Light Co. 
Ltd., for the Pend Oreille 
power site, 

The Reeves-McDonald Mines 
Ltd. and the Selkirk Power 
Company were both contesting 
the right to this development 
mes - ye yy with- 
drew from the fight at t 
last minute. “eo 

This 


decision gre West 
Kootenay practically ful con- 
trol of the end Oreille River 
on the Canadian side of the 
international boundary. The 
present plans call for one de- 
velopment at the mouth of the 
river with a dam 150 feet high 
and another farther up the 
river with a dam 155 feet high. 
The total available power from 
these two sites is reported to 
aggregate 300,000 h.p. 
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cigars known as Simonettes. They 
met with a keen demand and in addi- 
tion to providing a source of revenue, 
they provided a means of marketing 
the “shorts” of the best tobacco 
leaves. These shorts cannot be put 
into high grade cigars, as they are 
not up to size requirements; they are, 
however, all used up in the small 
brand of cigar and make profitable 
what otherwise might have to be 
discarded 


° 3 


Sussex Ginger Ale Plans 
to Double Plant Capacity 


From Our Own Correspondent 
MONTREAL. — Alterations at the 
lant of Sussex Ginger Ale C any 

in Sussex, N.B., are expected be 
completed by the end of May and when 
finished will almost double the present 
capacity of the plant. Output has been 
curtailed in the first quarter and has 
fallen below that of the same period 
@ year ago. 

Sussex Ginger Ale was formed in 
October, 1929, to take over two estab- 
lished beverage concerns operating in 
New Brunswick, the Sussex Mineral 
ae and Sussex Beverage Company. 
An offering of 7,500 shares of preferred 
and 4,000 shares of common stock was 
made at that time, the proceeds bein 
used to pay for the businesses acquire 
and to provide funds for the expansion 
of plant which is at present being un- 
dertaken. 


No Alarm Felt Over Added 
Preference to British 
Countries 


The budget was received without 
alarm by most companies in which 
there is an investment interest so far 
as tariff decreases in favor of Great 
Britain are concerned and favorably 
in so far as protection against the 
keener United States competition is 
given. The drop in sales tax pleased 
all, though some said they thought 
the time come for it to disappear 
altogether. The protection for fruit, 
vegetable and dairy men was accept- 
able to packing establishments as 
tending to help the farmer, 

Canadian Canners 

Canadian Canners will not be ad- 
versely affected. Tin will cost no more 
and no increase in price to farmers for 
fruit and vegetables is expected, as it 
has been a policy always to buy the 
farmers’ surplus in any case so that 
it is a ready market in a time of 
plenitude but not in times of 
shortage. 

Page-Hersey 

Page-Hersey Tubes will be helped by 
countervailing duties which will raise 
automatically duties on castiron pipe 
against United States from $8 to $10 a 
ton with the proviso that it shall be 
the same as the United States rate 
against Canada when that is higher. 
As the United States charges 20 per 
cent on castiron pipes valued at not 
more than 5 cents a pound this $10 rate 
is only a minimum which would be 
charged if the U. S. rate dropped. 

Massey-Harris 

Massey-Harris Co, will not be ad- 
versely affected by reduction of all 
rates on tractors valued at more than 
$1,400 and the placing of other agri- 
cultural machinery on the free list 
under the British preference. Little ts 
imported from the British Isles in any 
case. The provisions making all Can- 
adians resident abroad liable to taxes 
in respect of dividend, interest and 
income when they are employees, 
officers or ditectors of a Canadian con- 
cern affects this company more as it 
does all Canadian companies doing a 
large foreign business. 

Manufacturers of gas stoves and 
ranges are helped. 

Eastern Steel Products 

Eastern Steel Products is adversely 
affected in two ways: an increased 
duty on corrugated steel, sheets, its 
principal raw material, and a lower 
duty on corrugated steel, the firm’s 
principal product. Primary steel pro- 
ducers helped and secondary producers 
handicapped, in opinion of J. G. Lorri- 
man, manager. 

National Sewer Pipe 

National Sewer Pipe is not affected 
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Little Likelihood 
of Hotel Merger 


From Our Own Correspondent 

MONTREAL.—Rumors of a 
pecee of hotel properties 
which would include the Ritz- 
Carlton, the Mount Royal and 
the Windsor, are given little 
credence by those close to the 
situation. For some time 
efforts have been made to dis- 
pose of the Ritz-Carlton to 
outside interests, with a view 
to putting new capital into the 
enterprise and carrying out a 
— programme of alteration 
and renovation. However, the 
fact that the hotel business is 
very much in the doldrums at 
the present time as far as 
profitable operation is con- 
cerned is thought to definitely 
preclude possibility of change 
in the status quo. Furthermore 
it is understood that those in 
charge of Montreal’s leading 
hostelreys are quite content to 
carry on business as separate 
competitive units rather than 
have them merged together. 
At the present time several of 
the directors of the Mount 
Royal and the Windsor over- 
lap but this is more of a coin- 
cidence than an indication of 
single control. 


by the tariff changes. The item plac- 
ing unglazed drain tiles on the free 
list so far as the British preferential 
tariff is concerned does not matter to 
the company as the freight on the 
ieosat of any company in the British 
sles, is a sufficient protection. The 
prices charged the farmers who use 90 
per cent of this product are so low in 
any case that foreign makers would 
not be able to compete with Canadian. 
Even United States makers cannot 
compete in this field in Canada. 
Photo-Engravers 

Photo-Engravers, Ltd., will not be 
affected except to a slight extent in 
prices of raw materials. 

Port Hope Sanitary 

Port Hope Sanitary expects no bad 
results from increase of British pref- 
erence on some of their products. 


Coast Copper Expects 
Better Results at Depth 


Coast oaee annual report, full 
details of which have just come to 
hand, states that development of the 
lower level is being looked forward to 
with hopefulness. Electric haulage- 
has been installed on the 800, 1,000 and 
1,200 foot levels and all new equipment 
is working satisfactorily. 

Assets of the company at the close 
of 1929 are shown at $2,974,469, an in- 
crease of $212,437 over 1928. These 
include current assets of $16,378; de- 
ferred assets of $1,740,800 which in- 
cludes $1,735,941, development expens- 
es and $2,927, organization expenses, 
The balance of the assets are fixed, 
being made up by value of mining 
property, $1,089,652 and plant an 
equipment, 

Current liabilities amount to $385,- 
579 giving an excess of current liabili- 
ties over current assets of $369,201. 
Largest current liability is bond inter- 
est of $367,850. Deferred liabilities 
include advances from Consolidated 
Mining and Smelting of $836,980 and 
bonds, $750,000, Capital stock liability 
is $1,000,000. 

Yates and Co. Admit Partner 
From Our Own nt 

MONTREAL. — Mackenzie R. Camp- 
bell has been admitted to partnership 
in the firm of Yates & Co., members of 
the Montreal Stock Exchange and 
Montreal Curb Market. Mr. Campbell 
was connected with the firm of O’Brien 
and Williams, and prior to that with 
the Canadian Bank of Commerce. 


Milton Brick Redeems Bonds 

On April 1, 1980 Milton Brick Lim- 
ited, redeemed $50,000 of their 6% per 
cent first mortgage ae fund bonds 
through the operation of the sinking 
fund. This leaves $270,400 outstand- 
ing out of a total of $350,000 author- 
ized and issued. Sean 
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But Present Wheat Prices 
Are Equivalent of Be- 
low Dollar 


From Our Own Correspondent 
WINNIPEG. — Some slight 
strengthening of the wheat market at 
the beginning of the week was due to 
increased world shipments last week, 
and especially to large clearances 
from North America, s followed, 
however, a week of extraordinarily 
small shipments, It will take several 
weeks continuance of good shipments 
to prove that Europe is materially in- 
creasing her imports of wheat. 
Movement of wheat from the Head 
of the Lakes, while in progress, is at 
. very a rate for this — of year. 
any of the cargoes so far s 
have been in small vessels taking 
from 50,000 to 90,000 bushels, 
the bigger lake boats have fi in 
the movement to only a small extent 
Deliveries of wheat through the 
clearing house have been at a sur- 
prisingly small rate, considering the 
slack demand. One reason is the 
fact that hedges were for the most 
part transferred to later months. An- 
other is that en low 
prices, together with the plentiful 
supply of No. 1 Northern wheat have 
narrowed the spreads on No. 2 and 
No. 3 Northern. The former now 
stands at 2c. and the latter at 5c., 
as against the regulation 3c. and 8c. 
Spreads on No.’s 4 and 5 at 9c. and 
15%c. are also extremely narrow. 
These grades are scarce, especially 
at the Head of the Lakes, Last year’s 
crop produced very little of them and 
the previous year’s supply of them 
is pretty well cleared up. What re- 
mains of the 1928 crop is mostly 
No. 6 and feed wheat. 


FORD REPORT MAY 19 
Annual report of Ford Motor Co. of 


Canada will not be available until the 
annual meeting on May 19. 
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- What Other Trucks — 
can serve you half so efficsently 


... or as economically 7 


AT is the question you 
must ask yourself when you 
consider your haulage problems in 
the light of present day competi- 
tion—and the present day need 
for greater efficiency and greater 


economy ?, 


Simply this: “What other trucks 
can serve me half so efficiently , . 
or as economically . . as General 
Motors trucks . . built in General 
Motors’ factories, by Canadian 
craftsmen, of Canadian materials. . 
preferred everywhere for their 
superior qualities of operation and 


performance?” 


You cannot igngre General Motors 
leadership in the Canadian truck 
field. It confronts you on every city 
street and on every country high- 
way throughout the Dominion. 


Everywhere these superb haulage ~ 
unjts are making money, and saving 
money for Canada’s shrewdest busi- 
ness men. 

They do this because they bring to 
every job the prestige, che stamina, 
the ruggedness, the ability to give 
long-time, continuous performance 
that General Motors engineers and 
designers built into them, And 
wherever their performance is 
charted in terms of ton-mile cost, 
you will find that they roll up amaz- 
ing records for economy as well. 


Yes, it will pay you to investigate 
these truck values or fee 
to see General Motors FIRST, +. 
when you must decide what trucks 
can serve you most efficiently, most 
economically . . and ~most 


dependably. 


IT WILL PAY YOU TO SEE GENERAL MOTORS FIRST 


General Motors Trucks are serviced everywhere in Canada by General 
Motors Truck dealers, and General Motors Truck Dominion-wide’ factory 


service organization. 


GENERAL MOTORS TRUCKS 
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Western Empire 
- Life Assurance Company 
HEAD OFFICE 
701. Somerset Building 


Without Examination 
healthy men, ages 15 to 45, 
may obtain a policy for $3,000 


Age 
20 


5 
58.14 
66.00 45 - - - 110.85 


POLICY PROVIDES FOR 


$3,000 in event of natural death . 


$6,000 if accidentally killed 
$30 per month if totally dis- 
abled, as well as $3,000 at death 


Mail this coupon TODAY 


Excelsior Life InsuranceCo. 

206 Excelsior Life Bldg., Toronte. 
Please send me particulars about 

your “Excel” Policy. 
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‘THE ONTARIO LOAN AND DEBENTURE CO. 
58 Years in Business 


LONDON 
Capital, paid-up, $1,750,000 


The Company's Debentures are a legal investment for Trust Funds which 
also be deposited in the Company's Savings Department. Nae 
Money loaned on First Mortgages including building loans. Applications invited. 


A. M. SMART, President. 
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ASSURANCE COMPANY LIMITED of LONDON, ENGLAND 
Licensed for Fire and 
Casualty Insurance 


Head Office for Canada: 460 St. John St., Montreal 


BERNARD HUMPHREY. Manager for Canads 
North West Branch: Huron & Erie Building, Winnipeg 
_ Torente Agency: Parkes, McVittie & Shaw. Confederation Life Bldg. 


Exceed 
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THE WAWANESA MUTUAL INSURANCE .CO. 
Canada’s Largest Fire Mutual 
LIGHTNING 


FIRE 
Insarance in force over $152,000,000.00 


We are now accepting business in Cities 
Write us for your Zale Pore, 


THE WAWANESA ee INSURANCE CO., 


GROUP CONTRACT 
PROVIDES DOWERS 
FOR ALL TYPISTS 
Rene The approach of the Confederation 


Insured Pension Scheme Life this year to its first billion 
Includes Disability Bene- | dollars of insurance in force and 


fits and Marriage Dowers interest in the Mutual Life’s near- 


ness to its first half billion in force 
Employees of the Jaeger woollen is turning public attention to the 
s manufacturing and distribut- 


enormous size of Canadian life in- 
; surance companies. 

reek woe oh Tyan tie rey me ceme The criterion of size — ae 

pensions schemes which, in addition | be taken as the sole test : a life 

to liberal retirement incomes, include | insurance organization, but it serves 

approximately $400,000 of group life | t show the success of Canadian 

insurance, total and permanent djs- 


companies which are now rivalling 
ability benefits and a marriage dow- those of other countries despite the 
er for women provided by the em- 


comparatively sparse population of 
the Dominion which gave them their 


— 

e pensions, established mainly start. cali t 

by means of systematic contribu-|_ AS *" indication of the important 
: 5 eee place of life insurance the fig 

tions of participating employees and|ten large Canadian companies are 

— re ae paren aad Pay- | listed below showing the insurance in 

able normally from age or life | force at December 31, last. 

for both men and women, will be pro-| In the two billion dollar class is the 

— by means of deferred annui- Sen Life Assaranes Co. ue Canada with 

has ioi i ‘ ‘ J of insur . 

tating Ei Mace yoliten on erpegits ‘ Leading the half billion dollar class 

One of the interesting features is is the Canada Life with $973,309,374 


’ of business at the close of 1929 an 
the: Amployeris agreement to, Pay the | $991,000,000 by March 31 of this year. 
entire cost of pensions based on ser- : Canad life eom- 
vice before the retirement scheme | Third — . t West Life with 
became effective. With this single ex- B592.8" eae *Al oe the half billion 
ception the entire plan is cooperative, | $592,370,122. | Also ° Lif 
with the employer and employes shar- ee eee eae Manufacturers Life 
ing the cost of the insurance protec- | ¥'t cee 8173 
tion and of that part of pensions based| At the head of the quarter billion 
on future service. Arrangements also 
have been made with the insurance com- 
pany permitting employes to apply 

alances in savings and bonus funds 
of their respective companies toward 
increasing their retirement pensions. 

The only condition imposed for en- 
rollment in the scheme is the comple- 
tion of six months’ service. For both 
pension and life insurance purposes, 
the employes are divided into classes, 
according to their earnings. For 
weekly contributions, ranging from 25 
cents to $3.00 the employes will re- 
ceive; on retiring at age 65, pensions 
ranging from $5.00 a year to $60 a 
year, for each year of service ren- 
oe after — rane Sens —— 

‘or service before that date, one ha : r - 
the above amounts, multiplied by years| has worked in the Canadian insur- 
of prior service, will be added to the| ance field for 20 years, has been 
pensions. The life insurance benefits appointed manager of the Fire com- 
range from a minimum of $500, cost-| pany in Quebec and Ontario with 
ing the employes 30 cents a month, to| offices in. Montreal. The first piece 
a maximum of $2,500, costing them $1.50 f rty to be insured throug 

The total. and permanent | ©! PFO iy o ve ‘ffi Blar- 
disability provisions are part of the Mr. Calverly’s new office was Se 
life insurance contract, and provide |.ney Castle, the summer home of Sen- 
for payments of the capital amounts of| ator George G. Foster, K.C., legal 
insurance, in monthly installments,| agent and attorney of the Travelers 
with interest, if an employee becomes | companies in Canada. 
so disabled before age 60. 

The \pensions contract includes lib- ; 
eral concessions in case of death, or | business. 
withdrawal from the company. leader. 

Two provisions of the pension ar- 
rangement are of special interest to 
women employes and to the wives en- 


Travelers Fire Insurance Co. of 
Hartford has been licensed in Que- 
bec, Ontario and British Columbia. 
This completes the invasion of these 
provinces by the Travelers trium- 
virate, the first of which entered 
Canada the year of Confederation. 


John Calverly, an “nglishman who 


Toronto was the former 


CANADIAN WOODMEN OF THE 
WORLD is applying to the Dominion 
rolled in the plan. On leaving to mar-| parliament for an amendment to its 
ry, after two years’ or more service,| present act to permit it three months 
a woman employee may have all her| premiums instead of two being allo- 
pension contributions returned to her,| cated to the general fund for the pur- 
with a marriage dower in the form of | pose of maintaining and administering 
6 per cent compound interest, added | its business and affairs. 
by the employer. Provisions may also 
be made for continuing payment of a) FARRELL AGENCIES of Edmonton 
retired employee’s pension to his|pave been appointed agents for the 
widow, when the employee agrees to a Southern Insurance Co. 
suitable reduction in amount of his 
pension. : 


Insurance 
Inklings 


J. B. MCKECHNIE, oo manager 
of the Manufacturers Life, has gone to 
Sweden to represent his company at 0. R. POWELL, Saskatoon, and L. 
the International Congress of Actu-| DUNCAN, Toronto, lead the honor club 
aries. ' roll of Continental Life for insurance 


on a faid-for basis. 
CANADIAN INSURANCE SHARES 
will open a branch at Edmonton under CANADIAN FIRE has opened a new 


a Wine JONES, Vancouver office in the Stock Exchange 
; building. 


Leaders of the Canada Life honor 
roll for March include C. J. BRACK- 
LEY, Toronto; H. G. RAYMOND, Hali- 
fax, and P. VEILLEUX, St. Georges. 


R. M. McInnis has been appointed 
southern Saskatchewan inspector fbr 
Excelsior Life. 


EXCELSIOR LIFE has opened the 
following branches at points in western 
Canada: Swift Current with O. F. 
CRABB as manager; Estevan with J. 
D. ELLIS as manager; Weyburn with 
T. W. EARL as manager; Shaunavon 
with J. E. BARBER as manager and 
Moose Jaw. ; 


HUDSON J. STOWE has been ap- 
pointed assistant actuary of the Manu- 
facturers Life, 


FRANK S. JOHNSON, assistant man- 
ager for Canada of the General Cas- 
ualty Insurance of Paris, has been 
appointed general manager for Canada 
to succeed Thomas F. Dobbin who re- 
tired recently on account of ill health. 


DAVID R. WALSH has been appoint- 
ed fire commisisoner for Montreal to 
succeed = late Emmett Quinn. low rate plan and F. H. McLAREN, To- 
END AD ronto, with $150,000 sold on the same 

Leaders of the Canada Life special plan. 
honor group for March. include . 

DOUGLAS KERR, Vancouver; R. D P. GORDON, London Life agent at 


STEARNS, Saginaw, and H. J. KOREN, St. Catharines, has been promoted to a 
Montreal. superintendency at Welland. 


LYMAN ROOT of Toronto, Canadian 
manager of the Sun Insurance Office 
and its group will retire June 30. 


BERNARD BENOIT has been ap- 
pointed Great West Life district man- 
ager at Three Rivers, Que. 


Mutual Life leaders in large cases 
during March were S. R. BURROWS, 
Belleville, with $200,000 sold on the life 


J. L. FARRELL, London Life agent 
at Orillia, has been promoted to a 
superintendency at Montreal. 


J. P. McBEATH, formerly ‘casualty ; 
manager of Bell-Irving, Creery and Co.,| LONDON LIFE has opened a new 
has opened an office in Vancouver un-| agency at Toronto and promoted B. 
der the name of J. P. McBeath and Co./| ROSS to take charge of it. 
to engage in ee anes of insurance aa 

i rs, valuator appraisers. 
engineers u s and appraisers WILFRED BUTEAU, London Life 

P. A. MARTYN, assistant manager at| SUPerintendent at Verdun, has been 
London for the North American Life,| ‘Tansferred to St. Hyacinthe. D. 
has been appointed branch secretary of O'CONNOR has been promoted from 
the Central Ontario agency. the rank of agent to succeed Mr. 


Buteau. ? 

WILFRED THORNE of the London 
Life has been promoted from the posi-| J. H. WOOLSEY, London Life super- 
tion of inspector to be assistant super-| intendent at W.indsor, has been trans- 
intendent of industrial agencies. ee to Fort William. N. B. EMIGH 
necictncliveena as been promoted to . 
Brookville agency of the Mutual Life | Woolsey. 4 er 
under the management of J. M. Taylor 
has been awarded the directors effi- 


ciency cup for 1929. H. B. MATTHEWS, London Life 


superintendent at Peterborough, has 
been transferred to Brantford. F. M. 
TYRRELL, of Barrie, will succeed him 
at Peterborough. J. B. FEE has been 
promoted to take Mr. Tyrrell’s place and 
also take charge of Allendale and Col- 
lingwood, 


J. L, ROY has been*promoted from 
the London Life agency staff to the 
rank of superintendent to take charge 
of the new Drummondville office which 
is part of the company’s Sherbrooke 
district, 


Montreal agency of the Continental 
Life has taken first place in paid-for 


CANADA 
Reserve Fund, $2,875,000 


T. H. MAIN, Manager. 


ALAN GEORGE has been appointed 
London Life district superviver of 
Portage La Prairie territory. 


P. C. GUNDERSON, London Life 
cen Oe ae 9 at Hamilton, has been 
appointe istrict ‘supervi 
Investments in Hamilton. ra ee 
Canada exceed —_——. 

$35,000,000 ERIC V. CHOWN, field supervisor of 
the Life Underwriters’ Association of 
Canada, and ROGER B. HULL, man- 
aging director and general coupsel of 
the National Association of Life Un- 
derwriters, have been appointed joint 
managers for the fourth International 
Convention of Life Underwriters to be 
held at Toronto in September. 


_Among Mutual Life leading indi- 
vidual producers to March 31 were F. 
H. McLEAN, Toronto; D. F. FRASER, 
Belleville, and J. V. TREBELL, Toronto. 


WILFRED THORNE, London Life in- 
spector of industrial agencies, has been 
appointed assistant superintendent of 
industrial agencies. 


WINDSTORM 
Assets over $2,680,000,000 


resident -secretary at Singapore, has 


THE FINANCIAL POST 


Insurance for Buyer and Seller 


Large Business Carried 
By Canadian Life Cos. 


class is the Mutual Life Assurance Co. 
of Canada with $461,310,653 in force 
which had grown by March 31 to $472,- 
000,000. Also in this class are the 
London Life with $407,327,631, the Con- 
federation Life with $337,349,248 and 
the Imperial Life with $289,785,882. 

In the one hundred million class are 
the North American with $190,210,309 
and the Dominion with $137,474,551. 

These ten companies alone make a 
good comparative showing against their 
rivals in the United States. In that 
country of superlatives and “big busi- 
ness” there were 71 companies with 
more than a hundred million in force at 
the close of 1928. i 

Largest of these is the Metropolitan 
which had $17,933,600,452 in force at 
the close of 1929. Next in size is the 
New York Life with $7,266,000,000 in 
force at December 31, last. Closely 
following it are the Prudential and 
Equitable of New York each with more 
than three billion in force by the end 
of 1928. After them follows the Mutual 
Life of New York with four billions in 
1928; the Travelers with four billion 
in 1929, and the Northwestern Mutual 
and Aetna each with over three bil- 


d| lions at the end of 1928. The remain- 


ing 63 companies were all below the two 
billion class. , x 

When the discrepancies in population 
between the two countries is taken into 
consideration, the progress of Cana- 
dian life insurance organizations can 
be appreciated. 


Travelers Triumvirate 
Has Confidence in Canada 


The Travelers group has great 
confidence in the future of Canada. 
At present its investments in the 
Dominion amount to more than $66,- 
623,484, while its total liabilities to 
Canadians were $17,610,305 before 
the arrival of the fire running mate. 

Figures running into the hundreds 
of millions are contained in the last 
annual statement of the insurance or- 
ganization comprising the three Trav- 
elers Companies of Hartford, Conn. 

Total income for the organization last 
year amounted to nearly $214,000,000, 


h|of which $184,550,519 was premium 


income. P 

In size the Travelers Insurance Co, 
now ranks fifth among U.S. companies 
writing life insurance, business in force 
at the close of 1929 amounting to $4,- 
734,742,475. 


Sun Life Sells 
Big Group Policy 


MONTREAL.—Group insur- 
ance to the amount of $9,000,- 
000 has been signed up by the 
Sun Life Assurance Company 
of Canada, covering 4,000 
employees of the Kelvinator 
Corporation and subsidiaries. 
It covers employees of the 
company and its subsidiaries 
at Detroit, Cleveland, New 
York, Philadelphia, Cambridge, 
Grand Rapids, Landon, Ont., 
and London, Eng. 

The coverage, in addition to 
life insurance protection, in- 
cludes health and accident 
benefits written jointly with 
the Sun Life in co-operation 
with the Zurich General Acci- 
dent and Liability Insurance 
Company, Limited. 


been appointed acting manager for 
south-eastern Asia to succeed F. §, 
EVANS who is retiring after 28 years 
with the company. 

New business written by MONT- 
REAL LIFE during March totalled 
$1,216,349. 


March applications of GREAT WEST 
LIFE totalled $6,147,700. Total applica- 
tions for the first quarter amounted to 
$20,508,816 as against $21,033,173 for 
the corresponding period in 1929. 


MUTUAL LIFE issued business for 
March amounted to $4,774,985 and the 
total for the first quarter of the cur- 
rent year came to $16,106,258. 


ONT. FIRE LOSS 
UP FOR MARCH, 
DOWN IN QUARTER 


Decided Improvement Seen 
During First Quarter De- 
spite Poor March Record 


Ontario fire losses during the first 
quarter of this year showed a de- 
cided decrease from the same quarter 
a year ago, despite the fact that 
losses in every class were higher in 
March than during the same month 
in 1929. 

The number of fires during March 
increased by 100 and the total loss 
by $83,543, of which $57,840 was 
insurance-loss, according to the On- 
tario Fire Marshall’s current bulle- 


tin. 

During the first three months of 
this year, however, the loss de- 
creased by $899,674 of which all but 
$1,859 was a decrease in insurance 
loss despite the fact that the num- 
ber of fires increased by 105. Jan- 
uary and February of this year both 
helped the quarter’s figures by re- 
cording the first loss decreases since 
September, 1929. 


Comparative Losses, First Quaretr 
No. of Total Insurance 


Fires Loss 
1,254 $1,287,936 $1,101,828 
1,204,393 1,043,988 


1,164 
Increase .. 100 83,543 
Comparative Losses, First Qua 
30 3,536 $3,495,793 $2,868,472 
3,431 4,895,467 3,766,287 
oe 105* 899,674 897,815 
Losses for 4 Leading Classes, 3 Months 
1930 1929 Decrease 
Barns .... $205,515 $280,839 $75,324 
Dwellings 1,045,783 878,858 *166,925 
Stores .... 836,429 1,203,173 366,744 
Factories . 645,337 971,036 325,699 
*Indicates increase. 
Large Fires in March 
Type 


Stove 
Factory 


1980 .... 


Loss 
$183,707 
85,505 
60,650 
47,078 
41,300 


Place 
Penetanguishene 
Hamilton 


Kingston Barn & Cars 


yons 
Sault Ste. Marie Fuel & Supply 
Electrical 


Toronto Fix. Factory 


Unpropitious 
Start Given 
to Companies 


Despite gloomy warnings from G. 
D. Finlayson, Dominion superinten- 
dent of insurance, the banking and 
commerce committee of the House of 
Commons last week passed acts to 
incorporate the Consolidated Life In- 
surance Co. and the Consolidated 

ire and Casualty Insurance Co., 
both of Toronto. 

When the bill came before the 
committee, Mr. Finlayson stated that 
there are already 28 Canadian life 
insurance companies and 20 British 
and foreign rivals in the field. “We 
are pessimistic of the chances of new 
insurance companies making good in 
Canada,” he remarked, “but the pro- 
moters are optimistic and I suppose 
parliament will give them a chance.” 
there are already 28 Canadian Life 


Help Cordage Plant 

In connection with the operation of 
the Manitoba Cordage Company’s plant 
at Portage La Prairie, the special com- 
mittee formed to co-operate with the 
company has been successful in mak- 
ing arrangements with farmers in the 
locality to produce the necessary 
acreage of hemp to carry on the busi- 
ness. 


The Ontario Equitable 
Life & Accident 
~ Insurance Co. 


S. C. TWEED, President 


Head Office 
WATERLOO, ONT. 


Insurance in 
Force .... $52,460,013 
Assets 7,323,146 
Policy 
5,347,433 
938 


Reserves 


eee 
FINANCIAL SECURITY 


. Soneeed Life Spewsenee pay ae protect £ sous family 
© your own future nan 

and profits liberal. Write for o_o oe 

The Monarch Life Assurance Company 

Good Openings for Salesmen — Apply, Head Office — WINNIPEG 


ETROPOLITAN 


“Help The Healthy” 


eee is the title of the current Welfare 
advertisement of this Company,a con- 
tribution to the wides »rcoad move- 
ment to prevent accidents. A copy of 
Metropolitan’s booklet ‘>’ on accident 
prevention will besenton application to 


CANADIAN HEAD OFFICE - OTTAWA 


LiFe 


INSURANCE 
eC. 


PROTECTION 


The Independent Order of Foresters is a frater- 
nal benefit society operating under a lodge system 
and existing for the purpose of affording to men 
and women the completest protection at the 


minimum cost. 


This protection covers practically every phase of 
family life. In addition to the protection afforded 
through its Insurance and Sick Benefit Depart- 
ments, a number of practical fraternal benefits 
are available to its members, 


ASSETS: 


Reserves - = 
Surplus - = 


$36,372,031.45 


2,501,088.12 


Independent Order of Foresters 
FRANK E. HAND, Supreme Chief Ranger 
; HEAD OFFICE: TORONTO, CANADA 


Mutual Life Nears 
Half Billion in Force. 


By the end of the first 
varter of this year the Mutual 
ife Assurance Co. of Can- 
ada had increased its business 
in force from $461,310,653 to 
$472,000,000. This rate of 
progress will bring the com- 
pany four million dollars over 
the half billion mark by the 
end of the year. 

It is now felt by the man- 
agement that the company has 
grown to a size where it is ex- 
pedient to expand beyond Can- 
ada and Newfoundland and it 
is expected that branch offices 
will be established in New 
York state this year to keep 
up the company’s rate of pro- 
duction. 


Sun Life Agency Forces 


Reorganized in Montreal 
From Our Own Correspondent 

MONTREAL.—The Sun Life Assur- 
ance Company of Canada has completed 
a reorganization of its agency forces in 
Montreal. Branch offices have been in- 
creased to six, five of which will be 
located in the new Head Office building. 
The original City Division, now known 
as the St. James Street Branch, will 
remain located in the company’s old 
head office on Notre Dame Street. 

In addition to the six active offices 
to be maintained in Montreal, the 
Montreal Cartier branch has been 
formed to take care of business in 
territory adjacent to the city. Branch 
offices formerly maintained in three 
separate office buildings in the city 
have been closed and are now located 
in the new Head Office building. 


Confederation Life 
Writes Large Group 


The London and Lancashire Insur- 
ance Co, announces that co-operative 
group insurance is now in force in its 
various offices throughouteCanada. The 
group underwriting was undertaken by 
the Confederation Life. 

This insurance covers the staff of 
the head office for Canada at Toronto, 
branches in Montreal, ae Van- 
couver and St. John and the followin 
associated companies: London an 
Lancashire Guarantee and Accident 
Co., Merchants Fire Insurance Co., 

uebec Fire Assurance Co. and Queen 

ity Fire Insurance Co. 


Female members of the fleet’s staff 


—= 


are safe. 


They earn compound interest at a good 
rate on the investment portion of your 
depesit. . 


They create an estate for your family, 
that cannot be produced in any other way, 


They come back to you at a time of life 
when you need them most. 


They form the kind of investment that 
need never cost you a worry, 


THE CANADA NATIONAL FIRE 


INSURANCE COMPANY 
Head Office: WINNIPEG. 
Toronto Office: 767 Yonge Street 


President, J. B. Coyne, K.C., Winni Man. 
1st Vice-President, T. S. McPherson, Victoria, B.C, 
2nd Vice-President, Allan 8. Bond, Winnipeg, Man. 


Applications for Agencies invited 


Le seeemeeneceunece 


‘NORTHWESTERN MUTUA 


FIRE ASSOCIATION | 
SEATTLE, WASHINGTON 


HEAD OFFICE FOR CANADA: HAMILTON, ONT. 
Writing Fire and Automobile Insurance at Cost 
Assets $4,784,342.81 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% _ 
BRANCH OFFICES: 


Toronto, Ottawa, Vancouver, Victoria, Edmonton, Calgary, ris . 
Montreal, Quobes City, Beint Joho, Malifex sad Chavtotterewe 5 


, 


are insured for a flat rate while male| with each year of 


members receive increasing protection | period of ten years. ie } 


“Annual Statements; January 1; 1930 *y 


THE TRAVELER 


L. EDMUND ZACHER, President 


_.& ; a 
The Travelers Insurance Company 


Has (Assets) . 


o wo % e + ° ‘ 
These funds are in interest-bearing bonds of Canada, the United States and other 


Oe a ed 


mar? 
Fas! 
Fe 
7 


governments (including provinces, ne and cities), in securities of railroads and 


public utilities, in mortgages on city re i 
holdings, andin cash. While thus held for the protection of the 
ders and their beneficiaries, these funds also supply capital for the main- 


duci 


‘policy 


tenance and development of public works, transportation, commerce, 
and industry. Of this amount the Company, e a. 


Is Reserving ./ 


o * ‘e * . 


Actuarial calculations show that $529,051,486.91 would be sufficient to meet all 


estate and farms, in other income-pro- 
3 


agriculture 


ee Oe ee mene 


~~ 
. 


re? fo  $560,708,588,54 


obligations under policy contracts and to pay all taxes and discharge all other 
fiabllities which had been incurred prior to Taeaare I, 1930, but on which pay- 


ment was not then due. 


That is the total amount which insurance laws 


require. .The Company has, however, voluntarily set aside the further sum of 
$31,657,101.63, as an additional measure of safety, to care for epidemics, os 


catastrophes and business depressions. rar 
For the Further Protection of Policyholders ie 


$46,583,641.83 


This is the sum by which the assets exceed the reserves and all other liabilities and represents 


$20,000,000.00 capital and $26,583,641.83 
Life Insurancein Force “+, . . 1 


» . ~& $4,734,742,475.00 


np 


The Travelers Indemnity Company 


Has (Assets) 9 * 


Js Reserving . 
Of this amount $1 
reserve which the 


1,149,801.53 is for legal reserves and other liabilities and $2,001, 
Company has 
For the Further Protection of Policyholders . . e 

This is the sum by which the assets exceed 


(Twenty-fourth Annual Statement) a 
y : Met: al: eae e, $22,047 ,450.68 
so $13,151,510.71 
; 18 is special 
tarily set aside as an additional measure of safety. 
the reserves and all other lisbiliti Sea 
surplus. oT 4 


$3,000,000.00 capital and $5,895,939.97 


The Travelers Fire Insurance Company) = 7 


Has (Assets) aT belt tie » 


Is Reserving .-. 


Of this amount $9,493,068 
Company has voluntarily set aside as an additional 


For the Further Protection of Policyholders ‘ y 


reserve which the 


(Sixth Annual Statement} 
t 6: 


di x 
ee a .*® 


$14,694,864.04 


ih a fot lage sistrves cin eahee heBiiniaa on eeajeenae -_ 


of safety 
$4,435,190.62 _ 


This is the sum by which the assets exceed the reserves and all other liabilities and represents } 
surplus, . 


é & 


Premium Income, 1929, of The Travelers Companies 
Total Income, 1929, of The Travelers Companies  . 


$2,000,000.00 capital and $2,435,190.62 


$184,550,519.38 
$213,925,091.79 


This figure includes premium income and investment income. 


Total Paid to Date in Policy Benefits . a 


$829,850,796.04 
thousand 


bank drafts. An average of 3,250 a day—Every business day—Fifty-tiwo weeks, val 


The portion paid in 1929 required the issuance of more than nine handred and seventy-five 


In 1929, The Travelers disbursed over four milli Canad vested 
Canadian securities more than twelve millions. an Coe nant} » 


Each year, in Canada alone, disbursements‘on Travelers policy contracts and volume 


of new business written in the varied Travelers lines, exceed 


the corresponding figures of 


many insurance companies for the entire continent. 
The Travelers Insurance Company has been licensed in Canada since 1866. The Trav- 


elers Indemnity Com 


ty pany has been duly authorized to transact businesé Dominio 
since 1915. The Travelers Fire Insurance Company recent 7m ms " 


received its Dominion license . 


ly 
and since the first of the present has been 
Quebec, Ontario and British Columbia. licensed to do business in the provinces of 


Safety Engineering Service $25,108,646.60 
~~ ’ 


For the prevention of accidents, The ¥ 
Travelers maintains an Engineering and .4 
Inspection Division with a personnel of 

725. To date the Companies have spent 
$25,108,646.60 in such conservation work 


for the benefit of policyholders. 
ers 


Good Insurance 


= To serve policyhold romptly and 
awa ~ efficiently, no matter eh on cae be, 
The Travelers has established t 
Canada and the United States, 213 main 
claim service offices; 1,700 people devote 
their entire time to this purpose. In 
ition, of Travelers agents 
stand ready to render immediate service. 
, Moral: 
Insure in The Travelers 


y 


LARGEST MULTIPLE-LINE INSURANCE ORGANIZATION IN CANADA 


Canadian Branch Offices: 


MONTREAL - TORONTO - HALIFAX - QUEBEC - OTTAWA - WINNIPEG - VANCOUVER - CALGARY 





No Ticker Tape Worries 


The dollars‘you put into life insurance “4 


3 are entitled to ar 
of $2.50 a share. 
2 share was formerly 
common, thus share 
ring a higher dividend 
ity in the new compa 
holder of Brading 
le to take advantage 
chek the conversion 
Se to his stock, Brac 
: convertible into thr 
: we Pye ie If thi 
 Sxercised, a Bradin 2 
holder is able to cock 
iat ce == nde onge p 
» SE on shares o 
“Peration of Ontario. 


Wheat exports for th 
a>: reached d the’ hig 
= oun to 5 
ths according to the Do 

# Statistics record, whi 
ines stocks in store i 
i d from 188,499,000 b 
to 182,891,000 bushe 

his com i 


4 


-.,. Urge Mineral Inves 
p,. 2 joint meeting o 
4, e8u, Winnipeg Board 
“yg? Manitoba branch of t 
> Ring and Metallurgy, 1 
; d@ that an investiga 
the industrial possibili 
Tek. sits near 
th-eastern . 
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1980 \. 


DIAN POLICY 
i GOLD BASIS 
85 COMMENT 


sEconomist Suggests 
tral Bank Replace 
freasury Board 
gement of the Dominion 
» Board by a central bank in 


d be greatly effective in| B.c 


g Canada to a sound ex- 
asis in the opinion of B. H. 

‘of Columbia University, 
i pe New York Annalist on 


ect of “Canada’s Experiment | }, 


“Temporary Suspension of 


Standard.” This article is | PULLINGE 


of several by foreign 
is and financial observers 
gl with the anomalous posi- 
gnada in regard to the gold 


maa 


Canadian government offi- 
ntain the fiction that the 
gon a gold basis, the free 
‘gold since Jan » 1929, 
ything but “free” and in 
2929, Canada was removed 
}gold exchange index of the 
Statist because of the fact 
virtual embargo now exists 
sxports from Canada.” 


e 1929, Canada had an adverse 
sheet of trade due to the de- 
‘exports of wheat. There was 
ge Canadian commitment in 
S stock and call loan 
eT resulted in the Cana- 
ng at a discount through- 
which, under usual conditions, 
een counteracted by ship- 
out of Canada. Ship- 
er, after January, 1929, 

and the exchange ra 
tked, New York funds 
mium of 3 1/16 per. cent 
2 7/16 per cent in early 


urn of the Canadian dollar to 
par during March and 

: Sale the si. of sos t 

5, y the placemen a 
)wolume of new Canadian financ- 
6 United States and partially 

to: wit wal by Canadian com- 
sand institutions of money which 
} on call in New York. This 
Canadian funds to approxi- 

iy with U.S. dollars was not 

it of a return to the gold 
exchange rates during 

the latte of April showed a sharp, 
iiamail, drop which may precede still 


He 


j @ decline in 
ion of Canadian securities 
; States. 


29, there was an expansion 

: ; in Canada rath- 
ange was 

rged -the 

Treasury Board. Prom- 

ian bankers admit that an 

a the rate would have re- 
igh premium set on New 

is in Canada and would have 
country nearer to a gold 
mdry Leman, president of 

ian Bankers’ Association, 
g this as a fact, has 
commerce and business 
includi municipal 

d have had to pay con- 
interest charges and 

0 ii busiriess of the 
4 ve been disturbed and 
sifected. It is contended that 
Sf Of two evils was followed by 
Mg the stability of interest 


Beckhart, in his article in The 
list, gosctions the action of the 
r ard in maintaining inter- 
at 4% per cent and points to 
easing advances to the banks 
ie finance act. He regards as 
‘questionable, the Dominion gov- 
ment continuing - throughout the 
rie issue Dominion motes in view 
eo: that the gold standard was 
¢ The government was left 
ittle “free” gold and with “a 
- percen arene low.” 

policies of the 
ther with the very low gold 
explain the retreat from 

fhasis. He continues: 
mrozent gold reserve is alto- 


Treasury | Hamilton 


Bank Chat 


H. R. DOVE has been appointed man- 
ager of the Fraser ave.-Marine Drive 
branch of the Royal Bank at Vancouver. 


A. J. HOLLYER, for the past 17 years 
manager for the Bank of Montreal at 
Sydney, N.S., will conclude 48 years of 
banking service with his retirement on 
pension on June 1. Mr. Hollyer en- 
tered the service of the bank in London, 
Eng., in 1882 and has seen service in 
Toronto, Vancouver, New Westminster, 
.C., Almonte, Ont., and Sydney, N.S. 
He will spend the summer in England 
and next winter in Barbadoes, B..W.I. 


W. G. NICHOL, formerly accountant 
at Olds, Alta., for the Bank of Montreal, 
as been appointed manager of the 
Frobisher, Sask., branch to succeed F. 
R, who has taken over the 
eeeagenens of the Chipman, Alta., 
branch, 


ESTEN FLETCHER, manager of the 
Edmonton branch of the Bank of To- 
ronto for nearly 8 years, has been ap- 
pointed manager of the new Portage 
and Main branch in Winnipeg, to be 
opened early in May. 


S. C. COOK is: manager of the new 
branch of The Dominion Bank opened 
at Spadina Ave. and Adelaide St., To- 
ronto, on May 1. 


The BANK OF NOVA SCOTIA has 
opened anew branch at Crystal 
Springs, Sask. H. H. HILL, formerly 
accountant at Prince Albert is acting 
manager. 


A. L, PUTNAM has been appointed 
manager for the Royal Bank at New 
Westminster to succeed E. MCLEAN. 


The Davidson, Sask,, branch of the 
ROYAL BANK and the Arcola, Sask., 
branch of the BANK OF MONTREAL 
have been closed under a reciprocal 
arrangement which leaves only one 
branch in each town. W. BOYNTON- 
COFFEY, manager for the Royal Bank 
in Davidson assumes management of 
the branch at Arcola. 


W. A. STEWART, manager of the 
Bank of Toronto branch at Yorkton, 
Sask., has been appointed manager of 
the Edmonton, Alta., branch, to succeed 
Esten Fletcher, who goes to Winnipeg. 
Mr. Stewart’s successor at Yorkton has 
not as yet been appointed. 


RALPH S. GATES, has assumed 
duties of management at the Dart- 
mouth, N.S. branch of the Royal Bank, 
succeeding J. W. DOU S, who has 
been transferred to,Bridgewater, N.S. 


R. Y. BUGLASS, manager for the 
Canadian Bank of Commerce at Brock- 
ville, Ont., for over 5 years, has been 
appointed manager of the Beaverton, 
Ont., branch and will be succeeded at 


Brockville by J. C. HUTCHISON, who j. 


has been manager of the Parkdale, To- 
tonto, branch. 


The BANK OF MONTREAL will build 
a two-story building to cost between 
$600,000 and $700,000 in Calgary at 
Eighth Ave. and First St. 


——ooIy 
Weekly Bank Clearings 


Bank clearings reported for the 
week ended May 1, 1930, while remain- 
ing below figures for the correspond- 
ing week of 1929, sliow a sharp in- 
crease over previous weeks in April. 
Gains are prominent from coast to 
coast although returns are not avail- 
able from Vancouver, New Westminster 
or Victoria. ia and Prince Albert 
are the only clearing houses not show- 
ing a gain over the previous week while 
Montreal shows a gain of some 60 per 
cent, Toronto, 43 per cent and Winni- 
peg, 14 per cent. 

Figures are as follows: 

Eastern Cities 
May 4,1929 May 1, 1930 
Halifax «.«v-se0~.$ 3,973,060 § 
Saint John »...-.. 2,931,673 
herb: 


« 7,041,009 
+ 166,013,034 151,023,535 
7,155,140 
793,648 
986,935 
124,945,408 
6,453,172 


equate for Canada’s re- | Sudbury 


@itements so long as she desires to 
main a we standard mation. There 
ally little reason for Canada to do 

‘her economic and financial rela- 
so close with the United 

she could with profit and 


ag peort the gold exchange or | p,j. 
exc 


ange standard. 

do this would presuppose the 
asta ent of a central bank, which 
tuld take over the functions of the 
meaty Board, hold a part of the 
mes of the chartered banks, on 
books clearing balances between 
rtered banks could toe 
have command of large dollar 
reserves. The establish- 
such an institution, assumin 
Milightened management, woul 
it @ repetition of the exchange 

ie of last year.” 


lins Shareholders 


age Common Stock 

Our Own Correspondent 
.—Shareholders of Brad- 
ries have, for the most part, 
a their holdings for those of 
tewiy formed Brewing Corporation 
‘Vitario and it is understood that 
. r of the companies which 
mitige the corporation is continu- 


wh expedition. Brewing Corpora- 


kat present includes Brading, 
im erican Brewing, 
Hy and Taylor & Bate. Though it 
ted that other companies may 
bodied in the new organization 
ir date, there has not yet been 
ation of further acquisitions. 
shareholders received one 
te and two shares of class B 
“k of Brewing Corporation for one 
Mate of common. The new preference 
thares Ste entitled to an annual divi- 
5 50 a share. A dividend of 
a was formerly paid on Brad- 
jon, thus shareholders are re- 
@ higher dividend and a larger 

the new company. 
r of Brading preferred was 
‘0 take advantage of the offer 
i the conversion privilege at- 


~ee® to his stock, Brading preferred 
agmrertible . into three shares of 


common. If this privilege is 
Perle a Brading preferred share- 


8 able to exchange his con- 


s stock into three preference and 


on shares of Brewing Cor- 
son of Ontario, 

re 
Wheat exports for the week ended 
at 25, reached the highest point in 
# and amounted to 5,608,000 bush- 
tording to the Dominion Bureau 
Seatistics record, which shows that 
gee Stocks in store in Canada de- 
ea from 188,499,000 bushels a week 
182,891,000 bushels as at April 


hatis compares with wheat in store 


000 bushels, the same week 
ear ago, 


g Me Urge Mineral Investigation 


maa 20imt meeting of the Mining 
-a."'innipeg Board of Trade and 

anitoba branch of the Insitute of 
meeat,20d Metallurgy, Theodore Kipp 


in, at an investigation be made 


ustrial possibilities of pegma- 
deposits near the Winnipegy 
&.south-castern.Manitobasahy 


Kuntz | Chatha 


317,754,147 


May 1, 1930 
694,016 
40,253,787 
456,636 
5,819,449 
2,165,507 
1,129,917 
8,740,089 
211,259 
5,866,340 
42,320 


*379,984,081L 
Cities 


, May 4, 1929 
Fort William .....$ 905,200 $ 
Winnipeg ..--.+-_ 60,473,206 
701,491 - 


Edmonton 


Prince Albert ,..« 479,593 


*93,871,109 


*478,855,190 
*Incomplete returns. 


Monthly Bank Clearings 


*65,379,320 
383,133,467 


(As compared with same month lest year) 
———————————SSSESESae 


Eastern Cities 

April, 1929 

$ 17,014,471 
13,960,002 
4,105,113 
4,781,627 
29,557,646 


April, 1930 
$ 13,014,471 
10,934,615 
4,067,134 
4,082,598 
26,758,670 
572,604,610 
31,465,697 
3,629,040 
3,984,107 
488,600,404 
25,929,401 
5,092,678 
14,254,578 
5,304,649 
2,450,751 
5,476,044 
19,795,740 


Halifax ‘. 
Saint John .~,... 
Moncton 


ceeerbes 


4,224,610 
626,914,833 
28,238,208 
6,476,578 
15,919,898 
5,908,669 
3,952,391 


: 3,695,321 
Bedbury cocedecseq _ceecceere 
i scecses 29,892,479 


Hamilton Peeereee 
Brantford .. « 


1,447,333,321 1,237,325,187 
Whetern Cities 7 

April, 1929 April, 1930 

Fort William ..:..$ 4,206,917 $ 3,445,735 

Winnipeg «....-++- 282,585,035 168,480,474 

Brandon cssccosse 2,948,824 2,158,569 

ececeve ecoq 27,174,841 21,600,085 

««ceceed 11,885,709 nev ccne ee 

1,863,520 

4,578,532 

_ 34,380,474 

Medicine Hat 1,264,725 
Lethbridge 1,152,532 
New Westminster . Seb seneee 

« 111,051,987 Mee pesese 

Victoria .....+eeeq 12,467,435 oct cetbes 

Edmonton coccecuy 32,214,363 2.291 429 
518,469,821 281,216,078 


UNE “eAiccond ~~ ~1,960,803,142 *1,518,541,265 
*Returns incomplete. 


Melchers Sales of Gin 


Show Increase to Date 
From Our Own Correspondent 

MONTREAL. — Though sales of 
Melchers_ Geneva gin are usually con- 
stant, and provide the backbone for 
the company’s mee. power, it is 
stated that output of this. product dur- 
ing the current year to date has shown 
an appreciable increase. It has been 
‘estimated that profits from the sale of 
this particular brand is sufficient to 
take care of the dividends on the class 
“A” gtock of which there are 100,000 
shares outstanding. A dividend of $2 
a share is paid on this stock annually. 
In the fourteen months period end- 
ed December 31, 1929, net profits ap- 
plicable to dividends amounted to 
$388,258 or the equivalent of $3.77 a 
share on the “B” stock of which there 
are 50,000 shares outstanding. A divi- 
dend of $1 a share was declared on the 


lass “B” stpck ig December,31929, bu 
sas-notipestheentinai dS 


in Banking World’ 


U.S. BANK POLICY 
STATED TO CAUSE 
PRICE DECLINES 


Large Nation’s Influence 
on Credits Affects 
Small Countries 


Recent declines in the general price 
level are largely due to the monetary 
policy of the United States, accord- 
ing to Professor Gustav Cassel, writ- 
ing on “The Gold Standard in 1929.” 
This prominent economist states that 
there is a general price level whichis 
under control of the central banks 


which can make it rise or fall ac-| P 


cording to the credit policy adopted. 
Smaller countries, however, cannot 
exercise a strong influence and must 
adjust their currencies to parity with 
the dollar. 

The United States, in turn, he de- 
clares, is in a position to employ its 
credit policies in the influencing of 
the commodity price level. 

Following is a description of the 
drop in prices contained in the 
article: 

“In Europe the world price level 
broadly speaking, has fallen still 
lower, and appears now to be consid- 
erably below the American level. Thi 
difference, of course, must be an inde 
of the overvaluation of the dollar, 
Though it is scarcely possible to deter- 
mine the causes of this overvaluation 
with complete certainty it seems at 
any rate fairly clear that the restric- 
tion of American credits to the rest of 
the world has been a factor of consid- 
erable importance. 

“The smaller countries, however, 
cannot exercise any .independent in- 
fluence in this regard. All they can 
really be expected to do is to see to it 
that their currencies are maintained on 
& parity with the dollar. Possibly, 
however, even such countries may 
have some slight liberty of action. For 
example, Sweden could presumably 
have maintained her gold standard 
even with a somewhat more liberal 
credit policy than has been pursued by 
the Riksbank during the last few 
months. In any case, however, the 
liberty of action of the small coun- 
tries is very limited, and the respon- 
sibility for the world peace levels falls 
mainly on the United States. It is 
inevitable that the country which 
seizes a lion’s share of the gold re- 
sources of the world and also in other 
respects is striving to play the leading 
part in the world economy should be 
saddled with a corresponding respon- 
sibility.” 


BIRD’S-EYE VIEW 
OF WORLD FINANCE 


Brief, Infimate: Glances 
at Trefid of Things 
Economic 


Prepared weekly by the Bankers’ 
Bond Company, Toronto 


The stock, marts have been quite 
severely chastised ‘during the past 
two weeks and prices “have attained a 
level, in most cases, commensurate 
with probable ‘¢arnings ‘of the near 
future. Pessimistic ideas as to the 
course of events during the current 
year, should largely be cast to the wild 
winds of spring for'the aftermath of 
the “break”. has made its appearance 
and is now commencing to give way to 
the more aqptimistic feeling of a ree 
vival in summer trade. It is there- 
fore felt that the low indices of busi- 
ness returns have been passed for 
some time and that investments in 
scrutinized stocks may be made with 
some measure of assurance for the 
future, 


United States 


It is held im some circles that 
although the first quarter of the cur- 
rent year was not wholly convincin 
of the apparent recovery in United 
States business, yet it is expected that 
the volume of trade in the second 
quarter this year will expand by more 
than the normal season amount. The 
first three months were nevertheless 
indicative of termination of the re- 
cession which set in last summer. In 
April however, activity appeared to 
have expanded. During the quarter 
now begun it is forecasted that com- 
modity prices will show strength and 
recovery will become more manifest by 
May or June. The most promising 
industries at present are chemicals, 
chain stores, electrical equipment, 
motion pictures, shipbuilding, tobacco, 
electric light and power, telephone and 
telegraph. Others in good condition 
are, agricultural machinery, machine 
and office equipment, trade, oil pro- 
ducing, marketing and refining, rail- 
roads and rail equipment, steel and 
iron. Industries which present an in- 
different outlook comprise the follow- 
ing—copper, zinc, mail order, meat 
packing, aircraft, textiles, lumber, 
sugar and silk. Cymmodity marts have 
not fared very well since our last re- 
view. In London, copper was quoted 
below New York prices; cotton was 
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weak, while stocks are moving but 
slowly; coffee should be helped along 
by the San Paulo loan; silk and cocao 
were off; sugar touched the lowest 
rice in 25 years and rubber was bare- 
y steady despite the announcement of 
a tapping holiday for this month. 

It is®generally conceded that unless 
there is an improvement in the copper 
situation reduction in dividends of the 
American copper ae companies 
is inevitable. The bigger United 
States producers average about 10c per 
pound for their output and with cop- 
per at 14c—50% of their profits have 
vanished. The production figures for 
the first quarter of 1929 and 1930 are 
as follows: 


1930 Production 1929 Decrease 
Jan. 264,748,000 308,944,000 14% 
Feb. 242,398,000 282,770,000 14% 
Mar. 254,128,000 327,112,000 22% 
1930 Consumption 1929 Decrease 
200,580,000 314,378,000 386% 
182,952,000  297,842,000-. 38% 
208,334,000 331,612,000 37% 
Consumption levels have receded at 
a relatively greater proportion than 
roduction which accounts for heavy 
increase in surplus stocks on March 
81st, 1930 at 512,000,000 lbs. against 
131,000,000 lbs. on same date a year 
ago. 


United Kingdom 


A commercial “modus vivendi” be- 
tween Great Britain and Russia has 
been signed to operate a full trade 
treaty. Negotiations are in being which 
will also deal with the British public 
and private claims on Russia. By Article 
IV the provisions of the agreement 
may,.by mutual agreement, extend to 
the See ROvenNS Dominions by a 
simple exchange of notes. 

The British Rubber Growers Associa- 
tion disclose that at the end of 1929 
the total world stocks, inclusive of 

ubber afloat was 470,000 tons or about 
seven months average consumption. 
During the last decade it is reported 
that the absorption of crude rubber 
during 1920 amounted to 310,000 tons, 
of which the United States used 215,000 
tons and the rest of the world 95,000. 
By 1925 the world absorption had in- 
creased to 433,000 tons of which 315,- 
000 tons were used in the United States 
and 120,000 tons in other countries. In 
1926 the world absorption was 545,000 
tons of which 365, tons were used 
in the United States and 180,000 tons 
elsewhere. In 1929 the total was 785,- 
000 tons of which 470,000 tons were 
used in the United States and 315,000 
tons elsewhere, 

Referring to the question of stabil- 
ization, Prof. Gregory of the London 
University remarks the following on 
the incalculable movements of com- 
modities should central banks guide 
price levels. “It must be emphasized 
that the stabilization of the general. 
wholesale price level, as measured by 
the index number, does not mean that 
individual prices are stabilized. In 
fact, Central Bank action taken to en- 
force stability may accentuate rather 
than restrict undesirable price move- 
ments. Thus, supposing the average 
ere were rising at a rate cal- 

ing for remedial measures by the Cen- 
tral Bank, it might well be that at the 
same time a minority of individual 
prices were falling, and in this case the 
Central Bank action to lower all prices 
would simply accelerate the fall in 
general, but it is impossible on “a 
priori” grounds to say how particular 
prices will behave under the pressure. 

“Articles which remained steady in 
price, while others were rising, will 
then fall, while articles which were 
already falling will fall still more. 
Articles, the supply of which cannot 
be altered rapidly, or the demand for 
which does not respond easily to a fall 
in price, will suffer in comparison with 
articles the supply of which alters 
rapidly as the price falls, or the de- 
mand for whiclt increases rapidly as 
the price declirfes. An area depend- 
ent on such an article may therefore 
be hit badly on grounds of policy in- 
itiated because of a general situation 
with which it may not in the least be 
concerned.” 


General 


Report on conditions of the winter 
wheat crop in Europe continues to be 
favorable and estimates hitherto pro- 
vided tend to the belief that it will be 
similar to last year. 

The question of an international loan 
to Austria is being revived with the 
idea of aiding the depressed industrial 
conditions patent. It is hoped that 
foreign capital will be tempted to in- 
vest in building of dwelling houses of 
which there is a great shortage. Indus- 
trial conditions though poor, are prob- 
ably no worse than in neighboring 
states. There is apparently some 
scarcity of capital for new develop- 
ments although normal expansions in 
reproductive industries are being 
financed out of current income. : 

Total gold holdings of 44 countries 
at the end of last year amounted to 
$10,291,000,000 showing ah increase of 
$280,000,000 during 1928. The esti- 
mated output of world’s gold mines 
was about $405,000,000. India absorb- 
ed for decorative and hoarding pur- 
poses about $70,000,000 while the In- 
dustrial consumption of the United 
States is placed roughly at $35,000,000. 
Among the important changes in the 
central gold holdings in 1929, was 
France’s increase of $380,000,000 and 
United States $154,000,000. Russia, 
Belgium, Switzerland, Poland, Italy, 
Roumania and Holland also increased 
their holdings. Decrease of $173,000,- 
000 was evinced. by Argentine, $106,- 
000,000 by Germany and lesser de- 
cline in holdings is visible in United 
Kingdom, Canada, Australia, Java and 
Hungary. Figuring the gold stocks in 
relatign to the population, France leads 
the world with 1025 francs per capita, 
the United States 926, United King- 
dom 392, Germany 217 and Italy 128. 
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BONDHOLDERS OF 


ALGOMA CENTRAL 
STILL TO CONVENE 


Lake Superior Under No 
Obligation to Extend 
Time 


From Our Own Correspondent 

MONTREAL.—Meeting of the Al- 
goma Central Railway bondholders 
required for confirmation of the 
agreement entered into between 
their committee and the Lake Su- 
perior Corporation in August last 
has not yet been called. It is un- 


derstood that Lake. Superior Cor- 
poration is not, under its agreement, 
obliged to extend the term of the 
holding of this meeting, although 
it may do so, should its directors see 
fit. No decision so far has been 
reached in this connection, pending 
the arrival of Sir Alexander Roger, 
chairman of the -bondholders’ com- 
mittee, who is expected in New York 
shortly. 

It is anticipated that during Sir 
Alexander’s visit the question of the 
settlement will be the subject of fur- 
ther discussions between the parties 
in interest. It would not be surpris- 
ing if these negotiations should re- 
sult in a final settlement, taking 
perhaps a different form, with a 
view to simplifying the procedure 
but preserving as between the same 
parties, substantially the same equi- 
ties. At the moment there is no rea- 
son to believe that the bondholders 
will not, if given an opportunity, con- 
cur in the terms approved by their 
London committee. 


Agreement to Ratify 

The meeting in question was to be 
called in order to have the bondhold- 
ers approve of the agreement en- 
tered into between their representa- 
tives and the Lake Superior Corpora- 
tion in respect to the settlement of 
the latter company’s liabilities on its 
guarantee of the Algoma Central 
and Hudson Bay Railway Company 
and Algoma Central Terminals Lim- 
ited bonds and the release of the cor- 
poration from all liability in respect 
thereof, in consideration of the trans- 
fer to the railway and terminal bond- 
holders of 40 per cent of the share 
capital of the Algoma Steel Corpor- 
ation and 40 per cent of that part 
of the common stock of the Algoma 
Eastern Railway Company which is 
owned bythe Lake Superior Corpor- 
ation. 

Upon approval of this agreement 
by the interested parties and prior 
to the transfer, it is intended to 
convert the whole of the existing 
preference and common shares of 
the Algoma Stéel Corporation into 
common shares of no par value, of 
which 40 per cent will be allocated 
to the railway and terminal bond- 
holders and 60 per cent to be retained 
by Lake Superior Corporation. 


Superior Changes Capital 


On October 2 last, shareholders of 
Lake Superior Corporation ratified 
the plan as agreed to with the rail- 
way and terminal bondholders’ com- 
mittee. At the same time, the share- 
holders voted to change the 400,- 
000 shares of $100 par value com- 


DOMINION LINENS’: 


DEFICIT INCREASED 


Debit Balance of Impairment 
Account Double That of 
Previous Year 


Dominion Linens Limited annual 
report for 1929 shows a deficit on the 
year’s operations of $36,838, which -is 
$25,463 more than the 1928 operation’s 
loss and brings the total debit balance 


carried forward to 1930 to $69,434, or 
more than double the debit carried 
forward from 1928. 

This deficit is made up of a loss for 
the year of $28,820, as against $12,569 
in 1928, and other smaller items includ- 
ing additional sales tax claims, and 
operations re-adjustment. 

The balance sheet shows a working 
capital of $95,829 which is $80,753 
less than that of a year ago. Total 
assets are shown at $807,826 as against 
$788,617 in 1928. The increase is due 
to the item of balance due from its sub- 
sidiary, Flax Spinners Limited, which 
amounts to $38,688 and did not appear 
in 1928. Value of land, building plant, 
etc., has been increased by $3,512, 
while other fixed assets are the same 
as a year ago. 

The subsidiary, Flax Spinners Lim- 
ited, has an excess of current liabil- 
ities over current assets of $41,447 due 
to *%he fact that its only current asset 
is $91 in the bank while it owes Domin- 
ion Linens the $38,688 carried as an 
asset by the parent company. Other 
current liabilities include accounts pay- 
able, $99, and accrued interest on 
bonds, $2,747. i 

Following is the impairment account 
of Ddéminion Linens: 


IMPAIRMENT ACCOUNT 
Years Ending Dec. 31 
1929 
Net loss for year ......+++. $28,820 
Less: Res. in excess for 
deprec. of samples @occee 
Profit on sale of house... 1,480  ..+.+- 
Res. for completion of 
sales agreements ...+.0 sss 


1928 
$12,569 


1,194 
$25,836 $11,375 
Add: Addit. sales tax claim 4,561 

Sales tax adjust. 2,822 

Adjust. stock inventory... 2,984 
Tilsonburg expenses 259 


Sundry adjustments ..... 376 


$36,838 
Prev. debit bal. »...+e+0++ 32,596 


Debit bal. carr. for'’d »...$69,434 


$2,000,000 Seamless Mill 
Building by Page-Hersey 

Since the ratepayers of Crowland 
township have granted Page-Hersey 
Tubes a fixed assessment of $285,000 
for their large plants at that point, 
including the proposed $2,000,000 
seamless steel tube mill, work on the 
latter will commence actively this 
season. This will add greatly to the 
force of permanent workers already 
employed at this point and will be 
completed in time, it is believed, to 
make a real impression on 1931 earn- 
ings of the company. 

The steady increase in drilling 
activities all over Canada both for 
oil and natural gas offers a prospect 
for improving business in seamless 
tubes for the company if tariff pro- 
tection is afforded. 


$11,375 
21,221 


—_—_—- 


$32,596 


mon stock to a similar number of 
no par value, and at the same time 
to increase the authorized share cap- 
ital from 400,000 to 800,000 shares. 
Toward the end of November the 
new shares exchanged for the old 
issue, were listed on the various ex- 
changes. 


‘L,NDURING equal partnership, 


‘national in 


character, cannot exist 


unless it is based upon mutual under- 
standing and co-operative effort.” 


—Senator GIDEON ROBERTSON 
at the 1929 convention of the 
CanadianChamber of Commerce,on 
“Canada’s Economic Partnership”. 


D9 


Labor is one of the greatest members of the 
Canadian Economic Partnership. Without it the 
highest visions of progress are useless. Today, in 
Canada, it is a powerful force. Its standards of 
living have bettered, its outlook has become 
national and it has contributed men of genius to 
almost every phase of leadership. In its complete 
tion with capital lies the secret of 
With both elements in harmony Canada will 


quickly realize her vision of ever-widening 


prosperity. 


The Bank of Toronto has always been closely in 
touch with the wage earner. Through its savings 
department and other banking facilities this Bank 
has established a mutual co-operation and for 

of a century has retained the faith 
of the Canadian people. Today, as always, its 
co-operation and advice are available to every 


citizen of integrity. 
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FOUNDATION C0.S 
VOLUME OF: WORK 
HOLDING UP WELL 


Maritime Organization 
Gets Contract for New 
Hotel 


From Our Own Correspondent 
MONTREAL.—Contract for the 
guper-structure of the new Canadian 
National Railways hotel of Charlotte- 
town, P. E. I., has been awarded to 


the Foundation Maritime, Limited. 
The foundation work on the hotel has 
been completed and the steel work 
erected. The hotel when completed 
will have 110 bedrooms, with the 
necessary public rooms. oe 

Foundation Maritime is a subsidi- 
ary of the Foundation Company of 
Canada. The parent organization 
has been especially active over the 
past few years in constructing many 
notable buildings and plants through- 
out Canada. Within the last few 
months, the company completed the 
new plant for the Canadian Marconi 
Company, at Montreal, and also fin- 
ished up the work on the Ghost 
power plant of the Calgary Power 
Company, on the Bow River, West of 
Calgary. 

Work on Hand 

At the present time, the company 
is working on the new Aldred Build- 
ing in Montreal, and is undertaking 
the installation of newsprint ma- 
chines at the new plant of the James 
MacLaren Company at Buckingham, 
P. Q. In addition, the company is 
doing some extra work on the new 
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236 Branches in All 


wing of the Chateau Laurier, an- 
other job completed by. the company 
last year. 7 
Other work in progress by Foun- 
dation Company, includes the Cana- 
dian National Railways Hotel at 
Halifax and the dredging for the 
breakwater and holding ground of 
the New Brunswick fnternational 
Paper Company at Dalhousie 


"AM ADDRESS OF DISTINCTION’’ 


Renowned . . . For 


Successful Conventions 


IF you are responsible for a 
vention for your Industry or 
these advantages. Overiooki 


or small Con- 


looking Lake Michi with 

sees. beaches and bridle peth deneee toot 

nvention days here are pleasant and free from dis- 
tractions which interfere with Convention i 

When personal affairs are in order you are within 


a few minutes of 


Loop business . . . theatres and. 
Jable with 


stores. The Drake Convention staff, 
out extra —e is trained in Convention detail, 
ic 


obtaining publici 


reduced railroad fares, enter- 


tainment, etc. rile us for further information. 


THE 


DRAKE 


HOTEL, CHICAGO 


Under Blackstone Management 


«TORONTO 


HARVEY B, HENWOOD, General Manager _ 


INCORPORATED 1855 
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Canadian Mining News 


, How Zinc Prices Have Declined Steadily 


NORSEMAN PLANS — 
SUMMER DRILLING 
PRIOR TO SMELTER 


Results to Decide Whether 
1,000 or 2,500 Ton Mill 
is Erected 


PYRITES IMPORTANT 


Location at Tidewater Makes 
Sure Market For Sulphur; 
Ore Reserves Exceed 
12,000,000. Tons 


Interests connected with Norseman 
Corp. report that that com now 
has ore reserves on its Newfound- 
land properties estimated at from 
twelve to fifteen million tons, which 
puts it in a class that permits of 
comparison with Hudson Bay Mining 
& Smelting Co., and which from the 
seepage Sane int alone places it 
far of Noranda. In develop- 
ment work to the 480 foot level 10,- 
000,000 tons of 214 per cent ore are 

along with several million 

of 2 per ne ore. ea 
engineers have been 
for mills of three different 
and this coming summer 
an etxensive diamond ng cam- 
prosecuted with the ob- 
ding whether the initial 
be a 1,000-ton mill or a 

ton mill. 
_— Market Pyrites Profitably 
terpis,° aa en initiate -< this en- 
wever, has grown 
Swedish, Norwegian 
and American capital is ge bes ont 

many important mining and chemi 
companies have become interested. 
ores are simple copper pyritic 
free from or other com- 
and therefore susceptible of 
. The owners of the prop- 

tly enco 

fact that chemical and 

concerns have 


Setaetanien: ie-90 
m is so 
~than rail that the 
are a valuable asset, where 
) except for 

acres of total hold- 
one alone comprising 
iles; the company has inter- 


a 
E 


45 
Se 


It has undeveloped horse- 
estimated at 100,000 horse- 
, but gets its present needs 
onal Power Co. It 
already prop- 
erties have bilities of great pro- 
duction others are interesting 
and further investigation. 
With a 2,500 ton mill it is estimated 
a daily ction of 600 tons 
be secured, and at $50 

a ton for 

portance 


us 


et 


hur this assumes im- 
ition to the copper ob- 


Hitherto all expenses have been 
privately, but sooner or later it 
that shares will be offered 
York house, It i 
that. only 


, 


at $6 a share to its clients. 
head office is now in Toronto 
E. E. — as president, 
and Mackenzie Williams as treasurer 
, and director. Hamlin B. Hatch, of St. 


or Newfoundland, is vice-presi- 


Smelters Phosphate 
farms in the Nanton district 
ee eet types 
con d experiments 
with the super-phosphates of 
1 Smelter, special planting 
used the phosphates 


50 | produced la 
from further ex-. 


1924 


Production of zinc merely as a by-product for other metals, principally lead and copper, 


has steadily increased 


the supply regardless of the world-demand, wi 


th the result that 


there has been a steady reduction in prices since the war. The outlook for higher prices 
is not bright unless the uses for zinc are developed. Production of zine except as @ 
by-product cannot be profitable under present conditions. Noranda does not bother to 


. 


extract the zinc content in its ore. 


Supply Above Demand, 
Zinc’s Future Gloomy 
Until New Use Found 


Production Except as By-| 
product is Not | 
Profitable 


UNSOLD STOCKS GROW, 


Market Flooded as Lead and 
Copper Mines Develop; 
Smelters Has Twentieth 

of World Output 


Zinc is probably in the weakest 
position of any base metal. 

With London, the international 
market for zinc, quoting the equiva- 
lent of 3%c per pound for spot zinc, 
producers see no sign of stabilization 
and are looking to the future with 
diffidence. Zinc prices are lower 
than the yearly average for the past 
34 years, and it is apparent that zinc 
is suffering from more than 4@ pass- 
ing malady, with previous restora- 
tives now proving ineffective. 

Zine, formerly recovered for its 
value alone, has, of recent years been 
ely as a by-product of 
more profitable metals. The intro- 
duction of flotation concentration 
has given a stimulus to the produc- 
tion of copper and lead, which has 
es the recovery of zinc, large- 
y 


incidental to the recovery of these | ¢ 


other metals. This has introduced a 
zinc production that the market has 
not been able to absorb and so long 
as this incidental production is prof- 
itable, increasing unsold stocks and 
lower prices may be expected. 


Thrown on Market 

It is this production that today is 
largely responsible for the depres- 
sion of zinc prices and, being a by- 

roduct, it is sold for what the mar- 

et offers. 
+ Consolidated Mining & Smelting 
Co. states that its metal stocks are 
low, so it is evident it does not choose 
to store its zinc, a position >it is, fi- 
nancially, quite able to take. Ana- 
conda, some weeks ago, advised its 
customs zinc shippers that it would 
smelt and refine customs ore, but 
that settlement could not be made 
until the productions were sold. 

Casual observers prefer to think 
that zine prices are in the throes 
of a periodic recession and that the 
true perspective must be taken over 
a term of years which this present 
market will not seriously affect. 
There is evidence, however, of a fun- 
damental economic factor making 
itself felt in the present market—a 


REE VALUABLE 
BOOKLETS 


Making Money in Common Stocks 


“Makin 
ciples t 


Money in Common Stocks” sets forth the prin- 
t should guide the investor in the selection of 


the best Canadian common stocks. The ten fundamentals 
of profitable selection of such securities are carefully 


indicated and developed at 


length. e material in the 


booklet appeared originally in The Financial Post as a 
series of articles. An insistent demand for reprints led 
to their being published in a booklet of handy size and form. 


“Making Money in Common Stocks” will make a valuable 
addition to the library of any Canadian investor. It is 
thoroughly authentic and the advice given in it is sound. 
It is both conservative and forward looking. The aim has 
been to outline an investment policy at once safe. and 


Single copies 25 cents 


profitable. 


Two Companion Booklets 


Trust and Loan 
Investments 


The securities of Canadian 
trust and loan companies 
reviewed and analyzed. 
This booklet forms a 
meaty introduction to a 
class of security that 
offers a and good 
returns as well, 


Single copies 25 cents. 


, | Any Book 25c 


27 of the Best 
Canadian Stocks 


This booklet is a reprint 
of the famous “Nothing 
Over $500” series in which 
the 27 best Canadian 
stocks have been carefully 
selected and analyzed. 
Any stock may be bought 
for an investment of under 


Single copies 25 cents. 


All Three 75c 
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143 University Ave., 
Toronto. 


Send me the booklets I have indicated. 


‘O “Making Money in Common Stocks.” 25 cents. 
0 “27 of the Best Canadian Stocks.” 25 cents, 
O “Trust and Loan Investments.” 25 cents. 
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New Ore Found 
In Sullivan Mine 


From Our Own Correspondent 

VANCOUVER.—The life of 
the famous Sullivan mine at 
Kimberley has been extended 
indefinitely as a result of the 
discovery of a vast ore body 
1,000 feet below the lowest 
working tunnel, which is at the 
3,900-foot level. 


Announcement of this dis- 
covery, made by vertical dia- 
mond drills, is made by J. J. 
Warren, president of Consoli- 
dated Mining & Smelting Com- 
pany, owner and operator of 
the Sullivan mine, greatest of 
its kind in the world. 

Owing to the dip of the vein 
it is believed that the ore will 
extend at least another 1,000 
feet below the present working 
level. 

Mr. Warren also announces 
that the company’s $8,000,000 
mineral fertilizer plant, being 
established at Trail, will be 
ready for operation next year. 


factor which will have a lasting ef- 
ect on the zinc industry. 

Pressure of world production and 
lack of normal’ demand have been 
sufficient to cause producers to ab- 
andon the cartel which was in ex- 
istence until the latter part of 1929. 
Subsequent attempts for re-organiz- 
ing this cartel have not been success- 
ful, and the obvious failure of all 
price stabilization programmes indi- 
cate zinc to be in the weakest posi- 
tion of all base metals. 

Production during past months has 
steadily increased and stocks have 
accumulated at an alarming rate, as 
shown in the chart printed elsewhere. 
Co-incident with this condition has been 
the re decline in price and it is 
evident that the law of supply and 
demand is a prime factor in the situa- 
tion. Slag piles at older smelting 
operations would reveal a zine con- 
tent, in some cases as high as 10 per 
cent, most of which is now recovered in 
modern metallurgical operations. 

Consolidated Mining & Smelting Co., 
the largest zinc producer in Canada 
protects approximately 5 per cent of 
the world’s supply) encounters this 
zinc in the lead ore from its Sullivan 
mine. This production probably would 
not be taken at the present time were 
it not associated with lead. Opera- 
tions at the Base Metal Mining Cor- 
poration produce lead and zinc from a 
remarkably clean ore, but here again 
the zinc must be removed and because 
incidental to lead, the more important 
metal, it is sold at the market, for 
what it will bring. 

Noranda Throws it Away 

Several relatively small complex 
base metal producers in Ontario will, 
before the end of the year, be produc- 
ing zinc concentrates as by-products 
of other metal production. Veranda 
on the other hand, has found it ex- 
pedient to ignore the zine content of 
its ores, allowing it to go into the slag 
and confine its operations to the ore 
bodies of the lowest zine content, a 
policy that is apparently sound in the 
face of the present zine prices. 

The much-discussed zine refinery 
for Eastern Canada doeg not appear to 
be an economical, sound venture, in 
the face of present conditions. Such 
a plant is costly to build; much more 
so than a copper refinery, and should 
have a continuous potential supply to 
warrant its construction. 

Aside from the Treadwell-Yuken Co., 
which has under consideration a zinc 
refinery of its own, there are no large 
or important potential producers of 
zinc in Eastern Canada that could be 
depended on as a constant source of 
supply, and until such a tonnage is in 
sight, a zine refinery does not appear 
pressing or economically sound. 

Increases in zinc consumption close- 
ly parallel other metals, partially on 
account of its being an essential ele- 
ment in alloys such as brass, which is 
composed of copper and zinc. Zinc 
will probably not share in any future 
price advances to the same extent as 
lead and copper since increased produc- 
tion in these metals will find a eo- 
incident increase in zine as a by-prod- 
uct—a production which is not com- 
parable with consumption. 

The future, however black as it seems 
at the present time, is not beyond hope 
of correction. _The zine situation to- 
day is not unlike the nickel situation 
at the close of the Great War. The use 
of nickel at that time was restricted to 
a few applications, and the Inter- 
national Nickel Co., realizing that if 
it was to find a market for its prod- 
uct, new uses would have to be found. 
During the past ten years its research 
department has so expanded the uses 
of nickel that it enjoys the greatest 
production in its history. Likewise, 
zinc must turn to its research depart- 
ment and further expand its uses. 
One important use is in combating 
iron rust through galvanizing iron and 
steel products and application in this 
direction offers countless opportunities 
for prolonging and preserving these 
products, which form the foundation of 
our present day existence, 


Drill at Abana Reported 


to Have Cut New Ore Body 

Officials of Abana Mines Ltd., re- 
port that diamond drilling has en- 
countered a mineralized width corres- 
ponding to No. 2 ore body at 800 ft. 
elevation below section east of the 
main crosscut, 

It is stated that the zone is about 
35 feet in width and consists of 9 feet 
of copper ore and 27 feet of zine ore 
with some copper. The diamond drill 
then passed through 26 feet of schist 
and cut one foot of massive high grade 


zine ore and 8 feet of schist and mgs- 


Sive pyrite, — 


THE FINANCIAL POST 


Your Mining Stocks; 
‘Their Present Status 


San Antonio 
Central Patricia 


What are the most promising min- 
ing stocks? Which ones are unattrac- 
tive? The purpose of this series of 
analyses is to ena»le the investor to 
appraise his present holdings and to 
choose the most promising stocks to 
add to his list. 

The Financial Post proposes to 
summarize the present position of 
every listed mining stock in Can- 
ada. The stocks chosen will be those 
quoted weekly in the table of min- 
ing stock quotations published in 
The Financial Post. Others will fol- 
low week by week until the entire 
list has been discussed. 

In this series of articles no at- 
tempt will be made to publish other 
than facts and opinions based on 
those facts. The purpose of the ser- 
ies is not to arouse false hopes nor 
to create dissatisfaction with any 
stocks but frankly to analyze the 
present position of each stock and 
each mine. 


SAN ANTONIO 


Shares in San Antonio Mines, Lim- 
ited, present one of the more attractive 
investments of the Canadian gold pros- 

ects now under development. For 
investors who seek speculations in 
prospects of potential merit, asking 
only that their money be expended, in 
sincere effort to make a mine, shares 
in this company should be attractive. 

The company’s eroperty is located at 
Rice Lake, in Manitoba, about 50 miles 
north of Great Falls on the C.P.R. 


The organizers of the company car- 
ried out development work until early 
in 1930, when an interruption of finan- 
cial arrangements forced a suspension 
of operations. Bobjo Mines Ltd., then 
acquired working control, furnished 
the necessary finances and resumed 
active development. 


Late in 1929, John Reid, consulting 
engineer and geologist made a favorable 
report on the property, with recom- 
mendations for further development. 

The No, 2 shaft was recently com- 
pleted to the 975 foot level. On the 
725 foot level two veins, encountered 
in the 600. foot level, have been de- 
veloped for a total distance of approxi- 
mately 400 feet with an average width 
of 3.8 feet, assaying $12.94 in gold per 
ton. The crosscut on the 975 foot level, 
started in April, 1930, to intersect the 
downward extension of the.ore shoots 
encountered on the upper levels, is 
planned to reach its objective next 
month, when further knowledge of the 
i of these ore shoots will be avail- 
able. 

The company has an authorized cap- 
italization of 4,000,000 shares of no par 
value of which 2,650,000 shares are 
issued. These shares sold as high as 
57 cents during 1927 and at the present 
market price of 22 cents per share, 
offers attractions for investments of 
this nature. a s 

The company’s operations are direct- 
ed by experienced mining men who have 
the reputation of being economical, 
capable, and who will give the property 
= expedient and thorough examina- 

on. 


CENTRAL PATRICIA 


Central Patricia Mines Limited, situ- 
ated in the Crow River-Pickel Lake 
camp, District of Patricia, is regarded 
as one of the most interesting gold 
finds in recent years and if under- 
ground development measures up to the 
results secured in surface sampling and 
diamond drilling, another important 
gold producer, would appear assured. 

According to official reports the 
sampling of surface trenches resulted 
in securing an average value of $12.57 

old across an average width of 17.45 
eet for a length of 557 feet. Some 28 
diamond drill holes were put down at 
100-foot intervals along a 500-ft. sec- 
tion of the vein system, and while some 
of them proved “duds,” the average of 
the diamond drill holes at the 250 foot 
horizon, was reported $15.27 over a 
— of 6.83 feet for a length of 680 
ee 

A steam mining plant was taken into 
the property last winter, from Savant 
Lake Station on the Canadian National 
Cochrane-Winnipeg line, a distance of 
110 miles. The shaft is now down 
some 300 feet and the intention is to 
sink to 525 feet and establish levels at 
125 foot intervals from surface. It is 
expected the shaft will be bottomed and 
the vein reached on the 500 level about 
the middle of next July, less than two 
years since the eg! was first dis- 
covered by the Mosher brothers. 

Central Patricia has a capitalization 
of 4,000,000 shares of $1 par value of 
which some 3,600,000 shares are out- 
standing. Last December the company 
offered shareholders 600,000 shares of 
treasury stock at 25«ents per share on 
the basis of one new share for five old 
held. All the shareholders did not 
avail themselves of the offer however, 
and the directors took up all shares 
thus made available. Officials of the 
company reported that on completion 
of financing, $290,000 would be avail- 
able for equipping and developing the 
property. 

Central Patricia may be considered a 
hopeful prospect with good possibilities 
of developing into a profitable mine. 


BROWNLEE 


Brownlee Gold Mines Limited’s prop- 
erty comprises 400 acres located in 
Rouyn township, immediately to the 
north of the Noranda and west of the 
Quemont. The property is considered 
an caenntenns geological bet with 
structure similar to that of its better 
known neighbor, but although the 
property was staked in the early days 
of the Rouyn camp little progress has 
been made with development work, and 
this has met with but indifferent re- 
sults. Some showings of high grade 
copper-zinc are reported to have been 
uncovered in surface exploration, and a 
narrow band of chalcopyrite cut at a 
depth of 150 feet in diamond drilling. 
Picking up of what is believed to be 
the northern extension of Noranda’s 
diabase dyke on the Quemont property 
may have an important bearing on 
Brownlee’s future, however, in the 
event of it being found to extend to 
that property. In the meantime the 


Canadian Mines from A to Z 
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stock can way be considered an out 
and out gamble. ea 

The company has a capitalization of 
3,000,000 shares of no par value, fully 
paid up, and there is little trading in 
them, the last shares changing hands 
at 8 cents per share. 


CANADIAN KIRKLAND 


Canadian Kirkland Mines is an inter- 
esting prospect situated about one and 
a half miles southwest of the Town of 
Kirkland Lake on the main highway 
leading to Swastika Junction on the 
T, & N. O. Railway. The company’s 
holdings comprise 224 acres owned 
outright. 

The property was operated a num- 
ber of years ago by the Canadian Kirk- 
land Gold Mines, and acquired by the 
present company toward the end of 
1927. In a report covering operations 
from June, 1928, to September, 1929, 
President George Tough reported large 
outcrops of porphyry were encountered 
in the north section of the property and 
that trenching disclosed a strong break 
averaging 40 feet in width and carry- 
ing several gold-bearing veins, the 
vein material being crushed porphyry 
and quartz, which is the vein filling 
that has yielded most of the gold of 
Kirkland Lake. More than 2,600 feet 
of trenching was done along this break, 
and it was also diamond drilled, estab- 
lishing its length on the property for 
approximately 2,500 feet. One ore 
shoot containing visible gold in quartz 
veinlets was located at a contact be- 
tween the porphyry and conglomerate, 
and values of $13.50 were reported se- 
cured across a width of five feet at 
the bottom of a tén foot test pit. 

A second showing of ore was located 
400 feet east of the first, and entirely 
in the porphyry. Average values were 
reported higher and the width some- 
what less than those of the first show- 
ing. A shaft was sunk to a depth of 
over 125 feet on this and the vein 
intersected at depths of 65 and 125 
feet. Quite good values were reported 
to have been secured in this work. Over 
6,000 feet of diamond drilling was done 
along the north break and its down- 
ward extension and the existence of 

old-bearing ve.as at a depth of 800 

eet, the lowest horizon to which the 
drilling was carried, was established. 

Operations were ee last No- 
vember owing to lack of funds, and an 
effort is now being made to refinance 
by offering new shares direct to inter- 
ested shareholders at a figure designed 
to attract. It is hoped to secure suffi- 
cient funds to permit of the renewing 
of work within the next few weeks. 


Assets of 
B.C. 


are 
Increased 


FTER years of 

endeavor and 
negotiation, British 
Columbia is to have 
returned to her by 
the Dominion the 
priceless resources 
of the Peace River 
Block and the Rail- 
way Lands pledged 
when union’ with 
Canada was effected. 
Grain growing area, 
grazing and farming 
lands, coal and min- 
erals in abundance 
and vast tracts of tim- 
ber are included. 


These added to the 
resources formerly 
under provincial con- 
trol add tremendous- 
ly to the strong posi- 
tion of Canada’s 
Western province. 


Participate in the 
future development 
of this favored prov- 
ince. 


Invest 


B.C. 


Offers solicited for 


OIL AND GAS RIGHTS 


in the Wainwright Field 


We own 550 acres of leases in Sec. 29 Township 45 
Range 6 West 4th, Two producing wells. on this 


section, 


Only bonafide companies intending immediate de- 
velopment are invited to submit offers for all or any 
part. One-eighth royalty must be a part of all 


offers, 


THE BAXTER LAKE OIL CO., LTD. 


216 Lancaster Bldg. 
CALGARY, ALTA. 


The company has a capitalization of 
3,000,000 shares of $1 par value of 
which 1,871,106, including 1,500,000 
issued for the properties were reported 
outstanding as of Dec. 31, 1929. 

E. W. Todd, consulting geologist, re- 
porting on the property, stated the 
structural conditions provided a favor- 
able situation as regards the possible 
occurrence of ore bodies, which coupled 
with the existence of shoots of ore 
already discovered, justified sinking 
exploration under- 


operations and 


ground. 

While Canadian Kirkland can only be 
regarded as a mining gamble, its lo- 
cation and geology lend it considerable 
attraction as such. 


Kootenay-Florence 


Lacks Cash to Proceed 


Kootenay Florence Mining Co, has 
been forced to suspend operations due 
to the assignment made by Stobie, For- 
long & Co., which had been advancing 
it money for development work. 

According to the company’s annual 
report it owns its ye tage outright, 
has 355,492 shares in the treasury and 
liabilities of $39,991 of which $35,250 
represent cash advances from Stobie, 


Forlong. << 

Directors are of the opinion that the 
results of development justify the 
commencement of production and mill- 
ing operations at the earliest possible 
date if plans can be made to raise suffi- 
cient funds. 


R. E. CLEAVER & CO. 
Investment Brokers 


402-404 New Birks-Building 
MONTREAL 


Orders executed on al) exchanges. 
Phone Lancaster 5776 


Selected list 
of 
Government 
Municipal & 
Corporation 
Bonds 


to Yield 5.10% to 
6.85% 


Will be Mailed on Request. 


H.R. BAIN & CO. 


Head Office — Atlas Building 
350 Bay St., Toronto 


Branch: 
215 St. James St. W., Montreal 
* 
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INDUSTRIAL | 


ALCOHOL ~ 


HIGHEST QUALITY—BEST SERVICE 
Ethyl Alcohol—Cologne Spirits, Denatured Ale a 


ae 


: 


Or 


We maintain a Technical Service Divisis 
which stands ready at all times to ec of 
to the best of its ability with the Trams 


Canadian Industrial Alcohol Co., L 
CORBYVILLE 


MONTREAL 


TORONTO WINNIPEG 


CANADIAN VICKERS 1} 1 


| Aircraft, Ships, Engines 
| Structural Steel ’ 
| Boilers, Mining Machinery 
General Engineering = ™ 
25,000 Ton Floating Dock © 


Head Office and Works 


MONTREAL 


, 


Dominion Bridge € 
LIMITED ; 


Montreal, P.Q. 


- Engineers, Manufacturers 
Erectors of Steel Struct 


HEAD OFFICE and WORKS: 
Lachine P.Q. 
P.O. Address, Montreal, P.Q. 


Sales Offices: Montreal, Ottawa, Toronto, W 
Edmonton, Vancouver. 


Have You Renewed Your | 
Motor Vehicle ~ 
Operator’s License 


Ll’ you are operating a Motor Vehicle in Ontario; you are 
breaking the law unless you are the holder of a 1930 
Chauffeur or Operator’s License. 


Traffic Police are now apprehending motorists for the purpose. 
of examination of licenses. 


In case of accident, traffic officers or police will immediately 
call for your license card.’ Be sure you have it with you 


whenever you sit behind the wheel. 


It is prima facie 


evidence that you are qualified to operate a car. Its absence 
will render you liable to a fine and also may be interpreted to 
mean that you are not a competent driver! Do not lay your- 
self open to inconvenience and needless blame. , 


Application forms for new or renewal licenses may be secured 
from the Department of Public Highways, Motor Vehicles 
Branch, from any of the Department’s Agents throughout the 


Province, or from any Licensed Garage. 


If you seek a renewal, 


have your license card of 1929 with you. If you have lost it, a 
duplicate will be issued by the Department on payment of 


50 cents. . 


New and renewal Licenses are issued by the Department or 
any issuer of Motor Vehicle Permits. There are one or more 
issuersinevery county. The fee is $1.00. 


Applicants for new licenses must undergo examination which 


the issuer will arrange. 


Carefully preserve your License. 
every time you drive. 


The fee for an examination is $1.00. 


Have it in your pocket 
Produce it whenever called upon by 


an officer of the law. Do not allow anyone who does not 
possess a Chauffeur or Operator’s License to drive your car. 


Ontario Department of Highways — 
Motor Vehicles Branch 
TORONTO 



















{ING ENGINEERS AND 
GEOLOGISTS — 


re 
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STOBIE, FORLONG 
CREDITORS RANK 
AS OF JANUARY 30 


zation Plans Take No Ac- 
count of Latest Market 
Movements 


TIME WILL HELP 


Under Present Unsatisfactory 
‘Market Conditions Large 
Part of Assets Not Read- 
ily Convertible 


+ The position of creditors of Stobie, 
Forlong & Co., which went into vol- 
untary bankruptcy last January, is 
established as of January 30. A cer- 
tain confusion of mind and conflict 
of opinion on this point has been 


made evident by many former clients 
in letters written to The Financial 
Post, seeking elucidation, but the 
trustee, N. L. Martin, says that in 
all cases January 30 is the determin- 
ing date. ‘ 

In cases where securities held on 
January 30 have depreciated in val- 
ue, this does not affect the claim 
of the client who held a credit bal- 
ance on January 30. As the client 
‘was not permitted to sell the securi- 
ties or’take them up at that time, 
the trustee cannot reasonably reduce 
the claim of the creditor against the 
firm; but, on the other hand, he 
does not retognize a greater claim 
on the part of the client whose se- 
curities have appreciated since Jan- 
uary 30. 


Is Not Demand 


Letters written on behalf of the 
trustee to people whose securities 
had fallen in market value, inviting 
them to take up their securities or 
be closed out if they wish, has been 
interpreted in some cases as a de- 
mand. Naturally, these people have 
taken the ground that, as they were 
not allowed to take up the stock on 
January 30 or order it sold, their po- 
sition as.creditor should not be im- 
paired. The trustee, having the mat- 
ter brought to his attention, stated 
that a few letters had gone out with 
a faulty wording which was not dis- 
covered until too late. There were 
many people whose stocks had de- 
preciated so far as market value 
was: concerned but who yet desired 
to take up' their stocks. The op- 

ortunity had been given them, and 

d been extended to everybody who 
was in the same position. It was 
not intended as a demand, though 
some letters sent out unfortunately 
bore that construction. 

One man writes to The Financial 
Post that he had a credit balance of 
$60 on January 30, and this would 
now be a liability of $10 as a result 
of declines if he is-forced to close out 
his account. It would ee from 
the trustee’s statement that he will 
not have to take up his stock which 
would cost him more than the pres- 
ent market value. 

Another man writes the trustee, 
pointing out that he had bought his 
securities at high points in the mar- 
ket, that he had put up thousands 
of dolars in margins as prices drop- 
ped and had been prepared to back 
them to the very limit even to pur- 
chasing them outright at the time 
of the voluntary assignment. This 
he was not allowed to do, but since 
then his judgment has been justi- 
fied by the fact that the market val- 
ues have risen some thousands of 
dollars on his total holdings. He nat- 
urally thinks that there never should 
have been an assignment and that 
in any case as a creditor he should 

ave the benefit of the appreciation 
in value of his stocks. He would 
like to take up his stock. 

“We cannot make one rule for one 
class of creditors and another for 
another,” said Mr. Martin. “We will 
have to take the situation as of Jan- 
uary 30 for everybody.” 


Who Owns This Stock? 


One man tells that he ordered his 
bank to sell 300 shares of a well- 
known stock through Stobie, Forlong 
& Co., that the latter firm informed 
the bank the stock had been sold 
at 70 cents a share but before de- 
livery could be made the firm had 
assigned. The stock has since gone 
up many points on the market, the 
bank refuses to give up the stoc 
to the owner because it had been ad- 
vised of a sale but has not delivered 
it to Stobie, Forlong because money 
is not yet forthcoming. The man, 
meantime, has neither his money nor 
his stock. 

“What would you do in such a 
case?” Mr. Martin was asked. 

“Stobie, Forlong & Co. would cer- 
tainly take up the stock in such a 
case,” he replied. “If it has not been 
taken up already, it has been through 
an oversight or some technicality not 
mentioned by your subscriber. The 
seller in the case will have no griev- 
ance so long as he gets the money 
he was willing to sell at except the 
delay in point of time. It would 
not take him long to get that mat- 
ter settled if he desires to draw it to 
our attention.” 

“He claims that if the stock shad 
gone the other way, you would not 
take it up,”-said The Financial Post 
representative. : 

“That is true,” said Mr. Martin. 
“Neither would he.” 

Another subscriber wants to know 
whether 400 shares of Noranda held by 
him on margin with Stobie Forlong 
would show him a credit balance.. His 
argument is that this stock would ‘be 
hypothecated with the company’s 
bankers, that the bankers would sell 
the stock to cover their loan and that 
the balance should be credited to his 
account. 

What the Bank Does 

The fact of the matter, however, is 
that the bank knows nothing about the 
Clients who own the stock. The broker 
makes a loan wherewith to sell stocks 
on margin and he dumps a miscellan- 





“eous block of securities as security for| provision with respect to the $500,000 


the loan. In case of bankruptcy the 
bank sells simply enough of these 
stocks to cover its loan and then re- 
turns the rest of the securities to the 
broker or the trustee, where they rank 
as assets of the company. The bank- 
ing debt being extinguished, all the 
stocks thus held have nothing against 
them in such a case and the client 


would rank as a creditor according to} proposed that out of 
his equity in the stock on the basis of | amount of $500,000 to be provided an- 


the market valuation of Janua 80. 
The client in this case was afraid he 
might be held liable for the amount 
still owing on the stock. 


There is also the position of the} in buying debentures on the open mar- 
showed a} ket at less than par but only with the 
liability on stocks held on January 30,| approval of five of the seven directors 
but whose stocks have improved in| and the trustee, as in the interests of 
market value and who would be aj] creditors generally, 


clients whose accounts 


creditor if market values of today are 


considered. As they were not allowed | capital stock of t 
to take up their stocks on January 30,| 000 shares, ajlotting one share of stock 
ese contend that they should {-forveach $50 defenture (instead of 





N.Y. House 


Buys 


Stobie’s Nordon 


New Debenture Reorgani- Block Overhanging Market is Absorbed and Further 
Expansion Planned 





Two hundred thousand shares of 
Nordon Corp., which have been over- 
hanging the Canadian market ever 
since the firm of Stobie, Forlong & 
Co. went into bankruptcy, have been 


absorbed by a New York firm which, 


has also been quietly buying shares 
which have been held outside the 
brokerage house. This is the explan- 
ation of the upward course of this 
stock in recent weeks from around 80 
to $1.25 before the reaction from so 
steep a rise to $1.06 a share. 

The New York house, whose name 
is withheld at the moment, has also 
absorbed a considerable block of 
treasury shares, and as a result the 
business of the corporation will be 
pushed more vigorously than for 
months. Los Angeles and San Fran- 
cisco interests are reported to be ab- 
sorbing stock as well and the present 
group of technical oil experts is being 
added to, . 

The company holds millions of 
acres of oil leases in California, Okla- 
homa, Texas, Kansas, New Mexico 


and other oil qeotusing areas in the 
United States. Though large acreages 
of well selected properties are taken 
by the experts in wildcat territory 
the company makes it a policy to have 
royalties on producing territory: to 


assure an income until the other 
properties selected become produc- 
ive. Its leases, as a rule, are 
drilled by operating companies of 
experience, it being the policy of Nor- 
don Corp. to make such arrange- 
ments and thus to reduce its own risk. 
Its officers are continually watching 
the progress of drilling and produc- 
tion in order to select territory as 
soon as possible in likely districts 
and drop other leases as soon as pos- 
sible when its officers believe later 
information warrants pessimism. 

An announcement by Glen M, Ruby, 
president, from Vancouver, B.C., states 
that for the last five weeks an import- 
ant group of New York bankers have 
been examining the company’s prop- 
erties and conditions and have now 
signified a desire to acquire a sub- 
stantial interest in the company. To 
facilitate this, a transfer office will 
have to be created in New York city 
and the Central Hanover Bank and 
Trust company has been selected. The 
authorized share capital is to be re- 
duced from 5,000,000 shares to 2,500,000 
shares, but shareholders are informed 
that this proposal does not decrease 
the number of shares which they hold. 

The stock-will also be changed from 
no par value to $5 par value, if the 
shareholders approve at a meeting to 
be called soon. It is explained that this 
change is made necessary “in order 
to reduce the excessive transfer tax 
charges prevalent on no par value 
shares in the State of New York.” Mr. 
Ruby says that the officers believe the 
number of shares remaining in the 
company’s treasury will be adequate 
for the company’s immediate purposes. 





Lake Shore Sets New High 
_ For Quarterly Gold Output 





Production of Lake Shore Gold 
Mines for the first quarter of 1930 
and the third quarter of its fiscal 
year amounted to $1,745,000, an in- 
crease of $315,000 over the previous 
quarter, The mill treated 123,957 
tons of dry ore, so that the average 
recovery per ton was $14.08. The 
—— tonnage handled per day was 
1,377. 

Delays in delivery have prevented 
the installation of further equipment 
designed to increase Lake Shore’s 
daily capacity to 2,000 tons per day, 
and it is not likely that this increased 
tonnage will be handled until the 
close of the company’s fiscal year in 


June next. It is expected, however, 
that Lake Shore will be producing at 
the rate of $12,000,000 yearly in its 
next fiscal year. 

The following quarterly produc- 
tion figures indicate that Lake Shore 
is steadily increasing production, and 
treating a higher grade of ore: 

Quarterly Production 


Tons Value Value 
milled per ton 
ist quarter 
ended Sept. 
30, 1929 108,823 $1,400,000 $12.86 
2nd quarter 
ended Dec. 
$1, 1929 115,936 $1,430,000 $12.33 
3rd quarter 
ended March 
31, 1930 123,957 $1,745,000 $14.08 





Great Bear Copper 
Proves Interesting 





“Very spectacular” have been re- 
ports of ornper finds to the west of 
Great Bear e. 

“Very spectacular” also might be 
the ieee of these distant de- 
posits if they prove worth working. 
Dominion Explorers, N.A.M.E. and 
Gilbert Labine, of Eldorado Mines 
are in the district already, while Con- 
solidated Smelters and Eastern Min- 
ing Co., of Arizona have been active 
in the field and press despatches 
from Edmonton forecast a copper 
rush through Fort McMurray thi 
summer. 

Unfortunately, despite the field’s 
great potential possibilities, it must 
remain highly speculative for some 
time to come, 

The main find which is tirning 
attention to the area was floa 
over an area 2,000 feet long by 100 
feet wide. Samples taken from this 
analyzed all the way from 30 to 50 
per cent i as they consisted 
mostly of bornite and chalcocite 
which contain 62 and 80 per cent 
copper respectively. 

Reports state that efforts to locate 
the source of the boulders have “been 
partly successful,” but it is admitted 
that very little is known about the 
extent of the deposits. 

This partial success in the search is 
all that can conservatively be hoped for 
in the opinion of experts who point out 
that ordinarily a find of copper float 


does not indicate large deposits. It is 
thought that the discovery is probably 
the source of the mysterious native 
copper which Indians bartered 250 
years ago, but what would be a large 
deposit for the Indians then would not 
prove economically successful to-day., 

Only a great increase in the price of 
copper could warrant production plans 
at the present as the find is so far 
from railways. 

At present the ore could be carted 
overland to Fort Norman and thence 
shipped by boat down the Mackenzie, 
through Great Slave Lake and down 
Great Slave River to the rapids at 
Fort Smith. Steamers and scows car- 
ring between them 1,400 tons can go 

at far, but beyond that there is 
nothing until the head of steel is 
reached at Fort McMurray between 
two and three hundred miles away. 

Hopes of the explorers centre on the 

ossible extension of the railway from 

ort McMurray 415 miles to Great 
Slave Lake to open up the zine and 


silver deposits found last fall about}. 


Fort Resolution. If the railway does 
not come up from Fort McMurray there 
is still the hope that English interests 
will build a railway from Lake Atha- 
basca to Fort Churchill, the new port 
on Hudson Bay. As Fort Smith is 
only 100 miles from Lake Athabasca, 
moet might be laid from it to the new 
ine. 

Even with the railways linking up 
with the steamers, however, the cost of 
transportation would be too great 
under the present copper marketing 
conditions. 





not be held liable for the amounts op- 
posite their names. 

Suggestions made at various meet- 
ings of creditors as to a plan for re- 
organization have been embodied in a 
new plan to be considered at a meeting 
of creditors to be held at the Temple 
Building, Toronto, on May 12 at 2.30 
p.m. The voting letters for or against 
the new proposals are asked for before 
that date by the trustee. The new pro- 
posals are thus set forth by Mr. Martin, 
the trustee: 

“Since the plan of settlement of the 
affairs of Stobie, Forlong & Co. was 
sent to the creditors, a variety of sug- 
gestions have been made as to altera- 
tions in it. These suggestions have 
been carefully considered by the in- 
spectors and myself. At the request of 
certain creditors I have also submitted 
the plan to G. T. Clarkson for his con- 
sideration and criticism. He has - 
proved the plan subject to certain 
recommendations which the debtors 
have accepted, Messrs. Stobie and For- 
long have advised me that to meet the 
views of their creditors they are pre- 
pared to amend the original plan. e 
amendments proposed are as follows: 


“(1) It is proposed «that Messrs. 
Stobie and Forlong shall personally 
guarantee the debentures. It is neces- 
sary that the firm’s memberships and 
connections with the various stock ex- 
changes should be re-established. This 
cannot be accomplished while the part- 
ners are undischarged bankrupts. This 
is the reason why it was provided in 
the original arrangement that un- 
secured creditors should accept the 
debentures in satisfaction of their 
claims. The firm assure me that they 
have every desire and intention to pay 
their liabilities and are, therefore, 
willing to guarantee the debentures, 

“(2) Objection has been raised to the 


which the new company must set aside 
annually for the redemption of deben- 
tures. It is pointed out that as the pro- 
posal now stands creditors who make 
the best offers to the company may 
dispose of their debentures in the 
earlier years and possibly thereby ab- 
sorb the whole of the annual appropri- 
ations. To meet the situation, it is 
the minimum 


nually for retirement of debentures at 
least $250,000 per annum shall be dis- 
tributed rateably among all creditors 
and that the balance may be employed 


“(8) It is also proposed to make the 


e new company 125,- 












































1} of development and expenditures, 


$100 debenture as’previously provided), 
allottin 
Stobie. 


of the company. The shares allotted to 
Stobie, Forlong & Co., will, of course, 


paid, 
To Examine Partners 


culty in this estate lies in the fact that 
a large portion of the assets is not 
readily convertible into cash under 


ditions. The whole situation may be 
summed up by saying that those in a 
position to know are of the opinion 
that the assets can be realized to 
better advantage by the proposed new 
company, with all its statutory powers, 
than by a trustee in bankruptcy, limited 
as he is by the provisions of the bank- 
ruptcy act. 

‘Further, in answeg to enquiries, it is 
announced that Stobie and Forlong are 
being examined upon oath in the bank- 
ruptcy proceedings in the Supreme 
Court of Ontgrio in regard to their per- 
sonal affairs.” 


George Gold-Copper . 


Prospects Indefinite 

A report of indefinite results was 
presented to shareholders of George 
Gold-Copper Mining Co., by W. M. 
Archibald, vice-president of Consoli- 
dated Mining and Smelting. 

“During the year diamond drilling 
was resumed at the end of July from 
a set-up 350 feet vertically below the 
horizon on which three per cent cop- 
per ore was cut in two holes last 
season. 

“One hole was completed to a depth 
of 1,095 feet without disclosing values 
or important mineralization indicating 
either a mistaken trend in the ore, or 
too much optimism in its extent in lay- 
ing out the hole. A second hole was 
drilled to a depth of 870 feet, but had 
not reached the point where ore might 
be expected when operations were 
again suspended on account of eli- 
matie conditions. Until this ore can 
be traced further down the mountain, 
any underground operation from a safe 
location must have a very definite 
objective.” 

In the meantime the company has a 
rereing capital of $436. Its total 
liabilities amount to $1,530,700 of which 
$1,500,000 is capital outstanding and 
$380,523 advances made by Smelters. 

ets include cash in bank, $430; 
accounts receivable $183; discount on 
shares, $681,201, and the balance is 
made up of property at cost plus cost 
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20 per cent of the shares to | 
orlong & Co., and allotting the | 
remainder to the directors in trust so | 
that they can be used in any way the | 
directors think wise for the advantage | 


as already proposed still be held by the | 
trustee until all the debentures are | 


“As has already been stated, the diffi- | 


present unsatisfactory market con- | 





REEVES-McDONALD 
WANTS OWN POWER 


Would Be Independent of 
West Kootenay 
Company 


From Our Own Correspondent 


VANCOUVER. — Reeves-McDonald 
Mining Co. has informed the provin- 
cial water board that it will not go 
ahead with its $2,000,000 mining de- 
velopment plan unless it is authorized 
to go ahead with its own power pro- 
gramme, independent of West Kooten- 
ay Power & Light Company. 


West Kootenay Power & Light Com-|La R 


pany is reported ready to develop all 
the power available on the Pend 
Oreille River either by one large dam 
or two or three smaller ones, 

_ The Reeves-McDonald interests ques- 
tion the good faith of the West Koot- 
enay company and believe that it is a 
move to prevent them from developing 
the Pend Oreille field in their own 
way. 

Previously the West Kootenay com- 
pany had undertaken to supply power 
to Reeves-McDonald at a price to be 
determined. The mining company, 
however, wants to be completely inde- 
pendent. 


Yankee Girl Needs Cash 


to Continue Operations 

Yankee Girl Consolidated Mines was 
badly hit by the assignment of Stobie, 
Forlong & Co. and funds are needed 
immediately to clear off the mine’s 
debts, complete the purchase of its 
property and carry on development. 

A detailed statement of finances and 
operations for 1929 just issued by the 
directors states that “the company has 
been seriously hampered in its opera- 
tions by lack of sufficient funds, thus 
being unable to press work forward as 
rapidly as desired. Moneys were ad- 
vanced by Stobie, Forlong & Co. dur- 
ing this period for this purpose to the 
amount of $173,252.” When Stobie, 
Forlong made an assignment early this 
year the mine was forced to shut down 
until arrangements could be made with 
the trustee to advance more capital. 

The balance sheet as at December 31, 
last, shows a working capital of $1,220 
and deferred liabilities of $1,465,393, 
including balance to accrue for pur- 
chase of Enterprise Mine, $16,000, and 
cash advance from Stobie, Forlong & 
Co., $163,852. 


Smelters Options Claims 


in Chibougamau Area 

Properties optioned by The Consoli- 
dated Mining and Smelting Co., since 
the beginning of the year include the 
Berrigan group of claims, McKenzie 
Township, Chibougamau district, Que- 
bec, and the Vernon group of 34 
claims, located in Nanaimo Mining 
Division, Vancouver Island. Showings 
of copper and zinc sulphides have been 
found on this property. 

Options on the Kinman meperty, 
Nimpkish Lake, Vancouver Island, and 
on the Roger-Barnet property, Cath- 
erine Township, Larder Lake District, 
Ont., have been dropped. 


LaRose-Rouyn 


Please give me the history and your 
opinion on La Rose-Rouyn Mines, with 
their address and the name of. the 
people who are handling the reported 
new financing. 

The head office of La Rose Ro 
Mines is 36 King Street Eeast, To- 
ronto. This company is the succes- 
sor of the old La Rose Mine, The 
company is now making an offering 
to the shareholders of the old La 
Rose property to exchange shares in 
1 Rose Rouyn. It is proposed to 
raise finances to assume operations 
of the old Cobalt property where be- 
cause of the increase in the price of 


cobalt, it is believed the mine can | 


be operated at a profit, 

For further a regarding 
this offer we would suggest you 
write J, Warwick, c/o General Se- 
curities Corporation, 100 Adelaide 
Street West, Toronto. 





MclIntyre-Porcupine 

Would you consider it advisable to 
sell my holdings in McIntyre-Porcu- 
pine? I have heard a rumor to the 
effect that the mine was about mined 
out and that the shares were liable to 
decline very much in price, 

In an official statement made by 
R. J. Ennis, general manager of 
the MclIntyre-Porcupine Mines in 
October last, it was stated that the 
property was in better shape at that 
time than at any previous time in 
its history. 

Ore reserves as of March 31, 1929, 
were shown“ts some 2,026,000 tons 
of a value of $16,000,000. It is 
anticipated that further additions 
will be shown to this reserve in the 
forthcoming report for 1929. We 
think you would be well advised to 
refrain from selling your shares at 
present prices. 


‘ Triplex Gold 


Would you be good enough to let 
us have full information as to the 
condition of the Triplex Mines, the 
progress that has been made in the 
past, and also whether you would con- 
sider it a sound investment? 

The Triplex Gold Mines on 
consists of 25 claims in the Shaw 
Township, Ont. No work has been 
carried on for some years. There is 
no market for the stock in Toronto 
and it is problematical if you, could 
raise any money on your shares at 
the present time. 


Sunloch Mines Had 
Uneventful Year 


Complete report of Sunloch Mines 
which has just come to hand states 
that “work was not carried on to any 
great extent during the year. A small 
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CALMONT OILS, LIMITED 





Calmont No. 2 Is Producer 


At a depth of 155 feet in the lime 
No.*2 well came into production 
with an enormous*flow of very wet 
gas, independently estimated to be 
the biggest flow in Turner Valley. 
The well has been running wild 
since Sunday, April 27th, and one 
week later was still cleaning itself 
out, rocks being blown through fhe 


four flare 


lines. Four separators are 


being installed and storage tanks to 
take care of production. Arrange- 
ments have been made with the 
Imperial Oil Co., Ltd., to take the 
entire output. As soon as the well 
has cleaned itself a production test 


Protect your 
own interests. 
Pick up your 
stock—register 
in your name. 


will be made and published. 


Well No. 1 is at 5561 or 107 feet in 
the limestone, 


No. 7 will soon resume drilling as 


soon as No, 2 is connected up to 
the separators, This well is at a 


depth of 


4339 feet or about 700 


feet from the lime. 


No. 4, with casing cemented at 
3700 feet, resumed drilling this 
present week, 

The last two wells are on the same 
lease as No, 2, 


“BY TELEGRAM: 


Official volume test 


shows Calmont No. 2 producing forty-two 
and quarter million cubic feet very wet gas. 
Undoubtedly largest production in Turner 


Valley.” 


We advise the purchase of 
Calmont Oils outright 


Quaker Finance Corporation Ltd. 


400 LANCASTER BLDG. 
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Buying and Selling orders promptly executed on the exchange 
THOS. STEELE & SON LIMITED 
tock and Bond Brokers 
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Stockbroker: LIMITED Bonds 
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clude $313,037, discount on shares, and — 





amount of prospecting was done on 
outlaying claims, which, however, | $226,539, development expense. 
failed to disclose any showings of Current liabilities exceed current 






assets by $85,676, being composed of 
$53,698 due Consolidated Mining and 
Smelting and $32,003, interest on, 
bonds, Other: liabilities are ten year 
seven per cent bonds, and com- 
mon stock, $1,000,000, 






promise.” 

Assets of the company total $1,139,- 
701 of which $25 worth of supplies is 
the only current asset. Largest fixed 
asset is $547,294, being the value of 
mining properties. Other assets in- 


Buy the Gold Mines 


For weeks we have been advising the purchase of the 
DIVIDEND paying Gold Mines. In the market reaction of last 
week the Base Metal Mines have all sold off, while the Gold 


Mines have held or advanced. 
Lake Shore looks to have wonderful present and future 


ssibilities. 
0% We recommend the purchase of Lake Shore, Hollinger, 


McIntyre and Dome. 


CLAYTON & OWENS 
Standard Stock and Mining Exchange Building, Toronto, Ont. 
33 Temperance Street 
Phone WA. 3461 
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» » » » A Wise . — 


Investment Policy ~~ 





GUARANTEED 


er ee 
of your investments in Gilt-. 
Edged Securities, such as the 
Guaranteed Investment Receipts of 
The Royal Trust Company. q Issued 
in multiples of $1,000 for a period 
of from three to five years, every 
Receipt carries with it our uncondi- 
tional guarantee to pay you interest 
on your invested money regularly 
every three months at the rate of 5% 
per annum for the term of thein- 
vestment and to repay you the full 
amount of the principal when due. 


THE ROYAL TRUST © 


Executors - Trustees 7 Investment Agents e Transfer Agents 
Trustees for Bondholders -Safe Custodians - Etc. 





59 Yonck STREET « «+ «© » (TORONTO 
’ Branches throughout Canada 
ASSETS UNDER ADMINISTRATION EXCEED $480,000,000 


ee 









eo - 


Seen pen eles cl ac me, eee 
al the — a 


cAn attractive investment— 


UNIVERSITY TOWER ‘CORPORATION 
61% Comertible Sinking Fund General Mortgage Bonds 


ace rkmeptinaapr ene ss leapt 
ou up-to-date 0 building on 
See ehabeunct Montreal's leading 
shopping distri — an area now under- 
not fail to enhance the value of properties 
within its bounds. They. offer an invest- 
ment opportunity of unusual interest. 


Price: 98 and accrued interet, 
to yield over 6.65% 


—carrying a bonus of 214 Shares of Com- 
sa 20ck with each $500 Bond— 


— “6 # Full particulars on request. 

HANSON BROS 

255 St. James Street, MONTREAL 
QUEBEC 


be 
(hd. elt ih SAE MA. Gk ah Maks 


* Orrawa 


necessarily brought a lot of 
e wire and 


-Canada Wire and Cable a erat So 
) ° closely affiliated with the Nes 
Business Ahead of 1929 emer sos ot wities, “tn 


= _ power ee and 
- MONTREAL —Canada” Wie and tries the wire and cable business | rep hetero 
Cable Company is reported to have |has maintained its scale of opera- Cicasesiaoemnastaliasiebeteniain 
more business on hand than at this| tions of the past year. A recent| | Will Resign Chairmanship 
time last year. While the manage- | estimate of the new power develop- MONTREAL. — Edgar M. Smith, 
ment has not issued any official | ments way or pro-| chairman of the Montreal Stock Ex- 
statement i of earnings, | jected, showed that Canadian com- change for the past seven years, and 
~ profit panies were planning an outlay of | Dounced that he will resign at the next 
_ favorably over $320,000,000 in the next. two or | annual meeting of the Exchange which 
Unlike some of the other indus-/t years. 3 programme takes place on May 23, 1930, 
he other ind hree Th’ has 


ek as 


44 St. Stanislas Sereet, 


From Our Own 


THE FINANCIAL POST 
Market Outlook Clearer 


The last six days of trading on 
United States or Canadian stoc 
exchanges have contained both the 
most severe reaction since the mar- 
ket break last October and November 
and a strong recovery which promises 
to be sustained so far as oil stocks 
and amusement stocks are concern- 
ed. This expected reaction, referred 
to in this column for more than a 
month as likely to be more severe the 
longer it was delayed, has cleared the 
air to a great extent, and relief was 
general throughout the Street that 
it had oécurred with as little loss in 
Canada as did occur. 

There had to be considerable 
strengthening of margin accounts, 


ASSOCIATED CAN. 
PROFITS ARE LESS 


Net profits of Associated Quality 
Canners, subsidiary of Whittall Can, 
were $2.40 per share after al] charges, 
for the year ended February 28, 1s 
compared to $2.85 earned @ year ago, 
according to the company’s annual 
statement for the year ended February 
28, 1930. Net earnings were about 12 
per cent lower than a year ago and 
after writing off $51,000 for deprecia- 
tion and $16,600 for income tax, earn- 
ings available on the 80,600 shares of 
capital stock outstanding at the end of 
the year were $193,363. A year ago 
there were only 80,000 shares of stock 
outstanding. The sum of $65,441 was 
carried intg surplus as against $160,795 
a@ year ago. 

Total assets are shown at $2,442,303 
as compared with $2,054,292 a year ago. 
Working capital is substantially lower 
than a year ago by the addition of a 
bank overdraft of $23,864 and a secured 
bank loan of $266,200. Total current 
liabilities are $402,567 as compared 
with $93,497 a year ago. Current assets 
are slightly higher at $968,447 as com- 
pared with $852,918 a year ago, 

Details of profits and loss are as 
follows: 

INCOME AND SURPLUS ACCOUNT 
Year Ended Feb. 28 
- + 


Net earnings ee 261,382 
Less.. Depreciation .... 51,387 


16,632 
Net profit eoq 193,368 228,042 
Less appropriations: 
Dividends seen 120,675 60,000 
Prop. of organiz. 
exp. written off.... 17,247 7,247 


Surplus for year ...+s+. 65,441 160,795 
Prev. I eccscce 
Operating surplus ..... 226,235 160,795 
Capital stock 1,800,000 1,800,000 
Add 600 shs. issued.... 13,500 eececee 
Capital and surplus....2,039,735 1,960,795 


SERVICE STATIONS LIMITED 


Annual Report for the Fiscal Year Ended December 31st, 1929 


To the Shareholders: 
Your Directors take pleasure in submitting herewith the 
ted Balance Sheet and Income Account of Service 
Stations Limited as of December 31st, 1929. ; 
Operating profits for the year were $1,804,060.65. After de- 
duction of depreciation on Plant and Equipment of $323,126.96 
and providing $143,540.47 for United States and Canadian Income 
‘Taxes, earnings available for dividends and surplus were 
$1,337,393.22, equal to $48.50 per share on the outstanding Prefer- 
ence and Series “A” Preference shares. 
After deduction of Preference dividend there remained 
$1,190,292.72, equivalent to $5.00 per share on combined Class “A” 
and Class “B” shares outstanding December 31st, 1929. 


was, therefore, transf 
pany, Limited, and the 


the efficient service rendered 


Toronto, April 29th, 1930. 


1930, to 65c per quarter, thereby placing the stock on a dividend 
basis at the rate of $2.60 annually. 


and employees of the various subsidiary 
By order of the Board of Directors, 


A. L, ELLSWORTH, 


Your Company, in addition to owning various subsidiaries, 
operated certain manufacturing plants in Canada. It. was 
deemed advisable to transfer these manufacturing activities to 
a wholly-owned subsidiary, thus leaving your Company as. 
holding company only. The Canadian manufacturing business 
to Service Station Equipment Com- 

of your Company (the Holding 
Company) changed to Service Stations Limited. 


Your Directors take pleasure in expressing appreciation of 
throughout 


the year by the officers 
companies, 


President. 


CONSOLIDATED BALANCE SHEET 


ASSETS 
Land, Buildings, Plant 


and 
uipment $5,498,068. 61 
1,697,917.03 


Less Reserve. 


Premium paid for shares of Subsidiary Com- 


Investments in and advances to other Subsi- 
diary Companies 


++. 6,078,085.59 


SCSHHSSSSH SSE SSS ESESESESE 761,270.63 


Cash on Hand and in Banks 
Marketable Securities 


(1) John Wood Manufacturing Company, 
located at Conshohocken, Pa., Chicago, Ill. and Los Angeles, 
+ and extensive warehouse facilities on Long Island, at 


(2) Superior Metal Products Company, St. Paul, Minn. 
(b) Shotwell Pump & Tank Company, Boston, Mass. (name 


Advances and Prepald Expenses .scccsceseces$ 75,325.98 
Richmond Hill, New York. Other Assets cocccccscccocccccccccesececoceooce 34,264.67 
Patent Rights and Licenses crccccccccccccscccccsccccccses 


a ee to Service Station Equipment Company of Massa- 
use o 

(c) Holden-Morgan Limited, Toronto, Ont. 

(d) Fess Oil Burners of Canada Limited, Toronto, Ont. 

Outside of the purchase of the above companies, your Com- 
pany’s investment in plants and property was considerably in- 
creased during the year. Extensive additions were made to the 
plants at Conshohocken, Pa., and Muskegon, Mich. Land was 


Company, land was purchased and a factory erected at Win- 
nipeg, Man. . ° 
Owing to unsatisfactory operating conditions at the plant 
of Reprtlic Steel Package Company, Richmond, Calif., your 
Directors have amalgamated this business with Rheem Manu- 
facturing Company of Emeryville, Calif., each constituent com- 
pany taking Preference and Common shares in the consolidated 
company for their former interests. The Balance Sheet and 
Operating Account of the Company is therefore not consolidated 
with the statement presented herewith, but the shares of Rheem 
Manufacturing Company are now carried as “Investments in 
subsidiary companies.” To provide against any possible loss 
there might be in this investment a substantial reserve has been 
me a ae eee a pleased to report that the consoli- 
plants cn the Pacific Coast are now o at capacit 
and on a very profitable basis, ne — 
A Reserve has also been provided for Patents and Patent 
Rights, so that these items are now carried in the Balance Sheet 
* a — “3 a Your subsidiary companies own many 
an Licenses, and have applications for Patents 
Pending which are very valuable. 

‘ Your Company maintains a large engineering staff at the 
various plants, and constant progress is being made in improve- 
wie is anced il 804 chr cogs hl Ps 

anticipa ture and 
@ further diversification of products. 


All of the cost involved in the designing, production and mar- 
keting of a complete new line of gasoline pumps for the United 
States market has been absorbed in Current Operating Expenses. 
Today the Company has to offer the most complete line of Oil 
Trade Equipment in the industry. 


In co-relating the many plants now operated, incidental 
problems and expenses have had to be met. The earnings of 


. your Company did not refiect in 1929 all of the economies which 


will eventually be possible, but it is anticipated that during the 
year 1930 your various subsidiaries will show materia] savings in 
factory operation and marketing costs. 


LIABILITIES 


CAPITAL: 
Authorized: 


\ ———— $10, 639,507. 80 


Vi 
one oy Ssoctvahte--Attmintes “Companies 
ccoun eee 
with subsidiaries Inventories SS © SF SHHSSSSSSeSeeeseeseseeeerecee 2,666, 


38 
5,347,757.38 
109,590.63 
1.00 


$16,096,856.83 


6% Cumulative Convertible Preference, 15,000 Shares 


(Par Value $100), less shares converted 


12,621 shares 


6% Cumulative Convertible Preference Series “A,” 
15,000 Shares (Par Value $100), less shares con- 14.900 
*- -¢ . eteeeeeeeoeeseeees ’ shares 
Common Class “A” (no par Value) coccesceccecees. 250,000 shares 
Common “B” (MO Par Value) cccscccesessseees 00,000 shares 


ued: 
12,621 shares 6% Cumulative Convertible 


Surplus from appraisal Fixed 
Assets or . 


$10,539,557. 50 


eeeeeeeeeeeceee 1,402,378 .21 
Surplus earned penneatneesei eo EE 


Bankers’ Ad 


Dividends declared .. 
Reserved f 


3,554,716.32 
——————— $14,091,273. 82 


vances Con ccccccccceccccesoccceccecS 978,815.98 
_ Notes and Accounts Payable and Accrued 
eeeeeeeeeeeeeeeeeereeeeee 660,066.49 


196,226.84 


cone 
Taxes «. © Ceccccccerecvececccsoccosccsces 167,473.70 


2,002,583 .01 
comengeee 
$16,096,856.83 


CONSOLIDATED SURPLUS ACCOUNT ’ 
31ST DECEMBER, 1929 
Balan lat J » 192 ncccce Seeecereserereesseseeees . 
ce 7 s $ 1,203,198.10 


Add: Surplus of 
ee Corporation ted 
‘ess urners of Canada, Lim! 
Holden-Morgan, Limi 


Deduct: Reserve for Paten 
ce 8 ts and Expenses of 
Reserve against Investments in and Ad- 
diary and Associa’ 


vances to Subsi 


ted 
es, etc. Seeeeeseveeesecseeseece 252,011.87 


Add; Gross Opera Profits for Year 


Less: Provision for preciation....$323,126.96 


Companies p 


Seeeeeesosesesseseoaeseseseoos 787,475.74 


$ 1,900,673.84 
$ 328,273.56 


580,285.43 


$ 1,410,388.41 
$1,804,060. 65 ae 


on for Income Tax .esee 143,540.47 


Dividends paid and donsrea 
viden id $ 
Class A 


Class “B” 
Preferred ... 


Seeeeeeessscseseoesesce 306,016.02 
Seereeeecseeesesececes 500. 


seonbecneatnan ED 


Sertes “A” 67,350.06 


Preferred 

egy ph of dividends to 
ju 

ae diary Companies 


00 
--062,110.95 
741,949.70 


Balance 3ist December, 1929 dnabnesehesbaneonnenssendl 2,152,338.11 


AUDITORS’ CERTIFICATE 


We certify that we have verified the above Consolidated Balance 
ly drawn up so as to exhibit a true and correct view of the state of 
Subsidiaries, as at 3lst Decem . 1929, according to the best of our 

panies, 


as shown by the books of the com 


Approved on behalf of the Board: 
H. R. TUDHOPE, 
H, W. KNIGHT, 
Directors. 


Toronto, April 29th, 1930. 


Sheet and that in our opinion it is proper- 
affairs of Service Stations Limited, and its 
information, the explanations given us, and 


CLARKSON, GORDON, DILWORTH, GUILFOYLE 
& N. 


ASH, 
Chartered Accountants. 


and new lows were established in 


k | such usually popular stocks as Build- 


ing Products, Brompton, Moore B. 
Preferred, Beatty Bros., and Cana- 
dian Industrial Alcohol. Noranda 
and International Nickel resisted the 
discouraging news about copper 
rices better than did stocks of simi- 
ar companies in the United States. 
Copper prices will exercise a discour- 
aging effect on stock prices of such 
companies for some months, Oils 
and amusements are now the vogue. 
There are now a number of appar- 
ently under-valued stocks in the Can- 
adian list. If the recovery is too rapid 
it’ will be followed by profit-taking 
and short-selling. 


Hospice St. Henri Bonds 
Yield Over 5.3 Per Cent 


From Our Own Correspondent 

MONTREAL.—An offering of $230,- 
000, 5% per cent. 20 year bonds of 
the Hospice St. Henri, Incorporee, is 
being made by Versailles-Vidricaire- 
Boulais, Limitee, at 101.50 to yield 
5.375%. The Hospice was founded about 
45 years ago and comprised a kinder- 
garten and orphanage for boys in the 
district of St. Henry, Montreal. The 
Reverend Grey Nuns were in charge 
of the upkeep of the institution. 

The institution has now been in- 
corporated and the corporation has 
assumed ownership and direction of the 
establishment, which will provide a 
home for aged and orphans. A feature 
of its charter is a stipulation that 
there shall be no profits for share- 
holders, who are known as members or 
governors, 


Canadian Copper Refiners Limited 
6% First Mortgage Sinking Fund Gold Bonds 


Dated May 1st, 1930 Due May Ist, 1945 


Unconditionally guaranteed (by endorsement) as to principal, 
sinking fund and interest by Noranda Mines, Limited, 


Price: 100 and interest, yielding 6% 


Orders may be telephoned or telegraphed at our expense. 


DRURY & CO 


INVESTMENT BANKERS 


360 St. James Street 


10,000 Shares 


Associated Telephone and Telegraph 


Company 


Six Dollar First Preferred Stock 


With Non-Detachable Stock Purchase Warrants enti the holders of the Six Dollar First Preferred Stock to | : - 


purchase the Class “‘A”’ Stock of the 
share of Class “*A 


Authorized 100,000 Shares. 


of one 


Preferred as to assets and cumulative dividends. This stock ranks equally, 


Someoee = $57.50 a share flat, on or before July 31st, 1930, at the rate 
"Ss for two shares of the Six Dollar First Preferred Stock. 


Outstanding 30,000 Shares. - 
Without Par Value 


as to redemption price and vol i 


except ption untary liquidation 
price and dividend rates, and in that it lo witheut pee widen, with on authotiond Sesue of ear iganp wren ei First Preferred Stock 


Fe ere 
ividen upon thirty days’ 
share and accrued 


$100 per 


MonrreaL Trust Company 
Montreal, Canada 


Transfer Agents : 
Conrorentat Intrwors Bawx & Taust Comraxr 
Chicago, Llinois 


in whole or in part, at the option ie ee 


prior notice, at $115 per share and accrued dividends, or in event of involuntary liq 


Dividends quarterly on the first days of January, April, July and October, 
Registrars : 
Hararrs Teves & Savincs Bank 
Chi Hlinoi 


Tus Rovat Trust Compary 
Montreal, Canada 


The following information has been supplied by Mr. BC. Blomeysr, Vice-Chairman of the Board of Directors of the Company>—= 
BUSINESS : Associated Telephone and Telegraph Company, incorporated, March Ist, 1926, under 


the laws of the State of Delaware, 
interests of long and successful 


to an alliance of Americ«m and British financial and operating ~ 
in the telephone business and allied industries,. The Cotpanil 


controls directly or through subsidiaries, telephone companies, telephone equipment manufacturing” 


companies and other com 
Telephones, Limited, British Columbia T: 


panies. These companies include Automatic Electric conpeeaien Automatic. 


one Company, Compania Telefonica de Barranquilla and 


The New Antwerp Telephone and Electrical Works, In addition to the foregoing the Company and its 


British associates in co-o 
matic Telephone Man 


ation control the Anglo-Portuguese Telephone Company, Limited, Auto- 
acturing apes Limited, and other companies, including The Cable 


Telephone and General Trust Limi 


EARNINGS : Consolidated 


iaries for the 


Earnings of Associated Telephone and Telegraph Company and subsid- 
Ist, 1928 and December 31st, 1929, (including earnings for the 


full 1928 on eae acquired duties that year), as reported by Arthur Andersen & Co., Certified © 
Public Accountants, on the basis of their own and other auditors’ examinations, were as follows = ig 


Operating. Siedatenmaen, Salting 
ng, ntenance, 
Federal Income 


FO OOo oe OSS SS OSS SOSSS SS OF GHOOSS CODSSOOSOSE OTHE 


Net Earnings before Depreciation... 0000 0000 Cen cereeeees veeeeer eee 4,701,738.76 
Depreciation and Other Reserves ‘euilias sadeiooe ie . 


Net Earnings after Depreciation... 


Annual Interest Charges, Annual Dividends on Subsidiary Preferred Stocks not owned 
and earnings applicable to Minority and Participating Stock Interests. .......0+..+s 


Consolidated Net Income available for dividends on First Preferred Stocks. ............; 
Annual Dividend Requiremen: 


liars per 


and General’ Expenses 9s Local and 


ts of Shares of First 


public at end of VEAL. .cvcvcccccceeeseeeseeeeeeeesereeeeseseeeeeseesesecseesseeees 


For the Years Ended aa 7 4 


December 31, 1928 December 31, 1929 
$10,701,622.52 $13,321 ,582.62 
5,999,883.76 6,746 ,933.43 


$ 6,574,649.19 
* 1 887, 461.94 


$ 4,687,187.25 


and 


1,663,878.19 
sondédabuianttesctiniidein $ 3,037,860.57 
remem memento 


© OSS SSS COSTS OS SOY TS FE OSOS OSHS OSE TOE SEED 


_ 2,490,941.78 
2,196,245.47 
413,774.00 


Preferred Stocks outstanding with 


FS SOSS SSS SSS SS SSSOSSOSSSSESTSOSSSSSSSSSES SES SSE SSSESESSESESESESEOSCOOE $34.76 


The consolidated net income of Associated Telephone and Telegraph Company and its subsidiaries 


available for dividends on the First Preferred Stocks, as indicated above, after allowances for depreciation 
and taxes, including Federal Income Taxes, for the year ended December 31st, 1929, was more than five 
times the total dividends on the First Preferred Stocks outstanding at end of the year. 


. CAPITALIZATION : The capitalization of Associated Teleph d Tel 
December 31st, 1929, was as also i . ee oe en ee oe . 


Six Dollar First Preferred Git ii ckdcvnnwes 
Gite SD Seek copia 

ass “D" St annually)......... No“ ‘ 
Class “ A” Stock per share annually ama.“ ¢ « 
Common Stack. eeeee eeeeeee ee eeeeeeeeeeee pen er bead 


* Does not include 15,000 shares held in escrow for exercise of stock purchase warrants, 
The subsidiary companies as of December 31st, 1929, had outstanding in the hands of the public a 
Funded Debt.» .-- 1 seecsevecceereecsreeeeeesecesoeerenes $ 4,822,883.46 


erred and Other Non-Contro Stocks.........  11,493,576.62* 
In Controlling Stocks Caen 7 as eee 8,830,590.90 


: *Voluntary liquidating value - $12,116,576.62 
_ ASSETS : Consolidated Assets of Associated Telephone and Telegraph Compa d idiari 
as indicated by the balance sheet of December 31st, 1929, were $68,289,198.92, and ‘Meas dade 
securities of subsidiaries outstanding in the hands of the public at their par or stated values and all other 
prior liabilities and depreciation anc other reserves, the net assets applicable to the First Preferred Stocks 
amounted to $16,949,490.15 which is equivalent to $268.26 for each share of the First Preferred Stocks in 


2 No Par Value 


SPSS SSE SH ETE SEESSOSSESOOCSE $100 re. 


356,452 “4 


“the hands of the public at the above date. As of that date, consolidated fixed assets amounted to 


$41,603,925.23 and depreciation reserves were $10,329,984.73. 
PARTICIPATING FEATURE : The Class “A” Stock is entitled to recei lati ivi 
at the rate of $4 a share per annum, before any dividends may be paid on the cebanan abate oad ae 
entitled to poate with the common stock on: advantageous terms to the extent of an additional 
$2 a ee oan ye ie 
_, The Class “A” Stock paid $4 a share regularly since its issue, and o 
initial participatin dividend of 25 cents a share was paid. It is expected that farther patictetar aie 
—- will -_ paid during = current ee 
ecent quotations on Chicago S Exchan i i xima 
a ann ee eee ge indicate a price of appro tely $64 per share 
MANAGEMENT : The officers and directors of Associated Telephone and Tel h C 
om = < teen one ocaney experience in coreaness moana and include an ake Soes hens 
ented | fal . : : 
Crates, Great Britain and elsewhere. ° as : and coterie for many yaurs sae Sine 
Legal matters in connection with the issuance of this stock have been é 
for the Company, and by Messrs. Defrees, Bucki Jones and Hofman a Cheon, mie joan a 


The First Preferred Stock and Class “A” . gy: 
course to list the $6 First Preferred Stock on the Mostied frome Hecke ae ee Exchange Application will be made in dr 


PRICE: 96 and accrued dividend to yield about 6.25% 


W. CG. PITFIELD & COMPANY 
; MONTREAL 


VANCOUVER TORONTO OTTAWA QUEBEC. SAINT JOHN HALIFA 
789 Pender St. W. 80 King St.West 56 Sparks St. 65St.AnneSt. 105 Prince William St. ‘agbenaionae Pp tentang 
The statements contained in this advertisement ere not guaranteed, but are based informagon whi believe 
be relichle ond on which we ected ia purchasing thes onerttin’’” ~— " 
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empts to Interfere With Free Working 
_ of Economic Forces Responsible for} 
Present Unsatisfactory Situation — 
Saner, Sounder Methods, Such as 
Have Been Tested in Fires of 
Experience, Promise Most for This 
Country in Future—Abandonment 
of Methods of Force and Artificiality 
Will Win Back Goodwill and Markets 
' We Have to Considerable Extent 
- Lost 


IS not without good reason that wheat and wheat mar- 
eting have been, during recent months, topics of the most 
bsorbing interest from one end of Canada to the other. 
general way we have all known for many years that the 
I production and marketing of our wheat crop has been 
of the important elements of our national life and our 
tional business, but to a large extent it has been customary 
“te take these things for granted. If within the past few 
_guonths the national mind of Canada has been galvanized into 
_gonsciousness of wheat, it is because the pocket-book nerve 
‘tithe country has been touched. Hardly an individual in 
- Canada has failed to realize that, however remote he may live 
from the wheat fields of the West, however far his interests 
may seem to lie from growing and selling, in some way or 
other he is personally and vitally concerned with wheat. 


; Disturbance to Wheat Trade Everybody’s Business 


, 
| 
_ Something happened. Something went wrong with wheat. 
‘Eyents began to move differently from the course that over 
many years we had been accustomed to consider normal. 
! | Wheat ceased to flow out of the country, and payments 
| ceased to flowin. At first it seemed to be the business of the 
| 
j 
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Many weeks of study and writing have 
been put into this analysis of a subject of the 
most direct importance to every Canadian. 
This article presents asurvey of wheat develop 
ment in Canada; a picture of the present world 
situation and a distinct diagnosis of the present 
difficulties which have affected the agricul- 
tural, financial and industrial situation in 
Canada in no inconsiderable degree. 


While frank and plain-speaking, the art- 
icle is, The Financial Post believes, thoroughly 
fair and authentic. 





progress made in recent years by the whole Dominion. 

All the building up of Western Canada, the construction 
of railways, the bringing in of settlers, the growth of cities, 
the construction of roads, the establishment of commerce, 
took place because of one thing. Canada was taking, and was 
formerly able to take, the international market for wheat for 
granted. Then quite recently, really very much too late, when 
it was obvious to anyone that something was radically wrong 
with wheat, Canada rubbed her eyes and looked out upon 
the world to discover that the international demand and the 
international market for wheat could no longer be taken for 
granted. It was at once more competitive and more difficult 
than had been supposed. 


New Developments Internationally 
Upset Our Ideas on Wheat 


ERE are a few of the things Canada found when she 
began to survey the new international situation in wheat: 
Italy.—Taking the lead in an European movement for independence of 
imports, by expanding home acreage, and by imposing very high duties 
against imported wheat. . 

Germany.—Turning back from wheat to rye. Steardily increasing 
duties against imported wheat, and restrictive regulations against its use. 
Exports of wheat subsidized. 

France—Self sufficient “this: year in wheat. Imports practically 
embargoed. Exports subsidized. 

Great Britain —Projects: for government entry into grain busipess 
seriously considered Concurrent agitation on behalf of consumers to 
bring down the price of bread, and on behalf of farmers to increase 
domestic prices and production. 

Spain, Portugal Switzerland, and Roumania.—All increasing tariffs 
against imports, and trying to develop home acreage, 

Russia.—Plans for the remaking of agriculture. 

United States —Government intervention in markets on largest scale 
ever : 

Australia—Plans for government fixed prices on wheat and govern- 
ment intervention in marketing. 4 

Argentina.—Negotiating a treaty with Canada’s best customer,,Great 
Britain, for supplies of wheat. 

Brazil—Planning to turn surplus coffee acreage into wheat. 

And, with all this government interference, actual and 
proposed, with the business of wheat marketing, Canada 
found that three of her provincial governments were, by way 
of credit guarantees, also involved in the business, At the 
same time plans for a compulsory marketing scheme were 
being urged in Saskatchewan which if carried out will 
inevitably result in government participation in marketing on 
@ grand scale, 


Italian Lead in Resistance to Buying 


European resistance to buying, recently brought so sud- 
denly and sharply to our attention, largely rests upon tariff 
policies first put into effect last May, June and July, although 
there have been increases since. It could hardly have been 
coincidence that brought such policies into being at the same 
time in so many different countries, and it is quite evident 
that they were not inaugurated as the result of the harvest 
prospect of last year, which could not have been calculated 
at the time. It would seem evident that these policies, as 
defensive measures against the cost of imports, have been in 
the making over a considerable period. They were made 
remarkably effective by the laying in of heavy supplies of 
wheat last year, and the heavy production, especially of 
wheat in France and of rye in Germany in 1929. 

’ The lead, both in Italy, and in Europe generally, appears 
to have been taken by Mussolini back in 1927. At his call an 
international conference was held in Rome, with the idea of 
promoting wheat production. Later he decreed that Italy 
must both have an increased population and produce the 
wheat to feed them. As Italy has been accustomed to import 
some 90,000,000 bushels of wheat annually, to supplement 
her domestic. production of 200,000,000 to 240,000,000 
bushels, it is a large order that I] Duce has set out to fill. He 
has gone at it in a very thorough manner, even to the extent 
of insisting that vineyards must be destroyed to give place to 
wheat, and that farmers who do not cultivate according to 
sound principles of agriculture are to be dispossessed. France, 
Spain, Portugal, Switzerland and other countries have devel- 
oped policies for the encouragement of wheat growing, and to 
a large extent these seem to have developed out of the inter- 
national conference called by Mussolini. 


French Also Aim at Self-Sufficiency 


It was in May, 1929, that the Italian decree increasing the 
duty on wheat imports to 731% cents per bushel took effect. 
The decree included a prohibition against exports of wheat, 
in which respect Italian policy has differed from that of Ger- 
many and France, where export has been subsidized. 

France raised her tariff on wheat to 53 cents per bushel in 
May, 1929. Shortly after she proclaimed a “féte du blé,” or 
National Wheat Day, on which prizes to the winners of the 
wheat competition, previously organized, were to be declared. 
When the harvest for 1929 was garnered, France found, 
much to her surprise, that the goal of national sufficiency in 
wheat production had been attained, due to an extraordinar- 
ily heavy harvest, and additional restrictions against imports 
were made, including a law to the effect that flour mixtures 
were to contain 97 per cent of domestic wheat. At the same | 
time the export of wheat and flour to the British market was 
subsidized. These later measures are somewhat different in 
nature from the earlier ones noted, in that they were intended 
to: protect farmers'in-an emergency, while the earlier ones 
were based on the idea of promoting production. 

France has for some years required an average annual 
importation of about fifty million bushels of wheat to supple- 
ment a domestic production in the neighborhood of three 
hundred million bushels. If she is to attain self-sufficiency in 


farmer only, but soon it became everybody’s business. The 
| business man who went to the bank to borrow money heard 
‘gbout wheat. The importer who set out to buy foreign 
exchange heard about wheat.. The factory executive heard 
‘about wheat, and soon the whole factory was thinking about 
| wheat, and thinking of it in terms of employment and wages. 
~The merchant, and not only the merchant on the prairies, but 
every merchant from Halifax to Vancouver, and whether he 
gold silk stockings or steam turbines, heard about wheat. The 
fisherman of Nova Scotia, the miner of Cape Breton, the 
’ Jaumberman of British Columbia, each in his turn heard about 
wheat. Each learned to realize that wheat has something 
i -more-to do with the daily bread of us all than merely provid- 
ing the loaf on the table. . 
_ > International as Well as a National Problem 
a ' those who looked beyond the borders of Canada, ‘who 
git.of the wheat of the world instead of the piled up 
ores in Canada, another fact began startlingly to emerge. 
Wheat was becoming something more than an international 
ade, it was becoming an international problem. We had 
}* beén accustomed to think of the people whom we fed with our 
| Wheat as being grateful for our supplies. We found them 
| putting up tariffs to keep out our wheat, regarding its import 
| a8a menace instead of a help. We found that governments 
} : _ all over the world were concerning themselves with the trade 
im wheat and with the course of wheat prices. In Australia, 
inthe Argentine, in Canada, in the United States, in France, 
in Germany and in Italy, and even in Great Britain, govern- 
ments were taking actions that a few years ago would have 
_ been regarded as impossible. All these, in due course, are 
nd to have their reaction on the international trade in 
wheat. Still more important, they will have their reaction on 
international relations and upon international amity. An 
international situation is being created in which Canada has 
amajor interest, an interest greater than probably that of any 
other country. 
There is a real problem here, one not to be solved simply 
by hoping that things will clear up, but one on which some 
ve and clear-cut thinking on the part of Canada is 
required. 
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Canada’s Wheat Development 2: 
Canada now ranks first arhong the wheat exporting coun- 
tries of the world, followed by the United States, the Argen- 
tine and Australia. These countries now provide about 90 
per cent of the wheat that moves internationally. Before the 
_ War Russia ordinarily stood first, and then, in order of impor- 
PRE-WAR POST- WAR. 
Per 1912 ‘13 ‘1’ ‘24 «625 «(fee «627. 28 “29 ‘30 
ENT ee a me od 
CANADAS PERCENTAGE ‘Gh 
OF WORLD WHEAT PRODUCTION ) 
Ts 
fance, the United States, Canada and Australia, with Rou- 
Mania and Bulgaria furnishing considerable quantities. 
_ Of the importing countries Britain is far ahead of all the 
Others, followed by Italy, Germany, Belgium, Holland, 
nce, Scandinavia, Japan, Greece, Spain, Brazil and other 
fountries, 
To a very large extent Canada has taken the place 
formerly occupied by Russia in the world supply of wheat. 
Ow recent is our development in wheat is frequently forgot- 
ten, for although Eastern Canada was shipping wheat to 
ngland in quantity as far back as 1872, it is only since the 
ginhing of this century that we commenced to grow wheat 
in earnest. At that time Western Canada, and chiefly Mani- 
a, Was producing about fifty million bushels annually. Not 
# Until 1909 did western production first pass one hundred 
Million bushels, Before the war it.had never surpassed 180,- 
000,000 bushels. The three hundred million mark was passed 
1915, but not attained again until 1922. Four hundred 
million bushels was passed for the first time in 1923, and five 
undred million bushels in 1928. 
That increase represents the development of Western | normal years it will probably be more by increasing produc- 
Canada, and upon it has been based a good deal of the|tion in her Northern African possessions of Algeria and 
, Copyright, 1930, The Financial Pe’ French Morocco, where acreage has grown rapidly in recent 
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s Wheat Future Assured in Free World Market - 
Canada and World Wheat Situation 


‘The final conclusion is that Canada can 
regain its place in world wheat export and can 
continue to grow increasing amounts of wheat 
and market it with profit to the producer and 
prosperity to all. But the clear necessity for 
re-establishing an open and unrestricted mar- 
ket for wheat in which economic forces play, 
their part is emphasized, | 


_ This article, as are all of the articles in this 
issue with the exception of two or three which 
bear the names of outside authors, were pre- 
pared by the staff of The Financial Post. 


years. N orthern Africa, all told, including Egypt and Tunis, 
it might be noted in passing, produced in 1919 a total of 117,- 


000,000 bushels of wheat. 


Germany, as is the case generally in Northwestern Europe, 
both consumes and produces rye on a much greater scale than 
wheat. Prior to the war she supplemented her production of 
wheat by importing about ninety million bushels annually. 
Since the war her imports of wheat, at first small, and varying 
from year to year in accordance with her ability to pay, 


have increased to practically pre-war quantities. 


In July of last year a law was adopted which compelled 
the use of at least thirty per cent of German wheat in flour 
mixtures, and this was to be not less than forty per cent from 
August 1 to November 30. When the harvest, both of wheat 
and rye, turned out to be a good one, further restrictions 
against the use of foreign wheat were imposed, raising the 
percentage of domestic wheat required and for a time requir- 
ing the admixture of a percentage of rye. The tariff on 
imported wheat, which a few years ago was non-existent, 
was increased from 4814 cents per bushel to 78 cents per 
bushel. At the same time, as in former years, the export of 





German wheat was subsidized. The result of these various 
measures is not so much to transfer consumption from foreign 


to domestic wheat as to compel the consumption of rye 
instead of wheat. 

Portugal has followed the lead of Italy in developing a 
campaign for the growing of wheat, and is actually subsidiz- 
ing the clearing of vineyards to be replaced by wheat, while 
increased tariffs against imports are in effect. 

Spain has adopted a price-fixing policy, and allows the 
use of 25 per cent only of foreign wheat in flour against 50 
per cent as formerly, 

Switzerland has adopted a plan of state purchase of 
home-grown wheat, “at a price which shall make cultivation 
possible,” and duties have been increased to provide funds for 
the purpose. 

Roumania has increased its duties on wheat. 


British Government Urged to Go Into Business 


In Great Britain the government has been considering 
legislation requiring the use of a certain percentage of British 
wheat in all milling bixtures, with the two-fold object of 
securing a better price for British farmers and of promoting 
the growing of wheat. The United Kingdom ordinarily uses 
about 270,000,000. bushels of wheat annually, of which 
approximately 50,000,000 bushels are supplied by 
home farmers and about 220,000,000 bushels imported. This 
makes Great Britain incomparably the greatest market in 
the world for imported wheat; she is by far Canada’s best’ 
customer. In recent years there has been a decline in acreage 
devoted to wheat, so that there are not only now 1,300,000 
acres less in wheat than at the peak of war-time cultivation, 
but also 500,000 acres less than before the war. This has 
caused a great deal of concern for producers, especially in 
those parts of England affiliated with the farming and land- 
holding classes, while concurrently there has been a great 
deal of concern because of the cost of food supplies to con- 
sumers, and this has been chiefly expressed in the cities and 
in the industrial parts of the country. 


Wheat Board is Chief Proposal 


Many schemes of greater or less ingenuity have been put 
forward to accomplish the double object of getting more 
money for English farmers and cheaper wheat for consumers. 
Promoters of these schemes have directed their criticism 
impartially against the British millers for not passing on to 
consumers the benefit of low wheat prices when such prices 
occur, against producers’ selling organizations abroad for 
attempting to increase prices or to hold up supplies, and 
against government interference in other countries with the 
wheat market, 

The plans proposed vary in nature, but the general idea 
is that the British Government must set up some kind of a 
Board to control importations, to deal with the growing con- 


Must Sell At World’s Price 


“No matter how estimable the desire may be to get 
a high and very remunerative price for Canadian 
farmers, we must realize that if we are going to grow 
and to continue to grow wheat for export we must be 
prepared to sell it inthe world’s market, and in doing 
so to meet the world’s competition in price. If we want 
to stay in the business we must realize that no govern- 
ment or combination of governments, no pool or com- 
bination of pools, no matter how prices may be tempor- 
arily affected, can get us a price above what the world’s 
competitive markets will pay.” 
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_}on the part of United States bankers to European countries, 
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Review of World Wheat Situation in 
Relation to This Country Shows 
‘That We Have Most to Lose from 
Consumers’ Resistance to Grain 
Buying in Countries That Formerly 
Imported Much Wheat; and Most to | 
Gain in Any Return to Former ~ 
Conditions — Canada’s Wheat De- 
velopment is Really Recent; Dating 
Back to Beginning of Present 
Century 
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 ctealiatais of power in the hands of producers abroad, and 
that such a Board can effect sufficient economies to enable 
higher prices to be paid to British producers. This quality. 
of purpose, of taking care of the interests of both home farm- 
ers and home consumers is at the bottom of most of the 
measures recently taken by governments in continental 
Europe, and explains the contradiction, at first somewhat 
puzzling, of the attempt made to fight price increasing 
tendencies from abroad by tariffs which actually make 
imported wheat still dearer. — 

E. F. Wise, M.P., who is one of the principal proponents 
of a plan for government wheat trading, is an influential 
member of the British labor party. There have been govern- 
ment proposals, apparently since abandoned, for build 
grain elevators in Great Britain, ard attempts by the Hon. 
J. H. Thomas to conduct direct negotiations with the Cana- ~~ 
dian Wheat Pool. a 

The outcome is decidedly uncertain, but the situation is 
sufficiently disturbing, especially in view of ‘the fact that 
British millers have now for a long time been getting on with 
much less than their usual percentage of wheat from Canada. 
Partly this has been due to the purchase of other wheats ~~ 
which were bought at a time when Canada was not meeting . 
competitive prices in the market. Partly also itis duetoa ~~ 
different technique in flour making, by which millers have 
rendered themselves more independent than wasformerlythe ~~ 
cmt of supplies of hard glutinous wheat such as Canada ~~ 
produces. 2 te 


United States Grain Situation ae 
Important Factor in World Policy ~ 
eae wholesale European resistance to buying, this unan- — J 
imity of thinking and almost concerted action of different — 
countries, is startling when the facts are thus assembled, and — 
for an explanation we have to look for forces great enough 
to act on all these different nations, ordinarily so diverse — 
their ideas and their policies, One great force is to be found 
in international finance. The cessation of large scale loans 
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and particularly to Germany, during the past year, is one 
development which has affected the ability and the willing- 
ness of such countries to import heavily. The course of the 
German reparations settlement has had ‘widespread effects 
on the course of international trade. But there is ample evi- 
dence that what has occurred in importing countries is in 

large measure the direct result of previous occurrences in © 
the great exporting countries, and particularly the United © ~ 
States, Canada and Australia. It is desirable first to look at 
developments in the United States. ae 


United States as Wheat Producer 


For many years the United States has been one of the ~ 
greatest wheat producing, wheat consuming and wheat 
exporting nations of the world. The war gave a greatimpetus — 
to the>production and by 1919 72,308,000 acres were sown, ~~ 
against acreages that in previous years had ranged from 
45,000,000 to 60,000,000. From that point a decline set in, 
accelerated by the fall in prices, and by 1925 acreage was =~ 
down to 52,255,000. From that point it has again been 
steadily climbing until in 1929 there were sown to wheat 
61,141,000 acres. These figures are of importance as indi- 
cating the ability of the United States to expand or contract 
its acreage under the influence of high or low prices. In no 
other part of the world is there an equal elasticity in this 
respect, 

The largest wheat crop ever produced in the United States 
was in 1915, a year which there, as in Canada, produced an 
almost miraculously high per acre return, and in that year =~ 
production was just over a thousand million bushels. The 
year 1919, from a much larger acreage, gave a return of 
almost a thousand million bushels. During the pastfour years  ~ 
the yield has been well over eight hundred million bushels ~ | 
annually, and in 1928 it was in excess of nine hundred million ~~ 
bushels... It is a potential producer of more than a thousand 
million bushels annually, under prices sufficiently stimulating. 


Large Surplus Available For Export 


‘Actual domestic requirements. vary with the quantity, - 
required for seed, and employed in feeding, but run between © 
650,000,000 and 700,000,000 bushels annually, A larger part 
of the exports of the United States than those of any other 
country are sent out as flour, approximately 60,000,000 bush- 
els annually. 

The winter wheat crop of the United States is of much 
greater volume than that of spring wheat which is normally, 
less than a third of total production. The Dakotas and Minne- 
sota produce hard spring wheat comparable in quality to that : 
of Canada. Kansas and Nebraska specialize on hard winter ~ 
wheat, of very high milling value. The spring wheats of other 
areas are softer and normally of less milling value. The 
domestic milling market absorbs most of the hard spring 
wheat, and would usually make use of more if available, for 
the United States consumer wants a very high quality flour. 


Development of United States Policy . 


There is no more remarkable development in modern 
commerce than the active intervention of the United States 
government in the wheat markets of the world through the 
|medium of the Federal Farm Board. It has been engaged in 
| a@ gigantic attempt to raise world prices by market operations, 
by the accumulation of vast stores, and by campaigns for 
reduced production. So much at variance are the policies it 
is pursuing to the record of the past history of the United 
States, to the genius of its people and to the previously, 
| declared opinions of the present President of the United 
| States, that if previously predicted they would have been 
| incredible. The results of the Farm Board actions and poli- 

cies, in so far as they affect domestic trade of the United 
| States are of course entirely the business of that country, but 
the reactions of its policies on world trade, on world prices, 
and on international relations are a matter of concern te-the 
ly (Continued-on page 23) \ 
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Canada’s Wheat Future 

—. | "(Continued from page 21) 

swwhole world, and to no other country are they of greater con- 
ernthantoCanada. 

| The Federal Farm Board, was established by Act of Con- 

agress in June 1929, as a result of a special session of Congress 
alled by President Hoover to implement pre-election pledges 
tthe Republican party for “farm relief.’ 
Bs Thinks Prices to Farmer can be Raised 


‘ The notion that the tariff should be raised for the benefit 


‘the farmer was generally accepted, and is finding its final 
spression in the tariff bill now before Congress. But the 
ifticulty was to make. “effective” the tariff on such com- 
odities as are exported, mainly wheat, cotton, corn, hogs 
sand tobacco, since the domestic price was established upon 
fhat the “surplus” over domestic requirements would bring 
@ world markets. Implicit in the whole idea of “farm relief” 
pas the idea that prices must and could be raised for the 
= ene it of the farmer. 
» Qne project that found widespread acceptance was that 
[the McNary Haugen bill, finally disposed of by veto of 
resident Coolidge. The idea of this, as applied to wheat, was 
o p impose an “equalization fee” as a tax upon the primary 
Sgale of every bushel of wheat. The money thus collected 
| > would be spent in encouraging the export of wheat, to get it 
of the domestic market. 
= When this idea was rejected, in one of the most vigorous 
jessages President Coolidge ever addressed to Congress, the 
ext development was. the idea of the “export debenture.” 
pessence, and with only a slight disguise, that scheme pro- 
ided for an export bounty on wheat, for the exporter 
vo Id get a debenture representing every bushel] of wheat 
pe abroad, equivalent in face value to the tariff duty of 42 
ents a bushel, and such debentures could be used in payment 
| @rany taxes to the treasury of the United States. The export 
') Mebenture plan is still alive, for it is tacked on to the current 
ate arif bill before Congress, although it is generally expected 
7% be killed before the bill finally passes. 
. Federal Farm Board Plan is Adopted 
ut, if the McNary Haugen plan, and the export deben- 
‘plan were vetoed, the plan of farm relief through the 
ablishment of a Federal Farm Board received last June 
le executive approval of President Hoover.. Ostensibly the 
will which created the Farm Board transferred the problem 
prelieving the farmers to the farmers themselves through 
)-operative organizations, already existing or to be estab- 
ishec The Board, in essence, was to be simply a lending. 
gericy, to be equipped by Congress with funds up to the 
nount of five hundred million dollars, to be used as a revolv- 
fund for loans to co-operative associations. 
as wheat was concerned the Board did not find any 
perative organizations equipped to handle the large scale 
ations it had in mind, so two corporations were set up, 
minally co-operative, but so much the creatures, and so 
ich under the control of the Board, that their operations are 
joken of, and correctly so, as Farm Board operations. The 
;plan tried by the Board was lending money to farmers 
wheat, even in excess of its market value, in the endeavor 
uade them to hold it back for higher prices. From that 
i to the purchase of wheat.on a very large scale. 


os _ Aim to Curtail Average Sown 
ts plans and policies have Varied and the most recent 
opment is an effort to persuade farmers to make a great 
ion in wheat acreage, so that prices may thereby be 
ed, while it has the problem facing’ it of disposing of 
reat surplus of wheat which is being gradually accumu- 
d under its control. Two recent utterances of the chair- 
man, Alexander Legge, illuminate the situation. In a 
jublished letter addressed to the Governor of North Dakota 


eo 


4 
. 


Bs t operations of the Stabilization Corporation will undoubt- 
ly result in their having upward of 100,000,000 bushels of wheat on 
ind at the close of the present season, and if farmers are going ahead 

fying to produce an additional surplus on the basis that some other way 

il be found to take care of it on a fair price level another year, they are 

to be . If they will co-operate, the Stabilization Corporation 
in paying storage charges and carrying this wheat for 
the hope that a crop shortage somewhere in the world will 

» them an opportunity to unload it, but on the other hand the farmers’ 

tude is to let George do it all. The natural procedure would seem to 

to dispose of this wheat the best way they could and write off the 
but doing this would ly adversely affect the price of the 1930 


= the course of a recent address Mr. Legge spoke as 
Ows: : 
“You will find the argument for the curtailment of production very 
- Mnpop with the as a rule, but it is reasonable to suppose that 
n time he may grasp the simple —- that if he can get more money 
four bushels of wheat than he can get for five bushels of wheat, 
e haps he will raise four bushels of wheat instead of five bushels. That is 
‘ £ typical illustration of where we stand today... A 20 per cent reduction in 
“gverage of what the farmer produces would make the tariff effective and 
sive him a higher level of price. I think it conservative to say that 20 
cent less production would bring him 20 per cent more money than 
he is now getting for what he pfoduces.” . 
Seek to Dump Wheat as Flour 
One of the latest developments of farm board policy is 
9 ask millers to make bids on wheat to be manufactured into 
r under a guarantee that it will be exported before the 
of August. 
It is important to note this, that although the actual 
evelopment of Farm Board policy, through various shifts 
d changes, has been to bring about a situation where the 
ospect looms up of dumping surplus wheat abroad at low 
es, the whole course of the discussion which led up to its 
ation was based on the idea of enabling the farmer\to 
hhold his wheat from market so he might thereby be able 
act higher prices. 
3 oth before and after the Board was created the United 
tates Department of Agriculture declared that wheat prices 
ere too low, and that farmers could get more money if they 
vould only hold back their wheat for a time. Farmers who 
cepted the advice of the Department, or the urging and 
dans of the Farm Board, have suffered bitter disillusionment, 
or they have seen a heavy drop in prices instead of the 
| Pfomised increase. _ ea 
But the greatest importance of these activities, and the 
| > talk and propaganda surrounding them, has been the part 
_ ‘they have played in developing the European state of mind 
| nd the resistance to buying expressed in the various meas- 
_ Mires already enumerated. 
es Price Fixing in Australia : 
| _ Shortly before the war Australian acreage devoted. to 
_ + Wheat advanced from seven and a half million to over nine 
million acres. It did not, except for a brief period during the 
War, exceed ten million acres until 1922, nor get much above 
leven million acres until 1926. It has shot up during the past 
W years to fourteen million acres, and the Victoria govern- 
Ment is urging an increase of another million acres. ; 
"Different schemes of voluntary and compulsory pooling 
“Of wheat have for a long time been in effect, with varying 


Claims “Credit” 


_ “So far as we can recall, no more general recogni- 
tion of the power of the Wheat Pool to influence prices 
or the movement of Canadian grain generally, has been 
in evidence since the formation of the Pool than is 
evident at the present time.” 


—Saskatchewdh Wheat Pool publicity, 
Oct. 10, 1929. 


Importing Countries Alar 
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satisfaction to growers, and a neW scheme has now been put 
forward by the Federal Government, in association with the 
governments of the various states, and growers are to vote 
on this next July. Under the plan control is fo be vested in 
a Board in each state, and each State Board will have a nom- 
inee on the Central Board, where also the Federal Govern- 
ment is to be represented. It is intended to be a five year plan, 
and for the first year the Federal Government will guarantee 
a price of four shillings net per bushel at country stations, 
considerably more than the current price of wheat. 

Although some wheat growers are opposed ‘to the plan, 
as likely to lead to trouble, the guarantee of a fixed price is 
relied on to swing the vote in its favor. The idea that control 
over prices can be effected by a sufficient concentration of 
selling control has been widespread in Australia for a long 
time. The plan now advanced appears to be the result of a 
feeling that the disappeintment experienced. with earlier 
plans-was only due to their not being sufficiently comprehen- 
sive. ‘ ; 


Pool ‘Claim of ‘Raising. Prices ) 
Arouses Antagonism Abroad 
I 


T IS necessary now:to look at certain aspects,of the Cana- 

dian Wheat Pool. Such controversial matters as‘ to 
whether the Pool has or has not been a benefit to the Cana- 
dian farmer, whether the Pool farmer or the non-Pool farmer 
is better off, whether the Pool has or has not influenced the 
course of Canadian and world’ prices to the advantage of the 
Canadian farmer, and whether the Pool should.or should not 
have sold greater quantities of wheat at particular times, need 
not here be enquired into. It is necessary only to observe what 
is beyond controversy, that claims have since its beginning 
repeatedly been made on behalf of the Pool of its success in 
raising prices, and that credit and blame have. been given it, 
both in Canada and abroad, on that account. The reactions 
aroused -in the minds of. purchasers abroad have been 
clearly marked. 


Pool Claims to Be in Control 


The following may be taken as summing up the claims 
which have been made for it over a number of years. The 
quotation is from an article headed “The Pool in Control,” 
issued by the Publicity Department of the Saskatchewan 
Wheat Pool, and appearing in the ‘“‘Western Producer,’’* of 
Saskatoon, Oct. 10, 1929. 


“It seems to us at this time that the most significant feature about these 
two statements, including also statements which have been made by various 
interested parties, including shipping interests, is that the wheat pools of 
Western Canada are recognized as being the controlling factor in regulat- 
ing the Canadian wheat movement. There is a recognition of the fact that 
it is the attitude and the stand taken by the Canadian wheat pool which 
has held the price of Canadian wheat to its present level_in the face of 
the serious congestion in domestic storage warehouses. 

“So far as we can recall, no more general recognition of the power of 
the wheat pool to influence prices or the movement: of Canadian grain 
generally, has been in evidence since the formation of the pool than is 
evident at the present time. It is the clearest practical demonstration of 
the influence which farmers may achieve through united efforts that any 
reasonable minded person could desire.” See 

The following, from the “Western Producer” editorial 
page of September 12, 1929, may serve as an example of 


friendly comment: ; 

“They do not propose to sell at sacrifice prices when they are reason- 
ably certain, from the information in their possession, that they can secure 
prices which will give them reasonable return; and they do not have to 
sell. It is that last fact which annoys the higher circles. It never happened 
before. The idea of farmers attempting to set a price on their commodities 
is a little too radical a notion for them to swallow.” 


“Could Have Got Twice the Money” 
Going back to an earlier year, and to remarks that were 


extensively quoted at the time, the following appears in the | 


official report of an address given by H. W. Wood, President 
of the Alberta Wheat Pool, at an international Wheat Pool 
Conference, held at St. Paul, Minn., in February, 1929: (See 
Proceedings, page 67.) F 
“If that wheat (of Canada, U. S. A., Australia and Argentine) was sold 
with the intelligence that. is — for the farmers of these three or 
four countries, there is no question in my mind that wé would have no 
trouble at all about the price of our wheat, no question in my mind but 
what we could fix the world’s price of wheat. I mean raise it If 
we had been selling that wheat systematically, intelligently, through men 
who, had made a-life study of selling wheat on the world’s.market, we 
could have gotten twice the money for our wheat 
’ . = these three great English speaking countries, United States, 
e 


Canada and Australia, can raise the price of w 


| 
| 


' 
| 


at at least fifty per cent | 


above the level of the price that has been maintained through the old | 


system without the assistance of any other country in the world.” 
European Reactions to These Threats 


Immediate reactions among our customers in importing. 


countries abroad to the policy thus enunciated by Mr. Wood 
were naturally to be expected. That they occurred, and that 
they were so unfavorable as to create alarm among some of 
the men connected with the Canadian pool, is proved by 
addresses made at the corresponding International Wheat 
Pool conference held the following year at Kansas City, May, 
1927. 

D. L. Smith, European sales manager for the Canadian 
Pool, called attention to the concern which had been created 
in consuming countries, and uttered a warning against the 
consequences .which might be expected to follow, a warning 
unfortunately not heeded but remarkable in view of the sub- 
sequent course of events. In a paper prepared by him and 
read to the conference, Mr. Smith said: (See Proceedings, 
page 133. 

“I must admit that I am somewhat alarmed over the publicity that has 
been broadcasted regarding this International Wheat Conference. The 
impression which evidently is quite general in consuming countries being 
that this conference is for the purpose of forming some plant to develop 
an International Wheat Pool with practically ful octal of the world’s 
surplus This seems to me to. be a much more important matter 
than might at first be thought. I think especially the Canadian Pool, as 
the largest Pool in existence would be held responsible for any drastic 
move that might be considered injurious to the consumer. In any case, it 
is against our interest to stir up an agitation in Europe with the probable 
result of a buyer’s combine being formed, especially when, in the meantime 
at least, we are not ina position to hold our own against such a combine.” 

Mussolini Conference Throws in Bomb 

Quite as remarkable were the words of Geo. W. Robert- 
son, secretary of the Saskatchewan Wheat Pool. By this time 
the European conference on wheat, called by Mussolini to 
meet at Rome, had been held. Out of that conference, as 


noted above, have sprung many effects in different countries, 


the culmination of which is now being felt in the world’s 


©The Western Producer” carries weekly an official wheat pool publicity page, 
4 ’ 


med_by Truculent Stateme 


wheat markets. At the time, not a great deal of attention was 
paid on this continent to Mussolini’s programme, and it is 
only now that its consequences are beginning to be widely 
realized. But Mr. Robertson took note of its meaning when 
he said: (See Proceedings, page 141.) 

_ “Over in Rome the other day there was a conference of people interested 
in wheat which met at the invitation of that remarkable man, Mussolini. 
We have not yet received any definite report as to the result of the eon- 
ference, but from dispatches which have been published it would almost 


-| appear that all Europe is to be encouraged to raise more wheat, to improve 


cultural methods, to improve quality, to select better yielding wheat to the 
end that Europe, our chief market, may become self-sustaining 

“In my opinion this conference was called to consider ways and means 
to meet the bogey of a world wide l, a tremendous international organ- 
ization which might be tempted to fix prices, which some people have even 
credited with the intention of even es to control production and which, 
if ares, would exact a higher price for the bread which the European 
must buy. 


Blame Pool for Price Situation 


As indicating the acceptance in England of the idea that 
the Canadian Pool was responsible for higher prices, and 
resentment occasioned thereby, the following may be quoted 
froma report which appeared in the Northwestern Miller, of 
St. Paul: 

‘ 
; - Glasgow, Scotland. 
March 21, (1927) 

“At the half yearly meeting of the United Co-operative Baking Society, 
which runs a big mass production plant of both ordinary and what is 
known as ‘small’ bread for the co-operative retail societies in the west 
of Scotland, and in the Belfast district, Alexander Buchanan, chairman of 
the society, laid the blame on the Canadian wheat pool for the continuance 
of bread prices at a level which he thought was unreasonably high. 

“If it had been a free market he believed that the consumer 
today would have been enjoying a cheaper loaf.. The withholding of wheat 
from a free market might mean a day-of reckoning sooner or later.” 

is quotation is also to be found in the printed proceed- 
ings of the Kansas City Conference. 


Mr. Hoover’s Warnings 


The defensive reaction of European buyers of wheat to 
attempts to. advance prices against them might have been 
calculated in advance on the basis of probabilities. But 
official warning against such developments was made in 
1925 by Mr. Hoover, now President, and then Secretary of 
Commerce, of the United States, while certain steps he took 
then serve as an example of what may’ be expected under 


‘similar circumstances. 


Mr. Hoover’s wrath was aroused against the Brazilian 
Coffee Control, and he intervened to prevent loans being 
made to it by United States bankers. He had protests made 
to the British Government against the operation of the rubber 
control. In addition he denounced it in published statements, 
and as measures of reprisal advocated redyction of consump- 
tion of rubber, the development of substitutes, combined buy- 
ing, and the stimulation of rubber growing in new areas. 
Before a committee of the House of Representatives he testi- 
fied as follows: 

“If nothing more comes from this investigation than an illumination 


4 
® 

Economic Forces Prevail . 
“The actual consequences which have ensued from 
attempts to control the economic forces which govern 
the world supply and the world price of wheat have 
been noted. So also have the dangers of still more 
serious consequences. But that such attempts must of 
necessity be futile can only be realized when the vast- 

ness of the forces in question is considered.” 


f 


Hoover on High Prices | © 
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“High prices stifle consumption. The consumer at | a 


once seeks every device to get larger use out of a 
smaller quantity, and he turns consciously or uncon- 
sciously to the use of substitutes.” 
—Herbert Hoover (writing as United States 
Secretary of Commerce). 


of the dangers which lie in these controls and an awakening of 


to the necessity of voluntary action in conservation and in development of =| 


rocurement of independent supplies, it will have accomplished much, for 
it will serve notice.on these controls that our people will resist. ng 
up resistance is not a pleasant job, because it is necessarily subject to. ~ 


misrepresentation, but to say that our people must tamely submit is: = 


intolerable.” 
Similar Warning in Magazine Article Fs 

In a magazine article he wrote (Current History, New 
York, Dec., 1925): 


“From an economic point of view we have two gestae te consider in 
all interchange—the consumer and the producer. High prices stifle con- 
sumption. e consumer at once seeks every device to get larger use out 
of a smaller quantity, and he turns consciously or unconsciously to the -. 
use of — e thus reduced our coffee consumption by 20 per cent : 
during the past year. : re fe ag 

“tf all thane forces be carried to the extreme, the combined result may 
ultimately bring some of these controls in a crash aro the entire 


industry. s : Nie 
“These actions and reactions are alive with danget. As long as our 
-producers and mer- 


international commerce is based upon the higgling 
chants upon a market whose flow is the free flow of supply and 

their sorrows and exultations do not affect the temperature of 

emotion. It may be that if these controls had never existed prices 
temporarily go as high or higher, but in such an event there would 
response of increased production instead of increased and , 
all there would be no national feelings aroused. But the moment that @, 


government, directly or indirectly, fosters or establishes these combina- 
tions, then that government has taken the responsibility for pice See 
at once we have higgling of merchants lifted to the plane of 

relations, with all its spawn of criticism and hate.” 


Countries Show Feelings Forecast by Hoover ee 


Mr. Hoover would be recognized as having a right to 
speak as an authority upon international commerce and upon 
international affairs. In this connection he is still more inter= 
esting as an example than as an authority. If the government 
of a wealthy nation like the United States could be moved to 
such indignation as» Mr. Hoover expressed, and to such 
measures of defence as he put under way, what would th 
feelings be of impoverishéd countries, overburdened wit! 
debt, under similar circumstances applied to wheat? 
the kind of thing would be expected which actually 
occurred in Europe, tariffs, restrictions and embarg 
against imports, the building up of domestic supplies, the | 
of substitutes, direct government intervention in trade, ~~ 

Canada’s Interest Greater Than Any Other Country — 

In the further development of the wheat situation, in f 
possibilities of creating international complications, as fo 
seen by Mr. Hoover, Canada has a greater interest than has 
any other country. The United States is wealthy enough & 
throw away her foreign trade in ‘wheat, the Argentine might 
turn cattle loose again upon its wheat acreage, Australia — 
might give her wheat farms over to the sheep, India co id 
adjust her economy to consuming all her production. B t § a 
is wheat by which, to a large extent, we live in Canada; nd = 
there is no other use to which most of our western farm lands ~ 
could be put, there is no other occupation available for most — 
of our western farmers than growing wheat for export. Leay- ~ 

(Continued on page 25). Taos e * 
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Lower Lakes Terminal at Prescott, Unt. 
Capacity 5,600,000 bushels. 
Built for Department of Public Works for Canada. 
Designed by us and built under our supervision. 


Elevators Completed During 1929 


Pool terminal No. 1 addition, Vancouver ...... 
Midland Pacific Elevator addition, Vancouver ......... Pivedhecenoeadniicetvetinasl 
Buckerfield’s Ltd. addition, Vancouver ........ 
Maple Leaf Milling Co. Elevator, Medicine Hat 
Collingwood Terminal Ltd. Elevator, Collingwood ................. sich ed ibaa 


Midland Simcoe Elevator addition, Midland 


Maple Leaf Milling Co., Port Colborne, feed mill and elevator addition .. 


sintssasesensse -292090,000 bu. 
1,000,000 bu. 

300,000 bu. 
_ 300,000 bu. 
2,000,000 bu. 
2,000,000 bu. 
1,000,000 bu. 
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Elevators now under Construction 


5,600,000 bu. 


above 


Lower Lakes Terminal, Prescott ..................0.00 cinctiadietiobedcckide cabedeis 
‘Kingston Elevator Co. Terminal, Kingston ............... siavenueres ode bhsuananeaiianad 
Government Elevator, Churchill, Hudson Bay ............. debedaaitan stcltaicee deel 
Harbour Commission’s Annex No. 2 Vancouver ............. Sessicgales alvenagakaetie 


2,500,000 bu. 
2,500,000 bu. 
2,000,000 bu. 
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sf (Continued from page 23) 

side altogether our tremendous financial interest in 
pat, if the selling of wheat is going to become the affair of 
yernments, it is Canada which would have the major inter- 

im any international complications which might ensue. 
"The actual consequences which have ensued from 
gmpts to control the economic forces which govern the 
fia supply and the world price of wheat have been noted. 
paso have the dangers of still more serious consequences. 
yenat such attempts must of necessity be futile can only be 
juzed when the vastness of the forces in question is consid- 
ed, The world’s production, the world’s consumption of 
heat need to be examined, and the factors which make for 
eater or less production, and increased or lessened con- 
gumption. The international movement of wheat, the factors 
| gpa the machinery which play a part in the establishment of 
ses, all need attention. When the vastness of the world- 
/-qide production of wheat is realized, the fluidity of wheat, 
“he mter-relationship of prices, the ease with which one 
shel of wheat may be substituted for another, and other 
ds for wheat, the task undertaken by those who seek to 
se world prices can be better understood. And also the real 
fem of Canada at this time, the attitude to be assumed 
‘ — of production and of marketing, emerges in 

e lig 


rid Production of Wheat 
a Has Been Steadily Increasing 


: 

SHE world grows vastly more wheat now than it ever did 

efore, but no records of the human race run back beyond 

} when wheat was not both an important part of human 

od and also an important article of commerce. When 

| Nineveh and Tyre were great, when Babylon flourished, 

qhen the Pharaohs ruled in Egypt, when the power of Persia 

a8 at its height, when Alexander of Macedon was in his 

, and when Rome first began to rule the world, wheat 

grown and wheat was traded in. Around the whole coast- 

f the Mediterranean, wherever land could be tilled, 

eat was grown, and it was transported and traded in, 

fought to the shifting centres of power and of population of 
ncient world. 


§, lending itself so well to transportation and to storage, 
ih little risk of. deterioration or loss, that makes it so 
urkable an article of commerce. 
he total world production of wheat now runs close to 
thousand million bushels annually. Official figures for 
‘gountries gave production for 1928 as 4,200,000,000 
lels. That included some 850,000,000 bushels for Russia, 
which is necessarily a pretty rough estimate, but 
‘with respect to the crop of China. That country, 
ing Manchuria, has produced as high as 600,000,000 
he ots weng year, although in recent years, due to 
ht, to 


oods, to devastation of the country by bandits, | P 


™ and because of internal warfare, production has been much 
less. Of this total production between a fourth and a fifth, or 
‘roughly from 700,000,000 to 900,000,000 bushels finds its 
; international commerce, the greater part being con- 
iméd in the countries where it is grown. 


es Expansion in Other Parts of World 


We have been so much occupied in Canada with the 
sion of our own wheat acreage as the development of 
rn Canada has proceeded that we have been inclined 
tlook the expansion that has taken place in wheat acre- 
other parts of the world. The International Institute of 

griculture at Rome is accustomed to collect and publish 
gtatistics relating to countries the governments of which fur- 
‘ish official information. In its January bulletin it lists 46 
producing countries, Russia, China and other non-reporting 
countries being excluded. In these a grand total of 233,777,- 
000 acres under wheat in 1929 are listed, as against 221,523,- 
900 acres as the average wheat area in the period from 1923 
401927. That is a total increase of 12,254,000 acres. Of that 
‘increase Canada was responsible for 3,208,000 acres and the 
United States for 6,200,000 acres. Northern Africa provided 
an increase of almost a million acres, while the increase in 
‘Australia was 3,661,000 acres. From 1926 to 1928 the Argen- 
tine increase was more than 2,500,000 acres. 
For actual production the figures of the Grain Trade 
Year Book (Sanford Evans Statistical Service, Winnipeg), 
may be quoted. These include estimated figures for Russia 
and are as follows: 
Bushels 
3,452,738,000 
4,032,490,000 
4,167,221,000 


1924 © © et&Eeic © ctewe eee e@mle ce ee ee © om 

1925 

. 1926 @rere omeesee © © etemeteo Oe ee 6 6 © © eters 
1927 Pe TT Tea 4,258,582,000 
ME dit nas ogsatneoe + cocce eee. 4,699,357,000 

_~ Aninescapable conclusion from these figures is that world 

“wheat prices during recent years were high enough to stimu- 

late. Et and that production actually was very 

grea’ 


Seoercececeoemmcep eevee eseeoersere 


y stimulated. 
Russian Situation and Future 


Because Russia has been formerly, and may again be, a 
factor in the world wheat situation, present developments 
there demand attention. They are important not only because 
of their-market importance, but also on account of vast 

af al issues involved, for on the success or failure of the 
Urrent effort to socialize agriculture, the very life of the 
resent Russian administration may hang. 
Before the war Russia had an average annual production 
me 666,000,000 bushels of wheat, of which the average 
Miial export amounted to 155,000,000 bushels, ranging 
item a low of about 100,000,000 bushels to as high as 225,- 
3000 bushels. : aa 
+ The government now is attempting the modernization of 
@gricultural technique, by the organization of vast state- 
Operated farms, cultivated by the aid of machinery, upon 
the peasant is to become a laborer. Permanent success 
of the present Russian experiment seems inconceivable,, so 
Opposed is it to all the ideas currently held as to the basis of a 
‘Mecessful agriculture. ‘But so startling to the world would be 
4&2 appearance of success, that if the resumption of exports 
; Became at all possible, even at the cost of internal sacrifice, 
» the government might be expected to make such exports, by 
Way of demonstration of its accomplishments. 


Many Alternative Foods to Wheat 


|. Wide as is the field indicated by this great production of 
Wheat, the field in which world forces play upon the produc- 

on.and marketing of wheat is even greater. Rye is also a 
breadstuff and to millions of people practically the only 
Dreadstuff. With millions more it is an alternative food to 
"Wheat, to be eaten when wheat is too dear or too scarce. 
‘World production of rye ranges from 1,500 million to 1,700 
Million bushels, and increases or decreases in rye production 


= *e reflected directly in the world price of wheat. Oatmeal, 


| Parley meal, potatoes and potato flour are foods of outstand- 
ing importance in European economy. Rice and wheat in 
»tental countries are to a certain extent ‘interchangeable. 

| , , m continental Europe, and especially in agricultural dis- 
| tricts, rye and potatoes may furnish cheaper sustenance 
_ than wheat. German farmers who raise wheat may find it 
| #80 expensive for their own use, and content themselves with 
' #Coarser dietary. Great quantities of rye have at times been 


PRE-WAR POST-WAR 
Per 1912 ‘13 ‘14 25 ‘26 ‘28 


CANADA'S PERCENTAGE 
OF WORLD WHEAT EXPORTS 
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imported into Germany from Russia to replace the wheat 
that was being exported to Great Britain. 

France gives a remarkable example of a country with a 
high wheat consumption. There is a population with a high 
standard of living, well above the lowest which compels 
people of other countries to subsist on a coarser diet, but at 
the same time a frugal and careful people, using much less of 
meat and other expensive foods than are consumed for 
example in England. There is also a skill in baking which 
has made French bread world famous. 4 

Italy is a tremendous consumer of wheat, mainly in the 
form of macaroni and spaghetti, rather than of bread. 
Chestnuts and chestnut flour come unexpectedly into the 
picture here as competitive elements of diet. Germany, 
Poland and Scandinavian countries provide an enormous 
market where wheat is in the closest kind of competition with 
rye, and where comparatively slight price changes will 
switch some consumption from one to the other. In India, 
about three hundred million bushels of wheat annually go 
into human consumption, most of it produced in the country, 
while ‘certain quantities are annually exported. 


Elastic Consumption Responds to Price 


The most important fact about consumption is this, that 
it is elastic, and responds to price. It is not as elastic as is 
the consumption of some products, but it is elastic because 
people can and do make a choice between it and other foods. 
Consumption will not be cut in half if prices are doubled, 
nor will consumption be doubled by a fifty per cent reduction 
in price. But the relationship is there, and low prices increase 
consumption, just as high prices increase production of 
wheat. 

A quotation from a publication of the United States 
Department of Commerce (Factors in Wheat Marketing, by 
Theodore D. Hammat, 1927) has a bearing on the question 
of consumption. 

“Contrary to a somewhat general impression, importing countries, as a 
rule, do not balance domestic production and theoretical requirements by 
urchases abroad, but buy more or less liberally from year to year as 
influenced not only by their own production, but also by the price of 
foreign wheat, the abundance or scarcity of substitutes, and their financial 
condition. Their typical attitude is that of a careful buyer with a short 
pocket book.” 


Vast World Sea of Wheat 
Responsive to Economic Tides 


XCEPT for gold there is no commodity in commerce so 

fluid as wheat, It goes anywhere and may come from 
anywhere, and the slightest possible variations in prices or 
in freight rates frequently determine its destination. Hardly 
a bushel goes into any mill, but might, under slightly different 
circumstances go somewhere else. Hardly a bushel is milled 
into flour but the miller might have used some other bushel, 
and frequently not only a bushel of similar grain, but one 
from some far distant corner of the earth. No one can tell, 
when wheat is delivered at a country elevator in Canada 
when or where it will be consumed. It may go to England or 
to Costa Rica. It may go to Paris or to Rome. Delivered, it 
has become part of the world supply. 


New Supplies Pour in Each Day 


There is, in fact a vast sea of wheat supply, thousands of 
millions of bushels. Every day it is fed by fresh rivers of 
wheat, as wheat, newly threshed in some corner of the world, 
it takes its place in commerce. Every day ten million bushels 
of wheat or so are drawn off into consuming channels. ‘The 
sea is never drained dry, although it may sink so low at times 
that it is below the level of some of the normal consuming 
channels, or some of them may be blocked for various reasons, 


At other times it rises, for it has periodical tides, and then it is | 


drawn off into reservoirs, or laps some new shore, and runs off 
into new channels, or runs fuller in the old. Always wheat is 
being used, always there is a demand for it that is being satis- 
fied, and always, just beyond the satisfied demand exists an 
unsatisfied demand that might be filled under slightly differ- 
ent conditions. And always some fraction of the demand that 
is being satisfied would cease should conditions change. 

The wheat of Canada is part of that world sea of wheat. 
So also is the wheat of the United States, of the Argentine, of 
India, of Australia, of Russia, and of fifty countries besides. 
It is not only the supply that actually moves in international 


instantly known in each of the others, and whatever happens 
in - registers in the others, and shortly throughout the 
world. 

World Wheat Prices and Relative Values 


We are accustomed to speak of a world price for wheat. 
There is one price that may be quoted at any time as being 
the world price for all wheats. Wheats differ in quality, in 
value and in use, and the relative values of different wheats 
is constantly changing, according to fluctuations of supply 
and demand. Proud as we are of the wheat produced in 
Western Canada, we deceive ourselves if we think it is always 
the most valuable wheat in the world. It surpasses other 
wheats, as a rule; in its ability to add strength to a flour mix- 
ture such as is required for British and certain continental 


| trade. But Australian wheat has a special value because of 


its whiteness, French wheat because of its flavor, English 
wheat because of the quality of its bran. Durum wheat, used 
for macaroni, is ordinarily regarded as inferior to the stand- 
ard wheats of Western Canada, but there have been times, 
when owing to the Italian demand for macaroni, and the 
relative scarcity of durum wheat, that durum has commanded 
a higher price even on the Winnipeg market than Marquis, 
the standard for our number one northern. Wheat imme- 
diately deliverable is sometimes worth more than wheat to be 
delivered a month or six months hence, and sometimes the 
reverse is the case. : 


To quote a publication of the United States Department 
of Commerce: 

“Perhaps the nearest approach to a basic or ‘world’ price is the cost at 
Liverpool of a good milling mixture for the manufacture of bread flour. 
Such a price is not quoted, nor is it readily calculable. And yet, primarily, 
it is the relative worth in such a mixture that largely determines -from 
day to day the prices paid for the various types and grades that move 
internationally. There are thirty or more of these, with the price of each 
depending mainly upon the abundance, quality and position of the supply 
available and in prospect.” 


Functions of Wheat Markets 
Are Established By Experience 
I 


T IS necessary to keep in mind the background of world 
supplies, of world consumption, of world trading, of the 
constant interplay of world forces, considering the functions 
of the market places that are provided in the world centres 
of the grain trade. Of these the Winnipeg market is the 
easiest for us in Canada to consider, but its principles and 
methods are essentially the same as those which govern other 
great markets. 
Buyers and sellers naturally seek others out, and require 
a customary place to do business. Historically, such custom- 
ary places have developed originally without definite design. 
Lloyds in London, the centre of the world’s marine insur- 
ance, developed out of the customary meeting of shipowners 
and insurance men in the coffee houses of London. The great 
Cloth Hall at Ypres records the fact that the wool trade of 
Europe first centred in Belgium. Mark Lane, Threadneedle 
Street, Bond Street, Fifth Avenue, Nizhni Novgorod, names 
known throughout the world, testify to the natural meeting 
places of buyers and sellers. 

.So, when Liverpool and London, and later Chicago and 
Winnipeg became the centres of trading in grain, the neces- 
sity arose for a meeting place. To supply such a place 
exchanges developed, and the first, the most essential func- 
tion of an exchange, was to provide a room where buyers and 
sellers might meet. The next was to fix regular hours for deal- 
ing and to provide some simple rules to provide the nature of 
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trade that constitutes this sea of wheat. The wheat that may |] 


be grown and eaten in the Punjab is as much a part of it as the 
wheat that finds its way to Liverpool, the wheat that is 
ground at Hongkong as much a part as that which is milled at 
Kansas City. Like the drops of water in the sea, every bushel 
exerts its pressure on its neighboring bushels, and the pres- 
sure spreads and equalizes throughout the whole. 


World-Wide Wheat Market 


It is through the wheat market of the world that the pres- 
sure of all this wheat is equalized. That market is world- 
wide, Part of it is at the country elevator in Saskatchewan, 
Part’ of it is at the up-country station in Australia. Part 
of it is at the great mills that grind the flour of Britain, and 
part where a water wheel drives a remote country mill in 
France. Part of it is on the cables where buying and selling 
messages are interchanged. Part is in the bakery when the 
salesman bargains for the sale of flour. The market is as 
widespread as is the production and consumption of wheat, 
and it exists wherever wheat and flour are bought and paid 
for. 

Important Centres for Wheat Trading 

The buying and selling that goes on throughout the world 
constitutes the world market for wheat. But there are certain 
places where, for convenience, buyers and sellers are accus- 
tomed to congregate, where buyers know they can always 
find sellers, and sellers know they can always find buyers. 
There are a score or more of highly important places, but out- 
standing among them all are Liverpool and London, Chicago 
and Winnipeg. Each of these has a preeminence of its own. 
Winnipeg has a greater volume of primary receipts than has 
any other centre. In Chicago is conducted a greater volume of 
hedging trade than anywhere else in the world. In Liverpool 
and London is concentrated a greater part of the interna- 
tional trading in wheat than elsewhere, and wheats from the 
world over, and buyers and sellers from every country inter- 
ested in the international wheat trade come into contact. Each 
of these markets is closely connected with the others, and 
with one or more of them every other market place in the 
world is related. Whatever happens on one of them is 


One terminal elevator in 
Winnipeg, two terminal eleva- 
tors in Fort William. 
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the contracts made, and to ensure their being carried out. 
Making available information for traders of what goes on 
elsewhere, and making public to the world what goes on there 
were other essential functions. 

That is really all an exchange is, a place where trading is 
carried on, and carried on under the eyes of the world, and 
under such regulation as are necessary in the interests of all 
concerned. Flour millers may be members of exchanges, but” 
the exchange has nothing to do with milling. Owners of 
elevators may be members but the exchange has nothing to” 
do a elevators. And so with other branches of the grain 
trade. 


Exchange Itself Not in Grain Trade 


The exchange neither buys nor sells. Nor, and this is a 
fact not always fully realized, has it anything to do with 
prices except to record them. It simply provides an open, 
competitive market, in which whoever wills may come to buy 
or to sell wheat. 

That open, competitive feature is the most important fact 
about the market. There can be no discrimination. ‘Whoever 
offers to sell must sell to the first who accepts his offer. Who- 
ever bids for grain must accept it from the first who under- 
takes to meet his offer. 

The machinery and the rules of an exchange are 
interesting, but are not important in a survey of the world 
wheat situation. It is necessary only to recognize the 
essentially open, the essentially competitive nature of the’ 
market that there exists, and the way in which it is related 
to all other grain markets. 


World Forces Registered 


The first sight of an active market is sometimes confusing 
to an observer. There is noise, but there is always noise in an. 
auction, and the market resembles a continuous auction, éx- 
cept that the buyer takes the lead just as often as the seller: 
There is quickness and eagerness about the brokers on the 
floor, there is a strenuousness hard to understand until it is 
realized what the men there are about, and by what forces 
they are moved. A broker snatches at an exporter’s bid. It is ~ 
not his own wheat he is selling, but a carload belonging to a 
farmer in Saskatchewan, whose interests he must sérve if he 
is to get more business, Another broker makes a bid for a 
round lot of a hundred thousand bushels. He does not want 
the wheat himself, but has just had a cable from a merchant 
in Amsterdam. A blackboard shows that the price of wheat 


in Chicago has gone up. Almost instantly bids come at higher’ _ 7 


prices, not because any wheat goes from Winnipeg to Chi- 
cago, but because a merchant in London has placed an order 
to buy Canadian instead of United States wheat. What you 
see in front of you is not the frantic trading of a few score 
individuals buying and selling wheat on their own account; it 
is the world market in wheat brought to a focus before your 
eyes. 
Another important thing to note about the market is the’ 
extent of trading in futures. Wheat trading is essentially a 

. : 3 
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Flows Where Wanted | 


“Except for gold there’s no commodity in commerce 
so fluid as wheat. It goes anywhere and may come from 
anywhere, and the slightest possible variations in prices 
or in freight rates frequently determine its destination,” 
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Canada’s Wheat Future 


inn (Continued from page 25) 
iness of futures. Within a few-weeks farmers in western 
yada complete the threshing of a crop perhaps of five 
pdred million bushels. It will certainly be a year before 
p last of that wheat goes into consumption. The great bulk 
it will not be reaching consumers for several months, but 
farmer wants his money now. Because it can be sold for 
ture delivery he can get immediate cash, in the country 
hough it may be months before his wheat will reach a 
minal market. Fortunately, the buyers also want to buy 
‘the future. The ultimate consumer, the housewife who 
ys a loaf of bread for the family breakfast, makes no 
mre transactions, but the miller and the baker do make 
wm. The miller wants to be sure months ahead, that he will 
e wheat for grinding, and in due proportion for his 
ture. “He wants to be able to contract in advance for the 
of his flour. 
It is the existence of the futures market that insures the 
ence of the immediate cash market for grain at all times. 
pst equally important, it insures the loan value of wheat. 
e farmer, either as an individual or as a member of a group, 
i borrow money on his grain because of the existence of 
s market. Without it, he could hardly do so at all, or at 
st to a very limited extent, and at high cost. It is the exist- 
p of a market, instantaneously available, that makes 
kers regard wheat as the best security in the world 
nst which to make loans in large amounts. 


How Prices Are Established 


‘Another function of the open competitive market should 
noted. It is there that authoritative prices are established. 
thout it there would be no means of ascertaining the price 
is on which international transactions should be consum- 
ed. Statistics can be ceaselessly collected, production 
n be recorded or estimated in advance, the moisture in the 
and can be measured, effects of frost and draught can be 
tulated. But without the market there is no individual, 
re is no institution, there is no possible establishment that 
p calculate the price at which wheat might reasonably sell. 
insumers must pay enough to insure their wants being filled. 
oducers must sell low enough to dispose of their production. 
i what price are those things possible? Should wheat be at 


Pe || 


| et " ?adollar'a bushel or at two dollars? Too high a price might 


min the producers if their product thereby becomes unsale- 
ible. Too low a price will send consumers hungry if produc- 
on should thereby fail. 

Every event the world over that has any bearing upon the 
fice of wheat, the demand for it, the production of it, or the 
ibility of consumer to pay, is registered in the market. The 
host reliable report you can get of drought in the Argentine 
gnot so reliable as the increased willingness of certain buyers 
io purchase wheat. Before you can calculate what effect a 
lactuation in exchange will have on the demand for wheat 
Ritaly, increased or decreased wheat buying on that account 
taken place. You may forget that the price of silver has 
ything to do with the price of wheat, but there are some 
nts who know that the fall in silver means decreased 
fing power in China. Their orders for flour are cancelled, 
at bought to make flour is again sold on the market, and 
effect of the change is registered before most people know 
st the change has occurred. Labor troubles abroad are 
d. You have no cohception of the situation, perhaps only 
lew people know the truth. But increased buying comes 
nto the market in order that supplies may be laid up in 
tavance. A dockers’ strike in Australia is likely to hold up 
eat shipments. You may never hear of it, but someone 
0 — it is to know buys more Canadian wheat on 

t accoun 
in brief, no one person knows, or can possibly know all 
rces-and all the factors in the market. But thousands 
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Vast Sea of Wheat 


“The wheat of Canada is part of that world sea of 
wheat. It is not only the supply that actually moves in 
international trade that constitutes the sea of wheat. 
The wheat that may be grown and eaten in the Punjab 
is as much a part of it as the wheat that finds its way 
to Liverpool. Like the drops of water in the sea every 
bushel exerts its pressure on its neighboring bushels, 
and the pressure spreads and equalizes throughout the 


whole.” 


and tens of thousands of persons know their own business, 
or know the factors and forces that come under their own 
observation. They buy or sell in accordance with what they 
know, and the consensus of their knowledge and their opinion 
is registered in the open market, as it could be registered 
nowhere else. ; ; . 
» The twenty wise men in Canada, given all the facts 
available might not, within twenty-five cents a bushel, arrive 
at a price at which the Canadian crop could be sold abroad, 
nor the twenty wisest in England be able to guess at what 
price it would be necessary to pay to get the nation’s bread. 
It is only as the world forces which play on world prices act 
and react on each other as buying and selling proceed in the 
market, that the price which is the result of these forces is 
arrived at. 
Works in Interest of All Groups 
The efficiency of a market works for the interests of both 

buyers and sellers, and reduces the cost and the friction of 
doing business. The members of the Winnipeg market are 
justly proud of the high reputation that market enjoys 
throughout the world, the fact that merchants and millers, 
firms and individuals from one end of the world to the other 
send their orders there, in perfect confidence that they will 
be ably and honestly carried out, and that when, by a few 
words over a cable, they have entered into a contract, they 
know that contract will be completed. 


Basic Meaning of It All; 
Where Canada’s Hope Lies 
S 


UCH is the picture of the present world wheat sityation. 

What does all this mean for Canada? Does it mean 
that we have made a mistake in our national development, 
in building so much upon wheat? Does it mean that the 
expansion of the west must cease, that we must take a shrink- 
ing, instead of a growing place in the international commerce 
of the world? Does it mean that Canada, too must put her 
governments into the wheat business? Does it mean that we 
must strive for higher prices, to offset decreasing quantities 
that may be sold? Does it mean that the appeal of “mixed 
farming’”’ is to be preached to the farmers of Western Canada 
that we may look forward to replacing wheat production with 
some other agricultural activity? Looked at sanely, the situ- 
ation leads to none of these conclusions, nor is it by any means 
a hopeless one. 

It is necessary to keep in mind the essentially competitive 
nature of the business of producing wheat for world markets. 
Senay, this country is well equipped for such competi- 

ion. 
Our Natural Advantages Are Great 


Western Canada has great natural advantages in soil and 
climate for the production of high grade wheat. Without 
them we should never have seen the great expansion of 
wheat growing which took place since the beginning of this 
century. Our farmers are as intelligent, as efficient, as quick 
to adapt themselves to conditions and to methods, as any 
with whom they compete. Our yields per acre, although they 
fall short of some of those experienced in Europe under inten- 
sive farming, are high compared with other great wheat 
growing areas. Our yield per man is remarkably high. If 
there has been overproduction of wheat in the world, some 
wheat land and some farmers, will be forced to retire from 
the business, but we do not need to fear that these will be 
Canadian acres or Canadian farmers. 

Against the competition that now exists, the Canadian 
farmer needs to keep his production costs as low as possible, 
for it is the land, and the farmer, with high producing costs 
that will have to retire. ' Mainly this is the farmer’s own 
business, and he will doubtless attend to it satisfactorily. But 
he also needs the sympathetic assistance of the whole country, 
for it is emphatically the business of the whole country, in 
keeping down his costs. Interest rates, transportation costs, 
and the burden of tariffs are all matters that require to be 
considered in this light. 

Improvement in Basic Features 

There is no reason to fear that our great competitors, the 
Argentine, the United States and Australia can beat us in 
production costs. The two latter are committed to policies 
that tend to make production more expensive for their 
farmers. In other respects, and particularly in yields per 
acre, we have many advantages over the Argentine. 

There are grounds, too, for hoping for some improvement 
in the fundamentals of the situation. There may be a switch 
in the United States of a good deal of acreage from wheat to 
other crops. Italy may discover that after all her farmers can 
produce the olive and grape to better advantage than wheat, 
and may be glad again to import freely. Improving conditions 
in Germany would cause a greater demand for wheat instead 
of rye. There are possibilities of expanding markets for both 
wheat and flour in China, Japan and in tropical and South 
American countries. 

Mixed Farming Has its Limitations 

The idea that any solution of wheat problems is to be 
found by persuading western farmers to abandon wheat 
production in favor of other forms of farming demands a 
word or two. Undoubtedly increased production of cattle, 
sheep and hogs in Western Canada is desirable. So, too, is 
increased dairy production, and greater production of eggs 
and poultry. All these things have their place, and are being 
attended to by western farmers. But in themselves they offer 
no solution whatever of the wheat problem. Western farming 
is based upon wheat, and if it is to continue it must continue 
for a long time upon that basis. Other things must be the 
accompaniment of, and not substitutes for wheat production. 
There is no market or outlet in sight that would absorb the 
produce of western farms should any wholesale attempt 
be made to abandon wheat for production of other commodi- 
ties, ; 

High Prices Not Solution 

Nor, it has been made plain by the course of events, is a 
solution of the farmers’ problem, or rather Canada’s prob- 
lem, for it is the problem of the whole country, to be found in 
high prices. High wheat prices, and it is essential that this 
should be frankly recognized, are not likely to prevail over 
any considerable length of time. There is, too, much land in 
the world that may be used for wheat, there are so many 
other foods that may be used in substitution for it, the possi- 
bilities of expanding acreage and of decreasing consumption 
have been too well demonstrated, to leave hope for extrava- 
gantly high wheat prices. High prices will come temporarily 
again, no doubt, as they have come in the past, due to some 
brief world scarcity, and it is to be hoped that at such times 
we shall have good crops in order to take full advantage of 
them. But we cannot hope to base our expectations and our 
plans upon any long continuance of such a condition. 

It is also quite clear that we cannot afford to encourage, 
either in Canada or elsewhere, talk of efforts to impose our 
will in respect to prices upon consumers. We have had too 
clear a demonstration of the reaction of consumers to such 
ideas, and the defensive’ measures they can bring into play. 
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Consumers will willingly pay a much higher price under open 


market competitive conditions than when they suspect that 
any artificial measures are being used to enhance prices 
against them. 

This brings us to the question of marketing, a question 
that must. be clearly and frankly faced. No matter how 
estimable the desire may be to get a high and very remunera- 
tive price for Canadian farmers, we must realize that if we 
are going to grow and to continue to grow wheat for export 
we must be prepared to sell it in the world’s market, and in 
doing so to meet the world’s competition in price. If we want 
to stay in the business we must realize that no government or 
combination of governments, no pool or combination of pools, 
no matter how prices may be temporarily affected, can get us 
a price ‘above what the world’s competitive markets will pay. 

In marketing, it is the open, competitive world market and 
the fullest use of it by all Canadian marketing agencies that 
holds the only promise for Canada, the only hope of disposing 
of all the wheat we want to sell. It is clear that we should 
avoid intrusion of the Dominion or provincial governments 
into the marketing field. Such government interferences as 
have been noted work against our interests, and greater inter- 
ferences would hold still greater dangers. If the situation 
were fully realized there would be prompt abandonment of 
the campaign in Saskatchewan for what is called ‘“com- 
pulsory pooling,” inevitably bringing, as is clearly recognized 
in Australia, government participation in the business of mar- 
keting. Even the provincial government guarantees recently 
undertaken in Western Canada are to be looked upon with 
disfavor from this angle, not because of their intrinsic impor- 
er but because they might lead to further government 
action. 


We Benefit Most from Open Market 


As the world’s principal exporting country, we want the 
broadest and most open market that can possibly exist. If 
that fact is not clearly recognized it will be easy for this 
country to make the situation worse. For example, when the 
idea of a British Wheat Control Board was first advanced, it 
was welcomed in some circles in Canada, where the notion 
was seriously entertained of the producers’ representatives or 
the Dominion Government bargaining with the British Gov- 
ernment over the price to be paid for the coming year’s sup- 
plies. It is worth thinking what such a condition might lead 
to in respect to goodwill between Canada and Great Britain 
in alternating years when the prices so settled might be too 
high to the British workingman or too low to the Canadian 
producer. The possibilities of Canada being underbid in such 
transactions from the United States, from Australia, from the 
Argentine or from Russia, are also sufficiently disturbing. 
And we should reflect, too, that even.if we obtained the whole 
British market, by such means we should still have to sell, in 
ordinary years, one or two hundred million bushels in other 
countries by some other means. The attempt to negotiate such 
commercial transactions direct between the Government of 


Disposal of Canadian Wheat 
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S . ‘ opens tn Cera an 
Canada or the pool'and the governments of Italy, Germenyr> — 
France, and a score of other countries, against the « om Pete 
tionof the United States government through its goad, - 
would bring in its train grave dangers to internati riend-- 
ships. But that is exactly the sort of thing that will have to- © 
be faced if instead of an open market we choose the road that>- 
leads to a closed one. tea 


Getting Back Our Lost Goodwill 


On such a market, too, it is easier to cultivate, and 10 
regain, to whatever extent it may have been lost, the good 
of those who buy Canadian wheat. It is not easy to reach the 
ultimate consumer, but to whatever extent he has been delib- 
erately reducing wheat consumption he may be won back ¥ 
he feels assured there are no efforts being made to obtain= ~ 
more than open market prices. Still more important is the= — 
goodwill of the merchants and millers. (Such attacks, for- — 
example, as have been seen in Canada upon the alleged Brit-— ~ 
ish “milling trust” are to be deprecated, for they:do not make- — 
it any easier to sell wheat to the millers in question.) There- © 
can be no better way of maintaining the goodwill of mer-- — 
chants and millers than our demonstrated willingness to do- 
business with them on the open market on the basis of com-— | 
petitive prices. We want even more than their goodwill, we= 
am their eee peng ye in i full use of er a 
ing that exists for our wheat an opening up new on 
Service of Merchants in Grain Distribution a 
No Canadian government agency, no organization that wet” 
can create in Canada can be half so efficient in finding a> 
market for the hundreds of millions of bushels of wheat we> 
have to sell, as can the millers and merchants of grain | 
throughout the world. If a merchant in Singapore, or one at= | 
Hamburg, or at Liverpool, knows of a miller to whom some= 
Canadian wheat might be sold, we want him working to that= 
end. Ifthereisa mill either in Java orinRiode Janeiro which= ~ 
might be induced to put Canadian wheat into its flour mix-> 4 
ture, we need a merchant working to sell him Canadian= ~ 
wheat. If any merchant is already selling Australian, Argen-~ 4 
tine, Indian or Danubian wheat, we want him selling Cana-= ~ 
dian wheat, too. Otherwise, we are likely to find that his cus-= ~ 
tomers are provided for from other countries than Canada:- © 
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There are great milling combines, it is true, who need no- #) 


intermediary in their buying and‘can ‘be relied on to buy= ~ 
Canadian wheat whenever it is available at a price corres-- 
ponding to its comparative milling value. But there are also- © 
hundreds and even thousands of millers to whom Canadian~ — 
wheat can only be sold through the customary channels of— © 
trade to which they have been used perhaps for generations.- © 
To throw away the help of the merchants through whom such= © 
millers can be reached is to throw away a large part of the= ~ 
market we need to absorb our wheat. 2 
e Similarly it is important that we preserve and use to the> = 
full our facilities for future buying and selling, and conduct<= ~ 
ing hedging operations, if we are to secure the full co-opera<= © 
tion of the merchants and the service we can get nowhere elsec= 
It would be madness to follow suggestions such as have-/ 
actually been made for legislation that would limit the free — 
operation of the market and would destroy its usefulness. = = 


Always Buyers in Open Market 


So long as we use and maintain our market free, open 
competitive, and free from artificial influences and. a 
we can depend upon buyers. So long as buyers come to the ~ 
open market for supplies, and bid against each other, we cam ~ 
depend upon establishing the best available prices under any” 
given conditions. Rabble 

If we can eee ee free — open btw ae ‘4 
wheat, if we can maintain our producing costs upon ® com~ — 
petitive basis, Canada can face the world wheat situation, — 
serious though some of its aspects undoubtedly are, notonly — 
with confidence, but in the reasonable hope of being able to ~ 
play in the future a still larger part in the world’s wheat z 
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| Elevator Is Essential Unit in Canmaal s Grain Machiner 


- Lines of Country Elevators Operate on Small ee a Profit Because Hedging Against Price Fluctuations is Possi 


_ Canada Has Grain Storage Capacity for 
More Than. 350,000,000 Bushels of 
-Grain at One Time — Functions of 
‘Country Elevator,‘ Public Elevator 
and Private Elevator ‘Are: Outlined 
Mixing is Necessary: Because of 


“Multi eee of Grades Grown. by 
Farmers | 3 


nner 
Canada’s grain storage and handling facilities are showing 
steady increase year by year. There is room to store more 
than 390,000,000 bushels of grain in Canada at one time, and, 
when construction is completed of some large terminals now 
under way or projected, total grain storage capacity will 
exceed 400,000,000 bushels. 
1 __ Some idea of what this involves can be had from the fact 
i) © that this is just about the average of the 1928 and 1929 wheat 
7 crops. 
i ’ Grain storage capacity in Canada has shown notable 
- -growth, especially since the war as grain acreage has 
3 « Ee seeeeeet This is shown in the following figures: 


7 -Crop Year No. of 
; Ended Elevators 
1901 @Gee ee eee 6 6 @ © efeTet« 


Capacity 
Bushels 
18,329,352 
50,453,200 
105,462,700 
180,988,000 
231,213,620 


| *523 

1906 22.2. e eerie eeeeee® 1,109 
1911 Se eb eheweocoedore *1,942 
IS Cities wn ble G:5-6 0.0.0 0° 3,078 
CAOZI wries op ec's ote.c10 © 0,0 9 . 3,855 


1900 1905 isio 


400 Ti, Millions of Bushels 
|ELEVATOR CAPACITY 
IN CANADA,1900101930 
Charl by The Financial Post 


1 
Tne 


$15,000 to duplicate, the capital invested in country elevators 
in the West cannot be far short of $60,000,000. 

Most of these country elevators are operated in “lines” by 
large grain-handling organizations. The pools are the largest 
owners and operators of elevators, having built a great many 
new ones in recent years and acquired some others by outright 
purchase. 

The larger elevator chains in 1928 and 1929 were as 
follows: 

Line Companies With 10 or More Elevators 
. 1928 1929 
Alberta Pacific Grain Co. ..cccsccccsccceces Riadibacwis che 3: 363 
N. Bawlf Grain Co. 109 
Beaver Elevator Co. 3 29 


=" |, 


1928 1929 
61 90 
28 28 
65 65 


pee) Bae 
Victoria Elevator Co. ..ccccccccccccecscsscecsseeves peece 
Wiley, Low & Co. ..sceccsccccccccccscessccesesesssovers ° 
Western Elevator Cos nbaccddchsd chevecaeecuscceenseeges ee 
Wheat Poo! Elevators in 


Manitoba Pool 
Alberta Pool f 307 
Saskatchewan Pool 930 
Private Company, Farmer-owned 
» niwceie dwesdnls seeeevese® eoeee 360 417 
Milling Companies 
Lake of Woods Milling 114 
Maple Leaf Milling f 54 
Ogilvie Flour Mills ; 156 
Quaker Oats Company 19 
Western Canada Flour ,...+.. ma loanaedsbupenen Uhetee e 85 
* Merger in 1928. 
Provide Local Grain Market 

The country elevator owned by a line elevator, milling 
company or other grain interest, is the first point of contact 
between the grain grower and the grain trade. The farmer 
brings his wheat to the nearest railway station. At this station 
the elevator agent is the man with whom he deals. He may 
sell his grain direct to the elevator; he may, on the other 
hand, merely use the facilities of the elevator for storage 
or for shipping. To a large extent, though, the country 
elevator may be regarded as the local grain market. 
It furnishes facilities for weighing, for short time storage and 
shipping. But its important function is to buy grain. It is the 
magic medium that brings the wheat markets of the world to 
the door of the western farmer. 

In most cases—wheat pool elevators being among the 
exceptions—country elevators have been built by grain buy- 
ers. They exist to enable him to weigh, handle and ship his 
own purchased grain. The operator stands at all times ready 
to buy grain direct from any farmer who desires to sell and to 
buy it at the current “street” price. We will discuss the 
making of this price later. The country elevator is a market 
for the grain hauled direct from the farm by the wagon load, 


United Grain Growers Co, 


kets, and the cars will be graded by the government in: — 


at some inspection point such as Winnipeg, Calgary, or Si 


Edmonton. : 
In cases where the farmer andthe elevator opstelse ie 
not agree as to the correct grading of the grain, the Im 
provides for the taking of an average sample by both # 
interested parties, same to be sent. under seal to the ehis 


inspector at Winnipeg. Then the gradin 


Law provides that operaters must make. their. ili 
available to all farmers.at prescribed fees even em the farm 
later sells his grain to a rival dealer. The G 
Canada looks upon the.elevators as:public utilities and ® 
scribes the most stringent regulations govacanig ee pe 
tions, besides making them “common carriers,” forced: 
serve all who come. Some time ago, a United States gove 
ment publication remarked with absolute truth: “It is’ 


within the mark to say that in no other country are fa 1 e1 re 


given, by law, the wide privilege in respect to the 


elevators they ‘do not own that they enjoy in Canada.” 


Chief Function is Buying a 
The warehousing function’ is subsidiary to the me 


chandising function in the business of the country eley mr i 


Experience has shown that there is not a big profit and ¢ 
may easily be a loss in the warehousing operations of ¢¢ 
elevators at the rates set by the Government. The co 
elevator is primarily a buyer’s plant, built by the grain t 
to enable him to collect from many different points as 
ficiently large quantity of grain to fill his needs. The ¢ 
buyer considers the country elevator merely one unit ij 
chain of service. On the combined operations of his coug 
elevator and his terminal elevator he hopes to make z 
But the individual country elevator may be a losing prop 
tion. The country elevators are feeders. ys 
The biggest service of the country elevator to hae farm 
is the provision of this immediate cash market for ri 


ihe 


of the parcel 4 
determined by. the inspector’s grading of the sample. Re 


vere 
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and at the nearest shipping point to his farm. The nex = e a ss 
ice is to provide him with facilities for shipping his grain if ~~ perc 


is not prepared to sell. a SS 
Always a Cash Market : 


or in these mechanized days, the truck load. It marks a great 
advance upon the primitive system of the early days when 
wheat was brought to the railroad in sacks and stored in sheds. 


Cash on Spot for Farmer 


British America Elevator Co. 5 121 
Brooke Elevator Co. 55 
Canadian Consolidated Grain Co. #135 
Central Grain Co. : 

Ellison Milling & Elevator Co. ....cccccccccccccvccsceccce 

Fraser Grain C 


281,746,560 
284,818,200 
310,832,200 
358,254,790 


192 - 4,416 
ae » 4,558 
TD isi dike bumachs00> 0.0 4,823 
BE sinass,iie,o.0 0 5,481 


his futures. 


Adsense ts 3s 5,781 


394,594,210 
* Includes warehouses. : 


Country Elevators and Grain Storage Houses 


© There are two main types of grain storage accommoda- 
tion. The first type is the country elevator, located to the 
~number of more than 5,000 along the railway lines of Western 


Canada, and providing the immediate point of contact for the 


. grower with the great distributive machinery of the 
| world’s grain trade. 

*  — The last figures of the Board of Grain Commissioners give 
. e . the following totals for country elevators in Canada: 


Wederal Grmitt Ge;: «iusto cdewectececéocsas Tec avaen ewe cto 86 | 
CRINOOND SIVA TADS i on c'0 $5400 6'o whe¥ Useedecenseceesersene E - 
Gold Grain Co. ‘ 

Home Grain Co. 


Rep peREUNE ET EIMUENOTAR. 5. ic ccc ccc enlgcctwiscvsvsedcetcetin ual | 
Eemopemment Grate Gey s « icccc dawsepcccccccvadcdbacedoncce 5 = 7| 


ED. sh 5.4 s\acelu ile phe s henenbensiessidcs ee bemeese 
Malden Elevator Co. 

Midland & Pacifie Grain. Corp. c's ccc cccccecccucccee ioe ¢ 
McLaughlin Elevator Co. 48 | 
McCabe Elevator Co. ...... cone bie esi ss +4 tats owen cheer 15 
National Elevator Co. 1 . 
POPC CEUMIEIO, | sa wae 5.0 cb de 0006 00ce 0d déObaksuSe cheb { 
Northern Elevator Co. 


The method of buying is simplicity itself. The operator 
and farmer agree upon the grade of the grain and the price. 
|The grain is unloaded, weighed and run into the bin. The 
farmer receives a cash ticket in a form that has been pre- 
scribed by the Parliament of Canada. He takes this cash 
ticket to the paying agent of the elevator operator, usually 
the local branch bank or a merchant, and receives cash. His 


3 transaction is completed and he has his money. 


This is the picture when the farmer sells to the elevator 
company: In the case of grain delivered by a pool farmer, the 
elevator company makes the initial payment, as established 
? | by the pool, in cash to the farmer, and finances this grain 
with its own money until the grain is delivered at the terminal 


There is no day in the year when the farmer 
any grain he has on hand and collect his money. And 
always assured of a square deal. Competition between gt 
companies assures that. And government regulaiem 
the lines the transactions must follow. Government bt 
the standards for grain. The press, the radio. and #f 
graph wires keep him posted as to the price of in.’ F 
railway rates are fixed so that he knows what deduction m 
be made from the current quotation to allow for fre 
grain to the point where the prices all become unife 
market is highly competitive. The farmer does not hay 
accept the price offered if he thinks wheat is low on the: 
he reaches the market. He can store his grain and 
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the grain i 


des, anda 
> SO efficient is 
_ieres pf all th 


N. M. Paterson & Co. os 100 | 
3 41 | | point. Here it is turned over to the pool, and they reimburse ts a bushel, » 


No. of Parrish & Heimbecker 
the elevator company for the initial payment made, plus the 


Stations Elevators 


383 743 

- 1,067 3,198 

Alberta 569. , 1,707 
British Columbia ... 2 2 
Ontario Sereereoves ' 1 , 1 


Capacity 
Bushels 


24,130,400 
104,006,050 
64,647,000 
35,000 
40,000 


advance from the elevator man, or, as explained, he's bi - 

it to the terminal elevator himself. si 
Grain in the country warehouse is good bank ¢ 

and each year the banks of Canada lend enormo 

this grain. In addition to their own working ‘cap 

elevator companies must have large lines of credit’ from. 

banks to finance the grain they purchase until such ¢ 

we ship this grain to the terminal markets and turn ith 

cas 

Then, again, the elevator companies advance e or 


(Continued on page 29) 


Peaker Gibson Grain Co. .....sscocsscececccscccececceees 24 
Eee tte ee. Grain Co. . : ‘)| handling margin agreed upon. Any subsequent payments the 
Saskatehewan Elevator Co. 9g | pool may declare are paid direct to the farmer during’ the 
Searle Grain Co. 3 39| following year. Thus the farmer only gets part of the sale 
Stastasd. Blowater Co. é' 3% price of his grain in cash. 

Saskatchewan & Western Grain Co. eee ena. a 45 Farmer May Ship on Own Account 

| Biwmert Grain Co sda cance aces 2 24 If a farmer decides not to sell his wheat, but wishes to 

zen _—_ cottish Co-operative Wholesale Society 10| store it in the hope of obtaining higher prices, he may ask the 

Total .. 3.2.4.4 2,022 5,651 192,858,450 Reece ee = elevator poarenne toi mene _ ne raed or Of the farm 

: ers Topper Grain Co. og| may prefer to ship his wheat himself if he has a carlot or 

As each oftheselevators would cost from $10,000 to! Union Grain Co. 24 more; in this case he will ship it forward to the terminal mar- 
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vators— 

Lake of the Woods 

Private Elevator— 
Maple Leaf Milling 


Public Elevator— 
_ Canadian Pacific 


Prblic Elevator— 
eprom Elevators 


ic Elevator— | 
llingwood Term 
t =. R. Bacon Grain 
Public Elevator— 
Stratton Grain Co 


Public Elevator— 
.Canada Steamshi 
Midland Simcoe 


“Public Elevator— 
Canadian Govern 
Maple Leaf Millin; 


_ “Public Elevator— 
» | Sarnia Elevator C 


Public Elevator— 
anadian Nationa 
Aberdeen Elevato 


Public Elevator— 
Goderich Elev. & 
Western Can. Flow 


| ‘Public Elevator— 
Jas. Richardson & 


. Public Elevator— 
Great Lakes Elev 


Port Colbcrne, Ontario, Mill—The largest in the British 
Empire—With a daily capacity of 14,000 barrels, 
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The Maple Leaf Milling Co. Ltd, owns and operates seven mills —at strategic locations throughout 
Canada—with a total daily capacity of 24,500 barrels of flour and 17 000 ‘hag? of feed. 
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Branch Offices and warehouses at 


WELLAND, LONDON, BELLEVILLE, OTTAWA, WINDSOR, 
QUEBEC, ST. JOHN, N.B. HALIFAX, 
KAMLOOPS, VANCOUVER, 


Mills at 


PORT COLBORNE, ONTARIO; TORONTO, ONTARIO; KENORA, ONT ARIO; THOROLD, ONTARIO; 
MEDICINE HAT, ALBERTA; BRANDON, MANITOBA; PETERBORO, ONTARIO; 


“A World Wide Organization” 


TORONTO, HAMILTON, 
MONTREAL, 


WINNIPEG, REGINA, CALGARY, NEW YORK 


Private Elevator— 
Lake of the Wood: 
ke of the Wood 


Private Elevators— 
- M. Paterson & 
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. ee ric Elev. & Grain Co., Ltd. . 
"| Bearle Terminal, Limited .... 
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5 ~* gail movement to the eastern sea- This is the C.N.R. elevator at Midland. 
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VElevator Is Essential Unit 


- (Continued from page 28) 
is of money to farmers who do not wish to sell outright for 
fat the time, but who wish to store their grain for the 
ct of obtaining higher prices later on. 
When the elevator companies borrow, they secure their 
is by deposit with the bank of negotiable papers that are 
eipt for the grain in store. The banks are interested, how- 
f, in maintaining the financial position of their borrowers 
an insuring themselves against loss in their security. They, 
efore, demand as a pre-requisite that the borrower shall 
( ” his purchases; that is, as he buys grain from the 
miers:day by day, he must sell an equivalent amount for 
re delivery at the time his grain is likely to reach the 
fket. As the elevator operator secures cars he ships his 
shased grain, sells it at the spot or cash price and buys 
shisfutures. . 
+ Future Trading is Essential 
is apparent from this that trading in futures on the 
m- exchange is a valuable and essential feature of the 
ion of the public utility of the grain trade. The cost of 
ing,’ in commissions and margins, is but a small tax to 
the stability provided. 
price paid for grain at a country elevator is the Fort 
liam or Vancouver price, less allowance for freight to 
ie points and a sum sufficient to cover the cost of handling 
} in the country elevator, provision for the risk of loss 
des, and a reasonable profit to the country elevator. 
So efficient is the operation of country elevators that the 
tage of all the last three items together is only about four 
is a bushel, which includes all expenses (except freight) 
om the time the grain is put in the country elevator until 
‘delivered at Fort William. If the elevator companies 
freed to assume the risks of price fluctuations this 
ia would have to be much larger. Thus the existence of 
tures market, which permits hedging on price insur- 
enables the companies-to pay to farmers from five to 
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Bay port elevater, one of many which trans-ship grain from lake boats to cars for Nowhere in the world but 
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they are: Jas Richardson 


ten cents a bushel more for their grain than they could 


| otherwise ailow, 


The country glevators are all licensed by the Dominion 
Government. Their every activity is hedged about by stringent 
regulations and all of their charges are fixed by law. No 
other public utility in Canada is under such strict control. 


Function of Large Grain Storage Houses 

Beyond the country elevators stands the system of 
terminal elevators. These giant grain houses include some 
of the largest in the world, one at the Head of the Lakes hav- 
ing storage capacity of 7,500,000 bushels of grain. They per- 
form numerous important functions, such as providing storage 
space for grain for short or long periods, handling grain 
between railway cars and lake or ocean boats, cleaning, dry- 
ing and blending grain to prepare it for markets and raise its 
value—all essential steps in getting the crop to market. 

There are three very important grain elevator centres in 
Canada, one at the Head of the Lakes, in the cities of Port 
Arthur and Fort William, where there is storage capacity of 
72,540,000 bushels, in 32 elevators; another at Montreal 
where there is storage capacity of 12,160,000 bushels in four 
elevators, and a third at Vancouver-New Westminster where 
there is storage capacity of 8,245,000 bushels in twelve ele- 
vators. At the Head of the Lakes and at Vancouver large 
increases in capacity are being effected by new construction. 

These large storage elevators have up to the present time 
been divided into two chief classes—public elevators and 
private elevators. The new Canada Grain Act aims to make 
provision for a third-class—semi-public elevators. 

Public Elevator is Warehousing Proposition 

The public elevator is primarily a storage and warehouse- 
man’s proposition. They are operated by various groups—the 
railways, the Dominion Government, the private companies. 
They only store and handle grain. They will perform this 
service for anyone offering grain to them. For fixed fees, 
established by the Board of Grain Commissioners, they will 
take grain into the elevator, dry it, clean it, store it or load it | 
into train or boat. The profits in public elevator operation 
are made chiefly in putting through a large volume of grain. 


(Apart from Country Elevators) 


SSS induding only Elevators of 100,000 


shels or More Capacity, 
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Fort William-Port Arthur) 
Bushels Capacity 


X ‘, Fort Port 
William Arthur 


5,760,000. . 

erereeee 3,260,000 
evessece 7,398,800 
6 
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lic Terminal] Elevators— ~ 
? P. Elev. Co., Ltd; ewraergeecer errereee *eee7@ 
anadian Government Elevator 
sk. Pool Terminals, Lid., No. 6 
k. Pool Termindis, Ltd., No. 4 .:..e.-+-- 
Pool Terminals, Ltd., No. 7 ..ccscieseccce 
ite Elevators— 
hland Elev. Co., Ltd. were eeereeetereesese®S 
bask. Pool Terms. Lid., No. 8 ...ceesweceeseee 
he Ogilvie Flour Mills Co., Ltd. ., 


feral Grain Ltd. (Consolidated) 


eee ee terest oeeee 


Peererseeerrecd 


568,410 


5 + federal Grain Ltd. (North Western) ......--.++ - 
= 


"Fort William Elevator Co., Ltd. ....0-.ssecnees 
festern Grain Co., Ltd. ..... ° 3,100,000 
. M. Paterson & Co., Ltd. (“O” and Annex *K”) 2,500,000 
1,000,000 
1,750,000 
3,000,000 


@teeeese 


- Canadian Cons, Grain Co., Ltd. o...seceeses 

4 Pool Terminals, Ltd., No. D-wéecees eoweeesea 
“Manitoba Wheat Pool No. 2-..... 

itoba Wheat Pool No. 1.... 

jon Terminal, Limited .......... jb eneombbae 

Terminal Elev. Co., Ltd. .. 

Canadian Cons. Grain Co., Ltd. ....--senses 


eral Grain, Ltd. . 
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Winnipeg 
Private Elevator— 
Ogilvie Flour Mills (2) .. 
Canada Malting Co., Ltd. (Manufacturing elevator) ...... 
Transcona 


1,193,000 


Private Elevators— 
Dominion Malting Co., Lid. .ccccccomedeece cewe s¥auwenesse 


Federal Grain, Lid. .. 
SASKATCHEWAN 
Moose Jaw 


1,000,000 | 
1,000,000 


Private Elevators— 
Robin Hood Mills, Ltd. ..........- 1,710,000 
Public Terminal Elevator— 
Canadian Government Elevators 3,500,000 | 
Saskatoon 


Quaker Oats Co, ....... eeeeee : 1,180,000 | 
Robin Hood Mills, Ltd, ....-.+seseeceees gecececccccccsoce « 1,380,550 | 
Public Termina] Elevator— 
Canadian Government Elevators 3,500,000 
ALBERTA 
Calgary 
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Private Elevators— 
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4 
575,000 
600,000 
250,000 
520,000 
140,000 
650,000 


Private Elevators— 
Western Canada Flour Mills (2) ccoveccccvececsoson 
ee BR errr ere er 
Alberta Pacific Grain Co., Ltd. ..... ken aceon evibacesae a 
Spillers Canadian Milling Co., 
Calgary Terminal Grain Co., Ltd 
Canada Malting Co., Ltd. (manu oa 


Port Arthur-Fort William can 2 sight like this be seen. Here are four of the world’s largest elevators side by side. From left te right 
Sons, 3,500,000 bus.; Pool Terminal No. 4, 6,600,000 bus.; Union Terminal, 1,200,000 bus., and United Grain Growers, 5,500,000 bus. 


wif Terminal Elev. Co., Ltd. «... 


2,350,000 Public Terminal Elevator— 


2,500,000 
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Few of the elevators at the Head of the Lakes or in Van- 
couver are public elevators. The ones on the prairigs are gov- 
ernment elevators, chiefly useful as transfer elevators. All 
the Georgian Bay port, Montreal and Maritime elevators are 
public elevators. 

Where the word “terminal” is affixed to the word “pub- 
lic” in the designation of an elevator it signifies that the 
elevator is one where grain is inspected. 

For the crop year 1929-19380, the public elevators have 
the following capacity: 

Public Terminal Elevators 
Capacity 
Bushels 
24,867,210 
7,000,000 
5,000,000 
3,100,000 


Ontario 
Saskatchewan ... 
Alberta e © © © Mele lene! @ o1er 
British Columbia ... 
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Non-Terminal Public Elevators 


Bay Ports and Lower Lakes 16 
Montreal 
GGG «6 cite ad dc emtuas eas 
Berel i. id. se 
Saint John, N. B, .« .weucc case 
ES Ge winds wee éae 


41,900,000 
16,312,000 
4,000,000 
2,000,000 
2,200,000 
2,100,000 
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113,479,210 


Private Elevators Own All Grain Stored 


The private elevators are in a different class. In the case 
of one of these houses all the grain taken in and handed is 
owned exclusively by the owner of the house. Physically, the 
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F-M. Stationary 
Diesel Engines 


For isolated power plants where electric power is 
not available, and for standby service, Fairbanks- 
Morse Diesel Engines have proven thoroughly 
dependable and remarkably low in power, oper- 
ation and maintenance costs. In mine, mill, grain 
elevator, railway yard, town and city light, power 
and pumping plants, in countless instances they 
are giving entire satisfaction using cheap low grade 
fuel oils. They are made on the 2 cycle principle 
in a wide range of sizes from 25 to 840 H.P, 


Montreal retains its position as the world’s largest grain shi 
American as well as Canadian grain. This is one of ht 
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= Canadian National Railways 
vcinthigment pert. it han@lag muck 
Montreal Harbor Commission's four large 
elevators. 


elevator may be exactly the same type of structure, but its 
job is to handle grain purchased outright by the owner. That 
owner may be a private grain company; it may be the wheat 
pool; it may be a milling company; it may be a farmer- 
owned company. Where a public elevator operates to earn 
warehouse fees only, a private elevator depends largely upon 


i 


commercial profits. One source of profit may be in the blend- ; 


ing of different grades of grain to make a single blend or 
grade that will meet the needs of some purchasers or that will 
grade higher or have a higher market value than the average 
of the grain used for the purpose. 

Canada produces a vast variety of types and grades of 
‘grain. Canada is now producing, by, actual count, more than 
| 2,600 grades of wheat. Sirfce the millers want only eight or 
| ten grades, and exporters only six, it is obvious that condition- 

ing and mixing of the wheat to suit the market is necessary. 
This question, it will be recalled, was thoroughly discussed in 
the 1929 grain number of The Financial Post by Prof, James 
E. Boyle, who said in part: j 
“As the Canadian wheat belt is pushed northward into the bush country, 
and on northward some hundreds of miles north of the 49th parallel, new 
leonvictions arise and new weather hazards for the wheat crop. These new 
| conditions and new hazards cause variations in the quality, the conditions, 
jor the cleanness of the wheat, and so affect its grade. Canada has now 


;come to have by far the greater number of wheat grades of any country in 
| the world, the number being over twenty times those in the United States, 


| “While the pool was/handling 216 grades of wheat of the 1927 ¢ 


| the terminal elevators were receiving many more grades than that, in fact ut 
| more than twice that many. The public elevators at Fort William and Port. 


Arthur received 85,000,000 bushels of wheat, of 63 different grades. The 


| private elevators at the same points received 197,000,000 bushels of wheat 
of 481 different grades, But here is the most interesting and most import ° 


ant fact from both the production and marketing standpoints—461 of the 


grades were represented by small amounts of wheat, that is, less than 


| 50,000 bushel lots. In other words, there were thirty grades Fi id een my. 
|lots of wheat varying from 50,000 bushels upward to 48,000, bushels; 


(Continued on page 31) 


Automotive 
Supplies 


In our Automotive Departments we carry 
and varied stocks of supplies, replacement 


nd e equipment. Garages, Bepair St 
owners of Bus and Truck ‘cece somal 
excellent service in parts and supplies, 


Chains, Fire Extinguishers, Wrench 
Sets, Brake Linings, Pistons, Pins and 
Bearings, Ignition and Battery Cable, Gaskets; 
Carburetors, Alemite Fittings, etc, as well as 
complete equipment for repairs, and maintenance, 
inc] Cranes, Tire Changers, Spraying 
Outfits, Hoists, Test Stands, Air Compressors, etc. 


Spark Plugs, 


| United Grain Grow 


e Grain Co., 

3% Keewatin 

Private Elevators— = 
~ Lake of the Woods Milling Co., Ltd. (2) ... 


as Kenora 
Private Elevator— 


eeeeeee ener erereeg 


» Maple Leaf Milling Co., Ltd. ..........+-++- cccwsebeseevese 


Port McNicoll 


900,000 
3,800,000 
5,500,000 


1,300,000 


450,000 


Canadian Government Elevators ........ Cpapeddocescoccesé 
Edmonton 
Private Elevators— 
Ogilvie Flour Mills Co., Ltd. ......... Dian sigeetae' du 
Gillespie Grain Co., Ltd. 
Public Terminal Elevator— 
Canadian Government Elevators 
Medicine Hat 


125,000 
100,000 


2,500,000 


Private Elevators— 
Lake of the Woods Milling Co., Ltd. .........eeeeee pacneiae 
Ogilvie Flour Mills Co., LAG. o.ccccccccccccccccccvccscccce ° 


225,000 
400,000 | 
500,000 


Yale Hoists and Trucks 


For practically every job of lifting and moving 
material—raw, in process or completed—there’s a 
Yale Unit that will do the work quickly, easily 
and safely. There are many Yale Hoists both hand 
and electric powered, Yale overhead trolleys 
carry big loads quietly and easily, and Yale Elec- 
tric Trucks and Trailers are! quick to ‘transfer 
material. Yale margins of safety are unusual, and 
Yale controls are simple, safe and easy to oper- 
ate. Let us study your material moving problems 


| Wiblic Elevator— 


Public Elevator— 
_ Canadian Pacific Railway .. 


Toronto 
Fiblie Elevator— 

toronto Elevators, Ltd. .. 
23 _ Collingwood 

Mic Elevator—, 

Mllingwood Terminals, Ltd. ......+++-+++0 aM 
; ©. R. Bacon Grain Company .«.......---+++0+ ers 


oe ‘ Depot Harbour 
Public Elevator— 
" Stratton Grain Company . 


eeaeeeteereseeseee 


Midland 


Canada Steamship Lines, Ltd. .......-..  etnnedhedsopneeete 
i Midland Simcoe Elevator Co., Ltd. eoreeeeeee eeeeeee ee eecsese 
' Port Colborne 


| Public Elevator— 


_ Sanadian Government Elevators .......++++« ibnne tp sy dee 
_ Maple Leaf Milling Co., Ltd. . Saat. 


o Sarnia 
Piblic Elevator— 
) Barnia Elevator Co., Ltd. .......-- see eeees Spee ienes esse 
Pabi; Tiffin 
i¢ Elevator— ox: 
"Canadian National Railway Co. ......-++ee+eeeerees farsa 


Goderich 


; Public Elevator— 


Poa Aberdeen Elevator Co., Ltd. ....-...-seeseecceccseeeeers : 


ED Public Elevator— 


erich Elev. & Transit Co., Ltd. . 
Western Can. Flour Mills Co., Ltd. .....0.-eeeeeeesereeeeee 
Kingston 
Jas. Richardson & Sons, Ltd. ......++++seeeeeeeeeeseeeees . 


ey Owen Sound 
Public Elevator— 


| |) Great Lakes Elevator Co., Ltd, .....+.++++s nbeiah dated te o% 


+ MANITOBA 


; : Portage La Praitie 
Private Elevator— 


Et Bake of the Woods Milling Co. .....-+.:--+aceeerseeeeeees 


+ Lake of the Woods Milling Co., Ltd. (Elev. E) 
-. St. Boniface 
Private Elevators— 
~ N. M: Paterson Ce Ee ee ec loveatscepephetevesonee® 


ae Wheat Pool ees , 
— wpestern’ Canada Flour Mills, Ltd... i suse seerenceneres trees 


Hedley Shaw Milling Co., 
6,500,000 BRITISH COLUMBIA 
Vancouver 
Public Terminal Elevator— 
Pacific Terminal Elev. Co., Ltd. .....0+- 
| Private Elevators— 
Midland Pacific Terminal, Ltd, ..... 
Alberta Pool Elevators, Lid. ........ a 
Vancouver Terminal Co., TAd. .cccccccccccccccecccsccccce _ 
i rete. TEE ws. 5 on 5 9.902 48 Ce eebereveesese e 
Buckerfield’s, Ltd. (manufacturing elevator) ........ 
Vancouver Milling and Grain Co., Ltd. .... 
Columbia Elevator Company 
Alberta Pool Elevators, Ltd. ....cccsccccceses s6e6was 
Victoria 


@eetee 


2,000,000 


2,000,000 
150,000 


1,650,000 


4,000,000 : 
4,000,000 | Public Terminal Elevator— 
Panama Pacific Grain Terminal, Ltd. .. 
Prince Rupert 


teerceeees Feseesed 


3,000,006 | Private Elevator— 
2,250,000 | Alberta Poo! Elevators, Ltd. ........ seceeee cone cmeeneesed 

‘New Westminster 
Private Elevators— 
3,000,000} Fraser River Elevator, Ltd. .......e.-sseeeseees seeeceees 
| British Columbia Distillery Co., Ltd. (manufacturing elev.) 
QUEBEC 


Montreal . 


4,500,000 | 
1,000,000 | public Elevators— 
The Ogilvie Flour Mills Co., Ltd. .....scceccccsccceces secs 
| The Ogilvie Flour Mills Co., Ltd. ...... Secbunedbhaee ers oe 
Montreal Harbor Commissioners, No, 1 see. 
Montreal Harbor Commissioners, No. 2 cccccccccececesees 
Montreal Harbor Commissioners, No. 3 ..cccccscccseccvecs e 
| Montreal Harbor Commissioners, “B” ....ccsceceecs evant 
250,000 | public Elevatro— ‘ 
Quebec Harbor Commissioners ......++++ Ccelssoves 
Sorel 


eeeereeee 


3,000,000 
600,000 


4,000,000 | public Elevator— 
North American Elevators, Ltd. .....-..ecseecceee pialniieds 
MARITIME PROVINCES 
Saint John, N.B. 
125,000 | Public Elevator— 
100,000; Canadian National Railway Co. ........+seee% Sine 
| Canadian Pacific Railway 
Canadian Pacifie Railway 
135,000 | Halifax, N.S. 
rea | Public Elevator— 
50,000 | Halifax Harbour Commission ......-+se+ee0e8 Soe er ‘ 


2,100,000 


1,500,000 
1,650,000 
2,250,000 
1,630,000 
365,000 
200,000 
150,000 
5,150,000 


1,000,000 


1,250,000 


| 


625,000 | 
525,000 | 
4,000,000 | 
2,662,000 
5,000,000 
3,900,000 


4,000,000 


2,000,000 


—in many cases our engineers have made re 
savings with Yale equipment. 


Grinding Wheels 


For quickly removing metal, for cutting off, for 
producing a high finish on any material, for any 
service where grinding wheels can be used, you 
will find a Norton Wheel that will cut quicker, or 


produce a higher finish, or turn-out more pieces 
at a lower cost. Norton Wheels are carried in 
stock at all branches and at your service are men 
who have made a study of removing metal by 


grinding. They will tell you the right wheel to 
produce the most work at the lowest cost. 


ST: JOHN QUEBEC MONTREAL OTTAWA 
mag amet WINNIPEG REGINA SASKATOO 


2,100,000 


: Transmission 
Equipment. 


To ensure the steady and economical flow of 


wer from drive to machine, proper — s 
Commun bearings, pulleys and belts are essential, 


and here you will find Graton & Knight Leather 
and Dick’s Balata Belting. Fairbanks Wood Pul- 
leys, Barry Steel Split Pulleys, Hyatt Rojler 
Bearings, as well as the numerous appliances ne- 
cessary for the transmission of power, 


’ 


irbanks- Morse 22" 
r a 

TORONTO HAMILTON WINDSOR’ KITCHENER 'LONDON 

N CALGARY EDMONTON VANCOUVER VICTORIA 


a 
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Elevator at Fort William, Ont. .- 


Absolutely Fireproof Throughout. Operated by Electricity. 
Capacity 5,750,000 Bushels. 


FREDERICK B. WELLS, President 
J. E. DUDLEY, Vice-Pres, and Gen, Manager 
D. G. EDMOND, Sec’y and Asst, Treasurer 


Grand Trunk Pacific Elevator Company 
; ss Limited 
Located at Fort William, Ontario, on C.N.R. and C. P.R. Railways 


Capacity 5,750,000 
Unloading capacity — 200 cars in ten hours 
Loading capacity — 75,000 bushels per hour 
Drying capacity —35,000 bushels in 24 hours 
Equipped with all latest elevator machinery 


' 


Fully Equipped Country Elevators Twenty Years’ Experience 


National and Chinook Oats 


Sacked and Shipped from our Terminals 
for Eastern Trade 


Winnipeg Calgary Port Arthur Fort William 


Elevators and Coal Sheds Throughout the West 


National Elevator Company Limited 


F. T. Heffelfinger R. T. Evans the J. E. McGuire 
President Vice-Pres, & Gen. Manager Asst.-Treas, 


F. B. Wells J. E. Dudley R. J. Deegan’ 
Vice-Pres. Secretary Asst, Sec’y 


C. F. Deaver 
Treasurer 


British America Elevator 
Company Limited 
WINNIPEG, MANITOBA 


We Own and Operate 


130 Country Elevators 
100: Country Coal Sheds in 


MANITOBA, SASKATCHEW 
ALBERTA | 


Licensed | Members 
Winnipeg Grain Exchange 
Chicago Board of Trade 


Minneapolis Chamber of 
Track Buyers Commerce | 


Country Grain Warehousemen 


Commission Merchants 


~ 


THE 


Limited 


Grain Merchants 


Country Elevators and Coal Sheds in Manitoba, 
Saskatchewan and Alberta 


Thirty-four years of Continuous Public Service 


Incorporated by Dominion Charter in 1893 


Reliable Service 


209 Grain Exchange - Winnipeg, Manitoba 
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mour milling used for feeding farm animals. 


if 
or 


Piaies 


In Prices of Wheat) 


‘Quotes Foreign Miller Lower Price 
Than It Quotes to Canadian Millers 
and as Result Canada’s Export 
tade Dwindles—Mills Provide 
varge Market for Products of Cereal- 
srowing Farmers 


ir milling is the oldest manufacturing industry in Can. 
has contributed immeasurably to the development of 
agriculture both by providing a large home market 
cereal crops and by extending our export markets 
| grinding wheat to be exported as flour, 
ye present time flour milling is not prospering in Can- 
ills are operating at less than 40 per cent of capacity. 
ue almost entirely to the fact that wheat is available 
diar mills only at prices that exceed the price millers 
gn countries are paying not only for similar foreign 
¢ for Canadian wheat. ee 
| Foreign Miller is Given Advantage 
fitiously high prices for wheat on the Winnipeg Grain 
ige last fall were a severe blow to Canadian millers. 
Car adian millers were forced to pay the Canadian 
price for wheat, the latter commodity, their chief raw 
il was offered.abroad at lower prices. Rt. Hon. J. H. 


ss, British minister who visited Canada in the fa!l | 


fs that he learned that Canadian wheat was continually 
abroad by the wheat pools at lower prices thanAVinni- 
tations. Wheat pool officials have confirmed the fact 
sy have offered wheat abroad at less than the Cana- 
ice. While they-do not state how much wheat was 
this policy it is probable that some wheat went out and 
event these Canadian offerings helped to fix foreign 
land also to establish the basis of quotations that for- 
illers were able to fix for their product in export mar- 
A difference of 10 cents a barrel in the price of flour will 
business from one mill to another. A cut of two cents 
means a cut of nearly ten cents in flour. When for- 
lers are offered Canadian wheat at less than the price 
fan millers must pay, there is small opportunity for our 
sto do an export trade. 
' __-» Lese Out in Chief Markets 
iting the past few months, Canadian flour mills have 
iness in markets that were formerly considered largely 
hwn territory. — | 
seording to the Northwestern Miller, the Canadian mil- 
prevent being thrust out of the United Kingdom and 
exports markets entirely have had to sell the flour at 
erably under its legitimate price, absorbing a substan- 
mium in the cost of his wheat over what the British 
ad to pay for the same Canadian grades and absorb. 
aim that ocean shipping companies exact for 
jee as compared with that for wheat. 
mie foregoing fact there is a vdluable subject for 
op the part of the Canadian grain trade and espe- 
the farmers’ wheat pool. This organization may 
sk itself how much of its sales of wheat in Great 
f the prices obtained for same is due to the high 
juality set for the British millers by the competi- 
@nadian flour in all their important markets. There 
ne feast doubt that the flour sells the wheat every time. 
nfluences the price aad is responsible for the premium 
janadian wheat commands over every competing kind. 
ensiderations such as these make it difficult to under- 
@ the: policy of the Canadian Wheat ,Pool in selling 
at for export tosthe British mills at lower prices than 
idian mills have to-pay for the same grain. The Canadian 
the best. customer. the.pool has, yet its attitude to- 
m is always a selfish one. ; 
Hurts Livestock Growers 
ie by-product of the decline in milling in Canada ‘in 
‘months has been a shortage of mill feed, a by-product 
Thus the 
caps of the flour mills are extended to producers of 
, , cheese, poultry, livestock, etc. There has actu- 


a 


ce 
7 


pi a into Canada of bran from Argentina in 
feeent months. 
"ane Canadian milling industry produces between 18,000, 


4nd 20,000,000 barrels of flour annually.. This takes from 
20 per cent of the annual wheat crop or roughly 80,000,- 


bushels of wheat. Canada exports 10,000,000 to-12,000.- 


arrels of flour annually. This represents roughly 50,- 
bushels of wheat. Of Canada’s total exports of wheat 
about one fifth leaves the country. in the form of 


|” Big Production But Slow Growth 
e position of the milling industry in Canada is shown 


e. ollowing table, which shows how important is the vol- 
= 9% production but how disappointing has been the rate 


a over a term of ten years: 
Wheat Flour Production in Canada \ __ 
Wheat milled Flour produced 
bushels barrels value 

- 84,478,264 - $170,381,834 
78,486,826 2 189,096,238 
78,591,648 185,982,307 
61,116,380 153,117,662 
70,005,373 136,257,285 
81,413,649 112,445,551 
- 85,699,645 102,571,212 
95,750,772 121,786,505 
80,901,984 131,857,785 
86,200,877 yh 131,187,907 
«+ 86,807,691 18,787,312 * 125,110,853 

- 89,058,757* ; 


Iie 
83,401,884* 18,533,752 


Himated. ‘ 
lat the decline in production has been most noticeable 
ent months is revealed in these figures: 
Production of Wheat Flour 
1928 1929 1930 

‘% of % 0 % of 

Barrels Capacity Barrels Capacity Barrels Capacity 

- 1,578,784 wes ~—«:1,698,073 = 57.1 68,004 38.6 

e+ 1,464,426 .e» 1,599,620 
e«« 1,616,799 
see 1,814,012 


18,055,010 
19,075,814 
21,076,733 
17,769,071 
19,056,162 


BE es 1,590,164 
ber .. 1,891,863 
E sids- 2,129,716 
Mber ,. 2,174'790 . 
Mber ., 1,671,907 57.7 


,671,s ‘7 1,073,308 36.7 feos 
me decline in production 


has been due largely to reduced 


WHS as these figures show: 


Wheat Flour Exports 
1928 
Barrels 


1930 
Barrels 
502,888 


1929 
Barrels 


-| follows: 


604,979 
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The Copeland Flour Mills at Midland, Ont. 


Exports Reach Every Corner of Globe 
Canada exports to ‘countries all over the world. In no 
other mantfactured commodity have we developed such a 


diverse export trade as in wheat flour. Our exports to differ- |° 


ent countries were as followg,jn the last two calendar years: 


Canada’s Flour Exports 1928 and 29 
1928 

* Barrels 

United Kingdom eeeeeeeee e@eetese eeeeeee Seeeee’ 2,980,000 

United States .......... Occat ddwosvecheta Sb ee 6 

Irish Free State ....... osbbece a . 

British South Africa ...... Sab Ted e Aetes cope ‘ 

British West Africa eet eeee reese eeeeeeeee @eee 

Bermuda 

British Guiana .....0.-seeeeeees qteeeecceccese 

British Honduras 

Barbados 

SOMME Fes. coins ba Kccavebwensebese eet cress 

Trinidad an 

Other B. W. 


1929 
Barrels 
2,293,000 


196,000 


Malta 
Newfoundland 
New Zealand 


0 Brantford, Ont. 


Denmark 

Egypt — 

Esthonia 

Finland 

French Guiana 

French West Indies’ 

St. Pierre and Miquelon .......... Ciiiskesesee 


Netherlands 
Dutch Guiana 
Dutch West -Indies 


‘Poland and Danzig 


Azores and Madeira .......ccccccccsccecs gees 
Portuguese Africa 

IAT IPOMOIROD £0 v cbc.c-cns 54 ctonceveoctecceaese ee 
Serb-Croat-Slovene State 

Spanish Africa 


Paflippined <5 oo basBedecctacteectcscecs eee ses ° 
Venezuela 
10,737,000 9,574,000 
TOCRVAIGS: {0 0 0s doje ccdepBs coisa Svea eee eats $63,973,000 $52,749,000 
Canada ranks second among the countries. of the world 
as-an exporter of flour as the following figures indicate: 
Flour Trade of World 
12 months, Aug. 1-July 31, in thousand barrels 
EXPORTS— 
United States eeteeeeeeeeeeeeee eeeeeeeeaeee boweeske 
Canada .....- ives dees ee’ bbe Ud Clon cecdetebeseee sop 
Argentina « 
ye RE Se oe boinc se asenan eseucn 
India eee 


1928-29 


ROUMANIA 2c ccccccccccvccccccvccsevcsesccesses eevee 
DADA <6 0 saccccccrcteves vécegetece eecece 
oO er countries eeregeeeeeaeteeeeeeee eee 


IMPORTS— 


Great Britain and North Ireland 

Netherlands 

WEWEY, nc cccccscccctesccccosves gic 0be.cd0neneseeete 

Czechoslovakia .....ecesese SP a as Sub weeeee 646. te 

Java and Madura 

Syria and Lebanon ....seeesceees ececcccedesece cece 
t . 


Totals 20,997 20,597 
The flour milling industry in Canada fe aby i an invest- 
ment of $62,000,000. The last census of the industry, made 
in 1927, shows 1,315 mills, employing 6,384 persons and 
manufacturing products to a value of $191,741,470. 
Ontario and Quebec Lead 
The location of the flour and grist mills of Canada in 1927 
was as follows: 
Location of Flour and Grist Mills 
Capital 
Invested 
Prince Edward Island .......e0. rr te 
Nova Scotia ? 
New Brunswick 


Saskatchewan |..c-csccccvccceseccsseces ne ancene sd 
Alberta 
British Columbia .....- eecccsccceccece Ceerecvccece 1,458,904 


CANADA +... .ccccsecccvcrenscecsseseeeenes »»- 1,315 $62,062,013 


‘These mills produced 18,787,312 barrels of flour, valued 
at $125,110,853; 699,495 barrels of oatmeal and rolled oats, 
valued at $5,941,067; 681,439 tons of bran, shorts and mid- 


dlings, valued at $19,400,565, and 924,225 tons of chopped |, 


feed, valued at $33,345,468. 
Each Canadian Consumes Barrel of Flour 
Interesting figures have been compiled in Canadian con- 
sumption of milled products indicating the average Canadian 
consumes just under a barrel of flour in one year. Average 
per capita consumption of flour in Canada in 1927 was as 


1.00 barrel 


Wheat flour 
lbs. 
6.61 


Oatmeal 
Cornmeal 
Rye flour 

_ Buckwheat flour 
Barley up.e.ee- 


Ibs. 
.272 Ibs. 
.356 Ibs. 
-451 Ibs. 


eee eleiene ee eee ees, 


0 | Sdskatoon, Sask. ......00+,+0+ Hewwd ebaes 


0 Renfrew, 


0 Souris, Man. ....cccccqcccccrcccceccccvcccccececccecesebesses 


our Mill Located Where Lake and Rail Meet : 
= Se er . re mee 7a oo Tie Tae 


ce Se 


i 


The following figures show how the estimate of flour 

consumption was reached: 
Barrels 

18,787,312 

64,337 

9,262,936 

Available for consumption’ 9,588,713 

Average per capita . 1.00 

The leading flour millirig centres of Canada are given as 
follows by the Northwestern Miller: 

Canada—City Mill Capacity per Day _ 


Mantreal, (Gab. Ss scockcdtewactssecncouas dats oanéews hues puemiene 
Post Colbornd, Ont... oc cwessivcoatectuccotactece o6cebsadoweeves 


Production ... 


000 Keewatin-Kenora, Ont. eeceesecees Coeeerereee eeeeseeee 


Winnipeg-St. Boniface, Man. ...... 

Calgary, Alta. eee Peewee eereaeeneee eeeeeeeeeeeeeaeee eeeeeeeeeeeeee 
Peterboro, Ont. eevee eeeee ee eee eeeveeeveeeee eeeeeeeeeeeeeeeeeee ; 
Medicine Hat, : 
Moose Jaw, Sask. .....+s02+0s 06 Gbn 9 gree vececcspeeas weeve 
Toronto, Ont. ..6<cttercecpeosecs Svcsepesace édeccdeewene igiece 
Fort William, Ont. coeovccee eeeerereeeeeeeeeeeee eeeeeeeee eereee 


eeteeee SCeoeeeeeeeeeeeeeeeeeeeeeeaeeeeeeeeee 


000| Goderich, Ont. ....... viicdtbatatitekatestbied nivsecackeaee 


Guelph, Ont. eeerreeeeee Peseaeeeeeeeeeee eeeeeeeeeeeee eeeee 4 - 
Midland, Ont. eeeeeneeeneeeeeeaee eeeeeteeeeeeeeeeeere eeeeeeeeeegaee 
Portage la Prairie, Man. ....ccscccccveccsescsvcccccesccsesess 
TROP ePPUPOPPRPO REPO E EPO Eee eee ee Seeeeeeeeeeeese 
Ghatliiee, Ont se vccccccsduscccces rods ekckeahs saceneuaeeeee 
Vancouver, B. C. ...... G dahon Gasset covesereckebabneuehanduars 
Brandofi, Man, wcccccccccccccccccccccccenscccccscstocsgeesce 
London, Ont. ...... Wee Cnéanu ch vcgadicehnsducecassabaeniune 
St. Mary's, Ont. ...cccccccccccccccccccccccccccceses i Soin Gidice 
Galt, Ont. ‘ ; 

St. Thomas, Ont. 


RMI Ciel Te a ae ie Re 


Lethbridge, Alta. ..cccccovccccccsccccecccccccccccessccsesces ; 
CUE actos cescednsdnvdseaandesesaueneed a 
Edmonton, Alta. ....... eee ee ee ereeeeeeeeseeseeessenes qeee 

‘ 
Milvertom, Olt. cccccccscccccccccctvecccccensgtecsecsedesosye 


Beaforth, Ont. ceccaccvervcccscaspedcisosaevopaassevenctansaas 
Besides these large merchant mills, there are several hundred smaller 


country mills scattered over the various provinces. The total flour milling 
capacity of Canada is 136,370 bbls. 


Economic Fairy to Industrial Life 4 
Among the field crops of Canada wheat stands supreme. No other 
natural product has been able to compare with it as a vitalizing influence 
upon the economic life of the Dominion as a whole and nothing has attracted 
so much attention from the outside world. Wheat has been aptly described 


as “the economic fairy to the industrial and commercial life of Canada| capacity is as follows: 


having built practically the whole economic structure of the Prairie 
Provinces.” The opening up to civilized settlement of the vast area com- 
prised by these provinces is a story of alluring adventure and of glorious 


achievement, 


New Fort Churchill Elevator 
A 2,500,000 bushel grain elevator is to be built at Churchill, seaboard 
terminal of the Hudson Bay. Railway, which will be formally opened for 
traffic this year. Tenders for the building of this elevator are being 
called by the Canadian Government Department of Railways and Canals. 


A 


< a 


Elevator Is Essential Unit 


(Continued from page 29) . 


the 451 grades represented four hundred fifty-one lots of wheat 
size from 49,000 bushels down to one 5 bushel lot of condemned No. 
Heated, one 307 bushel lot of No Grade Tough oe 
Amber Durum Sprouted, and one 2,000 bushel é6f No Grade 
Rejected No. 4 Sprouted Rejected Mixed Heated and ‘Heating. 
. Too Many Grades of Wheat 

“These facts give us a rather dark 
a from the ee the terminal borvcigoser woe . 

“Too many gra ‘oo many qual conditions. ; 
tion is even worse than here. presented. If claim be made ee ioe? 
was not a “normal” year, we may turn to 19 For the 1926 ; 
were 599 grades received by the private terminal elevators at Fort f 
and Port Arthur. 

“The fact must be frankly faced that Canada is now producing by 
count 2,623 grades of wheat. Since the millers want only eight 


there 


picture of Canadian wheat as it : 


- 
s . 
: 

~~ 

ay 


grades and the exporteks only six, .we will see at once the serious ty: 


of this marketing problem. 
Conditioning Reduces Nymber of Grades 
Fortunately for the farmer, by clea and conditioning, by a 

and scientific mixing which has due ‘for the three factors of clean- 
ness, quality and condition, the handlers of 
markets are able to eliminate a very large number of 
for these 451 grades of small lots of grain in 1927 
private elevators. They purchased in-all 481 grades. 
scientific mixing, they eliminated 277. of these 


was, of course, the 
B ditioning 
ee ca eae 


ea . 


hands 204 grades to sell. Since the millers and exporters are not b Ca 
roducing 2 


these nondescript grades, and since the farmers 
in every increasing volume, the private eleva 
peaeete of natural economic evolution to become the buyers 
‘Without such buyers, it is difficult to see where and how the f 
dispose of their grain at all. 

“The farmer’s x 
grades of wheat of the 1927 crop. It is a physical im ility to 
buyers at remunerative prices for this number of wheat. The 
actually found buyers overseas for 21 grades. This left on hand 195 


grain in large volume at terminal | 
The market _. 


ool, as stated above, received from the farmer ei 


: 


<5, 


to be sold to domestic buyers, or to be conditioned and built up into fewer — 


and better grades. To sell 195 grades of wheat to mills that 
grades is not practicable. The pool was accordingly forced to follow the. 
established commercial practice of conditioning, mixing and otherwise 
treating this wheat.” 


grind only six — 


Top Four Grades May Not Be Mixed ce 


In private elevators the grain is inspected in and inspected 
out, and also weighed in and out by government inspectors, 
but the owners of the elevator are largely given a free hand 


in the operations apart from them. Formerly they were 3 


allowed to blend or mix grain of any grades, but last year 
Parliament passed an amendment to the Grain Act which 
will become effective with the 1930 crop prohibiting mixing 
of any of the following grades of grain: 
No. 1 Hard. . 
No. 1 Northern. 
No. 2 Northern. : 
No. 3 Northern. .~ Oe 
Any elevator taking in grain in one of these grades must 
provide separate binning accommodation for these different 
grades of grain and may not mix them. The public elevator 
may never mix different grades together in the same bin; 
private elevators may store or mix as they see fit except for 


~~ 


the four grades specified. The new Act provides for a new ~ 
0| type of elevator, the semi-public elevator. This will be sub- 


ject to the restrictions on public elevators except that 
grades other than the four debarred-from mixing may 
binned as the manager sees fit. 


Private elevators in Canada during the 1929-1930 crop, 


season divide as follows: 
No. of: 
Elevators 
15 
ee ee oe 14 
Saskatchewan ....... Bia ° 


a 
British Columbia eeeeeeeee 10 
Ontario ...... 


Capacity © 


ens Tyre 


< a 3 


<i 


30 - 58,630,000 


73 85,105,550 
of elevators and storage e 


ee ele © 0 © © oteRe 


Ps 
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In all Canada the number 


No. 
Country elevators .,...-... 5,651 
Manufacturing elevators . 24 
Public elevators ...:...+. 11 
Private elevators .....+.-. 


a oeeeeeenneEREEnRR 


Grand otal ........:5,787 


44,967.210 
85,105,550 


394,594,210 © 


Dominion-Wide Service 


} 


WE have adequate facilities for the 
: production and installation - of 
fireproof equipment and sheet metal 
wark required in the construction of 
modern elevators. ' 

The valuable experience gained by us 
on many of the largest elevators oper- 
ating throughout Canada is at your 
disposal. | 
‘Also a competent staff thoroughly 
familiar with the details of elevator 
construction, ready-to co-operate with 
you at all times. | 

We also manufacture a complete line 
of steel shingles and sidings for use on 
line elevators. 


Ask for Catalogue 828. 


WESTERN. 


In The 
West 


E 
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“ for oe 
The Grain Trade 


Your enquiries are invited 

for 

Elevator Buckets 

Steel Spouting 

Rolling Steel Doors 

Steel Sash 

Marine Leg 

Leg Casing 

Dust Collectors 

Ventilating Systems 

Roofings 
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THE FINANCIAL POST 


CANADIAN CONSOLIDATED 
COMPANY LIMITED 


W. H. McWILLIAMS, President , : A. BURNS, Secretary 


C. E. HAYLES, Vice-President and Gen. Manager ALEX. CHRISTIE, Treasurer 


975 GRAIN EXCHANGE, WINNIPEG, MAN. : 
- Operating 140 Country Elevators in Manitoba and Saskatchewan 


. 


GRAIN COMMISSION MERCHANTS 


Eastern Orders Solicited 
Future Orders will receive prompt attention 


TERMINAL ELEVATORS 
Fire Proof Storage — : 


Empire Elevator, Fort William, 1,750,000 Bush. Capacity 
Thunder Bay Elevator, Port Arthur, 1,500,000 Bush. Capacity 
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Jinnipeg Grain Exchange Gives Service 


World Wheat Production 


Bushels 


1900 ..«.. 2,663,440,000 
1901 ....+: 2,783,784,000 


y 1902 ‘eenee 3, 175 280, 000 

y 1904 eeree 2,903,420,000 
F 1905 ..a.. 3,252,520,000 

& (1906 ..... 3, 319, 072,000 

gS 1907 ‘eoeeee 2, 950, 840, 000 

5 1908 ..me. 3,093, 816, 000 
© 1909 ..«.. 3,609, 656, 000 

>» 1910 ..%.. 3,524,824,000 

P1911 ecco 8,468, 760, 000 

. “3912 ‘eeeee 3, 748, 960, 000 
F 1913 ...... 3,896,800,000 
a 1914 ‘eoevee 3,551,400,000 
1915 ..... 4,233,840,000 


- 1916 
' 1917 
- 1918 
- 1919.; 


1920 ..... 2,889,269,000 
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1900 
1901 
1902 
1903 
1904 
1905 
1906 
1907 
1908 
1909 
1910 
1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 
1919 


Returns in- 
complete 
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F 1921 eecve 3, 110, 961 ,000 
© 1922 |... 3,506,530,000 
a 1923 eewece 3, 318, 344, 000 
| 1924 ....+ 3,469,640,000 
f 1925 22. 4,030,674,371 
Be 1926 ‘eae 4,178,942,000 

| 1927 ..... 4,312,970,000 


3928 22.22 4/551,120,000 
| 3929 ...0... 4,429,518,000 


1927 


eeeeesi 


eeeees 


1928 "ee ecees 
1929. .... 


THE FINANCIAL POST 


Three Decades of Canada’s Place in Wheat 


Canadian Wheat Production * 


Area Acres 


6,610,000 
7,750,000 
8,865,000 
eeeees 11,101,000 
-. 10,997,000 
eeeees 11,015,000 
eeerees 10,294,000 . 
eee) 15,109,000 
eevee 15,370,000 
eceees 14,756,000 
wesees 17,354,000 ~ 
eoveee 19,126,000 
eoeees 18,232,000 
vere eee 23,261,000 
sees 22,423,000 
covees 21 886, 000 
» 22,056,000 
© eee e's 20,790,000 
eceeee 22,896,000 
eeeees 22,460,000 
24,119,000 
. 25,255,000 


Yield 
Per Acre 
Bus, Bushels 
oat 55,000,000 
ene 85,000,000 
rr 93,000,000 
78,000,000 
69,000,000 
106,000,000 
ie 125,090,000 
ee 93,000,000 
17.0 112, 000, 000 
21.5 166,000, :000 
15.0 132,000,000 
20.8 230,000,000 
20.5 224,000,000 
21.0 231,000,000 
15.8 161,000,000 
26.0 393,000,000 
17.0 262,000,000 
15.8 233,000,000 
11.0 189,000,000 
10.0 193,000,000 
14.5 263,000,000 
13.0 300,000,000 
17.8 399,000,000 
21.7 * 474,000,000 
11.9 262,000,000 
19.0 395,000,000 
17.8 407,665,000 
21.4 479,665,000 . 
22.1 533,570,700 
11.9 299,520,000 


* Calendar Year 


1900 eee 
1901 
1902 
1903 
1904 
1905 
1906 
1907 
1908 
1909 
1910 . 
1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 
"3019 20. 
1920 .... 
1921 
1922 
1923 
1924 
1925 
1926 .... 
1927 ..:. 
1928 
1929 
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91,228,000 
151,320,000 
105,817,000 
148,123,000 
189,090,000 
156,462,000 
196,148,000 
356,817,000 
844,096,000 
453,039,000 
881,678,000 
457,722,000 
427,357,000 
242,986,000 
339,419,000 
816,995,000 
820,362,000 
487,736,000 
442,221,000 
477,791,000 
426,013,000 
346,502,000 
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_To All Interested in Trades in Grain 


ie ides an Open Market Place in Which: Prices Find Natural Level Based on 
Economic Laws - Has Established High Standards 


wy 


pmeney 


modity exchanges have had a long and notable record 
ful public service. And among the great commodity 
pose of the world, the Winnipeg Grain Exchange is 
ged as holding a very high place. It ranks second only 
ago Board of Trade as a great open market place 

ets of the field and cash trading in wheat on the 
exchange is believed to exceed that on any grain 


changers, etc. 


pinthe world.{ == « 
All Interested in Grain Meet Here 


The great financier of the days of Quéen Elizabeth was 
somas Gresham. In 1564 Sir Thomas Gresham built, at 
ywn expense, the first bourse or exchange in England and 

sthe merchants in many different fields met to exchange 
mmodities and to provide an open market for merchandise 
j as the business of the members, who included millin- 
jourers, apothecaries, booksellers, goldsmiths, stock- 


of Conduct 


ment to meet a well determined need. With a quarter of a 
million farms in western Canada and thousands of flour mills 
throughout the world—the former producing grain and hav- 
ing it for sale and the latter requiring to buy it,— there was 
need for a simple system to bring seller and buyer together. 
And the immediate point of contact was provided in the grain 
exchange, 
Wide Variety in Transactions Recorded 

Primarily the purpose of the exchange is to enable dealers 

in grain who collect shipments from various producers to dis- 


pose of them to those who wish to purchase grain for further | é 


processing. Naturally the character of the transactions has, in 
the natural course of events, broadened out with the growing 
complexity of the grain business, and in any transaction on 
the exchange it is impossible to determine whether it is being 
undertaken on behalf of a trader, consumer or speculator. 
Actually this is.of small moment. The speculators’ transac- 
tions that pass through the exchange are as important a 
factorfor both grower and consumer as are the actual cash 
transactions. There is no need to argue here the necessity or 


United States Wheat 
Production 


602,708,000 
789,538,000 
724,528,000 
664,543,000 
596,375,000 
726,384,000 
757,195,000 
637,981,000 
644,656,000 
700,434,000 
635,121,000 
621,338,000 
730,267,000 
753,380,000 
891,017,000 
1,025,801,000 
636,318,000 
636,655,000 
921,438,000 
967,979,000 
838,027,000 
814,905,000 
797,381,000 
792,381,000 
864,428,000 
676,429,000 
832,305,000 
871,691,000 
901,000,000 
806,508,000 


Canadian Wheat Exports ** 


As Wheat As Flour 
Bushels Bushels 
9,740,000 5,000,000 

26,100,000 3,900,000 

32,900,000 5,900,000 

16,800,000 7,100,000 
14,700,000 5,900,000 

40,000,000 6,800,000 

- 25,500,000 4,900,000 

.43,600,000 8,900,000 

49,100,000 7,800,000 

49,700,000 13,800,000 

45,800,000 13,700,000 

64,500,000 16,800,000 

110,900,000 20,700,000 

63,900,000 22,800,000 

235,700,000 33,500,000 

140,200,000 84,400,000 

118,600,000 50,600,000 

62,600,000 41,000,000 

_ 68,400,000 29,100,000 

137,000,000 30,200,000 

150,900,000 

229,800,000 

292,400,000 

147,000,000 

275,600,000 

251,300,000 

288,600,000 

355,400,000 


Bushels 


54,100,000 - 
45,700,000 
49,000,000 
41,600,000 
44,300,000 
53,100,000 


portion of their grain. The Sea portion of-Canada’s actual 
production of grain is sold through the medium of the ex- 
change and in addition a large volume of speculative and 
hedging transactions take place. 

The grain exchange does more than provide a mere 
market place for the buying and selling of grain. It aids in the 
collection and dissemination of a vast amount of informa- 
tion touching the conditions of crops throughout the world, 
matters bearing directly upon market prices. Every morning 
the exchange is in receipt of cables from different market 
centres of the world dealing with supplies and prices. Every 
second brings in a record of the immediate prices of grain in 
Chicago and other markets. Continuous quotations from 
Chicago, Minneapolis and Duluth are posted in the exchange 
and figures on the movement of grain the world over are 
also supplied. 

The grain exchange does not make grain prices. Rather 
grain prices are reflected on this exchange and the grain 
exchanges of the world on the basis of information_that is 
obtained from every quarter. The price of any kind of grain 
finds its proper level with lightning speed. 

Commission Rates Are Small Factor 

The grain exchange fixes a commission rate. These rates 
are very low and are really a negligible factor in the market- 
ing costs of grain. The Dominion Bureau of Statistics at one 
time figured the cost of moving 1,000 bushels of wheat from 
a typical point in western Canada to the English market. 
The total cost came to just under $400, of which only $10 was 
represented by brokers’ commission. Incidentally the bank 
charges for handling the drafts amount to a larger sum than 
the brokers’ commission for selling grain. Customers and 
members of the exchange know in advance of any transac- 
tion what the charge for service will be and they have the 
assurance that.it will be certain, definite, uniform and mod- 


** For crop year from August 1 to July 31 


Canadian Flour Production 
Calendar Year 
Wheat Con- 
sumed in 
Bushels 
1917 ... 84,488,264 
1918 ... 78,486,826 
1919 ... 78,591,648 
1920 ... 61,116,380 
1921 ... 70,005,373 
1922 ... 81,413,649 
1923 ..., 85,699,645 
1924 ... 95,750,772 
1925 ..., 80,901,984 
1926 ..., 85, 316,163 
1927 ..... 80, 997, 173 
$968. 86,842,296 18,910,384¢ 
1929 ... 94,795,316 20,893,252 


~ Crop Years to July 31 


Total 
Bushels 
14,740,000 
31,000,000 
38,800,000 
23,900,000 
20,600,000 
47,200,000 
30,400,000 
52,500,000 
56,900,000 
63,500,000 
59,500,000 
81,300,000 
131,600,000 
86,700,000 
269,200,000 
174,600,000 
169,200,000 
103,600,000 
92,500,000 
167,200,000 
185,800,000 
279,400,000 
346,500,000 
192,700,000 
324,600,000 
292,900,000 
832,900,000 
408,500,000 


Flour Pro- 
duced in 
Barrels 

17,687,338 

17,880,912 

17,842,833 

13,127,320 

15,321,759 

18,055,010 

21,076,733 

21,076,733 

17,769,366 

18,965,368 

17,838,546F 


Canadian Flour Exports 


Crop Years to March 31 
Barrels 
1,118,700F 
3,049,046, 
6,886,560 
. 878, 589 


1901 
1911 
1920-1 eeoreervees einen 
1921-2 ‘e@ @ ere etre oe © oslo efe) 
1922-3 eecceoosecceee 1,069,054 ° 
1923-4 COeeee eee eee ees 7 "990,842 
1924-5 "© olele-o:010 e's e!e\e 8,0) 10,169,692 
1925-6 Cee eee eegie ote ost 10,896,654 
- 1926-7 eeoseseeoeseeeese 9,247,824 
1927-8 ‘ool ooo eee ee see's) 9,865,754 
1928-9 cree oivioeice crore eat 11,808,775 


+ Fiscal Years to March 31 


‘ees eereeeeee ees) 


to insure a free and ready market every second for an 
amount of grain that may be offered or that one may wish t 
purchase. 

The Winnipeg Grain Exchange continues to w in 
importance and influence. This is due, to a considerable 
extent, to the fact that it has imposed upon itself very stri¢t 
by-laws, which have maintained the highest possible stand- 
ards of business conduct. There is the highest degree of 
public confidence in the Winnipeg Grain Exchange, Those 
who have grain to sell know that their transactions will 
always be made on an honest and above-board basis, while 
those — wish to buy, grain are certain of fair treatment 
as we 

The exchange has been fortunate to have as officers mén 
of high integrity. Dr. Robert Magill, who was for a number of ~ 
years secretary of the exchange, was a former chairman of 
the Board of Grain Commissioners for Canada and @ 
renowned expert on grain and grain trading. His untimely 
death during the past year was generally regretted, but the 
exchange was fortunate in securing” as his successor James. 
Murray, who has spent a lifetime in the grain business and 
was latterly connected with the United Grain Growers, a 
farmer-owned private grain corporation. The president - 
W. A. Murphy, vice-president of the Reliance Grain Comp. 

Seats on the Winnipeg Grain Exchange are always 
demand. The members total about 375 and the seats hovel a 
market value of around $12,000. 


,HALLET CAREY SWART 
LIMITED 


©The Winnipeg Grain Exchange brings together in one vol- 
ary association of traders the representatives of practi- 
lly every unit in the grain marketing business. There are 
D ers who buy and sell for farmers and speculators on a 
ictly commission basis. There are flour milling companies 
> can buy their grain or hedge their purchases on the 
thange. There are line elevator companies and terminal 
vator companies who likewise meet their business asso- 
in the pit. There are representatives of large co-opera- 
e baying societies and co-operative selling organizations. 
are individual traders and speculators. 


value of speculation in commodities, Without a speculative 
interest in commodities the volume of trading would be so 
reduced that the establishment of exact contact between buy- 
ers and sellers would be made more difficult, so much so that 
price fluctuations would be greater, stability would be re- 
moved from business transactions and the present possibility 
of protecting future commitments by hedging would be lost. 
Exchange is Purely Voluntary Association 

The Winnipeg Grain Exchange is a voluntary association 
of traders in grain. It is the outgrowth of institutions that 
have been in existence since 1883. Originally it was estab- 


erate. Fixing these uniform rates, the exchange eliminates 
competition so far as charges for service is concerned and 
brings quality and speed of service to the forefront as a 
measure of efficiency and skill. 
Regulate Forms of Future Contracts 

The forms of contract for future trading are regulated by | 
the exchanges. It does not attempt to draw up forms of con- 
tract for cash grain transactions as these have been outlined 
in the Canada Grain Act. 

The current system of future trading in commodity mar- 


Futures 


Grain Commission 
Feed Grains - 
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tained in this issue. 


Please take a moment now, and write down their 
names and addresses in the spaces below—send 


3 “The Winnipeg Grain Exchange was a natural develop- 


|FOR GRAIN MEN 


FTER seeing this Grain Trade Supplement, 
you probably can call to mind a number of 
your friends who would be very much interested 
in obtaining the information and viewpoint con- 


this to us and we will mail each a copy of this 
outstanding Survey of the Grain Trade, with 
your compliments. The cost is 10c per copy. 


UTHE FINANCIAL POST 


Canada’s Great Financial Weekly 
PLEASE MAIL THIS TODAY 


x HE FINANCIAL POST, 
_ 153 University Ave., 


Toronto. 


| _ Please mail to the following a copy of The Financial Post 
| Grain Trade Supplement, issue of May 8th, 1930, with my 


' Sompliments: : 


ry in payment. 
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lished by a few commission merchants in Winnipeg who felt 
the need for some central gathering place to which those 
with grain to sell and those wishing to buy could come to 
discuss transactions on a competitive basis. The early history 
of the exchange was not one of an unbroken character and 
the original grain exchange went out of business only to be 
re-established in 1887. In those days futures trading was 
transacted through the existing Minneapolis and Chicago 
exchanges, but in 1903 the Winnipeg Exchange went in for 
futures trading and this has always been an important part of 
its business, although not relatively as important as on the 
Chicago Board of Trade. 

The Winnipeg Grain Exchange was at first an incorpor- 
ated body but when in 1908 the Manitoba government 
attempted to interfere with its operation the exchange dis- 
solved and was reorganized as an unincorporated, voluntary 
association and as such it continues to operate. 

Most of Canada’s wheat is marketed through the Winni- 
peg Grain Exchange, for although the wheat pools have intro- 
duced direct selling and have appointed their own agents in 
many British and foreign countries they still make use of the 
facilities provided by the grain exchange for the sale of some 


ee Chart Reveals Downward Trend of Wheat Prices 


1928 


kets has proven to be of great value to producers, consumers . 


and business men. Let us consider the position of the miller 
buying wheat to be turned into flour and sold at some future 
date in some foreign market. If the miller had no manner of 
insuring himself against violent fluctuations in the price of 
his chief raw material, his business would become entirely a 
question of gambling on the market price of wheat rather 
than of processing wheat for a small manufacturing profit. 
Due to the existence of a large speculative element in grain 
trading, the miller is able to sell for future delivery an amount 
of wheat equivalent to the quantity he has actually purchased 
himself, and, as the price of the future transaction bears a 
close relation to the price of the cash wheat purchase, he is 
protected against fluctuations in wheat prices. If the wheat 
he has purchased for cash declines in price, the loss to him 
will be offset by his profit on the transaction for future deliv- 
ery. At the same time, if wheat should rise in price, any 
profits he might have made will be absorbed in his future or 
hedging contract. If all wheat trading were carried on for 
cash this form of price insurance would be denied to the 
miller. Thus the existence in the market of a large volume of 
speculating traders provides a volume of trading sufficient 
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965 Grain Exchange, Winnipeg, Man. 


International Loan Company 
Assets Over One Million Dollars 
Liabilities to the Public Nil 


COMPARATIVE STATEMENT SHOWING THE PROGRESS AND DEVELOP-. 
MENT OF Ne COMPANY 
914 1923 
saz = = $4, - 600.00 
663.00 
sen sieces 
and Agreem 508,862.00 | 
Reserve and Undivided “Profits Y 40,409.00 | 178,41 

In addition to thus rapidly increasing its assets, which now exceed one m 
dollars, the Company has paid all its operating and organization expenses and a 
total of 75% in dividends. 

This statement demonstrates the value of building a reserve. In 1925 the Com- 
pany’s paid-up capital was $606,314.65, while first mortgages and clear title agree- © jj 
ments were $605,906.35. On December 3ist, 1929, the company’s — 
was —— 832.42, — the invested funds amounted to $1,004,483.13. 

Company has funds on hand and invested in excess of paid-up capital ateminen 
to $180,650.71, the interest from which will greatly increase the shareholders’ 
nial in 1980. 
BALANCE SHEET AS AT DECEMBER 3ist, 1929 
ASSETS 


Subscribed Capital 
Paid-up Capital 
Assets 


Mortgages and Agreements (including Accrued Interest): 
First Mortgages and Clear Title Agreements 
Real Estate Clear Title 
Accounts Receivable .....scccce-sesccsssessesseses peceercesccoes . 


n 
Royal Bank of Canada 
Canadian Bank of Commerce ..eossess sence foveccooes aes 


$36,095.66 
Less Outstanding Cheques— ~- 
Royal Bank of Canada ....sccccscsccesesees: $6,848.74 


Canadian Bank of Commerce ...cesessveseves 1,833.28 
8,682.02 
—_—— 27,413.64 


$1,004,483.13 
LIABILITIES = 
Liabilities to the Public «....cesccccccecsecceses 0s peed espe NeeUscvow 
Retarve, for Dominion Income Tax »eo+ees aeeced Mab 00 Esninececcscoees 3 


apital Au thorized weccoscccee’ ong +9 con comes oMESED © om $20,000, — 
Capital Subscribed ....ccssecceces 702 eeasece gpeceeveteseoe 5,467, 
Capital a Protits eeeresecevooe® age evoroes peccene 
Undivided 


NIL 
2,239.82 


50, 000. 00 
178,411.39 


$1,004,483.13 


Winhipeg, January 21st, 1930. 

We have audited the books and examined the vouchers for the year 1929, and 
hereby certify the above Balance Sheet to be, in our opinion, properly drawn up 
60 as to exhibit the true and correct position of the Company, and to be in accord- 
ance with the bocks and records as at December 3ist, 1929. The Cash and _ 


TINT IU MAL 


Balances have been certified and all securities examined and found in order. 
of our requirements as Auditors have been complied with. 
DAVID COOPER & CO., 
Chartered Accountants and Auditors, 


Invest your spare money in this strong, safe and progressive 
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| Address ®@eeeceeeees 


i 
Name BTCC LEH EES EEE SEEHSOEES HTS SHSHESHOSELEEEEOEOE 


| Address Ceoeccesecccecseiveceeovsesesesecegesiesssiasebeseee 


Sender’s Name eeeeeereeecoeseseosecoecs oMMe ce 


Address @eeseeeereeevee eececoce ecitennicatan lcs 


] 
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Chart an: illustrates the unsound and artificial nature of the price boom of last summer, 
a. 


Mortgage 
pany. Write us today for particulars, also send us the names of 
any of your friends who may be interested in our Company. 


International Loan Company 
404 Trust and Loan Building, Winnipeg, Man. 
Portage Ave. East Phone 21 691 
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#eommodity Exchanges Essential in Modern Commerce, | 
ff Speculators Provide Insurance Against Price Risks | 


Hedging Transactions Necessary to 
'Give Stability to Business—Exist- 
'ence of Large Body of Speculative 
Traders Proves Valuable - 


% By. FLOYD S. CHALMERS 
leatly a century of history has proven that commodity 
anges and futures trading on such exchanges serve the 
rests of the general public, the producer, the merchant, 
menufacturer and consumer. 
Theodore H. Price, an American publisher, recently made 
list of commodity exchanges, so far as he had informa- 
» He was able to trace the existence of 123 exchanges 
sghout the world that provide an open market place for 
mmodities, chiefly agricultural products. While, to the 
public, commodity exchanges suggest grain and cot- 
where are open market exchanges where trading is con-. 
6a each day in such other products as butter, eggs, live- 
ik, meat products, sugar, rice, coffee, copper, silks, tin, 
pepper, soda, oil, fats, tobacco, alcohol, lead, rubber, 
‘yarns, cotton goods, etc. 
= At the present time gigantic experiments are being under- 
(in different parts of the world that seek to eliminate 
pmarket trading in commodities, chiefly agricultural, and 
ibstitute for tried and established systems control of a 
malistic, artificial or co-operative nature. Coffee has 
sthrough a distressing experiment of this character in 


sc a eR a a Se a 


‘tural and Other Commodities—| 


$a co-operative attempt at direct selling of wheat in|. 


sda has been undertaken and there has been govern- 
gl intervention in the wheat market in the United States. 
| Despite these experiments, commodity exchanges continue to 
| @enrish and to gain in numbers and in prestige. 

® itis estimated that the merchandise traded in on the com- 
y exchanges of the world is worth fifty billions of 
fs annually. As many commodities pass through several 
as on their way from the consumer to the ultimate 
shaser, and as there is a large volume of purely specula- 
msactions, the actual volume of trading on these 

res would be many times that sum. 


Violent Fluctutions in Pre-Exchange Days 


s recorded that six hundred years ago wheat in Eng- 
bid at 10/-per bushel one summer and in the following 
fer Sold at 10 pence per bushel. Even in more recent 
ton in New Orleans broke from 30 cents to 12 cents 
in less than a month. These events happened in the 
e free open markets existed, which made available 
ers, consumers and merchants all the information 
juired in enabling them to estimate real values, and 
fe open markets gave stability to prices and prevented 
serious and ruinous price changes. 
When merchants first met together under a tree or in a 
to buy and sell a certain type of merchandise, the first 
@mmodity exchange was born. 
“® As has been pointed out, commodity trading and specula- 
= @n in commodities now extends to a wide range of articles. 
“Hatly this year an exchange to deal in live hogs for future 
livery was formed in Chicago. New York City now has an 
“@ithange for dealing in real estate securities. There have 
own up great cotton exchanges in New York, New Orleans 
ia Liverpool; grain exchanges in Liverpool, Chicago, Winni- 
-§ Mand other cities; coffee and produce exchanges in Berlin, 
4} @emburg, Paris, Rotterdam, Budapest, Genoa and other 
inental cities. 
® The United States has recently seen the establishment of 
‘@mmodity exchanges in its three biggest imports—sugar, 
@eap and rubber. There are in the United States in successful 
§ @eration commodity exchanges for trading in cash and 
“Wires transactions in butter, eggs, cheese, grains, cotton, 
‘| @iton seed, cotton seed oil, cotton seed meal, meal feeds, 
“M0 and salt pork and ribs, cocoa, rubber, silk, coffee, sugar, 
copper, hides, jute and burlap. Prof. James E. Boyle, of 
| Smell University, in a.recent article, voiced the expectation 
‘at other exchanges would doubtless be formed shortly for 
mandling such products as livestock, wool, canned goods, 
bes and beans. . 
‘Exchange Provides Wide and Liquid Market 


® Commodity exchanges serve to fix international prices for 
Merchandise, prices that are fixed upon the basis of supply 
‘@0demand, and that are therefore soundly and econom- 
‘Wally based and not subject to violent fluctuation. Standard- 
auon of price is necessary to efficient marketing. The com- 
@edity exchange is a wide and a liquid market, and it is one 
AWhich any amount of a commodity, whether large or small, 
@ibe converted into cash instantly. It is a barometer of real 
‘Me and thus gives stability to investments in either the pro- 
muon or the processing of a commodity. It is rather inter- 
ag that farmers should to a larger extent than any other 
fof producers enjoy the benefits of open marketing 
Mugh the existence of so many agricultural exchanges. 
» Mcidentally, there is no inside information in commodity 
atkets. The competition to buy and sell is so keen that prices 
Mi their level very quickly. The information that is obtained 
Made available to all classes of producers, traders and 
‘Pumers. Production costs are known, as are the total quan- 
mes available for sale. Market prices are constantly being 
suusted to estimates of probable production and consump- 
wom. Because of the hazards of weather conditions, insect 
amaze, etc., price fluctuations cannot be avoided, but when 
tee and open market exists these price fluctuations are 
2 within reasonable bounds. 3 
4, Attempts to control prices on any other basis than basic 
‘eWsthat are familiar to all political economists (of which the 
suet is the law of supply and demand) have always failed 
#00 always will fail even though temporary success may be 
poyed at times. 
e Futures Trading is Logical Development 
_3* Was not a long step from the establishment of an 
- § —Sange for buying and selling of actual merchandise owned 
» § BM be taken up by the traders to dealing in merchandise for 
|e delivery. Toward the end of the 18 century, time con- 
| * developed in export trade when merchants sold goods 
|. Ward delivery. These dealings were of a crude nature 
@ Provided for the delivery of a particular lot of goods. A 
@ *r extension of the system came when it was realized 
the buyer did not care particularly if he got the exact lot 
4oUs if he got something of equal quantity and quality. So 
meterable orders for a given amount of grain, métal or 
Fcommodity of a stated grade came into existence and by 
(Continued on page 37)- 


Some of the massive new elevators erected at Pacific Coast ports in recent years, Upper left; Wheat Pool, V 


Vancouver Spends 


Millions on Plants 
For Handling Grain 


Coast Port Sees Great Grain Flow as No 
Flash in Pan and is Investing Mil- 
lions: in:Elevators Which Will Soon 
Have Capacity of Nearly 20,000,000 
Bushels 


By CHARLES L, SHAW 


VANCOUVER—When Vancouver’s plans for expansion 
of the grain trade through the Pacific outlet are realized this 
port will be in a class by itself in the matter of grain storage 
and handling capacity. The programme of construction plan- 
ned for the present year will put Vancouver ahead of Mont- 
real in this respect, with a total storage capacity of nearly 
20,000,000 bushels., The St. Lawrence port has only 15,000,- 
000 bushels capacity. 

The fact that this has been a notably poor crop year and 
that the world wheat market has been somewhat demoralized 
for one reason or another has not been allowed to give Van- 
couver a setback as a grain shipping port. To the contrary 
the comparative lull has provided Vancouver with an oppor- 
tunity for setting its house in order and preparing for the vast 
volume of business that is anticipated in future years. 


Movement is Past Experimental Basis 


The wheat movement through Vancouver is no longer 
regarded as a freak or an accident, nor is it merely on an 
experimental basis. The business commodity is going ahead 
with the conviction that Vancouver as a grain port is a reality 
and a going concern, and that. nothing within the realm of 
natural occurrences can halt the steady flow of grain through 
this western opening of Canada’s wheat bin. 

“Until a few years ago the grain fraternity regarded this 
westward outlet for grain as just a lucky break—something 
that was O. K. for Vancouver for just one season or perhaps 
two, but certainly nothing that would last,” remarked 
a leading Vancouver wheat shipper to The Financial Post 
“People who held that opinion now realize they were mis- 
taken in their judgment. First, that Vancouver lacked 
sufficient storage for the amount of business offering; second, 
that the overworked bogy of lack of cargo space on the 
Pacific coast was merely the brainchild of alarmists: who 
knew little of the real conditions.” - 

The question of freight rates was for years a serious one 
in British Columbia. It was made the issue of several political 
campaigns and the provincial government constantly com- 
plained before the Board of Railway Commissioners and the 
Dominion government of what they considered the unfairness 
of a schedule of rates that made it unprofitable to ship grain 
from territory immediately east of the Rockies to the coast 
in competition with the Lakes route, even without considering 
the cost of the rail haul through the mountains. A series of 
judgments by the Railway Board went a long way toward 
establishing equalization and stabilization of freight rates, 
and under this new schedule of rates the western flow of 
grain got under way on a broad scale. 

The new conditions made the natural boundary line for 
shipments to the coast and Lakes at a point about midway 
across Saskatchewan. Thus, the whole of Alberta and a vast 
area of Saskatchewan was made tributary to British Colum- 
bia rather than to the eastern grain ports. This is a point of 
major importance inasmuch as future years are bound to see 
greater production of grain in the western prairies rather 
than the eastern. Vancouver is counting on the Peace River 
country, too, and every opportunity is being availed of to link 
the growing crop of the northlands with tidewater in British 
Columbia. If British Columbia succeeds in disposing of the 
Pacific Great Eastern Railway to interests who will extend the 
line north from Prince George to the Peace River country that 
dream of a direct line between the north and Vancouver will 
be realized. 

Too many millions of dollars have been invested in the 
port’s grain business to warrant the belief that the growth of 


| 
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Vancouver Terminal Co., Vancouver. 


the movement in Vancouver has been just a flash in the pan. 
There are too many natural advantages in favor of Vancouver 
to justify the claim that the wheat business here is due to an 
exceptional set of circumstances that will not always govern 
the situation. The reason for any doubts that may exist about 
Vancouver lies in the phenomenal advance the port has made 
in the last few years. The record sounds too good to be true. 


Ship Nearly 100,000,000 Bushels 


Tn the short span of seven years Vancouver’s shipments of 
grain have grown from half a million bushels to nearly 100,- 
000,000 bushels. The present year’s figures will not be as 
high as that, but the Canadian wheat situation is too well 
known to require any explanation for that. Eight years ago 
the grain business done in Vancouver was negligible. Today 
the port has half a dozen big grain elevators and the industry 
has built up a grain commodity of its own with a considerable 
fraternity of grain brokers, shippers and so on. Establish- 
ment of a Vancouver grain exchange was an important step 
in the advancement of the port’s grain interests, 

The building of the Panama Canal made possible Van- 
couver’s growth as a grain port, and yet many years passed 
after the completion of that project before Vancouver com- 
menced to realize on that opportunity. Shortly after comple- 
tion of that canal a trial shipment of wheat was shipped to 
the Old Country. The experiment was successful, but “x 
some reason or another it was not until four or five years after 
the close of the war that the wheat movement first gained 
impetus, The year 1922 witnessed a series of events which 
forced a large flow of grain this way, and the fact that on one 
single day seventy ships were lying in Vancouver harbor 
awaiting grain cargoes established to the world two outstand- 
ing facts: 

Not only has the Panama Canal enabled Vancouver to 
compete on favorable terms with eastern ports in shipping to 
the United: Kingdom and continental markets, but this port 
has also the tremendous advantage of proximity to the Orient. 

Potential Markets in Orient 

Canadian business is becoming more cognizant of 
the enormous trade possibilities of the Far East, but in no 
field are the prospects richer than in grain. The potential 
market in China and Japan is almost beyond estimate. 

“Of Canada’s wheat markets the Orient is probably the 
most promising,” said W. Lloyd Craig, one of Vancouver’s 
leading grain shippers who recently retired as chairman of 
the city’s grain exchange. “The market is promising and yet 
difficult to develop. The export of North American grain 
across the Pacific is a development of the twentieth century. 
In China and Japan wheat is consumed only when it is cheap 
or when the rice crop fails. The Orient is a highly competi- 
tive market, but a very good beginning has been made in 
introducing Canadian hard wheat, and there is no doubt but 
that the consumption of Canadian wheat in that part of the 
world will gradually increase. In the meantime we must 
regard that market as a fluctuating one with shipments three 
or four times one year what they are in the next. 

“To form an opinion of the potentialities of the Oriental 
market it is only necessary to remember the great population. 
In Japan the consumption of wheat is only 0.8’ bushel per 
capita and in China it is probably considerably less, but when 
it is considered that an increase in consumption of one bushel 
per capita in China and Japan would mean an increased con- 
sumption of nearly 500,000,000 bushels there seems to be 
some justification for the statement that in the future Canada 
may look to the Orient as her principal market for wheat.” 


Decline Noticed in Current Season 


Grain exports have lagged at Vancouver this year as they 
have at every other shipping point, but those in the trade 
declared that the inactivity has finally been broken. Grain 
shipments for March totalled nearly 7,300,000 bushels, which 
is 20 per cent of the total for the first eight months of the crop 
year beginning August 1, 1929, or as great as the combined 
average of any two preceding months. Shipping men and 
port authorities expect to see this movement continued until 
the end of the export year. The months of June and July, 
which are normally the slackest of the year from the stand- 
point of grain export, will be as good or better than any other 
month of the season, it is expected. Since last August approx- 
imately 35,000,000 bushels have left the port. This figure is 
contrasted with 75,620,000 bushels shipped in the same 
period the preceding year. 

High Prices Bring Orient Slump 

The decline is partly due to the high prices which have 
prevailed all season. The Orient, for instance, has purchased 
only 4,000,000 bushels of Canadian wheat. The Orient, as 
pointed out by Mr. Craig, will not buy at high prices, In 1929 
when prices were-lowpr the Orient poughteight-times-as 


ancouver: upper t, another view of the same house; lower left: Panama Pacific Grain Terminals, Victoria; centre, Burnard Elevator Co., Vancouver; rights 


—Vancouver photos by Vancouver Publicity Bureau; Victoria photo by C.N.R. 


much here as during the corresponding period of the present 
crop year, 
The setback in shipments to the United Kingdom is 
largely due to the Wheat Pool’s price policy. Forty-nine mil- 
lion bushels were shipped from Vancouver to the United 
Kingdom during the past eight months of last 
pared with 21,000,000 this year. A? 
Nevertheless Vancouver grain men:consider that t’ .« port 
has more than held its own in the face of the sterner «c¢ompe+ 
tition and that its prestige has been 
lessened by the year’s experiences. 


Four Million Dollar Construction ? .ogramme 


To show that Vancouver means dsinéss the Harbor 
Board is going ahead this year ~ .h a construction pro= 
gramme that will cost approxims’ .1y $4,000,000. F. R, McDy 
Russell, chairman of the b-.rcd, recently returned from 
Ottawa where he conferr: . with federal officials regarding 
the expenditure of pa. of the Dominion appropriation o 
$10,000,000 for por’ .nprovement. A large proportion.of this 
total vote will b ;xpended on grain handling facilities, 
Broad|v wis programme consists of the following works.. 
1. “xustruction of a 2,000,000 bushel addition to‘elevator 
~~; 1, now under lease to the James Stewart (Winnipeg) 
interests. Plans have been sent to Ottawa for approval so 
the building can be completed intime forthenewcrop. 
2. Addition of at least 1,000,000 bushels storage to No. 
2 elevator, leased to and operated by the ‘Alberta Pool Ele- 
vator Company. Negotiations are now under way for this 
project and it is expected to start building this summer. 
3. Addition of 2,500,000 bushels storage to elevator No. 
3., under lease to the United Grain Growers, Ltd. This work 
is now the subject of negotiations 
which is expected at any time. 
These additions will give the port a storage capacity, of 
19,885,000 bushels. . ‘ ce sapechnmy 


Licensed by the Dominion Government and registered under thé 
Manitoba, Saskatchewan, Alberta and British Columbia 
Insurance Acts. 


The Wawanesa Mutual Insurance 
Company 
CANADA’S LARGEST FIRE MUTUAL 
Windstorm Automobile 


FINANCIAL STATEMENT 
for year ending 31st December, 1929 


ASSETS 


Cash, Bonds, Etc. « .= 

Assessments Unpaid wee. seuss ss oem 77,115.00 
Premium Notes Unassessed «-.~-....+3 1,593,986.51 
Furniture, Autos, Etc. .... 10,593.40 


$2,768,818.92 


Fire . 


LIABILITIES 
Reserve for Unearned Premiums .-.«. $ 126,433.46 
Net Losses Unadjusted .......s2..4 41,977.58 
Accounts Payable and Reserve for 
SOUND <« erewteeneevias 10,121.83 
SURPLUS for Policy Holders’ Protec- 
tion 0 oo eo 0's 6 oe ovlo omic ee eee ves) 2,590,286.05 
$2,768,818,92 
Certified correcb, 
C. D. CORBOULD, C.A, 


Total Assets for Protection of Policy Holders 
$2,768,818.92— an increase for 1929 of over 
$91,000.00, 

Business written in 1929—$68,870,119.00. 

Total Insurance in force $169,360,394.00—an in- 
crease for 1929 of $17,077,885.00, 

The Wawanesa Mutual Insurance Company has more 

fire insurance in force in Western Canada than any 

other Company operating in that territory. 


Head Office: WAWANESA, Manitoba, 
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Bbianges Make Possible Free and Open Pacific Coast Gains Importance As Outlet for Grain From Prairie Farms 
_ Market for Many Types of Agricul-|— } | 





Ns. ws el a ee 


PRR rae See: 


i 3 
H 
: 
ea. 
é . 
in 
i 
| 
- \ 
: + 
r : 
eo 
. = 
i 
x 
i 
—_ 
* 
3 
a 
ss 
oe 
ps 
a a 
oe 
Se 
as 
k ae 
’ ki 
io 
aa 
uo 
_ 
‘pe 
% 
. 
ies: 
es 
ox 
it 
oe. 
eS 
>: 
oe 
et 
bar 
4 
: u'* 
4 oe 
we) 
ey 
PS. 
4 ¥: 
¥ 
ea 
oe 
* 
' ee 
. 
aie) 
. | 
x = 
‘ 
fae! 
= 
ae 
me 
oe 
i 
ie 
eo 
ie. 
ie? 
1 ea 
b 
_e 
> 
ee 
+e Sy 
wat 
ae eth 
a 
1m 
et 
at” 
He 
ia 
ey 
ye 
f 
ie 


TEP Nea mm SR 
nS ee. eee 


FINANCIAL POST 


COMPANY LIMITED 


/ 


| GRAIN ~ 
STOCKS - BONDS 


L 


MEMBERS 


WINNIPEG GRAIN EXCHANGE ) WINNIPEG GRAIN & PRODUCE EXCHANGE CLEARING ASSOCIATION 
CHICAGO BOARD OF TRADE .- WINNIPEG STOCK EXCHANGE : CALGARY STOCK EXCHANGE 
MINNEAPOLIS CHAMBER OF COMMERCE | 


Private wire sérvices connecting all branches with 
leading Grain and Stock Exchanges 


STATISTICAL AND MARKET INFORMATION AVAILABLE FOR THE USE 
OF OUR CLIENTS AT ALL BRANCH OFFICES: 


OFFICES LOCATED AT 


WINNIPEG 7 ) FORT WILLIAM, ONT. oa BRANDON | 


SASKATOON , REGINA - MOOSE JAW SWIFT CURRENT 
MEDICINE HAT CALGARY - EDMONTON ! ASSINIBOIA 
WEYBURN ROSETOWN- - BIGGAR , GULL LAKE 
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for our weekly letter which reviews world’s 
market and crop conditions 
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= "(Continued from page 35) 


he last century the growth ‘and development of the time 
ontract and its gradual evolution toward the system of 
nized future dealings had been forced by the necessities 
sot the export trade of the world. 
- The establishment of futures trading has made it possible 
r the merchant dealing in graded or staple commodities to 
larry on business without speculating, and it has, moreover, 
povided price insurance of benefit to all classes. 
= In 65, or approximately one half of the commodity 
mehanges listed by Mr. Price, merchandise is dealt in for 
iture delivery. 
| Commodity exchanges provide a market place, but per- 
faps their greatest service is beyond that, in the provision of 
rice insurance to those engaged in the distribution of com- 
Haities. ‘ : 
a Provide Insurancé Against Price Risk 
= An American writer recently described this function of 
mures trading on commodity exchanges as follows: 
>’ “The service performed by these exchanges is the provi- 
ion of price insurance to those engaged in the distribution of 
pmmodities. This price insurance makes it possible for pro- 
scers, consumers and dealers to protect themselves against 
¢ ne or advance in prices which might prove ruinous to 
ahem. It is obtained through the process called “hedging,” 
which is, as the term implies, a cover in two markets, or, to 
faw an analogy from sports, a bet on both teams. If the 
ferchant is long of the actual commodity, he sells an 
quivalent number of contracts for future delivery, and, if he 
pshort of the actual commodity, he buys an equivalent num- 
er of contracts. Therefore he neither gains nor loses when 
market advances or declines. 
This system makes possible the distribution of the com- 
iodities traded in on these exchanges upon a smaller margin 
an otherwise would be the case, to the profit of both pro- 
gcer and consumer, And it is generally recognized that the 
osts of distribution are invariably less in these commodities 
ian they are in staples which, for one reason or another, are 
it dealt in.on futures markets. 
= “Successful functioning >of a futures exchange pre- 
ipposes that the aid of the speculator can be enlisted to help 
bsorb the contracts offered for sale and to supply contracts 
ynen there is a demand for them. The speculator in render- 
ig this service performs the function of the underwriter in 
surance. This function of speculation is sometimes mis/ 
ferstood, but the truth is that the exchanges can perform 
ieir functions properly only when a sufficient breadth of 
culation can be attracted. For example a seasonal excess 
sply of a commodity cannot fail to have a depressing effect 
in the price unless speculators, attracted by hope of profit, 
I step in to carry the surplus above current requirements. 
e is the only efficient machinery for enlisting 
eculative interest that has and can be devised.” 
Futures trading is often attacked. From time to time vari- 
g speakers and writers hold it up as something immorah 
tures trading is obviously and apparently speculation. It is 
as true, but not as obvious, that the manufacturer who 
‘aw material in the hope of making a profit by the sale 
the finished product made from them ‘is speculating. Any 
ber of factors may enter into his business to enlarge or 
finish the expected profit. But when the out-and-out 
eulator purchases a commodity for future delivery in the 
i¢ that it will go up, or sells a commodity short in the hope 
bit will go down, there is no doubt that he is speculating 
"even the average person with the most cloudy idea of 
pmics can see it. So futures trading is called speculation 
ne omg as such, while cash trading is not labelled 
wation. 
- Reduces Speculative Elements in Business 
Wnis attitude reveals a lack of appreciation of the fact 
; business itself is speculation. The constant aim of all 
jod business men—be they farmers, merchants or manu- 
cturers—is to reduce the speculative element in their busi- 
sss, and this hrings us to the most interesting point about 
futures trading, namely, that it enables the business man— 
gain, be he farmer, merchant or manufacturer—to lift most 


4 et the speculative burden in his business off his own shoul- 


ers on to the shoulders of willing out-and-out speculators. 
this is not sufficiently appreciated—the fact that futures 
trading does not increase the speculative element in business, 
‘but rather decreases it considerably. 
>. Recently a farm magazine in the United States, in discuss- 
ng the new live hog exchange in Chicago, stated that it 
than harm would result to farmers from 
he establishment of futures trading in livestock. It pointed 
‘out that the farmer with a certain quantity of corn which he 


a .') was feeding to hogs expects to make a certain profit by turn- 


© ing his 90-cent corn into $12 hogs. But he may be afraid that 
= hogs will decline in value. He can cinch his profit by selling 


7 tS lis hogs for future delivery. In this way futures trading takes 


the risk out of his business. He is assured of a certain profit in 
"any event. If hogs should rise in value he loses perhaps some 
# ~ @ the profit he might otherwise have made, but if hogs 
)Mecline in value he will sit back and smile. 
a Gives to Farmer Higher Price for Grain 
' Similarly the miller buying grain to be processed into 
Hour, which can only be sold at a future date by selling for 
future delivery a quantity of grain at the same time he buys 
grain for cash, can ensure himself of his manufacturing profit 
on his flour regardless of the way the grain market moves. By 
§0.doing he is able to operate on a much smaller margin of 
> profit, because he does not have to put up a large reserve to 
4S provide for possible losses in the grain before it is converted 
to flour and sold as such. He is able to pay the farmer a 
igher price for grain. : 
t is this sort of operation that President Hoover had in 
nd when he said some years ago that it was his belief that 
nos grains that had a free hedging market were marketed 
Hore efficiently than those that had not. He pointed out that 
aie margin between the farmer and the consumer in barley 
as wider than on wheat or corn because there was not the 
ime amount of futures trading. On beans, he pointed out, 
/Seiere was a very wide spread between producer and con- 
lmer because there was no fujures trading to give balance to 
6 market and provide a cushion against serious losses. 

e have demonstrated that futures trading exists not to 
mote speculation but to reduce the speculative hazards in 
iIness. Perhaps a little more detailed discussion of hedging 

brations in the exchange will make this point clearer. 
Some People Who Utilize Hedging 
‘The farmer can drive up to a country elevator on any day 
be year and sell his load of grain to the grain company. 
8 elevator company buys it because it is able at once to 
€ a contract on the trading floor of the Winnipeg Grain 
wachange for the delivery of a corresponding quantity of 
fain at a future date. Knowing the price at which it is able 
bsell this grain and being protected against fluctuations in 
ue Market, it is able to pay to the farmer the highest possible 
mice, a price that gives to the grain company merely, its 
ermal handling profit. 
> Across the water in England there is a miller who wants to 
|) eentract with his baker customers for flour to be made and 
7 eFivered four or five months from now. He can sell to them 
mt & fixed price because he can send instructions to the com- 
"3 *sion merchant in Winnipeg to buy for him the required 
@antity of grain for delivery at the time he wants it. 
5 consider the miller in Canada who wants to keep his 
mill grinding although he has yet no contract for the sale of 
is flour. He can go into the market and sell for delivery at a 
mture date the quantity of wheat equivalent to what he is 
puying for cash to grind in his mill. When his flour is sold he 
pa-huy, back his futures contract.and,as the prices of flour 
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. * a. 
Commodity Exchanges 

1. They provide a free ‘and often an international 
market. e , 

2. They establish price levels based on information 
gathered from all over the world. 

3. They reduce costs of distribution between producers 
and,consumer. 

4. By providing for futures trading they enable pro- 
ducers, processors and consumers to insure them- 
selves against serious price changes, 

5. By ‘interesting speculative traders they. lift. the - 
burden of price risks off the shoulders of. producers 
and merchants and hand it over to speculators will- 
ing to assume it. ao pee 


and wheat fluctuate together, it will not matter to him 
whether prices go up or down in the meantime. 

Then there isthe case of the exporter.of grain who gets a 
big order for wheat from abroad. It will take him some weeks 
to make his shipment, but he can agree upon the price with 
his foreign customer because he is able to go into the market 
and buy the required quantity for future delivery. 

In these cases, farmers, millers, exporters, etc., have been 
protected against price fluctuations by their ability to. buy 
and sell in the futures market. ‘ 


Most Futures Contracts Are Cancelled 


Most of these contracts for future delivery are not carried 
out but are cancelled by subsequent transactions. The intgr- 
est which has sold wheat for May delivery may dispose of its 
grain in April and buy back a quantity of May wheat to can- 
cel the first sale. The customer overseas who originally 
bought May wheat may secure his requjrements before that 
time and will accordingly have May wheat to sell. These 
transactions in the futures market which are made for the 
purpose of protecting the cash transactions against loss are 
spoken of as hedging. Hedging is the use of the futures mar- 
ket to take the risk of price fluctuations out of the ownership 
of grain. 

In the futures market, grain is traded in for delivery in 
the months of May, July, October and December. The con- 
tracts are sometimes known as options because the vendor has 
the option of delivering to the purchaser on any day he 
chooses during the month specified. That is, if you have sold 
May wheat you are at liberty to wait until May 31. before 
making delivery, but if you have bought May wheat you may 
have it delivered to you and have to make payment on any 
day from May 1 to the 31. Grain sold on the futures market 
must be delivered in store in the terminal elevator at Port 
Arthur or Fort William. A contract for future delivery can- 
not be satisfied by tendering grain in a country elevator or in 
railway cars en route to destination. 

Futures trades are made on the basis of the top grades of 
grain with the privilege of substituting certain other grades 
at specified prices. Wheat is quoted on the basis of No. 1 
Northern, but the seller may substitute No. 2 Northern at 
three cents a bushel less, No. 3 Northern at eight cents a 
bushel less and No, 4 wheat at 21 cents a bushel less. No other 
grades pt wheat‘ may be tendered in completion of the 
contrac 


Open Trades Openly Arrived At 


. The futures contract is originally made between two mem- 
bers of the Winnipeg Grain Exchange on the trading floor 
during the regular market hours. They are entirely open mar- 
ket transactions made by the centuries-old plan of “public 
outcry.” The man who offers to buy at a certain price must 
accept the first offer made to him to sell; the man who offers 
wheat must close with the first member who accepts his offer. 
The Grain Exchange members are probably acting for farm- 
ers, grain elevator companies, millers, exporters, importers or 
others who have employed them at small commission of one 
eighth of a cent a bushel for the purpose, or they may be 
made by floor men representing the individual parties to the 
transaction themselves. 

Once the buyer and selier have made their deal, direct 
relations with each other in respect. to their transaction are 
finished. The cléaring house takes over the matter from that 
time and each party makes his subsequent settlement with the 
clearing house. The clearinghouse guarantees completion of 
the transaction and does so by requiring members to put up a 
sufficient margin té&protect the undertaking. 

The clearing house does not retain this money but turns it 
over to the member on the other end of the transaction. Of 
course the amounts of money that change hands each day are 
the net balances between the different firms. 

Again, when the delivery months come it is clearing house 
which arranges delivery. 


Grain Hedged Several Times in Journey 


The futures contract, as ‘we have seen, is limited and 
indefinite with respect to time of delivery and to grades, but 
it is definite with respect to price and quantity. The pur- 
chaser of wheat, on the other hand, wants definite grades to 
dispose of at definite times. So as a rule neither purchasers. 
nor sellers wish to wait for futures contracts to be filled by 
deliveries through the clearing house. Sopwhen delivery time 
comes, the purchaser goes out and buys cash wheat that ‘is 
actually in store in the terminal elevator and pays for it in 
cash. . The technical details of satisfying futures contracts 
are well defined but need not interest us here. It is suf- 
ficient to say that the machinery existing is sufficient to close 
out transactions as-easily as they are entered into. 

Hedging is so much a part of the process of handling 
grain that it may be said that most grain is hedged practically 
from the time of sale by the farmer until it passes into con- 
sumption. When the banks loan money to a grain company 
against the grain it buys through its country elevators, it 
demands that it be hedged. The milling companies are among 
the principal users of the hedging system, for they go through 
‘the process practically twice with every bushel of grain they 
grind. When the miller buys wheat he sells wheat for future 
delivery. When he sells flour he buys back his contract. 
Because of this ability to hedge, he can keep his mills grinding 
steadily away, unworried about changes in price, and with 
his eperations limited only by his ability to find a market for 
his flour. 

Few Grain Men Speculate 


The principal handlers of grain such as the elevator com- 
panies, the terminal companies, the millers and exporters 
have no desire to do a speculative business. Some of them 
do speculate in grain but they are exceptions. They count on 
making their profit not out of fluctuations in wheat prices but 
inthe handling charges which they exact en route and which 
are fixed by governmental regulations. These charges are 
reasonable and amount to 4 smal] sum per bushel of grain 
between producer and consumer. 

The futures market, providing for hedging operations, is 
one of the things that.enables our grain handling system to 
function smoothly and efficiently and by doing so it adds to 
the value of the Canadian crop and to the price received by 
the farmers. Thus futures trading’ and the commodities 
exchange are great economic necessities. 

Who Makes Profits and Takes Losses? 

We have seen that futures trading is price risk insurance. 
We have seen, too, that if this risk has been lifted from the 
shoulders of those who handle grain, it has been assumed by 
somebody else. It js assumed chiefly by speculators, both 
professional and amateur. 

The question will naturally be asked: who makes the 
profits or suffers the losses if the farmers, grain people, 
millers and bakers do not? The speculator, of course, gains 
these profits and suffers theselosses. And at whose expense?, 
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This is a fair question. Certainly not at the expense of the 
average farmer because without the speculator a lower price 
would have prevailed. Of course, if the farmer sells too soon 
he loses, but, on the other hand, if he had waited for higher 
prices he may have lost. Not.at the expense of the consumer 
because the conditions of supply and demand which fixed the 
price at the,time of ultimate sale would probably have left 
the price the same. The profit, had the speculator not been 
there, might have fallen to the trade, to the elevator company, 
to the exporter, to the miller, to the baker, even to the farmer 
if he had held his wheat. But this is a profit that these people 
do not want, which they are perfectly willing to give. up in 
return for guarantees against loss. 

On the other hand, if the price goes down and the specu- 
lator loses, whose is the gain? It is the producer’s, for he has 
evidently received, owing to the speculator’s error, a higher 
price, than actual conditions would have warranted and 
higher than he would have received without the speculator’s 
intervention. 


Professional and Amateur Grain Speculators 


All kinds of people speculate-in wheat but they may be 
conveniently divided as professionals and amateurs. The 
amateurs, those outside of the grain exchange, employ 
brokers to execute trades for them at a commission of one 
eighth cent a bushel each way, or a total cost of one quarter 
cent a bushel to buy and sell grain. If the amateur operates 
with good judgment and has a reasonable amount of sound 
information at his command, he has as good an opportunity to 
make money as he has in speculating on the stock exchange. 
On the whole, though, most amateur speculators in commodi- 
ties lose over a term of years just as amateur speculators in 
stocks lose over a term of years. 

_ Professional speculators have things in their favor. Oper- 
ating usually as members of a commiodity exchange they can 
trade frequently without their capital being eaten up in com- 
missions. They operate, too, with special knowledge gathered 
from the ends of the earth. They are wrong frequently, but 
they are likely to be right slightly oftener than they are 
wrong. Essentially they are in the business of insuring people 
agafnst risks. They will have losses just as often as insurance 
companies will have losses, but in the long run they are confi- 
dent they are apt to make a return on the money they risk and 
to get payment for their personal services. 

One point ought to be emphasized, although it has been 
mentioned briefly earlier in this article. It is the fact that the 
large volume of speculative transactions on the exchanges 
provide a much larger and therefore a much more liquid and 
freer market than could be provided by actual cash transac- 
tions.. Whenever wheat looks cheap the speculator will buy. 
Whenever wheat looks to be selling at too high a price the 
speculator will sell. They will buy or sell grain for « fraction 
of a cent a point profit if they can see .a good possibility of 


making it. They will buy or sell from anyone, whether from. 


another speculator or from an actual holder of grain, Like- 
wise they will sell to anyone who can buy from them. Thus 


grain exchanges, with large speculative interests, provide | Pst, 


such a ready market that any amount of grain can be sold at 
any time or any amount of grain purchased. 


Early History of Wheat Growing 


The first successful harvest of spring wheat in the Prairie Provinces 
was harvested in 1815 by the settlers of Selkirk following two disastrous 
and discouraging years. Up to 1831 the colonists, we are told, did not 
produce more than their own requirements but during the year the Gover- 
nor of the Hudson Bay Company offered to handle any surplus they might 
have.’ This stimulated interest in wheat growing as a business but unfor- 
tunately when the needs of the company were supplied the prices fell to a 
point which rendered further development unattractive. Added to this there 
developed certain complaints against the poor quality of the flour furnished 
by the growers due to improper methods of milling and handling. This 
resulted in the company deciding to buy the whole wheat and mill it them- 
selves under supervision. For this purpose windmills were used at first 
poo ah extensively although before long these gave way to more advanced 
me 2 is 
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British Importer Says 
Europe Unable to 
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“Europe is grimly determined to become moré and more : 4 
self-supporting, believing that it is better to pay even more — 
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Hence Efforts Are Being Made to Avoid Importation 
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for home-grown produce than for imported and to spend © 


the money with her own people rather than to let it go a 


out of the country to buy from others.” This statement was 


made recently by a large British grain importer in a letter — 4 


to his Canadian correspondents. 


Discussing the outlook-for European purchases this year a 


of. Canadian wheat, he said: ; 
“There is no improvement or any sign of improvement on this side. In 
fact, we have never in the whole course of our experience seen the prospects 
for lower prices so evident as now. gdh : 
“We wish to be most emphatic in pointing Sut to you that Europe is 
stricken with poverty and is determined not. to buy one ourice more of 
imported commodities than she is positively obliged to buy. 


im 
“France is not likely to purchase any wheat for the rest of the cereal “ 


year unless something goes radically wrong with her new crop which will 
be raised upon an increased acreage. 
Tries to Feed Hetself c 

“Germany realizes that she cannot pay her reparations and import 
commodities at the same time, and is fully determined to work hard and 
par meireeien to pe homens and to anny her national accounts on the 

asis of an excess of exports over im f 
“Italy is striving to grow sufficient within her own borders to feed 


herself, and although she may not achieve this object absolutely, she 


will attain it sufficiently to cause her importation r ts to. be 

so negligible that they will hardly be felt in the market at any time. 
‘All the other countries of Europe are roe to the same end, even 

poor despised England, einen only as far as her wheat 

concerned) is working upon lines which will lead to a very much 

production of wheat within the next five years. 
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cannot afford to buy an ounce more than we are positively obliged to buy, <4 


No Must About It 

“We do not think that the American Government or the 
really appreciate what is going on in Europe today. 
not unkindly but pityingly, at the grotesque 
are holding up. wheat on the assumption that ‘ope must buy. 
is no must about it. Europe cannot buy anything which is in the 
of a luxury. Europe views imported wheat as a luxury 
can be fed mainly upon home-grown wheat, 
to the United Kingdom that exporters 
upon usual requirements. The other co 1 
just comparative fragments as from time to time they 


—_ in Europe, we do not consider that the average weekly 
will at any time exceed 9,000,000 bushels. ; 


mixing purposes, and unless something goes radically wrong with the: * 
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“We are suffering from over production combined with h I - > ae 
on the part of those who have grossly miscalculated the European ) 
€ 42 


both as regards requirements and as to Europe’s capacity to 
“Europe is full of grain of all sorts, and it will be a very” 
before we recover from the present depression. eo 
‘ Production Qutstrips Demand Xe 
“The production of wheat in the world has far out-stripped 
and it appears to us that this fact is taking a long time to 
minds of those who have held up 
and who are now being paid back in 
“In the United Kingdom the pos i 
on the question of the selling price of flour, 
price is such that wheat can be bought and 
can.make a good in of profit Fetween the : 
price. Therefore neither baker nor miller has any incentive to’ 
market and buy largely. ; : ae fi, uae 
“The whole position looks to us to be without hope for holders, becat 
we cannot sée any increase in démand as prices decline, Only a decr 
in production can alter the situation.” yea 
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Grain Commission Merchants 


Shippers and Exporters All Grains 
_ and Sacked Feeds. 


Operating Country Elevators 
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DULUTH and MINNEAPOLIS 
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Farm Mechanization: 
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the average size 
_ tinued prosperity 
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In Solving Problems 
Of Prices and Labor 


F Tractors and Combines Are Being Sold 


in Large Quantities in Western 
Canada and Are Relieving Peak 
Load in Harvesting as Well as 
Enabling Grain Grower to Meet 
Reduced Level of Pricés 


Rapid reorganization of the grain growing industry of 
Western Canada is now in process. The tendency is in the 
direction of larger farms, better managed and equipped with 


' ‘the most modern agricultural thachinery. It may be that in 


~ the mechanization of western farms and the enlargement of 
of these farms lies the surest promise of con- 
or western agriculture. With dollar wheat 
practically present in the economic situation, former methods 
f grain production must give way to mass production meth- 


a O 
ods that will lower the cost of producing a bushel of wheat or 


- @ bushel of rye or a bushel of oats. 
-. What is happening in agriculture today is exactly what 
happened in industry at the time of the Industrial Revolution. 
rs culture has lagged behind manufacture and transport in 
the introduction of cost-reducing methods. But within recent 
years notable strides in the direction of putting machinery to 
work on the farm have been taken. There are a number of 
- factors that have been responsible for this. One has been the 
drift to the cities which has drawn large numbers of farmers 
ahd farm workers to industrial centres. This depletion in 
_ farm population has made it necessary for owners and oper- 
ators of farms to replace the lost labor with power. Since 
farm mechanization has followed the decline in farm popula- 
tion it has not created serious unemployment problems as did 


ii the initial stages of the mechanization of industry. Another 
it factor in the situation has been the tendency of agriculture 
i eg oni the war to decline in price more rapidly than 


ae 


decline in the general price. : 
Since the real value of farm products is what they wil! 
for the producer, this has created a certain lack of 
p ty in farming areas. It has been imperative for pro- 
ducers to lower costs of production in order to give them a 
reasonable profit for each unit of production. Machinery has 
been used to effect this reduction in cost. 
. Wave of Mechanization Sweeps Farms 
‘Also present in the situation has been the continued com- 
Ry. on for our producers from countries where wage levels 
~ have been exceedingly low. ea 
As a result of these influences a wave of mechanization 
has swept across Canadian farms and have left its direct 
- imprint on grain growing in the western prairies. 
c The movement has been decidedly aided by the develop- 
~ ment of internal combustion engines run by fuel oil, kerosene 
asoline.. Steam power, such as was used in the old- 


and gasoline, 
fashioned threshing machine, was not economical because it 


- demanded a steady supply of coal or wood. Electricity has 


_ proven of value on farms where pumping water for livestock, 
~ milking cows, and lighting hen houses is of value, but it is 
not adaptable to pe the fields or to seeding and 
harvesting the grain crops of the West. Oil or gasoline is 
easily transported to country points and from railway stations 

_ to farms; it is economical and efficient; it is used in engines 
_ that are so common that expert attention is not required, and 
_ so the internal combustion engine is the engine of the farm. 


, Eech Farm is Now Agricultural Factory 
- Farm mechanization is making of each farm a factory for 


the production of food. Industrial principles are applied. 


Just as industry finds it profitable—within reasonable limits 
—-to enlarge the size of its plants so as to make the fullest 


: - possible use of the largest possible machines and to increase 
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— yee love the grain along the ground in 


the production per worker, so the farms are growing ‘in size, 
are using more power per worker involved and are similarly 
getting larger production per worker. If 1911 there was one 
worker for every 38 acres in rural Canada. In the three west- 
ern provinces there was one person for every 62 acres, but by 
1926 there was a per capita area of 87 acres for each person 
engaged in agricultural pursuits on the prairies. 

Between 1921 and 1926 the number of farms in Western 
Canada decreased by 7,495 whereas the area under cultiva- 
tion. increased by 4,401,359 acres. The improved area per 
farm was increased by 26 acres in Saskatchewan and by 30 
acres in Alberta. C. W. Peterson, of Calgary, who quotes 
these figures, points out that between 1911 and 1926 rural 
population in the three western provinces increased by about 
54 per cent, but the area in wheat increased by nearly 200 
per cent. ee 

It is likely that the western farm, which in pre-war days 
generally suggested a quarter section of 160 acres of at most 
a half section of 320 acres, will achieve a figure for the normal 
farm of around 640 acres or one square mile: It.is possible 
for a farmer and, let us say, two sons, with a minimum amount 
of extra help, to handle grain growing on an area of this size. 
He will require to have large tractor-driven ploughs, efficient 
mechanical seeding equipment and a combine harvester. Net 
savings of many cents a bushel in production and harvesting 
costs are simple on such a farm. Professor Ottewell, of the 
University of Alberta, has stated, after scientific tests made 
over a term of several years, that the cost of producing a 
-bushe] of wheat has been reduced by the application of 
mechanical power from 75c. a bushel to below 40c. The 
significance of this statement lies in the fact that the savings 
referred to will fully take up the slack of the decline in the 
average selling price of grain in the last two or three years. 

It is estimated that between 1926 and 1929 the percentage 
of farms with tractors increased from 15 to 32 per cent in 
Saskatchewan and 42 to 23 per cent in Alberta. The state- 
ment is made that more tractors were sold in the three prairie 
provinces in 1928 than in the whole five years, 1920 to 1925. 

Many Combines Sold to Western Farmers 

There has been an even more striking increase in the use 
of combined reaper-threshers: This remarkable machine, 
which greatly reduces the number of operations involved in 
cutting and threshing of grain, has sold in great numbers in 
Western Canada. Although there were probably less than 
five combines in the West prior to the harvest of 1924, 
there are at least 8,000 now in use on Western Canada farms. 
The present popularity of the combine is largely an outcome 
of the narrow margin that existed between the cost of produc- 
ioe wheat and its return value in the years from 1920 to 


The combine harvester thresher, as its name implies. j 
machine designed to harvest and thresh in a single caaaiieg 
e best known is the straight combine and where conditions 
are favorable it is the most economical means of harvesting 
that has yet been devised. In certain areas, however, modifi- 
cations of the combine have been.found necessary, of which 
the chief one is the Windrow harvester, which cuts the crop 
l a row, later to be 
hed by the combine through a special device for picking 
up the grain. . 
ee Fits 640-Acre Farm 
It is fortunate that the combine fits into the 640-acre farm 
to which the West is moving, and, in fact, the capacity of the 
combing; is likely to be'a determining factor in the size of 
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Larger Farms Require Machinery 


eT LAA TO ’ 


~ 


; —Photes by C. N. R. 
With the tendency to larger farm units developing in the West, large tractor-driven 
plows such as this are becoming popular. 


tutes which are at present'consumed. The per capita con- 
sumption of wheat grain pf the principal. countries, with other 
data, is as follows: 
Per Capita . Total Aver. Produc’n 
Consumpt’n Population. Consumption 1923-1928 
Bushels Bushels 
pees 75,000,000 430,883,000 299,520,000 
. 41,000,000 307,500,000 279,378,000 319,863,000 
. 42,000,000 294,000,000 213,479,000 260,669,000 
. 8,000,000 56,000,000 14,654,000 15,995,000 
. 45,000,000 270,000,000 53,099,000 49,625,000 
. 7,000,000 38,500,000 140,468,000 125,000,000 
. 20,000,000 110,000,000 142,132,000, 154,249,000 
u. 10,000,000 50,000,000 234,447,000 139,882,000 
. 120,000,000 540,000,000 827,090,000 806,508,000 
. 17,006,000 68,000,000. 100,074,000 84,510,000 
. 62,000,000 155,000,000 111,900,000 123,073,000 
. 30,000,000 45,000,000 54,843,000 ° 60,259,000 
India . 330,000,000 330,000,000 335,751,000 317,595,000 
Japan secossaeses % bu. 60,000,000 45,000,000 29,482,000 30,496,000 


Could Easily Raise Consumption 

In studying the above, numerous interesting facts present 
themselves. It will be noted, for instance, that the average 
consumption would work out to about four bushels per capita 
and there are at least four thickly populated countries which 
are at present below the average per capita basis. If Ger- 
many, Poland, India and Japan were to absorb another one 
half bushel per capita annually, there would arise a need for 
nearly 250,000,000 bushels of wheat to take care.of this cor- 
sumption. This is not difficult to achieve, for substitutes 
which are used at present for bread costs roughly 25 per cent 
less than wheat, so if the price.of wheat can be reduced by 


1929 
Production 
Bushels 


France cecssosees 
Italy 

Belgium ....:.+++ ¥ 
Great Britain .... 6 
Australia .... 
Spain .....++ wore 
Argentine 

United States ... 
Roumania ...%-+ 4 
Germany .++2eeee- 
Poland 
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; _| about a like percentage, it would naturally follow that bread 


A combine in operation on a western farm, Lower photo shows type of farm-truck that 
ale heen. . 


is replacing horse-drawn wagons for 


Competition Necessitates 
Wider Use of Combine 


Canadian Farmer Must Beat Foreign Grain- 
Growers by Use of Machinery 


By E. F. BRAYHAM 


It goes without saying that the use of modern machinery 
reduces costs of production and also contributes materially 
toward efficiency and elimination of waste. The greate-t 
wealth-producing and wealth-distributing agency in this 
country is wheat. At present wheat is depressed owing to 
the fact that the cost of producing this commodity is higher 
in Canada than in other countries which have large expart- 
able surpluses. There are no less than 248,000 farms in the 
three prairie provinces alone and the average area occupied 
by each of these farms is given as half'a section or about 320 
acres. Until the end of last year it was reported that there 
were only 7,726 combines in use in our. West, or, in other 
words, there is just one combirie to every forty farms in Can- 
ada. It would be interesting to compare these figures with 
that, say, of State of Kansas, the largest wheat producirg 
state south of the border. In that state alone there are over 
21,000 combines in use today, or about three times the nuni- 
ber operated in our three prairie provinces—five times the 
size of Kansag. The number of tractors in use in Western 
Canada is one tractor to every 4.6 farms in Manitoba, one to 
every 4.7 in Saskatchewan and one to every 7.5 in Alberta. 

Although the use of the reaper-thresher machine is gener- 
ally known in Canada, a number of farmers are unable to 
purchase one owing to lack of means. Obviously production 
costs are maintained at a higher level than in other parts of 
the world where the combine is invariably employed by 
the producers of wheat. Australia is already totally 
combine-converted, and the Argentine is rapidly becoming 
combine-wise. 


, 


Must Bring Costs in Line 


It would seem that unless the Canadian farmers. fully 
appreciate the possibilities of the combine for harvesting, 
Canadian grain will be difficult to Sell in the world’s markets 
owing to higher prices asked in order to make a fair margin 
of profit. Canada, as a rule, is the biggest single exporter of 
wheat because of the large yield and limited consumption 
internally. This season the Argentine has exported already 
over 105,000,000 bushels of wheat against Canada’s 96,000,- 
000, the United States’ 93,000,000 and Australia’s 34,000,000, 
It is obvious that Canada may lose her markets for wheat 
unless immediate steps are taken to bring values of this com- 
modity in line with those of other wheat-producing countrics. 

In some circles it is held that bY reducing the acreage, thus 
curtailing production, high values for wheat can be main- 
tained in the world’s markets. This, however, goes against 
the practical policy of mass production which encourages 
mass consumption. If wheat can be bought cheaply, numer- 
ous nations would eat more bread in preference to the substi- 


many western farms. Six hundred acres is considered to con- 
stitute a fair season’s work for a combine with a fifteen-foot 
cut or 400 acres with a ten-foot combine. 

One outstanding result of the introduction of a combine on 
the farm is that the peak load of work has been transferred 
from the fall to the spring. The combine largely eliminates 
the necessity of a large crew of workers in the harvest season. 
Owing to the increased necessity for early maturity it 
enhances the desirability of early seeding, and this has been 
the motive behind the increased demand for one-way discs, 
larger disc harrows and wide seed drills. The combine has 
been a factor in increasing the number of medium-powered 
tractors. The tractor has a greater capacity than horses, both 
in the matter of speed of operation and the number of hours 
of work per day. The tractor, which was probably purchased 
to pull the combine, is used with the larger tillage and seeding 
implements. Thus the combine has been a decided factor in 
the increasing motorization of all phases of grain-growing. 

Farm mechanization is revolutionizing western agricul, 
ture. It is helping the farmer to meet his new problems of 
lower prices. It is having very far-reaching. social influences, 
one of which is the elimination of the harvester excursion and 
another of which is the reduction in the flow of immigrants 
to the West. It undoubtedly is serving to make the business 
of operating a farm more in the nature of an executive than 
a manual job. It is certain to increase over a term of years the 
average income of each person employed. The use of machin- 
ery in industry, which added the force of mechanical power 
eee limits of each individual worker, had exactly 

ettect. Farm machinery is making grain- j 
profitable, a more interesting proposition. ee ae 


More Machinery on Farms 

It is expected there will be a ver i i 

y large increas 
power machinery used on the farms of Western Suaie in oo sae ‘ue 
aoe s crop. Farmers are being forced to cut their cost of operation by 
Sie Seay 90 seh a _— with human labor and adopting the modern 
¢ ing and threshing grain. The i i 
increase in the amount of steam plowing. - “a ee 


grain would be preferably and invariably adopted. 
World Wheat Situation in Brief 


é 

Countries with large exportable surpluses are Canada, 
United States, Australia and the Argentine, while Spain, Rou- 
mania and Poland have smaller surpluses. Nations who 
need to import wheat grain in order to supplement their own 
production are Great Britain, Italy, Belgium, Germany, 
India and Japan, with France as well on an average crop. The 
world’s greatest per capita consumers are Canada, France, 
Italy, Belgium and Great Britain, with the United States 
India, Roumania and Spain aggregating high. Potentially, 
two Asiatic markets are worthy of attention owing to their 
dense population and extremely low per capita consumption. 
India raises an average crop of 316,000,000 bushels annually, 
of which she exports to the United Kingdom, France and 
Belgium about three hundred thousand tons (approximately 
18,000,000 bushels) annually. This in turn is replaced by 
importations from Australia, Canada and the Argentine. 

There exists at least two factors present in India today 
which would tend to entourage increasing importations ot 
foreign wheat. First, the decided movement by the natives to 
replace their staple food, rice, with bread; second, the 
steadily increasing population of that country, If flour can be 
bought at lower prices there is no doubt that it will be used 
instead of rice, for the former is infinitely more nourishing. 
During the last thirty years the population of India has 
increased by nearly five per cent despite the large coolie 
immigratiop to other tropical lands. Another important coun- 
try which looms potentially as a big buyer of this commodity 
is Japan with her 60,000,000 people. Japan produces roughly 
30,000,000 bushels. If she were to increase her consumption 
by, say, three quarter bushels per capita she would need 
another 45,000,000 bushels of wheat. 

Question of Consumption is Related to Price 

Hitherto the production of the world’s wheat has gener- 
ally been approximately 10 per cent in excess of consumption, 
but this condition could be reduced and the wheat. acreage 
increased if the price were in line with the buying power of 
the countries where wheat could be used. But, and this is the 
paramount consideration, the whole question of increasing 
consumption revolves on the axis of price. Can the cost of 
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CUTS 


Two pioneer Empire industries of 


by Dr. Magill in his speech in 1926. ae 


Three years ago, in the First Grain Number of The oe 
Financial Post, there was published an address that hi ie " 
been delivered in Winnipeg by the late Dr, Robert | 
Magill, secretary of the Winnipeg Grain Exch nge. + 
Some parts of this speech, when read now, almost make © 
it seem that Dr, Magill was endowed with prophetic © 
vision. The facts are, of course, that Dr. Magill’s viey —[- 
point was based on a sound knowledge of the fundas > 
mentals of international trade, and that he would not” 
surrender an honest belief and support, something whic - 


‘his experience told him would not stand the test of 
‘time. A lot has been said during the past months about 7 


international grain marketing, and there ia little, if anyj-® 
of what has been said that is of as much value or merits - 
the same serious consideration as the statements m 4 


Or ae 
ice | 
7 a, 


The following is a prophetic excerpt: ae 
“If any of us has dreams that by any method omy 
combination in this country, or by any means of comm” 


bination between this and other countries, we can force | 
the price of our wheat beyond what I may call its) 
natural competitive value in relation to other foods and * 
other wheats, and to a point beyond which our bu rs. 


can afford, we shall.meet with a rude awakening.” —— 7 


# Despite the se 
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that we retain 

duction of wh« 


"Between the c1 
the increase in 


producing wheat be reduced? This question answers itgg 
because of the combine which has proved to be the princip 
cost-reducing medium. Australia has made large scale witea) 
growing and selling a phenomenal succegs, so has the Arg 
YT; 4 


tine. In both these countries the combine reaper-tk 


proved to be the biggest single influence in-the life o th 


wheat farmer today, solely attributable to the 


effected and the adaptability of this machine. The ’ Unite 
States have on an extensive scale converted areas which ! yer 


utilized for cattle breeding and cotton growing into” 


fields. Most of the southern and midwestern states are} 
ing headlong into wheat and have succeeded in @ sy ve 


z . 


their best grades competitively. ee 
Withal, one might recall with advantage that the com 
is equally useful for all standing crops, such as oats, ba 
all rye, peas and flax. What is desirable at present in Can 
s a concerted effort on the part of the prairie governm 
to assist in harvesting crops on behalf of those fax 
who are themselves unable to own a combine. The tir 
nigh when such steps become imperative-in order to pres 
our principal wealth-creating medium, namely wheat? 
ing. Otherwise, it is going to be very hard for our farme 
show any profit on their produce in the light of the neces 
ily keen competitiom which has arisen in this commodit 


the world’s markets. 


Soon Let Churchill Elevator Contract 


Work in connection with the port of Churchill on the Hudson Ba 


i 
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79 


been proceeded with as expeditiously as possible and will be as ex 
ously pushed as is humanly possible, declared Hon.‘T. A. Crerar, mii 


of railways and canals. - 


The minister announced that the contract for a 2% 
elevator would be let about the middle of May, and that 
of docks and provision of a water service for the town 
by the department of railways and canals. ; 


Mr. Crerar —— the 
shorter distance to Liverpool, 
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THE ONE-MAN, SELF-PROPELLED COMBINE. THRESHER 


HARVESTING COSTS 


Australia and Canada have brought to America the famous | 


IN HALF 


SUNSHINE-WATERLOO Combine Thresher. This machine, used successfully for many years in the 


great grain belts of Australia, is the only Self-propelled Combine in the world. Eliminati 

of an extra tractor and mechanic, the Sunshine-Waterloo has cut harves ; ae ie 

levels. This remarkable machine embodies features found in no othe 

tough and badly tangled grain is amazing. So great is the demand for the 

present prodpetion facilities have already been found inadequate and a lar 
e manufacture of combines for Canada, United States and Arg 


erected for t 


r combine. 


An interesting folder describing the Sunshine-Waterloo will be mailed free upo® request. 


THE WATERLOO MANUFACTURING COMPANY, LIMITED 


Head Office and Factories: WATERLOO, ONT, 


Branches at Portage la Prairie, Man. — Regina, Sask. — Saskatoon, Sask. — 


7 Edmonton, Alta. 


The Sunshine-Waterloo Harvesting a Heavy Crop 
of Wheat. 


Calgary, Alta. 


‘The Sunshine-Waterloo Harvesting 2 Crop of Badly 
Tangled Barley; 
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| Wheat Belt Swings Northward as Peace River Opens Up | 


As Wheat Exporter 


First Few Months of Current Year We 


result of the attempt by the wheat pool, in marketing their” 
own grain, to eliminate all independent middlemen, and to 
sell direct, through their own staff agents, tq millers in” 
Canada and abroad. i 

In conclusion, perhaps it is sufficient to draw attention Re 
to the fact that the methods used in marketing and export 
ing Canada’s wheat were evolved to meet conditions largetre 
imposed by factors outside Canada’s jurisdiction, Bulk. 
handling, future markets, storage systems, inspection and 
other features have been developed into their present form | 
in order that Canada’s wheat might hold its own in the = 
world’s markets. To the extent that Canada has attempted ~ 
to experiment with new export methods we have lost out 
in exports but it is to be hoped that the current year’s 


Ta 


Argentina, But Are Likely Again to 
Regain Leading Position—Large 
Outward Flow is:-Essential to Pros- 
perity of Country 


+# Pespite the serious decline in our wheat exports during 
‘gi current crop year, Canada will probably remain the 
"igading wheat exporting country of the world. It is essen- 
“Gal that we retain this position since we have increased our 

pduction of wheat to a greater degree since before the 
than any other country, with exception of Jugo-Slavia, 
ch is only a modest factor in the world’s export wheat 


Between the crop year 1909-10 and the crop year 1928- 
the increase in wheat production of some cereal growing 
greas throughout the world was as follows: 

i Increase 

725% 
174% 

91%’ 

70% 

70% 


’ Jugo-Slavia gere 0 eee eee eee ele e) 
anada «. ‘elelee guises Sleie'e eee oun 
‘Argentina aceecereleeie 0 iw (eZee ele o us 
; ‘Africa ‘eere oe we cwe ee oe ee | 
‘Australasia eeeee cee eee! ve elecere 
} United States Sele eoeeveose eee es) 20 % 
Ry } World average [oe oe e-emme ele ee © 06) 29 % 
_ 4 Wheat Export Vital in Our Prosperity 
We are the world’s largest exporters of wheat because 
have to be to maintain our prosperity. This year, when 
it exports have declined, all business has declined in 
ada. The figures of our wheat exports for the first 
months of the current crop year, issued recently from 
wa are not very bright. ; 
Total exports of Canadian wheat, during the eight 
wths ended March 31 last, amounted to 100,012,968 
nels, valued at $130,539,640. During the corresponding 
mt months a year ago, total exports were 271,431,298 
hels, with a valuation of $302,277,524, 
During the eight-months period Canada exported a total 
69,398,672 bushels of wheat to the United Kingdom, 
‘yalued at $92,604,663. This was in comparison with total 
c] of 165,746,142 bushels, valued at $174,141,325, in 
» eight months ended March 31, 1929. 
- The total exports to “other countries” during the eight 
1 months just ended amounted to only 25,922,859 bushels, as 
# against 103,737,579 bushels in the corresponding eight 
months a year ago. The value of wheat exports to “other 
countries” in the eight months just closed was $32,710,512, 
as against $119,293,541 in the eight months of 1928-29, 


Bt entina Moves Into First Position | 
Figures supplied by the International Institute of Agri- 
culture show that Canada was ousted from the position of 

world’s leading wheat exporter during the first six months 
of the present crop year to January 31. This was the 

when Canadian exports should have been highest. 

e] for the three important exporting countries during 

*}' that period reveal the situation: 


Pony Br ye. Exports of Wheat 
‘eke, j 6 mos. 1928-9 
Argentina 1... eeeses) 


6 mos. 1929-30 

74,000,000 bus.’ 92,000,000 bus. 
OM .on-cccceccenrsa 241,000,000 bus. 82,000,000 bus. 

United States .......... 72,000,000 bus. 59,000,000 bus. 

_ It is hoped that figures for the full year will show Canada 

back in first position again but time alone will give the 

 Tesponse to that hope. 

Affairs of All Are Affected 

- Of Canada’s products entering into international trade, 

lone normally equals in quantity and value her exports of 


PRINCIPAL EXPORTERS | 
OF WHEAT AND FLOUR 


The 1930 figures have, of course, been roughly estimated. 


Wheat and flour and from the standpoint of importance to 
‘the country, in general, all other export items are dwarfed 
by comparison. 
There are few Canadians whose business affairs are not 
mected by this annual flow of wheat from Canada. Two 
‘@indred and fifty thousand wheat-growing farmers, spread 
Wer Manitoba, Saskatchewan and Alberta, each draws 
‘@hually an average of around 1,000 bushels of wheat 
| Ff export into one or other of the 5,300 elevators located 
-8ome 2,000 odd stations, Railways freight cars to 
humber of 75,000 carry wheat on trip after trip to 
head of the lakes and eastward, or westward to Van- 


Y ‘uver, while numerous boats ply back and forth on the 


} “teat Lakes and the St. Lawrence transporting it over 

| er stage in its journey, Farmer, grain dealer, railway- 

Man, merchant, manufacturer, banker and laborer, nearly 

are concerned. The whole economic structure of Canada 

bin one way or other shaped to synchronize with the 

®etions and reactions of the wheat movement for export. 
Exports Became Important in 1907 


7 . A convenient order of treatment in discussing Canada’s 

4 “ports of wheat and flour, is to show the growth that has 

|. ed, along with some comparative figures on other 

“untries, followed by the world wheat situation in general, 

ending with a description of Canada’s export 
machinery. 

, the exports of wheat and flour from this country looked 

i from the international standpoint did not become very 

important until about 1907. In that year the total export 

Was equivalent to 30 millions of wheat. Seven years later 

hundred million mark was passed for the first time, 

the year’s shipments out of Canada amounted to 131 

uion bushels, But the increase since the war has been 

ing, the average yearly exports for the five years 

8-1922 being 166 million bushels of wheat and flour, 

iG rom 1923 to 1927 the yearly average jumped to 298 


the crop year to July 31, 1929, we exported| 


*Were Ousted from First Place by is og iad on 
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—Vhoto by C.N.R, 


A scene at Brownville, Alta., a brand-new town in the Peace River district. 


_An Unheeded Warning — 


From The Financial Post Grain Supplement, March 1, 1929. . 


“Even if Canada could hold its whole export surplus, 
the results hoped for would not materialize. Indeed in 
case of such an attempt what would happen would be 
more like a ‘lockout’ with Canada on the outside, rather 
than a ‘hold-up.’ 

“Canada cannot ‘hold up’ the world. The governing 
condition is the rest of the world’s ability to get along 
without any Canadian wheat. Our odd 300 million 
bushels of wheat and flour exports do not just split the 
field with some 450 bushels of wheat and flour exports 
from other countries, but must meet the competition 
from the home grown wheats of the importing coun- 
tries. For instance, Europe is a heavy importer, yet also 
is a heavy producer, growing in some years as much as 
four times more wheat than Canada does. Of all the 
wheat produced in the world only about one bushel out _ 
of every six enters into international trade. With the 
home-grown wheat and the substitutes for wheat the 
world in case of necessity could get along without 
Canada’s wheat and flour exports, 

“Foreign millers are careful to develop flour 
formulas with combinations of wheats from different 
countries so that in necessity any one component not 
readily obtainable may be replaced by an alternative 
wheat, permitting with odd adjustments, the uniformity 
of a particular brand to be mainfained. Millers and 
bakers in deficiency countries would not build up an 
important: consumptive demand for flour made from 
wheat with characteristics obtainable from the wheat 
of only one country.” 


354,000,000 bushels of wheat. Other chief exporting coun- 
tries in that period ranked as follows: 
Argentina .......+eeee0e8 217,000,000 bus. 
United States .....++++. 108,000,000 bus. 
‘Australia ......ee%s-.-e 81,000,000 bus. 

There were no other countries that exported more than 
15,000,000 bushels of wheat in that period, 

One Bushel in Five in World Trade 

The world produced in 1928-29 4,613,000,000 bushels 
of wheat. About one bushel in five of this moved into world 
trade, either as flour or wheat. Total exports of wheat 
(as wheat and as flour) were 926,000,000 bushels and 
Canada had over 40 per cent of this trade, The leading 
exporters were; 


Net exports of wheat 
ef as wheat and flour 
1928-29 
404,000,000 bus. 
225,000,000 bus. 
145,000,000 bus. 
107,000,000 bus. 


Canada ..sm. 

Argentina “‘eseeevereeeever st 
United States eceeveeeeere 
Australia .. 


Europe and Great Britain provide the great import | 
market for wheat. In the year to August 31 last, Great | 


Britain, Northern Ireland and the Irish Free State imported 
218,000,000 bushels of wheat and wheat’ as flour. The 
other chief importing countries were: 
Italy ‘ose eves sesecaeseaeee 88,000,000 bus. 
Germany lee ce ele eo ome ceo 0) 78,000,000 s. 
France 00 0c 0 otele oe so ote 0'é) 54,000,000 Pus, 
Belgium .. 42,000,000 bus. 
Netherlands ....+-.ees++s 29,000,000 bus. 
India ‘eeerees oe ee ome e ee) 25,000,000 bus. 
Greece ....cesecceccecees 22,000,000 bus. 

But (as is more fully set forth in the first article in this 
section) all of these importing countries are endeavoring 
to restrict their purchases of wheat and flour by encourag- 
ing home production and the use of substitute foods. This 
year’s importations are likely to show a considerable decline 
in many countries, 


Machinery of Grain Export in Brief 


Some discussion of the machinery of export marketing 
may be in order. Other articles have dealt with various 
phases of grain marketing from the farm to some such 


WHEAT. exp, 
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she 
 Cctitjes renal bane 
export point as Vancouver or the Head of the Lakes. Here 
the will of the consumer who largely buys on a hand-to- 
mouth basis is felt, and the movement must adjust itself to 
a slower rate. 

From Fort William-Port ‘Arthur and Vancouver the 
wheat is moved onward by a group known as exporters. 
Their problem is making the final transfer of ownership 
and possession over to the Canadian miller or foreign mill- 
ers and importers. They may arrange for shipment by rail 
and water, the cheapest route, or by rail to eastern Cana- 
dian and United States ports. In the elaborate machinery 
existing to facilitate this movement, no one part is more 
important than the method by which trainloads and ship- 


loads of export wheat are made. up..An-exnorter, for. 


c 


instance, might have an order for a 500,000 bushel cargo 
of No. 3 Northern, but his wheat may be stored in five 
different elevators. Much time would be ‘lost if the ship 
had to move from elevator to elevator picking up these 
different parcels. Accordingly a Lake Shippers’ Clearance 
Association at this stage takes over the documents covering 
the different parcels and lets the ship take its load all 
from one elevator. 
Must Hold Wheat in Convenient Positions 

In this second zone wheat moves out at the dictates of 
the consumer or his agents. Orders may be for a cargo for 
a ship clearing from Montreal or any one of several Amer- 
ican ports. To be in a position to supply these orders the 
exporter must hold wheat in convenient positions, 

It might be wondered why importing countries should 
not secure requirements in advance. To do so, however, 
they would have to establish at home the storage facilities 
which at present are maintained by the exporting countries. 
In addition, supposing, for instance, European buyers made 
a practice of keeping six months supply on hand it would 
mean the payment of interest for that time on the money 
paid in shipping charges from the point of export to Europe. 
These and other considerations led to the present practice 
of ordering supplies forwarded in volume sufficient to just 
satisfy existing consumptive demand. 

Machinery Developed to Fit Needs 

The aforegoing-is but a meagre representation of how 
Western Canada’s marketing and export problems have 
been met and solved to the best interests of producer and 
consumer. No mention has been made of the. vast financial 
arrangements necessary to operate the commercial machin- 
ery to permit the various transferences in ownership which 
occur in the different phases through which the wheat 
passes on its way to the consumer nor does space permit of 
a discussion of the part played by the carrier organizations. 

Recently some variation in the machinery has come as a 


distressing experience will not be repeated. 
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Platform Scale Invented __ 
100 Years Ago This Year 


Erastus and Thaddeus Fairbanks Worked Out Principle” 


tees 


It may well be said that business 
achieves its profit by eliminating 
losses large and small, Hurrying 
workers in laundries, creameries, 
packing houses, textile plants, food 
plants, metal working plants and 
hundreds of others, no longer make 
those slight “over weighs” that 
mount to tremendous losses when 
repeated by thousands. Industry has 
been given quick reading dial scales 
which eliminate errors—dials which 
make it ony for the speeding opera- 
tor to weigh correctly. It was real- 
ized long ago that an accurate scale 
does not ensure accurate. results 
unless the chance for human error is 
eliminated to the furtherest extent 
that modern science and ingenuity 
can devise. 

Scales of today are made in spe- 
cial designs to fit the particular 
requirements of every industry. 
Manufacturing methods of today are 
concerned chiefly with mass produc- 
tion with precision and the elimina- 
tion of all waste both of time and 
materials. In _ practically every 

hase of the production schedule 
frost raw material to finished prod- 
uct the question of accurate weight 
plays an important part. From the 
multitude of special weighing ma- 
chines used in every industry today 
to the steelyard of ancient times is 
a far cry. From the earliest — 
there was no improvement until the 
dawn of the machine era when in 
1830 Thaddeus Fairbanks invented 
the platform scale from which all 


modern scales are direct descend- |H. 


ants. 
Revolutionized Methods 

With the present wide application 
in all industries the early history of 
scale development is interesting in 
that it shows what may come out 
of small beginnings. 

It was in 1815 that Major Joseph 
Fairbanks set up a grist mill and 
saw mill on the banks of a little 
creek that ran through the old Ver- 
mont town of St. Johnsbury. His 
sons, Erastus and Thaddeus had 
broader visions and established a 


wheelwright and foundry business |i 


and then developed into manufac- 
turing saws, pitchforks, cast iron 
plows and stoves; in about the year 


.. Chat is Used Today in Big _ | 
Scales ‘e 


1820 the “hemp craze,” as it was 
called, struck Vermont and the 
farmers expected to make substan- . 
tial fortunes in raising hemp instead _ 
of corn. Contracts for making hemp 
dressing machines were awarded to - 
the Fairbanks Brothers. The ques- 
tion now arose—How was the hemp” 
to be weighed? The old steelyard 
was of little use for this service and 
so Thaddeus conceived the idea of . 
constructing a huge steelyard beam 
suspended from a high frame with 
chains to grapple the axle of the 
cart. An approximate weight was 
thereby obtained by a slow and \ 
laborious process. ; 
Thaddeus studied the b ypere = of. 
simplifying weighing and o 
Ore, Seer re ts aes : es 
conceived the idea of su 
platform upon an A chaped levee ; 
with the tip of the lever connected to 
the steelyard by a rod. Though not 
suspected by Thaddeus at the time, * 
he had revolutionized all weighing 
methods and at that moment the 
steelyard of old Rome took its de- 
parture, : 
From this small beginning the . 
platform scale in all of its ramifica-— 
tions was developed until today the © 
same principle is in use whether in 
a health scale, a laundry ccale or the © 
ponderous ones used for weighing 
the largest railway locomotives. | 
The world’s largest scale was 
built recently at the St. Johnsbury 
factory of E. & T. Fairbanks & Co. . 
and is located at the plant of the 
ilton Company at Ham-~ 


Canada was one of the first coun-. 


tries'to benefit from the invention - ty 


of the platform scale and 
five years after the first 
scale was manufactured, 
many in use in this country. In July 
1907.a Canadian charter was: 5 
for the manufacture of F: ; 


1835, 
tform 


scales and a plant was ere¢ted a Bes "3 


Sherbrooke, P.Q-, where n- 

was started the fo year.) 
ke factory has nett i 

a grown until 

e lenaeet of its kind in ae 
of scale required for conadion tae): oe 
dustry. 5 ates Se 


JOHN GILLESPIE & CO.,LTD. 


Direct Private Wires to Leading Markets 


STOCKS - BONDS - GRAIN FUTURES - EXCELLENT STOCK 
AND GRAIN SERVICE 


"GILLESPIE GRAIN CO., LTD. 
EDMONTON, ALTA. 


McLEOD BUILDING 
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The Canadian Pacific Railway is the world’s largest carrier of grain. 


ORE than 58 per cent of the total of 
15,216 miles of track of the Cana 
dian Pacific in Canada isin the three 

grain producing provinces of Alberta, Sask 
atchewan and Manitoba, 


Over its network of branch and main line: 
which have been in the vanguard of Canada’s 
growth to world prominence in wheat pro 
duction, there pours the harvest of grain. _ 


From the date the crop starts moving, the 
railway must keep available throughow 
the region, a surplus of cars and locomotives 
The railroad must always be in advance of 
the shipper. 


The handling of the stupendous concentra- 
tion of harvested grain demands the utmost 
in organization, equipment, despatch and 
personnel, Half the crop movement is nor- 
mally done from September to mid-Decem- 
ber, Of a truth mountains of grain are 
moved. 


Whilst: the supply of cars at the right place 
as required at the many points along the 
railway is a vital task, the movement of 
these cars, laden with grain, to the head of 
the Lakes, or on to Vancouver, demands the 
fullest efficiency and despatch, 


To facilitate the eastern flow of grain the 
Canadian Pacific built the Transcona Yards 
near Winnipeg where can be located the 
greatest concentration of grain carriers = pet- 
mitting the movement of grain direct from 
the prairies to the head of the Lakes with- 
out congestion in the freight district. of 
Winnipeg. 

The double tracking of the main line from 
Winnipeg to Fort William greatly speeds 
the grain flow and that of return cars. As 
many as 235 eastbound trains and 198 west- 
Sound trains have traversed this route in a 
single week with a total of over 25,000 cars. 
Yet the railway passenger service was not 
interrupted in. the slightest degree. 


The Canadian Pacific Railway is proud of its part in'the building up of 
Canada’s great grain producing provinces, and its partnership in the 


growth of the grain trade, 


Its facilities will ever be in the vanguard in providing efficient and 
speedy service in the moving of Canada’s mountains of grain. 


Grain carried in 1929 — 276,156,124 bushels. 
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Wheat at $ 1.42 in Fall ; 


—=— 


} Speculators and Pool Members Lost in Price Drop 


eat Growing Area of West Shows Northward Expansion r 
i ny if v (i y aA 


© Pools Have Established Direct Selling 
Policy and Attempt to Eliminate 
Grain Exchange and Middlemen— 
Policy Yet to be Proven Successful, 
and to Date Has Failed to Work in 
Interests of Western Farmer 


Efforts have been made by the Canadian wheat pools to 
tablish direct contacts between the western grain producer 
nd buyers in import’ markets. .This is in line with its 
pressed policy of eliminating the middleman and the specu- 
or from its selling picture. Those who assumed control of 
ol affairs after it was organized preached and practised the 
ctrine of direct selling. They felt that grain exchanges 
yere unnecessary and costly units in the chain of distribution. 
ethey felt that grain merchants, exporting_houses, and others 
ewho entered into grain transactions between the grower and 
ihe ultimate buyer, were exacting an extravagant toll which 
ame out of the net profits of the farmer. 
‘It may be questioned if those who first visualized the pool 
ver felt that the pool would be able completely to eliminate 
s middleman. In February, 1924, Aaron Sapiro, American 
ropagandist for co-operative marketing, said at a pool meet- 
D; Papernenenn s .. 
We are not against the middleman. We divide the 
Middleman into two classes. -There are the speculative 
> middlemen and the distributive middlemen. The first has no 
place in commerce except that he is a vicious parasite. 
Applause.) The distributive middlemen we believe in, and 
we favor his existence and we need him. These big co-opera- 
is in the United States, Denmark, Belgium, Holland and 
ven Russia are organized on one plan only—get the commod- 
y organized, stop individual selling and merchandise 
rough a central office so that the farmers have something 
}say about creating the price value of the thing that they 
row on their farms.” ' 
Would Sell to Anyone Ready to Buy - 
- ‘And again in giving evidence to the Royal Grain Inquiry 
ommission (April, 1924), he said: 
“Tt is not our plan to try and impoverish those who are 
handising wheat or any other commodity,” he said, “but 
re object to them speculating on it.” 
“Would it be good policy to sell through the Winnipeg 
rain Exchange?” was the next question put to him by Isaac 


| | Bitbledo; K.c. 


_ Mr. Sapiro—“It might be.” 

/* Mr. Pitblado—“But I thought it was your idea to sell 
direct to the miller or the importer and eliminate all 
rmediaries?.” ° 

’ Mr. Sapiro—‘“‘That was a very interesting thought of 
urs. We will sell to anyone in any way provided it can be 
operly merchandised. It is not our idea to get rid of the 

rmediary. If that could be done it would be ideal, but I 

tr said that we were going to do that. Whether or not the 

1 can achieve that is doubtful, because it is a question 

ther at any time a wheat pool in Canada will have more 

1 75 per cent of the crop.” 

Mr. Pitblado—“Have you not held out the idea to the 

mers that the pool wheat would go direct to the 

mate market without passing through the hands of any 
wmediaries?” 
ir. Sapiro—‘“I hope some of it will, but I have been care- 
to tell the farmers that they will have to sell any where 
ey can to the best advantage.” 

Nevertheless, one of the earliest moves of the pool selling 
ganizations was to set up its own points of contact with the 
reign ibuyer. Offices were established in many foreign 
ties. Offers of pool grain were made directly to large 
nporters in other countries. During its first.few years the 

1 did not rely entirely upon these contacts for the sale of 
grain but utilized the existing selling machinery to a con- 

Biderable degree. But year by year the percentage of grain 

handled other than direct has dwindled, pool officials declare. 

Offices All Over the World 

The pool’s selling policy was outlined some time ago by 
orge McIvor, general sales manager, as follows: 

“Our ocean tonnage chartering is done from Winni- 
’=; in fact, our entire operations are handled from the 
innipeg and Calgary office. We also have offices in the 

East. Our Toronto office takes care of the distribution of 

in to the Ontario millers. This office also handles the 

heat of the Ontario Wheat Pool, which has just experienced 
first and very successful season. 

“We have offices in Montreal and New York for the pur- 

of taking care of the movement of our grain from the 
per lake ports to the seaboard and also for the purpose of 
keeping us posted as to the ocean tonnage market. We have 

“our own office in London, which has been established for the 

Purpose of keeping us advised of conditions as they exist in 

8 consuming countries and giving us the necessary posting 

8 to the development of the market. We have our own office 

im France for the distribution of our wheat direct to the 
French millers. How successful-our Paris office has been is 
own by the fact that last season this office handled 75 per 
tent of the Canadian wheat sold in France. We have two 


1 | agents in Holland. We have an agent in Belgium. We have 


© agents in Denmark. We have an agent in Norway. We 
lave an agent in Northern Sweden and an agent in Southern 
Bweden. We have an agent in Spain and also in Portugal. We 
Dave an agent in Austria and one in Switzerland. We have 

+ Wo agents in Italy. “aS. : 
> “Owing to the volume of businéss tat we control it has 
Been possible for us to select the’ very best type of agents 
) Available for the distribution of our product. These men keep 
) Us constantly posted as to conditions on this side. When we 
) ate prepared to sell and consider the price satisfactory, our 
» Method of offering is merely this: We send out a nightly 


§ © table in which we offer them, say, 10 loads, which would be 
§ ~~ 80,000 bushels of No. 3 Northern wheat in a certain position 


; ag a C.I. F. price delivered at their destination. By destina- 
® © tion, I mean port of entry, such as Havre, Hamburg, Antwerp, 
| Genoa, and so on, on the Continent, and Liverpool, London, 
Hull, etc., in the United Kingdom. Our agents on the other 
pte. on receipt of our offer, then get in touch with the mills 
their territory and offer them the quantities named in our 
table at the price named, and in many cases business is closed. 
If, on the other hand, the miller is not prepared to pay our 
‘Brice, he would probably submit to our agent a counter offer, 
Which in turn would be submitted to us and ‘which we might 
‘accept or decline, largely depending upon the state of the 
market. In most cases, however, we would not reduce our 
_ Price from that of our original offer. In this way a constant 
*xchange of cables goes on between our office in Winnipeg 
hd our offices and agents on the other side, and we are able 
Othaintain a daily contact with the markets all over Europe. 
“For the purpose of handling our business in the United 
mingdom we have a number of agents in London, several in 
iverpool, several in Bristol and Hull, and also in York, Glas- 
ow, Belfast, Dublin and Cork. 
=» “It would probably be interesting to know that several 
months ago we sold 3,000 tons of No. 3 Northern wheat over 
#he telephone to London, probably the first marketing transac- 


ion of that. kind, so that you can.see that.in the sale of our direct), is'sold into consumptive channels and is not sold ' profit. 
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The cross-hatched area indicates how Canada’s wheat growing area has expanded since 1910. 


product we are in constant touch with the consuming 
centres.” (First International Pool Conference at Regina, 
June, 1928.) 

Past Experience Opposed to Direct Selling 

It may be questioned if this policy has proven successful. 
It has not been demonstrated that grain can be sold by such 
methods at any lower cost than by methods long established. 
Past experience might have indicated this to the pool officers. 
Previous attempts to establish direct selling have failed. Very 
few grain exporting organizations in Canada have found it 
advisable-or profitable to set up units in all branches of the 
trade. The United Grain Growers went as far as anybody, 
but even-in'the case of the U. G. G. the exporting branch of 
the business was set up as an independent unit in association 
with a private corporation and there was no attempt by the 
U. G. G,. to. sell grain direct to foreign buyers, eliminating all 
classes of middlemen. 

One of the first results of the pool direct selling pro- 
gramme was to estrange the foreign merchant. In England, 
for.instance, wheat has been imported for years by merchants 
who have sold to the large milling companies at a small mar- 
gip;amargin probably less than any Canadian selling agency 
would find necessary to finance the operation of a sales 
office." When the pool decided no longer to do business with 
the British grain merchant, but to deal directly with the 
miller, it found that it had not as good contacts with such big 
buyers. as the milling combines and the co-operative societies 
as the merchants had after their many decades in business. 

£ Pools Last Fall Decided Not to Sell 

There has been much criticism in Canada of the alleged 
policy of the wheat pools of holding their wheat last fall. 
Whether or not the pools adopted a holding policy may be a 
debatable question. Certain it is that in October, when cash 
wheat was selling at $1.4334 in Winnipeg and the May future 
was quoted at $1.50%4, the general manager of the pools 
went on record as saying: 

** There is no doubt quantities of wheat could be sold to 
Europe at the present time, but only at the cost of a further 
serious reduction in farm income and a corresponding restric- 
tion of Canadian business generally for the coming year. 
Taking the long view, the world’s situation justifies higher 
price levels than at present ruling.” 

The statement today of the pools is that they adopted no 
policy of holding wheat but that they offered wheat every 
day during the fall—when prices were above $1.40 and $1.50 
for the May option in Winnipeg—and that they often offered 
wheat below the market. 

The president of the pools said recently: “From the time 
prices reached $1.14 and $1.14 in June we have continuously 
offered wheat at all-prevailing price levels.” And a pool 
press letter in February said: 

“Concluding his statement, Mr. McIvor emphasized that 
the pool would make no attempt whatever to hold up wheat 
sales where there was a demand for actual wheat, and would 
continue the pool’s policy, which has been consistently 
adhered to during the present and previous crop years, of 
offering wheat for sale whenever there was a demand from 
domestic mills or foreign buyers and refraining from offering 
in the absence of demand or upon depressed markets.” 


Was Grain Offered on Exhange 

These conflicting statements have no doubt puzzled many 
business men. It would seem apparent to the average person 
that if the pool was offering wheat and offering it at times 
below the quoted market price that it would have sold wheat 
and sold it in large quantities. But there is no evidence that 
anything but the small quantities of grain were sold by the 
pools in the fall. It can hardly be argued that the quotations 
on the grain exchange were merely nominal quotations 
because every sale on the exchange represented a purchase 
by someone even if it was merely a futures transaction. How 
was it then that the pool offered wheat and found no buyers 
when other holders of wheat—either actual holders or specu- 
lative holders—were offering wheat and were selling it? 

The answer seems to lie in the circumstances that the pool 
was attempting to sell direct and had discarded other such 
agencies of selling as the grain exchange and the broker, the 
private export house, the British importing merchant, etc. 
The pool was obviously offering wheat for direct sale and was 
finding no buyers. In the meantime other holders of grain 
were selling through the same channels that had found buyers 
for their grain in previous years, the same channels that the 
pool had itself used in previous years, even as recently as last 
spring. The pool president said of last spring’s sales through 
the Winnipeg Grain Exchange: ‘“‘We had found it necessary 
to take very substantial advantage of the speculatively high 
levels obtaining in the Winnipeg futures market ....’’ The 
pool even bought wheat in speculative markets last spring 
after the big break in May. It bought between 4,000,000 and 
5,000,000 bushels of wheat on the floor of the exchange in an 
endeavor to stabilize prices. 

Would Not Take “Immoral” Money 

The pool apparently did not wish to sell wheat to specu- 
lators. Pool psychology in this respect was expressed by a 
typical pool farmer who wrote to a western newspaper: 

“But as to this theory of selling our grain abroad, this 
is the new morality which has entered into the marketing situ- 
ation since the inception of the pools. 

“Every bushel of pool grain that is sold (by the pool 


where it becomes a sort of football for the speculator; prob- 
ably sold again and again, before it reaches the market, and 
thus producing artificial prices. In other words, (and I say 
this in all sincerity and seriousness) it is sold. where God 
intended it to be sold, to feed the hungry, and not to build up 
the fortunes of a few at the expense of the many.” 

This statement was made in a letter to a western news- 
paper, which replied: “If the pool member would prefer to 
sell his wheat for one moral dollar instead of one and a half 
Canadian dollars, it is all right with the writer; but, as a 
creditor of quite a number of pool men, we would personally 
prefer payment of the Canadian brand of dollars.” 

Plenty of People Willing to Buy 

The ordinary holder of grain does not care to whom he 
sells so long as he gets his price and is assured of getting his 
money. He would as soon sell grain for May delivery, let us 
say, to a bootblack in Vancouver speculating in the grain 
market or to a professional operator covering a short sale, as 
he would to a British miller. He recognizes the existence of a 
great and fluid market, supported to a considerable extent 
by speculative trading, which will every day absorb any quan- 
tity of grain that may be offered or that will supply on 
demand any quantity of grain that one may wish to buy. The 
pool last fall could have sold on the floor of the Winnipeg 
Grain Exchange many millions of bushels of wheat for future 
delivery and have.gotten for that wheat a price from thirty to 
forty cents a bushel in excess of present prices. It has been 
argued that this would have broken prices on the exchange. 
But at least nearly half of the grain in the west of Canada was 
sold in this manner when prices were firm and without break- 
ing prices. Private holders sold their grain while the pool was 
maintaining its adherence to its policy of direct selling, 

Non-Pool Farmer Got $1.42 

It is difficult to estimate what the non-pool farmer aver- 
aged for his wheat of the 1929 crop. One large life insurance 
company, with extensive loans among western farmers, 
decided to make a survey to satisfy itself. It communicated 
with a large number of non-pool farmers to learn what price 
they got for their wheat and it discovered that the average 
price received was on the basis of $1.42 for No. 1 Fort Wil- 
liam. The pools have advanced $1 a bushel to their members 
‘and it is doubtful what the amount of further payments will 
total, but he would be an optimist indeed who would forecast 
any $1.42 return to the pool farmer for. his 1929 crop. The 


second pool payment has in the past always been made in 


March. This payment, to finance spring seeding operations 
has yet to be made. 

The question may be asked, who was it paid the farmer 
the difference between $1.42 a bushel and the present price? 
To the extent that grain was sold to millers here or abroad 
during the fall the price was paid by these millers who 
naturally passed it.on to consumers of bread. But as a sub- 
normal quantity of grain\was shipped abroad and to Cana- 
dian mills, the buyers of grain for processing were not the 
largest contributors to the larger revenues of these farmers. 
The grain that was sold by these farmers was sold, of course, 
to line elevator companies and other units in the grain 
trade. These firms, of course, immediately sold in the market 
either for cash or for future delivery. 

Every Byshel Was Immediately Sold 

This latter fact should be stressed: every bushel of grain 
delivered by a non-pool farmer to a private grain elevator 
was immediately sold. The elevator companies finance them- 
selves—as does the pool—to a very considerable extent on 
bank credit. Every bushel of grain on which they get a bank 
loan must be hedged in the market. So every bushel of grain 
was sold, not only by the farmer when he delivered it, but by 
the grain trade when they bought it. This was the chief dif- 
ference between the pool grain and the non-pool grain. The 
pool grain was not sold last fall; the non-pool grain was sold 
and was sold through channels that were open to the pool 
just as much as to any other holder of grain. 

There was intense speculation in wheat last fall. Many 
professional and amateur speculators were buying the differ- 
ent options. They provided a great demand for wheat at high 
prices and they were the buyers of much of the non-pool grain 
that was sold in the market just as they would have been 
buyers of pool grain if it had been offered for sale in the open 
market. 

Speculators Aborbed the Losses 

Speculators buying grain futures have no intention, under 
ordinary circumstances, of coming into possession of the 
actual grain. But they must either take up the grain on the 
date provided for in their contract or sell it in the market to 
someone else. 

That is what happened. The speculators who bought 
grain sold it to someone else and in most cases at a loss. There 
was always someone else to buy it back from them, either a 
processor of grain in the market for a supply or someone in 
the grain business. There is always a spread in the price 
between a near option or a cash position and a more distant 
option, the spread usually being sufficient to cover the cost 
of carrying the grain to the more distant period. This cost of 
carrying is about 114 cents per bushel per month. The price of 
the near positions only has to drop a fraction of a cent below 
the necessary spread for carrying costs and someone with a 
terminal elevator will buy the grain and be willing to carry it. 
He will sell the future option and make certain at once of his 
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It is a small but certain profit. There has never been’ 
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a time since commodity exehanges were establish 
present basis that a market could not be found for 
or some future option. 

Thus it was the speculators who guessed wrong who ft 
the non-pool farmer the difference between the a c 
got last fall and the price at which wheat is qu oda) 
The same speculators guessing wrong.in the same way Woul 
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have paid the pool farmers the same price for their grain.* 


Quebec Builds Harbor ' 
To Berth Large Liners = 
And Handle More Graité — 
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“Empress of Britain,” 40,000 Ton Liners 1 


Will Dock at New Berths in Quebee’S © 
_ Fine Harbor. 2a 


Since the re-adjustment in rail rates on grain and fre’ 3 
shipped to Quebec, the port of Quebec is on a com a 
tive basis with other inland ports of Canada. Thus wid i 
expansion is being undertaken in the harbor to care for’ a 
increasing activity in operations, while the river fron an 
in front of the city proper is being developed on a compres ~~ 
hensive scale. i ae 
The general plan for these improvements has bee ~ 
divided into sections which can be built independently, — 
whenever necessitated by the requirements of the “ee 
The first section consists of a wharf 4,300 ft. long, together ~ 
with a pier 1,800 ft. long. This work will provide deep waten 
berths for four of the largest typés of vessels, with oe ‘4 
additional deep water berths, each 600 ft. in length, as well — 
as one berth for lake vessels carrying grain. All see bee a 
sheds, elevator facilities and general services have pA 
provided for. 
Will Accommodate Larger Ships if # 
- When the new works, which were started in 1925, aré ~ 
fully completed, they will place the harbor of Quebec among 
the leaders in harbor development. The port is becottil 5 
increasingly important, and is the terminus for the biggest 
boats on the St. Lawrence route. : oom 
The harbor will be able ta accommodate the new 40,00@ ~ 
ton Empress of Britain, which is under construction for 4 
Canadian Pacific Steamships, while other large steam: ‘a7 
may be expected to be placed:on this service in the ‘male 4 
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The grain rate for rail shipments which were m * 
effective in September, 1927, resulted in a steady flow o£ 
wheat to Quebec in 1928 for shipment overseas. Lake vesselg ~*~ 
also carried grain in large quantities to the port; gro’ e 
in the traffic can be visualized ‘by the following figures. = ~ 

Recei Del 2 9 
cities Seege 2 
cen aaa 
11,063,761 ; ‘os 

In August, 1925, the Quebec Harbor Commissioners fil 
an application before the Board of Railway Com 
to Canada, asking for a re-adjustmént of the railway 
rate. The application sought an equable rate which w 
put the port of Quebec on a competitive basis with 
Canadian ports, and also permit the utilization of the trai 
continental railway for the transportation of the w ma 3 
grain crop to the Canadian Atlantic ports, and to the a 
of Quebec for shipment overseas. ad 

In 1927, the Board of Railway Commissioners, issued 


order, which, in short, directed that the rate of all tai : a 


moveménts of grain from Port Arthur, Fort William and 
Armstrong, to Quebec, over the,Trans-continental Railway ~ 
would be 18.84 cents per hundred pounds, ‘This is almost ~ 
equivalent to the rail and water rate route combined, rom ae 
Port Arthur, Fort William, via the Georgian Bay course ~ 
to Montreal. | ow 
Quebéc is now established on a par with other port#in 
Canada and it is expected that the future will bring : 4s 


expansion in grain shipment and general shipping. - 


Board room with direct Chicago and Winnipeg 
+ grain quotation service. 


We handle cash grain and grain futures. 


Owners and operators of terminal and country elevators. . 


THE USE OF | 
Gurney Scales | 


is your guarantee of accuracy and 
durability 


Terminal Elevators 

Coal Yards 

Transportation Companies 
All Manufacturing Purposes 


For Country Elevators 


Gurney Dump and Hopper Scales are the 
best, under the most exacting conditions. 
They will render the maximum service. 


Gurney Scale Company Limited 
Winnipeg, Montreal, Toronto, Calgary, ~ 


Vancouver 


Head Office and Factory 
Hamilton, Ontario 


Established 1856 
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SEARLE GRAIN COMPANY 


LIMITED 


Commission Merchants Future Orders 


Flour and Feed 


Country Elevators 
Domestic and Steam Coal 


Edmonton, Calgary, Fort William 
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SEARLE TERMINAL LIMITED 


WINNIPEG FORT WILLIAM 
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gnada Grain Act 
| F Is : Being Revised 
- On Extensive Scale 


5S Other Commercial Business.in World 
>is Governed So Largely by Fixed 
= Standards Established by Law, and 


' Regulation as is ‘Trading in and 
~ Handling of Grain in Canada 


There is no business which is more highly competitive, 
ms closely regulated by law or more closely controlled by | 
snment administration than is the business of handling 
in Western Canada. Regulation is established by the 
sda Grain Act and administrative control is exercised by 
sard of Grain Commissioners appointed under that act. 
the revision of the Canada Grain Act is now before Par- 
ment. To a large extent this revision is a matter of form, 
he purpose of consolidating the old act.and the amend- 
s, to remove difficulties in drafting and wording and to 
ie the act more easily read and understood. In addition, 
fever, it conveys a very large increase of power to thc 
rd of Grain Commissioners. ! 
: Hope to Establish Constitutionality 
One of the main changes in the new act is the method by 
wh Parliament seeks to assert its authority over the grain 
ness. The old act, it was generally believed by competent 
, was unconstitutional. It purported to regulate gen- 
all dealings in grain under the authority to legislate on 
*regulation of trade and commerce” conveyed to the 
nion Parliament in Section 91-of the British North 
Act. It is generally believed that had the old act 
igeriously challenged, the courts would have been com- 
id to hold it beyond the competence of Parliament as 
g an unjustifiable interference with the jurisdiction of 
rovincial legislatures so far as property and civil rights 
oncerned,; #@  ‘*% 
nly one section of the old act was ever challenged in the 
ims, one which sought to impound for benefit of the Domin- 
mireasury such overages of grain in excess of one quarter of 
Pper cent as might be found in public terminal elevators, 
that sectior. was held invalid. The grain trade have never 
fed to see the old act upset, believing that some regulatior 
fe grain business was both desirable and inevitable and 
psuch regulation could best be exercised under the single 
prity, of the Dominion Parliament. 
a rovides for Licensing of Elevators 
eithe constitutional difficulty is overcome in the new act by 
enious expedients, suggested it is understood by 
mel O. M. Biggar who is entrusted by the Government 
predrafting the act. Although the jurisdiction of Parlia- 
f over the grain business may be doubted, it has, 


sbt 


BR 


et 


Po: 


{ELE PARE RR FRET ITS a a a a ee Se erect tee eT eae ts tig 


oa 
7 


j jurisdiction over navigation and shipping, and 
ilway lines. Jurisdiction over elevators is obtained in 
ew act, not by the doubtful device of declaring them 
wa for the general advantage of Canada,” but by declar- 
hat railways and vessels may handle grain into or out of 
ors only when such elevators have been duly licensed by 
ioard of Grain Commissioners, The inspection of grain is 
eed by providing that a railway may not carry grain past 
ppoints of inspection until the grain has been subject to 
ent inspection. 
her expedient was adopted to extend the jurisdiction 
¢ to grain and transactions in grain before it reaches 
wor. Although by far the greatest part of the grain 
n Western Canada passes through an elevator, cer- 
Onsiderable quantities are loaded direct by farmers into 
y cars over loading platforms. 
fhe legal definitions of grades of grain contained in the 
e employed to exercise control in this instance. Parlia- 
i assumes, under its jurisdiction over weights and 
, paures, control of the use of grade names such as No. 1 
td, No. 1 Northern, etc., as are established by law, and in 
ect copyrights these. “The buying of grain under such 
mde names is forbidden except to persons who have obtained 
fises under the act from the Board of Commissioners. 
=) All other dealing in grain is left free and unhampered, but 
ince it is impracticable in Western Canada to deal in grain 
ept under the recognized standard names, or to handle it 
mnout putting it sooner or later in an elevator, control by the 
is effectively established. 
og Board of Grain Commissioners 
» the act sets up a Board of Grain Commissioners consisting 
fa chairman with an annual salary of $12,000 and two corr- 
sioners with annual salaries of $10,000. ; 
SAll elevators and grain dealers must be licensed by the | 
td. The ability to refuse, cancel or suspend licenses gives 
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penalties on licensees. 
ection 15 of the proposed new act contains some 29 sub- 
fons listing the various matters upon which the board may 
| Mieke orders not inconsistent with the act, but the last sub- 
Mition practically makes detail of powers unnecessary, for it 
‘Byes the board power to make orders “‘governing any other 
Meter relating to the handling of grain.” One of the new 
‘Pivers conveyed to the board is that of supervision of con- 
action and alteration of elevators, whether country cr 
, and the power to require that all plans be submitted 
em for approval before the work is undertaken. 
2 NMnder the old act most of the orders of the board had to 
promulgated by order-in-council. Under the new act the 
Wald may make orders at its own discretion subject to the 
Wwision that its orders may be revoked by order-in-councii. 
=  ~—___— Grading and Sampling of Grain 
4 lengthy portion of the act is devoted to the grading and 
Sapling of grain. Certain grades, known as statutory, are 
Sied as to.quality in an accompanying schedule and pro- 
mon is made for the establishment from year to year for 
St additional grades, known as commercial frades, as may 
"found necessary. The statutory grades of Red Spring 
Petal are No. 1 Manitoba Hard, and Nos. 1, 2, 3 and 4 Mani- 
8 Northern. Formerly there was no No. 4 Manitoba 
ewEnern, but No. 4 wheat was left to be defined each year 
“commercial grade. No. 1 Manitoba Hard must weigh 62 
wands to the bushel, No. 1 Manitoba Northern 60 pounds to 
M6 bushel, No. 2 Manitoba Northern 58 pounds to the bushel, 
MNos,. 3 and 4 Manitoba Northern 57 pounds to the bushel, 
7s Wheat is rusted or shrunken, 55 pounds in the case of 
#84 Manitoba Northern. No. 1 Manitoba Hard and.No. 1 
“@aiitoba Northern wheat must be Marquis or equal to Mar- 
mis, No. 2 Manitoba Northern may be any Red Spring wheat 
* 800d milling quality, No. 3 must be a fair milling quality, 
#No. 4 Manitoba Northern may be any Red Spring wheat. 
®t Manitoba Hard must contain 80 per cent of hard, red, 
+ ous kernels; 65 per cent of such kernels are sufficient in 
90, 1 Manitoba Northern, 50 per cent in No. 2 Manitoba 
@ ern, and 25 per cent in No. 3 Manitoba Northern, while 
*. | Sno specification in connection with No. 4 Manitoba 
|oaern. Various standards of cleanness are provided in the 
7 of freedom from other wheats, freedom from other 
‘$5 and freedom from other foreign matter. Complete 
“4+ °™ Is required in the case of No. 1 Manitoba Hard. A 
=! admixture of one per cent is allowed in No. 1 Manitoba 
®eern, of three per cent in the case of No. 2 Manitoba 
ssiern, and 10 per cent in the case of Nos. 3 and 4 Mani- 
Northern. sans Saas 
> committee on western grain standards.is provided:for 
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Three Commissioners 
And Four Assistants 


Chairman of the Board of Grain Commissioners of 
Canada is E. B. Ramsay, an experienced banker and 
grain man. He was formerly in charge of wheat pool 
sales, being general manager of the Central Selling 
Agency of the Canadian Co-operative Wheat Producers, 

His associates are D. A. McGibbon and C, M, 
Hamilton. Mr, McGibbon was formerly head of the 
department of political economy at the University of 
Alberta and has a wide reputation as a student of 
western conditions, Mr. Hamilton has been chiefly 
before the public eye in a political way and was 
formerly minister of agriculture in Saskatchewan. 

There are four assistant commissioners, F. J, Rath- 
bone is attached to the Fort William office of the board 
and keeps an eye on operations at the great Head-of- 
the-Lakes terminals. T. H. Harrison is assistant com- 
missioner at Winnipeg and his jurisdiction embraces 
the province of Manitoba. R. S. Dundas is assistant 
“commissioner for Saskatchewan with offices in Regina, 
and W, H. Blachford is assistant commissioner for 
Alberta with offices at Calgary. 

There is no assistant commissioner for British 
Columbia, thr8ugh which large quantities of western 
grain now pass for shipment via coast ports, nor for 
Eastern Canada, which produces considerable quanti- 
ties of. grain, 

In time assistant commissioners may be stationed at 
Vancouver and Montreal. 


which each year is to meet and fix standard samples repre- 
senting the minimum of each statutory grade, and also the 
minimum of each commercial grade provided for. The sani- 
ples are for guidance only in grading statutory grades, as the 
statutory definition must be complied with in each case, but 
the sample is the actual governing factor in the case of com- 
mercial grades. : 
Grain Standards Committee 

The Western Grain Standards Committee consists of the 
commissioners, the chief grain inspector, the chairman of 
grain appeal tribunals subsequently provided for, the chief 
chemist on the staff of the board, the Dominion cerealist, and 
in addition a representative of millers, four representatives of 
the grain growers in Alberta, five of the grain growers in 
Saskatchewan, three of the grain growers in Manitoba and 
one of the grain growers in British Columbia. A correspond- 
ing body is provided for Eastern Canada, and the eastern 
committee establishes standards not only for Eastern Cana- 
dian. rain, but.also for United States grain passing through 

anada. 

Grain appeal tribunals are provided for at Edmonton, 
Calgary and Winnipeg, the chairman of each of which is to be 
a salaried person’ devoting his whole time to his work as 
chairman, and the other members are competent persons who 
are hot members of the inspection staff under the board. 

‘A double standard of inspection is provided for. Farmers’ 
grain on. pinto a terminal elevator is entitled to be graded 
on the Minimum. of each grade as covered by definition or by 
standatdsample, but grain going out of a terminal elevator 
}graded.on a higher standard, known as the export 
eamade ap of 75 per cent of the average quality of 

fa given grade passing inspection points and 25 per 
ef the minimum. This was one of the contentious fea- 
turek embodied in the Grain Act by the amendment passed 
last year and just how it is going to work out or whether anv 
of the snupotes advantages will materialize has yet to be 
determined, —. 
Limitation of Mixing 


Coarse Grains Now or 
Lag Behind Wheat 
As Prairie Product 


Increasing Displacement of Horses. by 
Mechanical Power Narrows Market 
for Oats—Barley; Rye and Flax Fail 
to Develop as Much Popularity as 


Wheat. 


Oats, barley, rye and flax are commonly referred to as the 
coarse grains. The total acreage devoted to them in Western 
Canada is approximately one half the acreage given to 
wheat. The ratio tends to be a declining one, and in earlier 
years nearly as great an acreage was given to coarse grains as 
to wheat. Production of coarse grains has not ke 
that of wheat, which normally, for most farms produces a 
more profitable cash crop. The increasing displacement of 
horses by mechanical power, both on the farm as well as else- 
where, has narrowed the market for oats, and has also 
decreased the proportionate area on each farm set aside for 
home requirements of oats. 

Smallest Crop in Twenty Years 

The total area seeded to oats last year in the prairie prov- 
inces was 8,384,700 acres. Up to 1921 the oats acreage 
tended to show an absolute increase from year to year, 
although a relative decrease as compared to wheat. Nearly 
11,000,000 acres were seeded to oats in that year, since then 
the tendency has been for a gradual decline. Average yields 
have varied from about twenty to over forty bushels to the 
acre. The highest total yield was nearly 400,000,000 bushels, 
while last year’s yield of 132,000,000 bushels was the lowest 
recorded in nearly twenty years. The local consumption, like 
the production is subject to very large variations. Farmers 
are actustomed to adjust the feeding operations on their 
farms to the supply and price of feed available, so there is no 
such thing as a normal quantity requirement for oats. That 
fact has been very apparent during the course of the last 
year. when in spite of the very small crop of oats produced 
demand from farmers for supplies of feed has been very 
much less than was anticipated. 

Barley Makes Fine Bacon Food 

The production of barley in Western Canada has 
increased in the west during recent years, particularly in 
Manitoba. Farmers have turned to it in districts where rust 
ravages have been greatest in wheat, and also as a means of 
combatting the spread of weeds, for which its short growing 
season renders it adaptable. 

Barley, in ancient times, was the food of the poorer classes 
as distinguished from wheat, more likely to be consumed by 
the wealthy. Wheat and rye have largely replaced it in that 
use, and the main use of barley now is as a feed for livestotk, 
particularly hogs. It is an ideal feed for producing high qual- 
ity bacon, as against corn, the mainstay of hog feeding in the 
United States, which tends to produce fat hogs of the lard 
type. Immense quantities are used in producing malt for both 


distilling and brewing purposes, and there is also a very large- 


use of malted barley in cereal breakfast foods, and other 
forms of food. World production of barley runs close to a 
thousand million bushels annually......with something less 
than ten per cent finding its way into international trade. 
Lately. production of barley in the United States. has been 


The act provides that in terminal elevators all wheat] 


graded in as No. 1 Hard, or No. 1, 2 or 3 Manitoba Northern, 
must be binned with other grain of the same grade and not 
otherwise: It will be-recalled that at the 1929 session of 
Parliament there was extensive controversy on the subject 
of mixing grain and that this prohibition was finally included. 
Provision was made that this restriction was not to take effect 
immediately but would come into effect on August 1, 1930. Ii 
will now be effective as soon as the act is passed. 

Country elevators are closely regulated under the act, 
Each elevator must be licensed, and, in the words of the act, 
it must “at all reasonable hours upon each day on which the 
elevator is opened receive all grain offered thereat for stor- 
age without discrimination and in the order in which it is 
offered, provided there is available storage accommodation.” 
The act sets out the exact forms to be used in issuing receipts 
for grain taken in for storage or in buying grain. 

The act as drawn fairly bristles with penalties, and to a 
greater degree than the old act. Nowhere is it left to an indi- 
vidual who might be aggrieved by failure to comply with the 
regulations of the law to seek a civil remedy. For example, 
the use of grade names for wheat in transactions made by 
other than licensed persons is punishable by imprisonmért 
for not more than six months or a fine not exceeding $200. 
The same threat of imprisonment or fine applies to the failure 
-to mark across a receipt which should be cancelled the word 
“cancelled,” followed by the date and the signature of the 
person to whom the receipt has been delivered up. The same 
penalty applies to allowing grain to be discharged out of an 
elevator except in accordance with the Act or to failure on 
the part of a country elevator to receive all grain offered for 
storage, except in this case the fine is $500. For binning the 
top grades of wheat except with grain of the same grade, the 
punishment is imprisonment for not more than two years or a 
fine not exceeding $5,000. If public or semi-public termina! 
elevator exercises any discrimination in accepting grain for 
storage the imprisonment provided is for not more than two 
years or a fine not exceeding $5,000. For acting as a commis- 
sion agent without a license the imprisonment may be for six 
months or a fine up to $200. 

Still more remarkable is the section which provides that 
every person who is guilty of any breach of any of the provi- 
sions of the act for which no special penalty is provided, or 
any breach of any regulation made pursuant thereto shall he 
liable for not more than three months imprisonment or a fine 
of not more than $100; while if a corporation is guilty of anv 
breach, every officer or servant responsible for the breach is 
liable to imprisonment for not more than six months or to a 
fine not exceeding $200. The regulations made by the board 
under the act, which as above stated do not require approval 
by order-in-council, are to be enforced under the penalties of 
fine and imprisonment. In effect Parliament and the Govern- 
ment are conveying an immense unregulated power of private | 
legislation, enforceable by fine and imprisonment, to the |! 
Board of Grain Commissioners. Still further, the board itself | 
may act as a court and impose any fines that could be imposed | 
by the courts. The board is to have a degree of arbitrarv 
authority for which it would be difficult to find a parallel | 
anywhere else. 

niinnniquanpa | 
Clean Seed Essential for Quality 
It was reported at a recent seed growers’ convention that annual smut 
losses in Canada amount to $12,500,000. The grower’s interests lie emphat- | 
ically in giving a superior product, and to this end pure seed is essential. 
Quality must be kept up, say all the experts who are now preaching 
the good-seed doctrine. Major H. G. L. Strange, chairman of the educa: | 
tional committee of the Canadian Seed Growers’ Association and an Alberta | 
roducer himself, holds that in the quality and reputation of its wheat 
eeada has an advantage in the world market, unique and distinct, and that 
there is no other factor in the situation that can safely be relied upon in 
world competition. Increasediproduction and mixed‘ farming will rr | 
remedy existing conditions,‘says' Major Strange, forthe growers of other 
countries are equally clever in making shifts of that description, 
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“MASTER 
FEEDS” 


—a complete and scien- 
tific range of feeds for 
livestock and poultry— 
are made at the Toronto 
elevator, which gives 
special domestic ser- 
vice to Ontario 
farmers. 
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increasing, and so also have exports, which reached # . 
ofgnearly 60,000,000 bushels in 1928-9, while the est 
Canadian export total was in 1926-7, at nearly 39,000, 
bushels. The United Kingdom has been our principal cus-' 
tomer, with considerable quantities going also te Germany 
and to the Netherlands, 
Export Market in Barley Collapses __ 
During the past few years efforts have been made to get 
Canadian farmers to specialize more on distinct types of b 
ley to fit the specialized needs of different trades. (A new 
system of grading barley was provided for a year ago by 
Parliament with the idea of enabling producers of higher 
grades to gét premiums for them. Unfortunately, the export 
market in barley practically collapsed during the past year, 
on account of heavy European production of coarse grains. 
Although barley 'production was smaller in Western Canada = 
than for many years, 58,000,000-bushels, little more than the » 
country has consumed itself in many years, there were not = 
sufficient hogs in the country to create a demand for it, ‘An + 


export surplus has consequently piled up in the country’eleeS 


| vators, with nowhere to send it, and barley prices, as a result & 
have been extraordinarily low. These prices have been = 
particularly hard on the Manitoba farmers who have relied = 
on barley as a cash crop. On the other hand they have been = 
very favorable to the farmer who has bought for cman’ 


pt pace with® purposes. The falling off in Canadian production and expo 


of bacon has been frequently deplored, but there has been no = £ 


more remarkable instance of its effects than the making of a 
drug on the market out of the extremely small barley crop 


of last year. 
Rye, Cash Crop, Loses Popularity 

Back in 1922 nearly 2,000,000 acres of western land were 

| devoted to rye, but there has been a steady shrinkage since ,- 

ithat time to about 600,000 acres. Rye is grown almost = 

|entirely as a cash crop, and most of what we produce is 
exported. N ripen, | it is not considered good practice to grow « 
rye on land that will produce a good crop of wheat, but farm- © 
ers turned to rye for a time in an effort to find a crop'that 
could-be sown in the fall and be expected to carry successtully 
through the winter. In‘some years fall sown rye gave remark- 

|ably good results,’ but the general’ experience has been to 
result in the shrinkage indicated. ; 

On practically no farms is flax a regular crop. Acreage 
devoted to flax in Western Canada has shrunk from a high 
point of a million and a half acres to less than half a million. 
It used to be considered good practice for new settlers to take 
off a crop of flax from newly broken land, which could be 
counted on to produce a crop from land not reduced to a 
sufficient state of tilth for satisfactory wheat production. 

Produced Chiefly for Its Oils . : 

Flax in Western Canada is produced only for the seed, 
the value of which lies in the production of linseed oil: Vari- 

| ous efforts have been made to find a profitable use for Cana- « 


- 


« ‘ 


sesteedone 


a4 
pe reo 


deneeenens 


$2Ptrrrace 


| dian flax fibre, but while experimental tests have led to the = . 4 


conclusion that something might be made of this, they have . 4 


not reached the point of commercial importance. The gene 

rule appears to hold that flax must be produced either for 
fibre or for seed. There is nothing in sight togindicate the 
likelihood of the West making any material increase in its 
flax production. A prolonged period of high prices for linseed 


oil might result in increased seeding, but recent develop- : 3 


ments in the manufacture of paints, varnishes, or substitutes 


for them, in which linseed oil plays no part, seems to render . a 


; 


such a development unlikely, ' 

All told, the present outlook appears to be for a contin. 
uance of the decline of the relative importance of coarse 
grains in Western Canada as compared with wheat. Increase 


in livestock production and feeding might result in many + ¥ 


farmers raising more oats and barley for feeding on theirown + 


farms. Except, however, for certain special areas it re 
true that these grains do not compare favorably with wheat 
as cash crops. ‘ 
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TWO 


- MODERN ~ 
ELEVATORS 


The two: elevators | operated by 
Toronto Elevators Limited — one 

at Toronto and one at Sarnia~offer 

ideal storage for all grades of grain. 

They are fire-proof, modern orache 

ures and, because of their locations, . 
they are the last to close and the 

first to open. 


* 
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The Toronto elevator has a capacity 
of 2,000,000 bushels and the Sarnia 
elevator, with its new extension, 
holds 3,000,000 bushels. This 
total capacity of 5 million bushels 
is supplemented by the most effi- 
cient facilities for cleaning 
and shipping. 
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Reliance Grain 


Controls Storage of Large 


to 


andle Grain from 


Capacity and is Equipped 
arm to 


Seaboard - 


Reliance Grain Company Limited 
is one of the principal organizations 
of its kind operating in Western 
Canada. Generally speaking, it is 

to cover the entire service 
handling grain from farm to sea- 


The present organization came 
into being in 27, when it 
acquired the assets and undertakings 
of Reliance Terminal Elevator Com- 
pany, which in turn owned and oper- 
ted a terminal elevator at Port 
Arthur; Smith-Murphy Company, 
Incorporated, of New York, carrying 
on a general grain commission shi 
_ ping and export business; and all the 
outstanding shares of Province Ele- 
vator Company, which owns and 
operates 158 line or country eleva- 
tors in the West. 

Big Sto Capacity 

In addition to these properties the 
_ eompany controls over 50 line ele- 
vators. The total storage capacity 
of the line elevators is 6,100,000 
- bushels, and of the Terminal eleva- 
' tors, 4,000,000 bushels, providing 
“sto facilities for more than 10,- 
000. bushels. - ; 
_ The financial record of Reliance 
Grain over the past few years has 
been somewhat similar to that of 


© pro r 
ke 
y ol, . 

- The usual practice of the Western 
grain companies in setting up sub- 
a a mae ay providing for fluc- 
ions in the volume. of grain 
handled, has been followed by Re- 
liance Grain. To that end, the com- 
had a surplus of $1,029,387 at 

July 31, 1929. During that year 
earnings on the common stock 


amounted to $5.11, but to date no 


dividend has been paid on it. 
Capitalization— Authorized Outstanding 
Common ee 100,000sh. 100,000 sh. 
No par value. 
Preferred ....++.2 $3,000,000 $2,000,000 


First mortgage, 6 per cent bonds, due 1948, 

series “A,” outstanding $2,000,000. 
Dividend Record— 

Preferred—$6.50 per annum, cumulative, 

payable quarterly, March, June, Sept. ana 

Dec. 15. Initia] dividend of $1.6244 per 

share paid Mar. 15, 1928. Paid regularly 


since. 
Officers and Directors— 
ficers—S. T. Smith, pres.; W. A. 
Murphy, vice-pres.; A. W. Gibb, sec. 
Directors—S. T. Smith, W. A. Murphy, 
Cc. G. Murphy, C. G. Smith, and H. A. 
Smith, Winnipeg, Man.; A. J. Nesbitt 
and P, A. Thomson, Montreal, Que. 


CONSOLIDATED INCOME & SURPLUS 
ACCOUNT 


Years Ended July 31 

1929 

3: 
1,049,935 
120,000 


202,148 
57,000 


1928 
* $88,986 
69,534 
155,224 
49,411 
30,000 
10,427 
574,340 
55,740 


518,600 


Operating profits .... 
Less: 


Bond interest «...+¢ 
Depreciation ....+ 
Income tax 

Bond discount 
Organiz. expense .. 


Net profit 
Less appropriations: 
Pref, dividends ....« 


Surplus for year e 510,787 
Add: Prev. surplus .... 518,600 


Bal. carried forward... 1,029,387 
Times Bond Interest Earned: 
Before deprec. 8.75 
After deprec. 7.06 10.55 
Earn. per share and Div. Record: 
Pref earned $32.04 $28.72 
6.50 3.25 
$5.11 *$4.44 


640,787 
130,000 


518,600 
12.78 


None paid. 

*Earnings on the common shares for 1928 
are calculated on the net profit less $130,000 
—being a full year’s dividend on the pre- 
ferred shares at 614 per cent per annum. 
Market Record— 

1929 1928 
H L H L 


= #1930 
45 13 55 40 


Alberta Pacific Grain 


- Occupies Strong Position in Trade—Is Largest 


Grain 
in the 
+ With a record of nearly 30 years’ 
ot tions behind it, Alberta Pacific 


Co., Ltd., is re; ed as one of 
and ae elevator 


Privately Owned 


’ At time the properties of the 
com: consisted of 100 country 
eleva and four 1 elevators, 
ocated at o RR 
Deer and M: British milling 
contrel in 1925, 


| but the fo year the company | Pi 
‘was sold veer Hees group and 


under the present name. 

| _ ‘Has Wide tions 
‘As its name implies, the principal 
operations of the company are cen- 
tred in Alberta. Its activities, how- 
ever, are by no means confined to 
this province. A number of elevators 
are situated in Saskatchewan, and 
inal elevators are owned at Van- 
couver, while the company has sub- 
stantial holdings in elevator com- 
at Port Arthur and Fort 


mpany is engaged in the 
business a handling, sorting, stor- 
ing, marketing and all other phases 
of the oe business. In 
ition i es coal and flour, 
and through a subsidiary in Van- 
couver, carries on a flour milling 
business. 
Plow Back Earnings 
- Though the company has made no 
— on its common stock to date, 
t has consistently ploughed back 
large sums into property and thereby 
strengthened the equity of the com- 
mon shareholders. In the last fiscal 
year it added 37 country elevators, 
20 coal sheds, and seven flour houses 
‘to its property, bringing the total 
number of elevators up to 375, exclu- 
sive of 180 dwellings, 300 coal-sheds 
and 100 flour sheds. _ Automatic air 
dumps were installed in an additional 
142 country elevators to keep pace 
with the growing demand for more 
speedy handling of grain, with the 
result that the company’s equipment 
commands a high standard _ of 
er 

Early last year, the company made 
an interesting departure from its 
usual policy. It acquired the Victory 
Flour Mills Company of Vancouver, 
with a capacity of 600 barrels of 
flour daily. This property is now 
being operated under the name of 
Atlas Flour Mills Limited. 

5 Big Stake on Coast 

Alberta Pacific has further sub- 

stantial interest at the Pacific Coast 
Terminals. It owns a terminal ele- 
vator at Vancouver with a capacity 
of 2,225,000 bushels, which is leased 
to the Vancouver Terminal Company. 
In 1927 the company acquired a lease 
of another elevator with a capacity 
of. 2,100,000 bushels, together with a 
pier capable of berthing eight ocean- 
going vessels. At the Head of the 
Lakes, the company has a substantial 
interest in many elevators, having 
a capacity of 14,000,000 bushels. 
Good Earnings Record 

The financial record of Alberta 
Pacific Grain since the time of the 
present incorporation, has been ex- 
ceptionally good. Net earnings have 
increased from $967,403 to $1,440,906 
for the year ended June 30, 1929. 

r taking care of all prior 
charges, including preferred divi- 
dends, the surplus carried forward 
at the end of the last fiscal year 
amounted to $1,726,784. ——_ on 
the common stock for the last fiscal 
year were equivalent to $7.03. This 
compares with $6.70 and $3.54 in 
1928 and 1927, respectively. 

The outlook for the current year 
is less favorable in comparison with 
last year. In the 1928-1929 cro 
year, a bumper harvest, coupled wit 
speed wi poet pg of grain, proved 
bene to all grain companies. 
= is » however, the crop is 

materially smaller, while the move- 
ment.has.been slow. Accordingly, 


f 


? : g 


Handling Organization 
West 


though eocage profits from country 
elevators will be higher, revenue 
from handling grain; which consti- 
tutes the company’s major portion of 
revenue, will be lower. 

Earnings of Alberta Pacific Grain 
are bound to fluctuate in accordance 
with the Western wheat crop. The 
company has provided for this con- 
tingency by ploughing back large 
sums during prosperous years and 
has s ened its financial posi- 
tion to enable it to offset the effects 
of the lean years. 
Capitalization— Authorized Outstanding 
ceeseeees $8,000,000 $3,000,000 


80,000 shs. 80,000 shs. 
20,000 shs. 20,000 shs. 


» Edmonton, Red | ». .dea Deb 


First mortgage 6 per cent, bonds due 1946, 
outstanding $3,224,500. 
iv Record— 


Preferred—7 per cent per annum cumula- 
tive, payable quarterly, Jan., Apr., July 
and Oct. 1. Paid regularly since incor- 
poration of company in April. 1926. Com- 
mon “A” and “B,” none paid. 
Officers and Directors— 
Of: ames Stewart, pres.; F. W. 
Riddell, vice-pres. and man. dir.; Cecil La- 
Sg Calgary, sec. ; S. B. Phipps, Calgary, 
reas. 


Directors—James Stewart, J. C. Gage and 
A. C. Michael, Winnipeg; F. W. Riddell, 
Calgary; C. W. Band, D. A. Campbell and 
A. F. Culver, Toronto. 
INCOME AND SURPLUS ACCOUNT 
Years Ended June 30 
1929 1928 1927 
967,403 


$ $ 

Net earn. ...... 1,440,906 1,352,505 

Less: Deprec..... 196,479 181,520 166,546 
Bond interest. 211,210 206,500 219,733 


119,840 84,702 .....06 
913,377 879,783 581,124 
210,000 210,000 227,500 


Surp.: for yr.*.. 703,377 353,624 
Add: Prev. surp. 1,023,407 358,624 ....... 


Bal. car. for’d. 1,726,784 1,023,407 
*Before provision for income tax. 

Times Bond Interest Earned: 
Before deprec. 6.82 
After deprec.. 5.89 

Earn. Per Sh. and Div. Record: 


Preferred: 
$30.45 $29.33 
7.00 7.00 


ned 7.03 6.70 
No dividends paid on either class, 
*13 months. 
Market Record— 
*1930 1929 1928 
H L L H L 


Common ... 28 18% 671425 7014 48 
Preferred .. 91 87% 101% 84 102° 96% 


*To April 15. 


Net profit ....¢ 
Less :-Approp. : 
Pref. divs. ... 


699,783 


353,624 


6.55 
5.67 


4.40 
3.64 


*7.66 
3.54 


Goderich Elevators 


Elevators and Harbor Storage 
Have Combined Capacity 
of 8,750,000 Bushels 


In commission for a period of over 
thirty years, the Goderich Elevator 
and Transit company, which oper- 
ates three elevators at Goderich, 
Ont., now controls a combined ca- 
pacity of 3,500,000 bushels, accom- 
modation for 1,500,000 bushels addi- 
tional having been provided during 
the past year. Electricity is used 
throughout the company’s plant, and 
the machinery installed is such as to 
secure the prompt handling of grain. 
Both the Canadian Pacific Railway 
and the Canadian National Railways 
have liberal car storage tracks con- 
tiguous to the elevators, these being 
capable of storing 500 cars at a time. 
The railway shipping tracks run 
parallel with the elevators, thus 
obviating the necessity of inter- 
switching and the attendant cost and 
delay. 

In common with the other eleva- 
tor companies doing business in 
Canada, the company has not had 
as much grain to handle during the 
past autumn and winter as usual, 
but some of the loss of revenue in 
this respect has been made up by the 
greater utilization of its storage 
facilities, which, during most of the 
autumn and winter, have been taxed 
to the full. Net earnings of the com- 
pany over a period of six years 
have averaged around $145,000 after 
providing for all operating expenses, 
depreciation, Federal income taxes, 
etc., or an average of $1.72 per share 
on the 84,000 shares of capital stock 
outstanding. 

The company in its present form 
and under its existing name came 
into existence in 1898, when a wood- 


en-cribbed elevator ef 500,000 bush- 
els capacity was built. After a fire 
in 1905, this was replaced by a con- 
crete structure and another 500,000 
bushel annex was built in 1911, The 
capacity of the plant was doubled 
in 1923 to 2,000,000 bushels, and 
again this last year a further exten- 
sion of 1,500,000 bushels was made, 
bringing the total capacity, as has 
been said, up to 3,500,000 bushels. 

The port at Goderich is such as to 
lend itself well to the handling of 
grain. The harbor remains open 
usually up to the end of December 
and is always open very early in the 
spring. In the interval there is an 
absence of heavy ice formation. The 
channel of approach has_ been 
dredged to a depth of twenty-five 
feet and the inner harbor can accom- 
modate vessels with a draft up to 
twenty-three feet. When all the 
vessel berths are in use twenty-two 
vessels can be laid up for the winter, 
the cargo capacity of these aggre- 
gating 5,250,000 bushels, bringing 
the total facilities for handling up, to 
a maximum of 8,750,000 bushels of 
grain. 


Capitalization— Issued 


84,000 shs. 


Authorized 
90,000 shs, 


n.DP.v. 
Funded Debt— 
None. 
Dividend Record— 


Present rate $1.40 per annum, payable. 


quarterly, Jan., Apr., July and Oct. 1. 
Officers and Directors— 
G. L. Parsons, pres. and treas., M. Mc- 
Laughlin, vice-pres., C. B. Watts, S. R. 
Stuart, C. R. Hunt, C. S. Band. 
INCOME AND SURPLUS ACCOUNT 
Year Ended March 31 
1929 
Gross earnings .......++. $281,547 
Less: Oper. expenses .... 76,353 


ocvcvccere $205,194 
5,293 


1928 
$255,086 

73,608 

Net earnings $181,478 
Add: Invest. interest .... édcee's 
$210,487 $181,478 
Less: Depreciation 

Taxes 

Contingent res. ....sse0 

Stock re-adjust. 

Sundry expenses »+e..- 


Net profits .......- TTT T $116,208 
Less: Dividends ..... ese 116,208 


——————, 


4,831 


$112,008 
112,008 


North American 
Elevators 


Barge Equipment to be En- 
larged to. Meet Require- 
ments of Trade 


North American Elevators, aside 
from vane particularly well located, 
is the only privately owned export 
elevator on the Atlantic seaboard 
in Canada. The initial storage capa- 
city of its elevator at Sorel, Que., 
amounts to 2,000,000 bushels of grain 
with provision for extension to a 
capacity of 6,000,000 bushels. The 
location at the junction of the Riche- 
lieu and St. Lawrence rivers is ex- 
ceptionally favorable for the trans- 
fer of grain from lake vessels and 
railway cars to ocean vessels, or 
vice-versa. Concrete docks over 2,- 
000 feet in length, with deep water 
on both sides of the elevator, per- 
mit the promptest handling of ves- 
sels of any size. Ample railway sid- 
ings, operated by the Canadian Na- 
tional Railways, assure adequate 
transportation facilities. 

The company’s elevator, construct- 
ed of reinforced concrete in the most 
modern fashion, is expected by the 
promoters to secure its full share of 
the existing and increasing business 
owing to its position a short distance 
east of Montreal. It is electrically 
operated throughout, being equipped 
with two travelling marine towers, 
each of 25,000 bushels’ capacity per 
hour for unloading vessels and with 
an automatic car-dumper for unload- 
ing cars. Designed to be one of 
the fastest handling and most up- 
to-date elevators of its size and kind 
in existence, it is operated as a pub- 
lic service elevator, receiving, stor- 
ing and shipping grain for the ac- 
count of others under government 
supervision. 

In connection with the transpor- 
tation of grain from the Upper 
Lakes to Sorel, the company - 
secured control, through stock own- 
ership, of the Red Barge Line, (own- 
ing six large new steel barges) in 
which close upon $300,000 has been 
invested in cash, and it has also 
entered into a working arrangement 
with the Sin-Mac Lines to supply 
the necessary tugs. This conjunction 
of effort has tended greatly ‘to re- 
duce operating costs. A lower-lake 
grain steamer carries a cargo of 
90,000 bushels and is manned by 22 
hands. About 12% tons of coal are 
burned each day, Costs of operation 
aggregate $250 a day. A single 
barge, on the contrary, employs only 
four to six hands and carries 118,- 
000 bushels; costs of operation will 
run between $35 and $40 a day. A 
favorable towing agreement has 
been made with the Sin-Mac Lines. 

The construction of the company’s 
elevator and docks up to the present 
has cost approximately $1,700,000, 
and, as has been said, there has 
been invested a further sum of near- 
ly $300,000 in the Red Barge Line. 
The ultimate value of the barge 
will be about $912,000. To finance 
this extra equipment a bond issue 
is likely as soon as market condi- 
tions are favorable. Just now, the 
bond market generally has under- 
gone an improvement, so that the 
financing in question may not be 
long delayed. The bonds will con- 
stitute a first mortgage on the ele- 
vator, representing a cost of 2.60 
times the bonds to be issued in con- 
nection therewith. No further bonds 
may be issued by the company, ex- 
cept for 65 per cent of the amount 
expended for buildings or acquire- 
ments of further property. 

When all constructional work has 
been completed, and the barges in 
operation, the company will have 
assets in plant, equipment, lease- 
holds and cash valued at over $2,- 
400,000. The initial annual earnings 
of the company have been estimated 
to amount to $303,120. Shipping and 
grain interests are understood to 
have expressed much satisfaction 
with the added facilities made avail- 
able by the Sorel elevator, 
Capitalization— Authorized 
Common ee 100,000 sh. 


No par value. 
Ist preferred $1,000,000 
2nd preferred 300,000 
Par $100. 
Funded Debt— 
First mortgage, 
$650,000. 
Dividend Record— 
Ist Preferred—7 per cent per. annum, 
cumulative, payable quarterly, Mar., June, 
Sept. and Dec. 15. 
Officers and Directors— 
J..E. Russell, chm. of board; J. Playfair, 
Pres, ; J. Simard, F. M. Ross, R. A. Camp- 
i A. R, Roberts, C. H. Burgess, L. 
olfe. . 


Issued 
100,000 sh. 


$350,000 
300,000 


6 per cent, due 1950, 
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United Grain Growers 


Company Operates 463 Elevators, Two of Largest of 
Which Are in Port Arthur and Vancouver— 
Notwithstanding Lean Year, Outlook 


» 
’ ? 


United Grain Growers, Ltd., is a 
company which was originally in- 
corporated in 1906 with a Manitoba 
charter as the Grain Growers Grain 
Company, but which, following upon 
a Dominion incorporation, assumed 
its present name on the merger of 
the Grain Growers Grain Company 
and the Alberta Farmers’ Co-opera- 
tive Elevator Company. 

The existing company carries on 
a business of handling grain, dealing 
in farmers’ supplies and performing 
other services for farmers. In this 
connection it maintains 463 country 
elevators, 231 flour houses, 284 coal 
sheds and 120 cottages. Seventeen 
of the elevators in Saskatchewan and 
one in Manitoba are leased to the 
pools. 

When the Hon. T. A. Crerer re- 
cently resigned to accept the posi- 
tion of minister of railways and 
canals at Ottawa, R. S. Law was 
elected president and general man- 
ager, J. J. MacLellan first vice- 
president, J. F. Reid second vice- 
president and C. E. Jackson secre- 
tary. E. E. Bayne, of Winnipeg, 
succeeded the Hon. Mr. Crerar as a 
member of the board of directors. 

Two of the company’s largest 
terminal elevators are the one 
located at Port Arthur, with a capac- 
ity of 5,500,000 bushels, which it 
owns and operates, and the one at 
Vancouver, with a capacity of 1,650,- 
000 bushels, which is under lease 


‘| from the Vancouver Harbor .Com- 


mission. 

Aliotment of shares in the com- 
pany can be made only to a farmer, 
the wife of a farmer or the owner 
or lessee of farm lands, and no one 
person is allowed to hold more than 
100 shares. Shareholders are organ- 
ized in locals and the annual meet- 
ing is composed of delegates elected 
by such locals. 

The capital stock, owned by ap- 
proximately 30,000 shareholders, con- 
sists of an authorized issue of 
$5,000,000 common stock having a 
par value of $25 per share, of which 
$3,377,575 has been subscribed and 
$3,162,986 paid-up. 

The dividend paid at the present 
time is one of $2 per annum, or at 
the rate of 8 per cent. From 1911 
to 1917, inclusive, the dividend was 
at a yearly rate of 10 per cent, but 
since the latter-date, with three ex- 
ceptions, the dividend each year has 
been on an 8 per cent basis. ; 

The company, despite the decline 
in earnings due to the partial failure 
of the crop in the West last seasof,, 
is reported to in a good 
position. Though much grain may 


Toronto Elevators 


Company This Year Will 
Have All of Its Properties 
in Operation 


' Toronto: Elevators, which owns 
and operates a grain elevator at 
Toronto and owns or controls all the 
outstanding capital stock of the 
Sarnia Elevator Company, is a com- 
‘paratively new company that has 
made good progress thus far in its 
operations. For the period ended 
Sept. 30, 1929, covering 12 months’ 
operations of the Sarnia company 
and 10% months’ operations of the 
Toronto Elevator, there were shown 
consolidated net earnings available 
for dividends on_ the preferred 
shares, after providing for depre- 
ciation and income taxes, of $194,- 
835. On a similar basis the manage- 


Promising * 


have to be carried longer than usual, 

the nears is that it eventually 

will. sell at satisfactory prices. 

Capitalization— Authorized Outstanding 
Common ee $5,000,000 $3,162,986 

Par $25. 

Funded Debt— P 
First mortgage 5 per cent bonds, series 
“A,” due 1948, outstanding $3,653,500. 
First mortgage 514 per cent bonds, series 
“B,” due 1949, outstanding $750,000. 

Dividend Record— 

Common—$2 . (8%) per annum, 
on Sept. 1. 
Dividends Paid in 
Paid 


payable 


Fiscal Years 


rities of Grain Companies Offer Investor Chance to Participate in 


evator is used to conduct a general 
grain and feed merchandising busi- 
ness. A great deal of trade is done 
with the larger organizations.in the 
city which use horses in the de- 
livery of goods. Ontario is an impor- 
tant stock-feeding district and the 
volume of this feed business, as well 
as the flour milling business, has 
grown substantially in recent. years. 
The opening of the Toronto elevator 
resulted in bringing grain into To- 
ronto at an all-water freight rate 
from the head of the lakes. 

The elevator at Sarnia is newly- 
constructed and has a capacity of 
8,000,000 bushels and is advan- 
tageously situated on the waterfront 
at that point. This unit has a system 
of continuous conveyors and mod- 
ern switching equipment which en- 
sures economy of time and labor in 
the movement of grain. Docking fa- 
cilities for lake freighters and ade- 


%e quate railway sidings have been pro- 


1914 . 
1915 sseceess 
16 


Officers and Directors— 
Officers—R. S. Law, pres. and gen. mgr. ; 
J. J. MacLellan, 1st vice-pres.; J. F. Reid, 
2nd vice-pres.; C. E. Jackson, sec. 
Directors—J. F. Reid, Orcadia, Sask.; F. 
J. Collyer, Welwyn, Sask.; J. Morrison, 
Yellowgrass, Sask.; G. E. Roose, Camrose, 
Alta. ; D. G. McKenzie, Brandon, Man. ; C. 
E. Hope, Fort Langley, B.C.; R. Shannon, 
Grandora, Sask.; S. S. Sears, Nanton, 
Alta.; R. C. Brown, Pilot Mound, Man. 
Executive Committee—E. E. Bayne, R. S. 
Law, J. F. Reid, F. J. Collyer, J. J. Mac- 
Lellan. 


INCOME AND SURPLUS ACCOUNT 
Years Ended Aug. 31 
1929 


x 
3,395,934 
2,237,757 
1,158,177 

418,118 
246,686 


493,373 


1928 


3,347,315 


Gross earnings e 
e 2,141,069 


Less: Oper. e€xp. pees 
1,206,246 
298,274 
193,141 
714,831 


243,157 


Net earnings ...... eee 
Less: Deprec 
Bond & mige. int. . 


Net profits for year .« 

Less appropriations: 
Com. divs. 
Patronage divs. ... 
To general res. ,.. 
To depreciation ... 
Alberta pool . 


Surplus for year 
Add: Prev. surplus .... 502,373 
Less: Pay. to Sask. Co- 
Op. Wheat Producers Covcca 
Dom. inc. tax on 
59,107 


prior years 
648,368 


Bal. car. forward ...« 602,373 


tDebit after transfer to reserves. 

Times Mortgage and Bond Interest Earned: 
Before depreciation . 6.25 10.28 
After depreciation .. 4.70 

Earnings per Share and Dividend Reco: 


$3.90 $5.77 
* 2.00 2.00 


+Earnings are based on the approximate 

number of fully paid-up shares and before 
Dominion income tax. 

Market Record— 
(Listed Winnipeg Stock Exchange) 
*1930 +1929 
High Low High Low 
Common .ecccceess 22 17% 25 21 


*To April 11. 
tFrom Sept. 28. 


ment estimates that, in the fiscal 
year ending Sept. 30, 1930, the net 
earnings available for dividends on 
the preferred will amount to $364,- 
000 as against annual charges on 
the issue of $105,000. This estimate 
gives effect to the results expected 
with all of the company’s proper- 
ties in operation for the entire year. 

The elevator at Toronto is situat- 
ed on central harbor front prop- 
erty and an option has been secured 
to purchase two additional acres at 
any time up to April.1, 1933. Con- 
structed in 1928, the elevator is an 
electrically-operated steel and con- 
crete structure with a storage ca- 
not of 2,000,000 bushels, com- 
pletely equipped to transfer grain 
received either by boat or rail. In 
conjunction with its facilities in To- 
ronto, the company operates a feed 
manufacturing plant which is also 
equipped with special machinery to 
condition grain. Besides its services 
as a public elevator the Toronto el- 


vided. There is a travelling marine 
leg with an unloading capacity of 
25,000 bushels per hoyr. The man- 
agement estimates that they will be 
able to handle approximately 20,- 
000,000 bushels per annum. An en- 
largement of he elevator to bring 
it up to its present capacity was 
undertaken early last year and the 
new storage accommodation was 
ready in time to receive grain late 
in August. 

The authorized capitalization of 
the company consists of $1,500,000 
7 per cent preferred stock, with con- 
version privileges, the whole of 
which has been issued, and 40,000 
shares of common stock of no par 
value, 25,000 shares of which have 


been issued. In the future, the pre-| 192 


ferred shares will decrease and the 
common shares increase as and when 
the conversion privilege is exercised. 
The preferred stock has preference 
as to assets in the event of voluntary 
liquidation to the extent of $110 a 
share and accrued dividends, and, in 
the event of involuntary liquidation, 
to the extent of $100 a share and 
accrued dividends. The stock is re- 
deemable at any time by call in 
whole or in part at $110 a share 
and accrued dividends at 60 days’ 
notice. The preferred stock is con- 
vertible at the option of the holder 
at any time prior to redemption in- 
to no par value common stock on 
the basis of one share of preferred 
stock for three shares of no par 
value common stock, 
Capitalization— Authorized Outstanding 
mmon -« *40,000sh. 25,000 sh. 
No par value. 
Preferred + $1,500,000 . $1,500,000 
Par $100. ‘ 


*15,000 shares reserved for conversion of 
preferred stock. 
Fonded Debt— , 
None. S 
Dividend Record— 
Preferred—7 per cent per annum, ¢umula- 
tive ftom Apr. 15, 1929, le quarterly, 
Jan., Apr., July and 15. Paid regu- 
larly. aa” 
Common—None paid. 
Officers and Directors— 
Officers—Jas. Playfair, pres.;,¥. K. Mor- 
row, vice-pres.; G. C. Leitch, man. dir. 
Directors—James Playfair, Midland; F. K. 
Morrow, G. R. Cottrelle, H. N, Bawden, 
G. C. Leitch, Toronto, F. Wellington Hay, 
M.P., Listowel ; G. R. Martin, Minneapolis, 
Minn.;.R. J. Pinchin, Midland, Ont, 
CONSOLIDATED INCOME AND SURPLUS 
ACCOUNT 
Period ended September 30, 192% 
Being 1014 months’ operations of Toronto 
Elevators, Ltd., and a full year’s operations 
of The Sarnia Elevator Company, Ltd.). 
Earnings from operations $218.914 
Less: Int. on city of Sarnia loan 19,395 
Provision for depreciation .... _ 52,905 
Prov. for income taxes se...¢ . 


Less appropriations : 
Interest cn loans refunded from 
proceeds of preferred stock 
Preferred dividends . 


20,838 
52,500 


Surplus carried forward 
Earn. per share and Div. Record: 
Preferred, earned 
Paid 
Common, earned 
None paid. 
Market Record— 


*To April 15. 
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Western Grain Company 


Storage Capacity of Its 273 Elevators Exceeds 11,65 yi 


; 


000 Bushels— Company Over Period of Twenty © 
Years Has Become Firmly Entrenched b 


While the amount of grain to be 
handled by the Western Grain Com- 
pany during the current fiscal year, 
which terminates on July 31, 1930, 
doubtless will be considerably . less 
than was the case last year, the 
storage facilities of the company, 
owing to the slowness of the crop 
movement out of the country, have 
been utilized to their capacity, which 
will go some distance toward main- 
taining its revenues. 

During the last ‘fiscal year, end- 
ing on July 1, 1929, profits of the 
company, after deducting all operat- 
ing expenses, amounted to $811,706. 
From this amount bond interest of 
$105,000 and depreciation on termin- 
al and country elevators of $175,- 
497 were deducted, leaving net prof- 
its for the year, subject to Domin- 
ion income tax, of $531,209. When 
two preferred dividends totalling 
$65,000 had been. paid, the surplus 
transferred to the new account was 
$466,309. 

The bond interest, before depreci- 
ation, was earned 7.73 times and 
after depreciation 6.05 times. The 
preferred earned $26.56 and $3.25 
was paid, while the common earned 
$2.33 and none was paid. |These re- 
sults were based upon the earnings 
for seven months ee for- 
mation of the merger in ember, 

The company is a merger of six 
= and elevator companies formed 

tween the years 1901 and 1909, 
all of which did business west of the 
Great Lakes. The combined capaci- 
ties of all the elevators which it owns 
in Saskatchewan and Manitoba and 
at Fort William exceed 11,650,000 
bushels. The company’s holdings 
embrace, including one with a capa- 
city of 3,250,000 bushels at Fort 
William; not only 273 elevators, but 
62 coal sheds, as well as annexes, 
cottage and other properties and 
equipment necessary for the opera- 
tion of an extensive grain business. 


INTER. LOAN CO. 
HAS DISCOUNTED 
MANY DRAWBACKS 


Good Progress Made De- 
spite Three Periods of 
Unsettlement 


Despite a smaller crop than was 
anticipated in the Canadian West 
during the past year, the - Inter- 
national Loan Co. of Winnipeg, 
which does much of its business 
among the farmers of that region, 
experienced substantial progress in 
1929. The assets of the company in 
the period in question passed the 
$1,000,000 mark for the first time, 
thus creating another milestone in 
its history. Of these assets $950,548 
was represented in first mortgages 
and clear title agreements $25,181 in 
clear title real estate, $1,339 in 
accounts receivable and $27,413 in 
cash on hand and in banks. Assets 
on December 31 last were in excess 
of the company’s paid-up capital by 
$180,650, and liabilities to the public 
were again nil. 

The company pald a dividend of 3 
per cent for 1929, making a total 
er cent for all dividends dis- 


bu ‘since its inception in 1913: 


” By restricting dividends the manage- 


ment has been enabled to build up 
an undivided profit and reserve 
which, at the end of the past year, 
stood at $178,411. In the past six 
years there has been an increase in 
the undivided profit and reserve 
account of $138,002, which, when 


Average annual net 


businesses acquired for th aes a 


fiscal years, available for bond im. 
terest, depreciation and income taxes. 


aggregated $788,732, 
The terminal elevator at 


William, which is located on fre. 
hold land and is situated on deep © 
water, was specially designed for the — 


most rapid and economical h 

of the various types of grain pr 
duced - woaws 1 cone and is: 
equipped with modern c 4 
ing and handling machinery, wt) 
the’ company’s country ¢ 6 
are so situated as to permit of 
omical shipment to Fort 
thereby assuring adequate and ¢ 
tinuous supply of grain to the 
minal at t 


Capitalization— Authorized © 


irst rigage 

2” due 1949, outstanding 
ividend Record— 
Preferred—614 per cent per 


‘lative and payable Jan., Apr., : 
Oct. 2. idend was 


Directors—C. G. 
lan, C. I. Hall, Donald Br, 
Reid, Jas. Stewart, Frank B.” 
A. H. Williamson, all of Winn 
Steddart, London, Eng. ee 
INCOME AND. SURPLUS ACCOUI 
_ Year Ended July 31, 1929 5 
Net earnings after all oper. exp. 
Less: Bond interest ......++. 
Depreciation 


Less appropriations: ; 
Pref. dividends eetetesceenteee 


Surplus for year 
Ti Bond I 


added to the $40,409 x 
evidence, made the total of $f 
The value of building up a rem 
will be apparent . to 
holder. O23 
The progress of the Inte 
Loan Co. during the six 
of its history has-been ij 
interwoven the  @ 
in Western Canada. The drawb 
presented by the World War, w 
commenced just after the ¢ 
inception, the panic of 192k # 
es 


great depression of 
been oversany: vi 
compan greatly assist 
shareholders by giving thew 
ite of saving their. mo 
who cons had a little. 
meeting ‘installn 


sae etereat a kept 7 

e in B° 
Officers fo International 

are: H. F. M. Ross, presic 
Wishart, vice-president; G. W 
gue, managing director; J. H 
ton, secre -treasurer. The 50 
of directors is com of M 
Argue, Ross, and Wishart and J, 
Burns, J. Hall, J. G. Schill, B. 
Gunn, J. B. Weber, J. H. ; 
and W. Ww. Pirt. oe : wa 


John Deere Plow Expands ~~ 

The John Deere Plow Company | 
acquired a site of —— at y 0 
square feet of groun que in d 
with the intention of building a o@ 
plete and up-to-date wareh , shor 


room and office building on the pre 
erty. ‘a 


WESTERN CANADA FLOU 


MILLS COMPANY LIMITE 


' MILLERS EXCLUSIVELY OF BEST SELECTED GRADES OF 
' HARD SPRING WHEAT GROWN IN WESTERN CANADA 


Our Mills at Winnipeg, Manitoba. 


é 


Products: 


Purity Flour 
Three Stars Flour 
Hovis Flour 
Purity Rolled Oats 


This Company has been engaged for many years in the domestic 
and export flour trade, shipping regularly to many parts of the 
world. It has built up a large business through paying particular 
attention to customers’ wishes and also because of the thorough 


reliability and uniformity of its brands. 


HEAD OFFICE 


uv 


MILLS AND ELEVATORS 


The Company owns and oper- 
ates six Mills in Canada located 
at St. Boniface (Winnipeg), 
Goderich (Ontario), Calgary 
(Alberta), Brandon (Mani- 
toba), Edmonton (Alberta) 
and Victoria (B.C.). The total 
daily capacity is 10,000 barrels 
of Flour and 1,000 barrels of 
Rolled Oats and Cereals. In 
addition, the Company owns 
and operates in Western Can- 
ada 89 grain elevators, having 
a combined capacity in excess 
of 2,500,000 bushels. 


a 


Our Mills at Goderich, Ontario. 


2 


~~ 


Products: 


B. & K. Rolled Oats | 


Pioneer 


Poultry Foods | 


B. & K. a 


- Poultry 
_ B&K. 


maintained standards in Canadian flour. 


TORONTO, CANADA fj 


& Chick Foods) 


Having long experience and special facilities for selecting Western + 
Canadian grain, the Company is always assured of the best yields, 
and, possessing large, modern, well-equipped Mills at strategic 
centres in Canada, it is able to offer exceptional values and 





I 
eo: 


iTnews” 


at point. nie oe 


Tt Nabe’ a) 
ose of 1928 gn 


the higher yielc 


srverage for all 5 


‘Some areas were 
BCto} retu 


Idicates 


| yw h in Wheat acre 


le future expansi¢ 
ese C oe 
ville Yate of g 

; Also the abs 
Roath are 
neat uction 
Y likely to see t 
leatedin geomet 
SGuction on an z 
een since 1900 


~€@stim 


" 


May 8, 1930: 
—— 


rade. 


Sey 
pany 


eds 11,650,- 
: Twenty 
hed a 


earnings of 

for their last = 
ble. for bond in- 
nd income taxes, 


evator at Fort 
jocated on free- 
ituated on deep 
designed for the 
— handling 
s 0 grain pro- 
nee and is ailly : 
mn cleaning, # 
achinery. All of 
untry © elevators 
permit of econ- 
» Fort William, 
equate and con- ~ 
rain to the ter- 


. 


horized Outstanding - 
1,000 sh. 200,000 sk 


090.000 . $2,000,000 


-& 


* cent bonds... 

t per annum, cumu- . 
in., Apr., July and 
jend was paid 


eteseresoe 





ments on their 
+; money which 
ve been 


spent. 
make first mort- - 


t e mort 
this country and. . 
at home. 4 

ational Loan Co. 

ss, president; A. 
jent; G 





yw Expands 
low Compan 
sroximately 


warehouse, show- 


ling on the prop- _ y 


estern 
rields, 
ategic 

} and 

F 


; GW. -Ar- 5 
ctor; J. orsing- : 
urer. The board. & 


— of Messrs. & 
ishart and J. E.- 

. Schill, B. McK. | & 
J. H. Campbell -@ 


— 
0,000 . & 
space in Brandon — 
f building a com-.” 


. 
i i ee ieee ee i aaa 





story of Wheat 
in Canada Reveals 


a 


‘Promise of Future 


y First Crops by Red River Settlers 
o 1928’s Bumper-Returns, History 
das Been One of Growth — Billion 
Bushel Crops Seen for Future —* 


ida is one of the controlling factors in the world’s 
sroduction. In the year 1929 Canada produced an 


iw small crop, but normally more than ten per cent of | 


id’s wheat is produced in this country. Comparative 
for the year 1928 of world wheat production and Can- 
wheat production are contained in the following table: 


& Bus. 
production in 1928 Sees oeeereseeeseesesesat 4,673,000,000 

: ection (included above) feeeeeeere eeveeeeaceece 00: 

Included above) 

Snclud O above) 

: petodes above) See eeeeeereeeeesesees Peeve 


534,000,000 
310,000,000 
Zasiuded above) .. 290,000,000 
fa (included above) .......+.-. 159,000,000 
ida’s outstanding positi uction is 
a devclopment of the present century. In fact, it was 
mous bumper crop of 1915 that put Canada on the 
wheat map in a prominent way and the position has 
S Tcat. ze 
ae Bates Back to 1812. 
ern Canada is the great wheat producing area. of 
contributing on the average more than 90 per cent 
@aetall and spring wheat of Canada, Wheat growing in 
i Canada has a broken history dating. back to 1812 
fe Selkirk settlers clegred ground, tilled the soil and 
winter wheat. Ground was broken with.the hoe. The 
had very little knowledge of soil conditions, winter 
’ moisture, etc. It was. small wonder then that the 
Petforts of the first two years brought nothing but com- 
i» failures. Fights between the officers of the North- 
mpany and the Hudson’s Bay Company reached the 
‘bloodshed and brought about the disbanding of the 
A second effort to establish the oer was impeded 
ue of grasshoppers which ate up all the standing 
hd left the settlers without seed. A party was sent to 
n to forage for,a.new supply and in 181@ they 
with 250*bushels of wheat which was. diligently 
nd produced the first real wheat crops in the West. 
stern Canada had its primary taste of bumper crops in 
hen a wheat yiel@ of 44 bushels to the acre was gained 
sind that had been turned with the plough and 68 
from ground that had been broken burdensomely 
thoe. The crop was harvested with the sickle and 
Ewith the flail. 
contrast between 1824 and 1929. For the hoe, 
yen ploughs had been substituted. Combine reapers 
and threshed in a single operation. 
¥ years after Confederation there was 1,500,000 
ind sown to wheat in Western Canada. 
-. Immigration Gives Stimulus. 
ithe end of the last century came the beginning of 
de of immigration which reached its peak in the 
Sars. New farms were broken and each new immi- 
sd to wheat as the great easily-grown cash crop 
“West. By ;1914, 10,000,000 acres of land was 
cae Canada and the crop of that year jumped to 
200,000,000 bushels. The war created a great 
for food and every farmer broke new ground and 
every available acre to wheat. The acreage jumped 
»half and 1915 saw over 15,000,000 acres sown to 
in Canada. Nature was bountiful and set a new high 
an average crop yield of 26 bushels per acre, which has 
ince been surpassed. With an increase in a single year 
Mer cent in the acreage and of nearly one huhdred per 
win the yield per acre, it was natural that the harvest 
almost double, and the year 1915 saw Canada harvest 
‘of 356,800,000 bushels of wheat. 
aa . Enlarge Farm Sizes 
iady growth in wheat acreage has since been noted, due 
iy to the increase of population in the West and the 
northward march of the boundaries of the wheat- 
g@country, but to the enlargement of farm units and 
Sof machinery for the tilling of the soil, the planting of 
d and the harvesting of the crops. ' : : 
‘year, 1929, saw a new high record established in 
sreage, the area sown throughout Canada asa whole 
25,255,002 acres, an increase of Over one million acres 
it t previous year. . 
oe 1928 Brings Record Crop 
14928 a new high record of production of wheat was 
Wed in Canada. Crop yields were exceedingly generous, 
Sding any year since 1915 and averaging 22.1 bushels to 
re. The total yield was 533,572,000 bushels. 
lowing 1928 came a setback. Last year’s crop yields 
isappointingly low, due.chiefly to the serious lack of 
during the-growing season in Western Canada. An 
land prolonged drought greatly reduced the country’s 
ition. In Western Canada, in spite of a cool and back- 
ing season,.larger areas were sown by the end of 


eeeeeneeeresee eeeerseoeoseese 


a 


were slow at first owing to cold, dry weather, rains 
fmer weather brought conditions up to the average by 
fof May. In June, however, drought set in and the 
h Of the crop deteriorated ‘steadily’as the heat and 
of rain continued.--Grain crops in the West matured 
nd with generally favorable weather, harvesting’ and 
fwere completed in record time, but the damage had 

ne;. yields, while variable and, in fact, quite normal 
Seite fortunate areas, were, on the wholé, greatly inferior 
Wiese of 1928 and decidedly below the average. Spring 
produced an average yield of 11.4 bushels to the acre 


he higher yields of fall wheat were only able to bring |p 


Werage for all wheat in Canada to just under 12 bushels 
imme acre. 


OMe areas were completely burnt out while other areas 


sfactory returns and conditions were decidedly spotty. 


Grades of Wheat Were Higher .. 3 

* fortunate feature of the situation was the fact that the 
Ges) Which had in the previous three or four seasons been 
mg below normal and had caused considerable worry 

; me ‘Agriculturists as to tendencies in Western wheat crop, 
= duite better than average. This helped to compensate 
Me for their lower production, but, as early promises of 
Pyaprices failed to materialize, the benefit was not great. 
weeus hurried story of the development of wheat growing 
Seenade indicates that there is no slowing up in the rate of 
Senin wheat acreage in the country. There is no doubt as 
etiture expansion of wheat growing in this country. The 
me Conditions of the past year may lave the effect of 
emg the rate of growth in wheat acreage in the next few 
& Also the abandonment of schemes for large scale 
ment of the areas of the West will tend to keep growth 
meat production in check. The next thirty years are 
an likely to see the development of the past thirty yéars 
sated in geometrical ratio, although the actual increase 
mMuction on an arithmetical basis may be as great as we 
pen since 1900. In the three western provinces of Can- 
a8 estimated that the total arable agricultural land is 
9,000 acres. Occupied farm lands now total less than 
M00. It is not to be anticipated that much of the 


i in the two previous years. While germination and |- 
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remaining unoceupied land is as useful agricultural soil as the | 


areas now cultivated. Some of it undoubtedly is; witness for 
example the 47,000,000 acres of good land awaiting the plow 
in the Peace River district. 
See Billion Bushel Crop 

Steady growth of the wheat acreage of Canada to around 
50,000000 acres at least may be expected and this in good 
years will produce 1,000,000,000 bushels of good wheat. As 
no other country in the next generation is likely to experience 
similar growth in wheat production Canada is likely to 
assume first place as a wheat producing country just as she 
is today—in normal years—the leading wheat exporting 
country of the world. 


Montreal Ranks Second 
.Amongst All Harbors 
On American Continent 


But Leads World As a Grain Handling 
Port — Enormous Volume Poured 


Through Montreal in Past Decade 
Montreal harbor is one of the largest and best-equipped 
seaports in the world, and is second-only,to New York on the 
American continent. It comprises nearly nine miles of deep 
draft wharf, capable of accommodating one hundred large 
ocean steamers. It is the greatest grain exporting port in the 
world, even exceeding the port of New York. For the eighth 
successive year the harbor of Montreal exported in 1928 more 
grain than any othef ocean port in the world. 

Shipments of 90,641,258 bushels of grain during the past 
year showed a marked decrease from those of 1928, which 
constituted a record in the history of the harbor. In 1928 a 
total of 1,607 vessels of 5,494,062 net registered tonnage 
arrived from oceanic ports, and 5,873 of 13,735,403 tons 
arrived from Lake ports, while Montreal harbor exported 
211,136,930 bushels of grain in one season of navigation. 

Many new records were created in establishing this pre- 
cedent. Among these were the largest total single receipts 
for any one day, the largest total delivery for any single day, 
the largest export of wheat for any single season, and finally, 
the largest margin of supremacy over all competing grain 
ports, including those which are open all year round. 

_ Is Open For Seven Months*- 

The dominating position of the port of Montreal is more 
noteworthy when it is recalled that the port is open for 
navigation approximately only seven months of the year. 
However, into that seven months is crowded, in normal-years, 
the movement of the wheat crop of Canada’s western 
provinces. To cope with this stream of grain, the Harbor 
Commissioners have equipped the harbor with the most 
efficient grain» handling machinery available. The grain 
elevator capacity is 15,162,000 bushels. Four modern eleva- 
tors can deliver grain simultaneously at an estimated rate 
of 500,000 bushels per hour. 

The tonnage of merchandise handled through the harbor 
of Montreal in 1928 was greater than in any previous year, 
reaching 12,589,126 tons. Three systems of canals have 
their terminals in the harbor of Montreal, the St. Lawrence 
Canal system of 1,230 miles to the Great Lakes, minimum 
depth 14 ft., the canal to the United States via the Richelieu 
River and Lake Champlain, length 127 miles, and the 
Ottawa River Canal, length 119 miles. 

Inaugurate New Steamer Service ; 

Of exceptional interest in 1929 operations was the inau- 
guration of the Canadian National Steamships service to the 
West Indies. The S. S. Lady Somers made the initial voyage 
in May, 1929, from Montreal, and was soon followed by the 
Lady Rodney. These new vessels made fortnightly sailings 
from the port during the season carrying full complements 
of passengers and heavy cargo on almost every sailing. The 
westbound sailings carried large quantities of bananas and 
fresh fruit and it is expected that the trade both ways will 
show,steady expansion. 

Naturally the slump in the movement of grain had a 
depressing effect on the harbor. Many ships’ were idle while 
the actual handling of grain done by the harbor elevators 
was small in comparison with the previous year. But though 
grain business fell off there. are notable gains made in other 
divisions. Coal imports at:Montreal were 697,507 tons as 
compared with 493,098 in 1928. Six vessels left port with 
full cargoes of hay, carrying 78,642 tons as against 39,118 
in the previous year. Imports of lumber, too, showed wide 
increases, rough lumber imports amounting to 81,863,552 
feet b.m. an increase of 12,000,000 feet b.m. ‘while crude oil 
imports were higher by 400,000 at 1,428,360 tons in 1929. 

In the seven year period between 1921-28, revenue of 
the port of Montreal nearly doubled, imports through the 
port doubled;>exports increased nearly 50 per cent, and grain 
shipments increased by. over 70,000,000 bushels. Though the 
figures for 1929 have not yet been published, grain shipments 
will show a marked decline from those of the previous year. 
However, movement of the wheat in Canada is expected 
to begin in the near future, and Montreal should once again 
resume its activity in marketing Canada’s greatest source 
of wealth—grain. 


West Can Produce Wheat 
And Make Profit at 50c 


Farm Units Tend Larger—Mechanization to Reduce 
Costs More Important Than Co- 
operative Marketing 


In another generation only 10% 


of the population of western Canada 
will be required on the land. Farm 
units will be larger, probably 640 
acres minimum. Machine power will 
have almost entirely replaced man 
ower. Canadian farmers must now 
bend all their energies to lower pro- 
duction costs or be prepared to lose 
the. market, which Canadian wheat 
has gained, to Russia and the Argen- 
tine, which are going in intensely 
for farming. mechanization. 

These are some of the statements 
made by A. E. Ottewell, registrar of 
the University of Alberta, in an ad- 
dress at Winnipeg. Mr. Ottéwell 
foresaw the day of 50 cent. wheat 
production at a profit on huge mech- 
anized farm in Canada, Argentine 
and Russia, 

Mr. Ottewell for 16 years has been 
director of university work in Al- 
berta, in the course of which he has 
travelled into every corner of the 
province. In these 16 years he has 
noted a change in agricultural con- 
ditions which, he declared, is with 
astonishing rapidity developing to 
the proportions of an industrial rev- 
olution. 

Display Skilled Labor on Farms 

The effects of this revolution will 
be far-reaching. Mr. Ottewell warn- 
ed. There will be displacement of 
skilled labor and western Canada will 
be hard put to find employment for 
even its present population. Indus- 
trial development must be encour- 
aged to take care of the laborer. 

Immigration “must be rigidly con- 
trolled until the“west has emerged 
from the pe of readjustment 


upon which it i 7 
neue is now entering, he 


The revolution will be brough 
about by the mechanization of ane 
ing, Mr. Ottewell said. The move- 
ment starte® ten years ago. 

To show the rate at which it has 
proceeded, he said that since 1922 
there has been 58,610 tractors sold 
in western Canada, of which about 
one-quarter were sold in 1921 alone. 
Similarly, 1922 saw the advent of the 
first combine harvester, but in 1929 
there were no less than 7,726 in use 
in the west, It was significant, he 
_ — in ee aally 2,095 thresh- 
ers had been sold in weste 
but 3,925 combines. oe 

The solution for the ailment from 
which agriculture at present is suf- 
fering is, first and foremost, lower- 
ing the cost of production, said Mr. 
Ottewell. While he did not discount 
the value of co-operative marketing 
movement, he warned against consid- 
ering it a ‘panacea, or even a matter 
of prime importance. 


Improve Root Crops 

The Provincial Department of Na- 
tural’ Resources, with the view of in- 
creasing the production of higher qual- 
ity root crops in Nova Scotia, is con- 
ducting a seed show and short courses 
of instruction at the Nova Scotia Agri- 
culture College. 


Build Airplanes in West 

_ The Dominion Aid Industries Lim- 
ited, which recently leased a site and 
factory with option of purchase in 
Medicine Hat, expects to start opera- 
tions shortly on the building of its 
first airplane. The flying field will cover 
268 acres. 


Company’s Operations Cover 
Wide Territory in West; 
Owns More Than 115 
Country Elevators 


_ N. Bawlf Grain Company, Lim- 
ited, is one of the old established 
grain sompentes in Canada in which 
the public has been offered an invest- 
ment interest in recent years. Up 
until May, 1928, the company was 
controlled by private interests; at 
that date the present concern was 
incorporated and an offering of pre- 
ferred and common stock was made 
to the public. : 
The. first annual report of Bawlf 
Grain which cover the twelve 
months ended July 31, 1929, was 
encouraging and profits were equal 
to $5 a share on the.common stock. 
, Bawif Grain has built up a strong 
financial position and its various 
activities together with its wide- 
spread operations tend to strengthen 
its structure. The company owns 
and operates 116 country grain 
elevators in Manitoba, Saskatchewan 
and Alberta. Through stock owner- 
ship in subsidiary companies it con- 
trols an additional 25 elevators so 
that its total chain is well distribu- 
ted throughout the three provinces, 
a factor which fortifies the com- 
pany against heavy loss in the case 
of crop failures in individual locali- 
ties. Combined storage capacity of 
these elevators is 5,450,000 bushels. 
Terminals Are Important 
Other activities include terminal 
operations and coal business. Bawlf 
‘owns 50 coal sheds and carries on an 
active business in this division. The 
terminal elevator, t®wever, is an im- 
ortant part of Bawlf’s structure. 
rough stock ownership the com- 
ny controls the Bawlf Terminal 
levator Company which operates 
a modern concrete terminal elevator 
located on deep water at Port 
Arthur. It was built in 1923 and is 
fitted with cleaning, drying . and 
handling equipment. The capacity 
of the elevator was enlar, in 
1927 by 1,000,000 bushels and today 
will accommodate 2,500,000 bushels. 
While this structure cares for the 
company’s grain shipments on the 
Great Lakes, Bawlf has made ar- 
rangements which enable it to ship 
through Vancouver, through a con- 
tract covering a five-year period 
from August 31, 1926, with Van- 
couver Terminal Company and the 
Pacific Terminal Company, Ww 
control approximately 4,000, 
bushels capacity at that port. 
Bawlf Grain Company has done 
well over a long period of years and 
it may be expected to prosper in the 
future. 
Capitalization— 


mmon 
No par value. 


Authorized Outstanding 
100,000 shs. °%60,000 shs. 


$2,500,000 $2,000,000 


® Under the terms of a voting trust agree- 
ment, dated June 7, 1928, 31,000 common 
shares have bees registered in the joint 
names of H. J. Symington, K.C,, W. R. 
Bawif and A. F. Culver, who have the right 
to vote all of the shares at all the meetings 
and elections of directors until May 21, 
1938. The said 31,000 shares are included in 
the 60,000 shares shown as outstanding. 
Funded debt— 
None. 
Dividend Record— 
Preferred—$6.50 per annum, cumulative, 
from June 1, 1928, payable quarterly, 
Mar., June, Sept. and Dec. 1. Initial 
dividend S is — cent paid Sept. 1, 1928, 
and regularly since. 
Common—50 cents per share paid Nov. 1, 
929. ¥ 
fficers and Directors— 
Officers—William R, Bawlf, pres.; W. J. 
~~ Ed. ins, treas,; F. 3. 
. W. Bawif, asst. 


treas. 

Directors—W. R. Bawif, man. dir.: C. N. 

Bawi{, N. W. Bawif, G, C. Griffin, W. 

Pope, H. W. Webster, all of Winnipeg; 

H. J. Symington, K.C., Montreal. 

CONSOLIDATED INCOME & SURPLUS 
ACCOUNT 


Year ended July 31, 1929 


Operating profits 
Less: Bond i 


Net profits see eeeseeeeee 
Less appropriations: 
Pref. dividends 
Special reserve 
Surplus for year 
Add: Prev. surplus 


Bal. carried forward 
Times Interest Earned: 
Before depreciation 
After depreciation 


*To April 15. 


BAWLF TERMINAL ELEVATOR 
(Subsidiary of N. BAWLF GRAIN CO.) 


Capitalization— Authorized Outstanding 
Common 15,000 shs. 5,138 shs. 
Par $100. 


All the outstanding shares are owned by 

the parent company, 5,133 being registered 

the wares ae and 5 held as di- 
ectors’ 3 shares. 

» series “A,” 614 per cent 

serial bonds, outstanding $320,000; 6 per 

series “B,” due 1942, outstanding 

$205,000. 


Federal Grain, Limited 


Total Storage Capacity of Its 
341 Elevators Aggregates 
18,500,000 Bushels 


Federal Grain, Limited, was incor- 
porated undey the laws of the Do- 
thinion about a year ago and em- 
braces nine grain and elevator com- 
panies that had previously done busi- 
ness in the Canadian West. These 
constituent companies mainly had 
been formed between 1910 and 1917, 
though one at least came into exist- 
ence as late as 1927. The company 
operates no less than 338 country 
elevators in the three Prairie Prov- 
inces, having an aggregate capacity 
of approximately 11,250,000 bushels, 
and three terminal elevators at the 
head of the Great Lakes, with a com- 
bined capacity of 7,250,000 bushels. 
Through allied companies access is 
had to the terminal elevators at 
Vancouver, whereghipments of grain 
may be made by means of that port. 

The company, which was promoted 
by two of the largest investment 
banking houses in the country, start- 
ed its career under the most favor- 
able auspices. The average earnings 
of the properties that were acquired 
for the three years 1926, 1927 and 
1928, after deduction of operating 
and maintenance expenses and local 
taxes, left $1,329,738 available for 
bond interest, depreciation and in- 
come taxes. |This is equivalent to 
5.21 times the annual interest re- 
quirements of $255,000 on the bonds 
outstanding. An annual curylative 
sinking fund of 2 per cent, plus in- 
terest on bonds previously, redeem- 


N. Bawlf Grain | 


Wheat Value $289,000,000 


On Farms of Prairies’: 
Revised Estimate by Statistical Service Shows “ig! 


Drop from 1928 Purchasing Power 
/ in West 


Steady decline in value of various grains has forced a 


number of revisions in estimates of the value of the 1929 crop. |. 
W. Sanford Evans Statistical Service have revised their Fenaed, Sabet 


earlier estimates downward and they give the values of the 
1928 and 1929 crops in the prairies as follows: 


' Aver. Yield 
Production per Acre 


279,251,000 
537,810,000 


146,918,000 
312,699,000 


, 76,606,000 
121,392,000 


Wheat ~ Valge 
441,657,424 


75,077,240 
121,541,642 


43,024,310 
61,306,819 


14,158,000 


1,863,000 
3,773,000 


4,425,204 
6,042,957 


- 12 9,066,120 
19 10,672,844 


The present estimate is based on the estimated ‘average 
value per bushel received by all farmers, both pool and non- 
pool, and is subject, of course, to still further revision. 


Lake and Rail Warehouse 


Lake and Rail Warehouse and Ele- 
vator Corporation, which owns ware- 
house, grain storage and transfer 
elevator on the inner harbor at Buf- 
falo, N.Y., is a ee of the 
International Milling mpany, 
which, in turn, owns and operates 
mills at Calgary, Alta., Moose Jaw, 
Sask., and Saskatoon, Sask., as well 
as at five points in the United States. 

Lake and Rail Warehouse was in- 
corporated in 1926 to operate at 
Buffalo a warehouse, grain storage 
and transfer elevator of approxi- 
mately 3,360,000 bushels capacity 
and a flour mill with daily capacity 
of 6,000 barrels per day. prop- 
-_ was leased to the International 

i 
from 1, 1926. |Rental is payable 
throughout the term of the lease re- 
gardless of completion or destruction 
of-the buildings. 

Of the capital stock of the sub- 


ed, will be provided for redemption 
of Series “A” bonds, commencing 
December 1 next. 

One of the largest independently 
controlled grain elevator companies 
in Canada, the properties which it 
controls, including country and ter- 
minal elevators, coal sheds, cot- 
tages, etc., after allowance for de- 


preciation, have an estimated value / 000 


Company for 26 years dating | © 


sidiary, the 20,000 common shares 
of no par value are entirely owned 


$289,363,897 


Midland-Pacific 


Can Double Existing Ter- 


minal 


Facilities at Com- 


paratively Little Cast 
The Midland Pacific Grain 


owns and o 


elevators in 


by International Milling, while the| inces 


latter guarantees interest and sink- 
ing fund payments on a oe 


6 per cent bond issue, ies 


Corp. 
rates a series of coun 
D the three Prairie Pron. 


Provision annually is being made! heen cleared 


by the parent company to retire this 
bond issue at maturity on Dec. 1, 


1951. A 6 per cent issue of first | kn, 


mortgage bonds is in the hands of 

the trustees to compensate Inter- 

national Milling for any further ad- 

ditions to the Buffalo property. 
tion— 


par value shares, entire] 

national Milling of Delaware. 
Funded Debt— t4" 
First mortgage, 6 per cent bonds, series 
“A,” due 1951, outstanding $1,358,500. 
Series “B.”” 6 per cent, due 1951, out- 

standing $600,000. 
Officers and Directors— 

J. J. Kovarik, nres.; J. G. Webster, vice- 


pres.; W. As Lansker, sec.-treas. 


of $7,919,346, Working capital at 
the time of the formation of the 


merger was reportéd to be not less | ka 


than $1,250,000, together with 
tional miscellaneous assets totalling 
$80,654. |The consolidated - assets, 
therefore, amount to $9,250,000 
Investment interest in this 
pany consists of an issue of $4,250,- 
first mortgage bonds and an 


International Successes in Wheat 


The successes of Western Cana- 
dian farmers in international wheat 
competitions, within a period of nine- 
teen years since the institution of 
the award in 1911, constitute one of 
the most impressive features in the 
records of Canadian agriculture. On 
fifteen occasions, the Dominion’s 
representatives won against all 
North America with exhibits of hard 
red spring wheat and in addition in 
two other years ons off the 
prize for the best hard red spring 
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wheat, although in the two years 
just referred to they lost the grand 
championship to hard red winter 
wheat by a narrow margin. The 
work of these master farmers’ has. 
brought them high personal distine- 
tion, for the winning of such com- 
petitions is, first and foremost, a 
tribute to the talent of the exhibi- 
tor. But their work has done more 
than that—it has brought renown 
. the West, and to the whole Do- 
minion. 


com- | of the two 


REDUCED COST OF HANDLING— 
The Need of Modern Indusiry! 


The adoption of the Westinghouse Gear Unit. is contributing to the lessened 
cost of handling grain in Canada’s elevator network. It invariably replaces 
more expensive installations to operate and besides speeding up the elevator’s 
loading capacity, enables the operator to devote all his time and attention to 
productive use. Wherever handling is measured in car loads, Westinghouse 
equipment pays enormous dividends. 


CANADIAN WESTINGHOUSE COMPANY LTD. 


Head Office—HAMILTON, ONT. 
Branch Offices and Retail Shops in All Principal Cities 


Westinghou 


MOTOR DRIVES FOR ALL INDUSTRIES 


Industries other than 
elevators are 4 

solving excessive 
handling costs with 
Mator Drives develop- 
ed by Westinghouse. 
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Be Strongly Opposed ff | 
By Wood, McPhail} 


Strong Campaign to Force Farmers to 


Sell Through Wheat Pool is Bein CA = bh DA STEAMSH I F 


& 
Conducted in Saskatchewan—Al- LI M ITED 


berta Farmers Would Probably Drop 
Out of Central Selling Agency 


There is a lull in the agitation in Saskatchewan for the 
compulsory pooling of grain, but it is only an armed truce, | 
with hostilities ready to break out as soon as the agreed 
- period of the truce has expired. 
The proponents of the project of compulsion, who include 
the leaders of the United Farmers of Canada, Saskatchewan 
section, and a number of members of the Saskatchewan 
Wheat Pool Board under the leadership of the vice-president, 
L. C. Brouillette, have received a check in their operations, 
but it was a check for which they were prepared in advance, 
_ and in connection with which their plans were already laid. 
Requires Legislation by Two Governments 
Compulsory pooling means getting a law passed by the 
legislature of Saskatchewan and reinforced by such Dominion 
Government legislation as is necessary, compelling every 
farmer in Saskatchewan to market his wheat only through 
_ the pool and to accept the pool price for it. Presumably, in 
the minds of those who advance the idea the pool would con- 
' tinue to be run by the voluntary members, the contract sign- 
ers, and the involuntary ones, the conscripts, would not 
participate in its control or management 
5 Wood Denounces Idea of Compulsion 
_ » It is only in Saskatchewan that the idea of compulsion has 
_ made headway. ‘Even there it is opposed by the president of 
the Saskatchewan Wheat Pool. Mr. McPhail, who has cam- 
.. paigned on one side of the question while a vieweremeent; Pe nn 
co). SERS aigning on the opposite side. 5 
H. W. Wood, ‘president of the "alberta Wheat Pool, has New 2,500,000 bushel elevator of the Kingston Elevator Company, owned by Canada Steamship Lines. 
‘-_ denounced the idea of compulsion in more vigorous language : 
than anyone else has used, while Manitoba shows no sign of : ’ 
being interested. 


ae But in spite of that opposition the compulsion campaign e , is Wee , 
_ in Saskatchewan has been in full vigor for more than eighteen | #' € ff Ban igh dht ap! a by 
~ ‘months, and shows no sign of abatement. 3 ya 
_ +. The United Farmers of Canada, Saskatchewan section, is : es F. ; | j 
~ @ farmers’ organization of what is called the “educational | 
. type,” not itself ecert in business and having no official . ; : . - 
connection with the Wheat Pool, although most of its mem- e % 


. bers we probably members of the latter bady. Indeed, its | . @. H dli C | d 9. a 5 
| Henn drawn apon the Whest Pook At Ger convention i Im Fanding VCahadas Grain | 
: 7 


Ae January, 1929, the United Farmers, whose organization was 
- eaptured by the more radical element of the membership, 
declared in favor of compulsory pooling, and instructed their 

board of directors to carry on an active educational campaign 


| in the ‘province in order to bring it about. That was done |p - : : Pigs ape tk | : 
os ing the pact Satan Barts Sache the welt bonn She THE new elevator of the Kingston Elevator Company now 


- evangelist of pooli imported from the United S ; ee ig 3 es 
era Gatcer in tae of compulsion. A etreats of nearing completion, is a final link in Canada Steamship Lines 


Se d itted from the head office of the Uni : oa Ali ‘ . ; 
Bm MS aus tae cabinet heceme une of een wttive treser chain of service in the-handling of grain on Canada’s inland seas. 
In June of 1929 the Wheat Pool held its regular senii-annual 


. delegates, but th ! : | th i structe: terminus f 
a taken ibilig Bold w-tha! Une and the delegates voted Located at Kingston, the logical unobstructed eastern terminus for 


Salt ee as ee me oe ver BH the big grain boats, the Kingston elevator will meet the need for 
eras ion Idea Begins toGain Ground i | 
ane 2) P -by a: on the — —s montins oe , adequate she storage. 
held, the sentiment for compulsion had gained ground, an : ‘ Poy gi peed aki ye eer ass oo Spud i 
‘although the meeting did not declare for compulsion, it did |f The elevator will greatly facilitate the flow of grain from the head 
conan’ against it, and the subject was more or less of the Great Lak t b d ith effici d d ‘ h 
What eftect allthis i having on the ae dof the farmer | es to seaboard with efficiency and. despatch. 
possidie to say, Dut evidently the compuisionist leaders ik ° . e Ae... . ° . ; waar’ 
are conscious of growing strength in the province and quite Canada Steamship Lines Limited is equipped through knowledge; 
i? Giltiing: Wether do. series of interesting possibilities opens experience; completeness of organization, and carryit ity t 
z ° 'y do, a series Of Interesting possiblities opens , 
up.- Will President McPhail continue his resistance to the a P . 8 san . “ ne CADRCILY oe 
point of resigning? ‘Will the Saskatchewan Government meet the demands of the grain interests of this country for capable 
resist? Will it be put up to the Dominion Government and the ' . . : re ts : 
Dominion’ Parliament to enact enabling legislation?, Or will and economical transportation service. Pes ey 
the demand suddenly veer from compulsion by the Govern- r ; . ‘ 
ment to control by the Government, provincial or Dominion, 
of the marketing of wheat? 


Mr. McPhail. in bis public opnosition te the ides of com- : Head Office : 715. Victoria Square 


— has ey a meee -” stand on the ground that 
egislation at effect would mean government interfer- : 
ence, In a speech at Elfros, Sask., during October last: he MONTRE AL 


ner eee ene eee 


en eas ee aa eee ae 
; a 7 i, & 


v 
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said: 

“Tt can be taken for granted that if compulsory legislation were secured 
the government would have representation........Do they (the farmers) 
believe it would be a good thing to have the control and direction of their 
business become a political football, or at the mercy and whim of a 
pelitical party.” 

He also dwelt on the trouble that would arise from those 
forced into pooling against their will, and said: 

“Would the control of all the wheat......counterbalance all the distrust 
and bitterness such an action would engender......Should we at this time 
lead off on a road which is fraught with dangers. pitfalls, dissension and 
bitter feelings, which any compulsory measure as affecting the very liveli- 
hood of men and women will surely arouse.” 

Weod Expresses His Disapproval 
H. W. Wood, who is president of both the Alberta Whest 
Pool and the United Farmers of Alberta, considered the sub- 
ject of sufficient importance to devote to it nearly all of his os 
presidential address at the last convention of the U. F. A. a eoreonrnnraaeiney a 
| Following are some of his remarks: ae hale 
| “The agitators want the non Pool man’s rights to sell his wheat in his 
own way taken away from him. They also want the rights of the Pool 
eo taken away ar him. — 

_ “They want to pollute and stagnate these waters with legislative cur- 

nwo of citizenship rights. They are tired of a Pool. They want a 
uddle 

“No wheat grower under this legislation will be a free man with free 
citizenship rights. The present contract signer will be bound exactly the 
same as the non-contract signer. We will all be in a trade slave pen 
together. 

“Unless there is a miraculous change in the sentiments of the wheat 
growers of western Canada, there will be an overwhelming majority 
against the institution into which they have been forced. 

“It has been suggested that at the end of the present contract period 
we can go back to the old trade systems if so desired. But there will be 
no trade systems to go back to. Both the voluntary contract system and 
the present open market system.will have been destroyed.” 

Alberta Would Split With Saskatchewan 


In the face of such opposition as this it is hardly to be 
supposed that'the proponents of compulsion in Saskatchewan 
can dream of continued co-operation with the Alberta Pool 
through a central selling agency should they get their way 
in Saskatchewan. Nor is it likely that Alberta would be wili- mes. 
ing to carry on in association with a compulsory organization. eave” 
Evidently what the Saskatchewan agitation will lead to, if 1A oo” OEme 
successful, and its success is by no means impossible, is a new F ah Sanraaua 
marketing agency for Saskatchewan grain alone, for the crea- eeu sate 
tion of which the Saskatchewan Government would be ” — 
responsible, for the results of which it would certainly be held 
responsible by those forced into it, and for the daily operation 


of which, as well as for its financing, it would almost inevit- 
ak.y have to take pepe soul, euncsasiis Oren reniseerinapenseieeminn. saith. 0 
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Chart showing the Great Lakes’ grain route with Kingston as the eastern terminus of the "big grain boats. 
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Executive Offices REN } ie | . ae tae 
wowrec-manrross’ HH! §=6,§-« Grain Merchants 
Export Offices ‘ and 
MONTREAL - QUEBEC Grain Exporters 


| Head Office , Shippers and Exporters of 
KINGSTON - ONTARIO | Canadian and American Grain 


Own and Operate Over 200 Elevators 


Branches in Western Canada 


MONTREAL 
TORONTO 
PORT ARTHUR TERMINAL ELEVATOR at PORT ARTHUR, ONT. 
WINNIPEG TRANSFER ELEVATOR at KINGSTON, ONT. 
MOOSE JAW : 
. SASKATOON 
CALGARY Members | 
EDMONTON ! WINNIPEG GRAIN EXCHANGE 
VANCOUVER CHICAGO BOARD OF TRADE 
MINNEAPOLIS CHAMBER OF COMMERCE 
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James Richardson & Sons 


LIMITED 


ESTABLISHED IN THE YEAR 1857 
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THE FINANCIAL POST 
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frOR many years the Winnipeg market has been recognized as one of the most 
important grain markets of the world. | 
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The existence of the Winnipeg market provides for producers a market 
available at-all times at every point in Western Canada on which they can sell for 
“cash any quantity of grain. Its existence reduces to a minimum the margin for 
handling grain between producer and consumer, and also the cost and tisk of financing , 

the-movement of Canada’s grain crops to world markets. 
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This: market has continuous contact with, and records the price fluctuations of, 
all’ the’ most important grain markets of the world. Buyers of grain from all the 
chief importing countries of the world, either as members of the Winnipeg Grain 

- Exchange or through Canadian firms who act as their agents, are represented in the 
Winnipeg market, and make use of its facilities. 
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The existence of such an open market for grain and the service it renders in 
the disposal of Canada’s grain crops are possible only because of the facilities provided 
by the Winnipeg Grain Exchange. 


THE WINNIPEG GRAIN EXCHANGE ||| — 
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